MICHELE A. DAVIS

ASSISTANT SECRETARY (FUBLIC AFFAIRS)

TELEFHONE LOG = JANUARY, 2002

6:05 PM

Frida 18, 2002
10:21 TT6-5464

[QUTSIDE SCOPE]

[0:23 222-7715
[OUTSIDE SCOPE]
11:08 Ba2-GG58
[OUTSIDE SCOPE]
151 727-893-5217
1:52 B26=2061
[OUTSIDE SCOPE]

Pete Yoot ~ Please call re Enron

Katie Texture, ABC — Please call re Enron

Jake Schlesinger, WSJ, REF: following up on an email

Sydney Freedberg, St. Petersberg Times — Please call re a story for

tomomoew on Enron and Intermational inx havens

Tamara Lipper, Newsweck — Please call re Enron
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MICHELE A. DAYIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG - JANUARY, 2002

G:05 P
Friday, January 18, 2002 —pg 2
[OUTSIDE SCOPE]
438 Bmo1-9220 Eddie Sanders, LA Times = Please call re Enron
5:02 334.6157 Sue Sehmidt, WP, REF: ENRON

[QUTSIDE SCOPE]
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MICHELE A. DAVIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEFHONE LOG - JANUARY, 2002
f:05 M

Thursday, Januvary 17, 2002
[OUTSIDE SCOPE]

12:29 T03-683-0733 Christine Hall, ensnews.com — would like to know what the

Department’s policy is on issues such as Enron

[QUTSIDE SCOPE]

4:57 334-7570 Dana Milbank, WP - pls call; have Fisher and Weinberger sold
iheir Enren stock?

[QUTSIDE SCOPE]

00800000000058



MICHELE A. DAVIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG - JANUARY, 2002

6:05 PV
Wednesday, January 16, 2
[OUTSIDE SCOPE]
1:19 861-4073 Mike Weisskopf, Time — Please call re Enron

1144 TO3-683-9733x135 Christine Hall, CNN.com, REF: ENRON

[CUTSIDE SCOPE]

2:19 B87-8310 Bob Deans, Cox Newspapers = Pls call re Enron—did the
Secrelary confer with Larry Lindsey last fall on his independent
repart re Enron

[OUTSIDE SCOPE]

5:560 857-5133 Robert Schlesinger, Boston Globe - was the Secretary conlacted

by the anyone from the Economic Team when they conducted their
survey on Enron? Please call

[OUTSIDE SCOPE]
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MICHELE A. DAYIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG = JANUARY, 2002
6:05 PM

Wednesdav, January 16, 2002 — pg 2
[OUTSIDE SCOPE]
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MICHELE A. DAVIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEFHONE LOG - JANUARY, 2042

6:05 PM

Tuesdav, January 15, 2002

[OUTSIDE SCOPE]

11:06 3934340 Bob Novack, Syndicated columnist & your friend, REF: he's
interested in the Secy's connection with Mr. Wirth & Mr. Lay in
the Kyoto Treaty

L1:10 776-5464 Pete Yost — would like to talk with you about getting copies of
Congressional correspondence to Treasury and the responses re
Enron

11:14 861-4032 Jeff Bimbaum, Fortune Mag, REF: ENRON

[CUTSIDE SCOPE]

12:20 434-0980 Pete Spiegel, FT — Please call re Enron

12:43 201-346-3825  Andrew Conti, CNBC — would like to request interview
wiSecretary on Enron

12:55 628-9029 Darren Gersh — would like interview withe Secretary today or
tamaorrew of when convement on Enron

[OUTSIDE SCOPE]
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MICHELE A. DAVIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG — JANUARY, 2002

6:05 PM
Tuesdav, January 15, 2002 — pg 2
205 TO3-583-9733 Chnstine Hall, cosnews.com — would like to speak with someons

in the GC’s office re standards of conduct for government
cmployees (political & carcer) who receive calls such as the Enron
calls

[OUTSIDE SCOPE]
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MICHELE A. DAVIS

ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEFHONE LOG - JANUARY, 2002

6:05 PV

Monday, January 14, 2002

[OUTSIDE SCOPE]
10:50 T76-9404
11:1% 212-556-71492
11:21 §85.4363
11:29 TO3-995-2104
[OUTSIDE SCOPE]
1:58 B61-44032
[OUTSIDE SCOPE]

Pete Yost - Please call re congressional correspondence re Enron
Leslie Wayne, NYT - working on story for tomorrow re Bush
Administration officials who own Enron stock. On his financial
disclosure, Peter Fisher listed owning between $1,000-81 5,000 of
Enron. Would like 1o get an update; does he still have it?

David Gregory, NBC News - Please call re Enron

Alan Friedman, The News Hour — would like inlerview wiSecy re
Enron

Jeff Birmbaum, Fortune — Please call re Enron
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MICHELE A. DAYIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG = JANUARY, 2002
6:05 PM

Monday, January 14, 2001 —pg 2
[OUTSIDE SCOPE]

00800000000064



MICHELE A. DAVIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG - JANUARY, 2002
6:05 PM

Friday, January 11, 2002, pp 1.

[OUTSIDE SCOPE]

9:35 862-6605 Jim MecTague, Barrons, REF: ENRON and moneymarket

9:42 626-2061 Tamara Lipper, Newsweek, REF: ENRON

[OUTSIDE SCOPE]

9:51 BH2-9255 Debra, Dow Jones, REF: Cuestion about Peter Fisher specifically
relating to ENRON (she already spoke w/Betsy)

[OUTSIDE SCOPE]

12:16 885-4363 David Gregory, NBC News, REF: ENRON

12:16 BUR-T666 John King, CWN, REF: ENRON

12:17 457-4461 Bill Plante, CBS WH, REF: ENRON - he heand in the AP wires
that Treasury will intervene in credit extension; question about it

12:18 393-6880 David Ivanovich, Houston Chronicle, REF: ENRON

12:18 §24-8214 Bill Neikirk, Chicago Tnbune, REF: ENRON - & your story today

12:20 2227276 Arnanna, ABC, REF: ENRON

12:25 334-7326 Glen Kessler, WP, REF: ENRON
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MICHELE A. DAVIS
ASSISTANT SECRETARY (FUBLIC AFFAIRS)
TELEFHONE LOG - JANUARY, 2002

6:03 PM

Friday, January 11, 2002, pgp 2

[2:25 TT5-7405 Mat, CNBC, REF: ENRON

[OUTSIDE SCOPE]

12:27 862-9238 Greg Simpson, W5J, REF: ENRON

12:28  R98-T647 Chuck, CNN, REF: ENRON

12:30 266-4857 Bob, CBS, REF: ENRON

12:31 Bil-9220 Eddie, LA Times, REF: ENRON

12:34 G82-0029 Darren Gersh, Nightly Busn Report, REF: He heard on the wires
that there will be a briefing for reporters on ENRON

12:35 862-0373 Dick Stevenson, NY Times, REF: 1) ENRON questions and 2)
request interview withe Secy

[OUTSIDE SCOPE]

12:37 Gl -B414 Robert Dodge, Dallas Moming News, REF: ENRON

12:40 383-2251 Kathy, Pratt News Sve, REF: ENRON

12:50 1 3=-2267 Fam Fessler Natl Pub Radio, REF: statement you made today on
ENRON & Peter Fisher; also wanted to know if there are any press
releases

12:59 222-7276 Ananna, ABC, called again, REF: ENRON

[OUTSIDE SCOPE]

[0 646-223-6660  Michele Fluery, BBC, REF: ENRON, her deadline is 3:30PM
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MICHELE A. DAYIS

ASSISTANT SECRETARY (PUBLIC AFFAIRS)

TELEPHONE LOG - JANUARY, 2002
6205 PM

ridav. Janua
i:l3 3830038
1:17 B24-5491

1:20 885-4250
1:22 626-8483
[OUTSIDE SCOPE]

1:35 513-2267

l:36

[CUTSIDE SCOPE]

[:55 TaT-T124
1:59 434-0301
[OUTSIDE SCOPE]
2:05 TT6-9464

2:19 B26-8472

002

Ken Montzugu, Knightridder, REF: ENRON

Kelly, Fox News, REF: she would like to have an interview you on
ENRON, pls call her or Maggie at 824-63069

Jimn Popkins wiTom Brokaw, REF: ENRON

Jim Toedtman, Newsday, REF: ENRON

Pam Fessler Natl Pub Radio, called again, REF: wants to confirm
what's on the wires statement today on ENRON & Peter Fisher;
also wanted to know if there are any press releases falso on Rob's
eall fisi)

Dick Stevenson suys his fax # is 862-0427, his email is
rstevensonfEnytimes.com; he's expecting the statement from you

Carolyn Lockhead, 8F Chronicle, REF; ENRON

Nicole Durand, American Banker, REF: ENRON & Peter Fisher

Peter Yost, AP, REF: ENRON - it's not any breaking news - he ¢an
wail

Ken Fireman, Mewsday, REF: ENRON & Peter Fisher
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MICHELE A. DAVIS

ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG - JANUARY, 2002

605 PM

Fridav, Janua
[OUTSIDE SCOPE]
238 134-6157
2.3

2:39 B24-0451
240 B62-9238
3:15 Ba1-9220
3:15 B87-8310
[OUTSIDE SCOPE]
3:35 334-6157
[OUTSIDE SCOPE]
4:17 383-2210
[OUTSIDE SCOPE]

Sue Schrudl, WP, REF: ENROM

ROB NEEDS TOTALK TOYOU ABOUT A PRESS CALL
CONCERNING ME. DAM, PETER FISHER, & ENRON

Kelly, Fox News, called again, REF: she would like to have an
interview you on ENRON, pls call her or Maggie at 824-6369

Greg Ip, W5J, REF: ENRON

Eddie Saunder, LA Times, REF: ENRON & Fisher

Boh Dean, WH Correspondent COX News, REF: ENRON &

Fisher

Sue Schmidt, Wp called again, REF: ENRON

Mike MceMames, Busn Wk, REF: ENROMN & the [RS
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ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEPHONE LOG - JANUARY, 2002

MICHELE A. DAVIS

6:05 PM

Friday, January 11, 2002, pg 5

[QUTSIDE SCOPE]

Li

5

o

3346157

[OUTSIDE SCOPE]
G6:22 3314-7326

6:30 393-1388
[OUTSIDE SCOPE]

Glen Kessler, WP called again , REF: ENRON

Hiroshi Yoshitsuga, Nikkei, REF: ENRON & Fisher

Sue Schmidi, WP called again, She says she needs to talk to
someone - she's on Deadline REF: ENRON
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MICHELE A. DAYIS
ASSISTANT SECRETARY (PUBLIC AFFAILRS)
TELEPHONE LOG = JANUARY, 2002

6:05 PR

Thursda 2

[OUTSIDE SCOPE)

11:08 862 -06035 Jim McTague, Barrons — would like clarification on something An
said during his briefing re the Secretary and his involvement in
Enron

11:15 a26-2061 Timara Lipper, Newsweek — Please call re Enron

11:17 I03-6E30 David Ivanovich, Houston Chroniele, REF: "5 1t true that the head
of ENRON had tipped-off Mr. O™Neill to the fact that they were
going under?”

11:25 B9E-5395 Jonathun — Please call re CNN report on Scey-ENRON

11:33 TTo-0464 Pcic Yost, AP - Please call re ENRON

1140 262-1750 Ron Fourmier, AP, REF: Mr. O'MNell’s conversation with Kenneth
Lay, Pls call

[1:47 4574461 Bill Plange, CBS News WH, REF: Enron
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ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEFHONE LOG = JANUARY, 2002

MICHELE A. DAYIS

6:05 PM

Thursday, January 10, 2002 - p_2

11:56 824-0566

12:01 222-7276

12:08 624-1834
[QUTSIDE SCOPE]

I:42 652-9029

12:44 222-TT15

[OUTSIDE SCOPE]

1:28 BOB-T6A6

1:29 661-5425

1:31 347-3237

1:35 2-1100
1:42 TT6-7405

[OUTSIDE SCOPE]

Rex Nutting, CBS Market Walch — Please call re Secy’s
conversation with Kenneth Lay re his financial concems
w/ENROM
Ariane, ABC — Please call re ENRON

Simon, Bloomberg, REF: ENRON

David Jackson, DMN — Please call re date of PON-Lay
conversation

Corbett Daly, AFX = Please call re Enron

Cheryl - Please call re Enron

Quinn OTeole, Nightly Business NEWS on PBS, REF: M.
O'eill's convesation w/kKen Lay

Katie Texture w/Terry Moran, World News Tonight — Please call
re dates Secretary spoke with Ken Lay

John King, CNN - Looking for Oct date of conversation between
Secretary and Lay

Man Cuddy, CNBC - Fellowing up on email he sent you re Enron

0080000000007 1



MICHELE A. DAVIS

ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEFHONE LOG - JANUARY, 2002

6:05 I'™M

[OUTSIDE SCOPE]

Thursday., January 110

2:00 3193-6EED
2:10 §87-8324
222 393-6880
2:25 222-7715
2:20 TT6-9488
2:32 347-3137
2:36 T75-9464
2:43 T76-9404
2:50 334-7570
3:20 334-7215
3:34 TT6-9464
342

[OUTSIDE SCOPE]
345 114-6242
406 383-2251

e

David Ivanovich, Houston Chronicle — Please call re Enron

Jenz Heath, Austin-American Statesman (Cox Newspapers) -

Flease call re Enron

David Ivanovich, Houston Chronicle - Please call re Enron

Katie Texture, World News Tonight = Pleass call; has some

follow-up questions re Enron

Many Crutsinger — Please call Enron
Corbett Daly, AFX — Please call re Enron
Pete Yost — Please call

Pete Yost - Please call

Dana Milbank, WP - Please call re Enron
Mike Allen, WP — Please call re Enron

Pete Yast = Please call

Pete Behr, WP - Please call re Enron

Kathy Landry, Platts NewsService - Would like to confirmed dates
of Lay’s conversation withe Secretary — Oct 28 and Mov 8; if yvou

zet her VM, pls leave dates — ON DEADLINE

[OUTSIDE SCOPE]
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MICHELE A. DAVIS
ASSISTANT SECRETARY (PUBLIC AFFAIRS)
TELEFPHONE LOG - JANUARY, 2002

6:05 PM

Thursda i} -, 4

[OUTSIDE SCOPE]

5:05 TT6-9404 Pete Yost, AP = Please call

5:13 B24.E214 Bill Neikirk, Chicago Tribune, REF: ENRON

[OUTSIDE SCOPE]

525 824-0566 Rex Nutting, CBS Market Watch — Please call re Secretary and

Ken Lay

[OUTSIDE SCOPE]

549 B ] 405 Adam Zagonn, Time Mag, REF: ENRON

5:55 626-8472 Ken Fireman, NewsDay, REF: phone conversation between Mr.

O'Neill & Mr. Lay

0080000000007 3



MICHELE A. DAYIS

ASSISTANT SECRETARY (PUBLIC AFFAIRS)

TELEPHONE LOG - NOVEMBER 2001

1:24 PM

Wednesday, November 28, 2001 —p. 2

[OUTSIDE SCOPE]

316 1750240

3:19 2-1212

323
[OUTSIDE SCOPE]

345 456-5280

348 942-T165
[OUTSIDE SCOPE]

Steve Marcy, EngArgus — pls call re Enron—is the Admin.
Planning anything kind of assistance for the company?

Jared Gross — Peter Fisher said that Ari Fletcher said in his press
briefing that Treasury is handling the Enron situation; Peter thinks
we should get together to discuss how we will handle it

Jake Schlesinger = Mole; CHNBC Mashed something on Enron

Claire - spoke w/Rob re Enron

Michael Robinson, SEC Press — re Enron (gave 1o Betsy)

00800000000074



Davis, Michale

From: John Fun?umms..m

sﬁ}: Th , January 17, 2002 8:19 AM
To: Michele. Areas. gov
Subject: RE: greal seaing ywou Last night

Thanke for your message. Hope you're €cping wWith Enren. I'm wriliting on chat
pext weak -- kow itg's being used te push campaign financo reform. You will
fes af item in today's Wasn Post [rem Lloyd Grove, a liberal pal of Sicney
pivmesnthalys. I'm nat gelrg to say hone of It is tode but the uafortunate
re.as.onahip kRappenad in 1992 and since then Sidrey Blumenthal and his gang
rava worked svertime to exaggerate, distozt, lie and use cyber Leciozisa Lo
sttack ma. They finally broke inte the mainstream media. I've held up pretty
wrll, ard will continue to do so. At poinks, their fabricated e-mails have
reaacked absurd levels. Saying I'm gecting marcied to someaone and chen
rending cut wedding apnounsecents on the Intesmeb. I donic wWant to belaoor
{t, Byt 1'm now asutaly awars of how character asgsasination by Clintonites
and tha pecple they pay werks. Thanks for letting me went. 1 will call you
again in abour ven days i 1 might.

~=Original Message-----
From: Michale. Davisfde.treas.gow
=: Fund, John
cgnt: 1710402 9312 AM
Sibject: greacz sasing you last night

Az always, you prod sy thinking, which I need te keep me from getting
Enried
in the dai_y deceites the bureaucracy manuwfactures around here!

but ir was great to get cut and have
soma fusm inatead of scaying in the cifflece til % at night! thanks for
cragging me away from my desk. and enjoy your £lrst day of "frecdem™!

00800000000154



Davis, Michela

From: Strickler, Maria

Sent: Tuesday, January 18, 2002 6-23 PM

To: Davis, Michela

Subject: #J - Phone Calls

205 T03-683-0733 Chnistine Hall, cnsnews.com - would hike to speak with someone in the GC's

office re standards of conduct for government emplovees (political & career) who
receive calls such as the Enron calls

[CUTSIDE SCOPE]
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Davis, Michala

P ———
From: Adams, Tim
Senl: B . January 14, 2002 8:23 AM
Tox Davis, Michels
Subject: FY¥Y, enron

£y

———s=0rigondl MeEsagR-———==

Framt cuae Janniskl |mailro:jwanniskifpolyconanics.com]
Fent: Surday, Januaszy 13, 200F 12:35 BM

Tor Tim.AdamsBdo.Lrfeas.gav

Coi peavie.harveyddo,broas.gov

Subjoct: encon

Sangariemal piece in the NYT magazine.... topped off by a terrific
appearance on Sunday, Tell 0'Helll my only concern is the corporate
tax-rebate clement in che stimulus bill... whieh had megabucks f[or Encon.
f it came from the White Houwse folks, ie Lindaey, it will be a problem, I
asgstme LI it had passad last year, Enren could have collateralized it ang
stayed alive,

Here i3 a note T sant to Pat Buchanan on hiz Meest the P-ess appearance with
Sader. Fleass show it ko the Sesretary. The anly polnt in Ria intecview
that 1 guestisned was the repozt that Ti%1 of the peogple think the economy
will impreve this year. Tt won't, but the Amarican people ara raflecting
what they aze being told by the adninistzaticn and Lindsay's “textbook™
srcnomica,. Deflaticon grinds away and Greens=pan remaind in denlal.

»Zate: Sun, I3 Jan 2002 12:12:06 -0500

»T5: Par Buchanan

sFrom: Jude Wanniskl <jwannigkidpalyconomlics, ocm>

»Sublest: nader is right

™

*Dear Pat.... A good show with Hader on Megt the Press. But.....

-

s¥oe wauld have gotten & loat more votes in 2000 if you had Wader's positien
on how to keep Rmerica a "western nation.®™ Change our foreign policy and
axpart grewth lastead of the INF/World Bank peoison!! "Forsigrers® would
racher atay home than come hore to make a living. Therze 1s no single thling
we could S5 right now to make that happen chan a restoration of the
dallar/gold link. Whea the dollar was as good as gold, cthe reac of tha
warld could link to it and gecow around a szable unit of account. Under
Aratton Woods, Chera ware no "IHE loans® to desperately poor third=world
ratians, The IMF role was to mopiter the BW systes and provide shorti=cerm
help bta countries Trving to aveid devaluatlen Erem the 535 central gold
1imk., Privars banks arcanged the third world loans and did a good business
saar they got paid back. Afver 1971, with the fleating dollar, growth
stopped in the thicd world and the banks would up wiih bad loans. The IME
was tEhen given the jab af "eollecting,® which meant getting the hard noney
ous of the US taxpayars and "glving" it to the bankrupt country, which of
spurse never saw the money. It went to the banks to clear up the bac loans,
1t was & corrupk aystem from the start and has become totally =orrupt by
row, fPou xrow Akl this, but you still approach the problem wWith rheteric
that you should know by now dees rot fly with che American people. Fut up
big farces to Xoep them out. On this, Hader is zight, although [ have not
heard him express bimself this way in his campaigns. He hasn't taken on the
[MF, has hai

nrude

*F5 When aze you golng to start jumping cn the monetacy deflation® A
|

o — m— e me - a R T ——

00800000000182



reraanition of it is the path to a gold standard, which solwves Ehe problem
char vou and Mader and I all worecy abgut, for cur diffsrent reaszcns.

L]
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Davis, Michela
————

o m?‘ LT‘:' 14, 2002 1058 AM

Sent: . oY 14, =

To: Dauh?lﬂduﬁn

Subject: FW: Reuter reques! for Secretany O'MNedl interview

EYEI —= whatever you declds —- it might be Better to walt untll sfter Japan but [ certainly

defer ta your j1dqnmqn:! Tim told me late Friday altecaoon that we ahould just schodule
lt == no nesd Lo check witha Secretary first.

mmm==jriginal MeZtijé=se==

Fraom: Adams, Tim

Zart: Monday, January 14, 2002 10:55 AM

To: Flgura; Linda

Subject: FW: Reuter requast for Secretazy O°Heill intesview

Lipda =- FHOY agoeed to 3o the Reuters event -- timlng is up to Michele.

-—===0rlginal Hessaga====-=

From: Davis, Hichels

Sent: Marday, January 14, 2002 10:34 AM

To: Adams, Tir

Subject: FW: Reuter request for Secretary O'Helll interview

Co we pees to wait til Thoarsday's scheduling meeting te talk abeout this? I den't ses how
we cauld do this this week anyway =-=- mayoe I should tell Reuters we'll do it after the
JApan trip?

———==0riginal Hazsage--———

From: glenn.somecvillelreuters.com [mailto:glenn.scmervillefreuters,com]
Sent: Menday, January 14, 2002 10:29% AM

Ta: michele.davisbdo. treas.govéime.reuters.com.treas,gov

Subiest: Reuter reguest for Secretary 2'Felll interview

Gocd mesning Michele:

Just checking in with you on sur request for an editorial boasd with Secretary
O'Helll: § was in Califernia last week with Chairman CGreenspan but T undecstand that Sacah
fdnonds bas had contact with wou about it.

I naticed that you were having a busy time with Enron late in the week 5o didn't want
ta Dother Yau.

Bys if there ls any progress an timirg, of anything further that we can do, I'd be
glad to hear from you.

Thanks, Gienn

D B TR e o e e - e e - e i R . S Y O O N N U e e e e

visiz our Internet =slte at hetp://vew, couters. com
AAy views expressed in thlsa message are those of the Individeal

agnder, except where the sender apecifically states them to be
the wiews of Reuters Leod.
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Davis, Michele -

From: Flgura, Linda

Sent: Mmﬂa{! January 14, 2002 12:55 P

Ta: Cavis, Michela

Subject: RE: Reuter requast for Secretary O'Meaill mierview

Lurch on Wed.. the JEh?
Ereakfast or Lunch an Thuraday, the L - |

==e==0rlginal Hessage=-====

From: Cavlis, Michels

Sent: Monday, January 14, 2002 12:42 FH

To: Figura, Linda

Subfect: BE: Reuter request for Fecretacy Q'Melll interview

then lec's schedule it for the weok of the 23th, MWhat day works? We shooldn't do |
Tumsday, since that's the State of the Union

————— griginal Massage=====

From: Figura, Lincs

Sent: Morday, Janwary 14, 2002 10:38 AM

Ta: Cavis, Michele

Subject: fW! Reubter reguest for Secretary O"Helll Iatecviaw

F¥l == whacever you decide —— 11 might b betier to walt until after Japan but I cercainly
gefpr to your judgement! Tim told me late Friday afternoon that we shoold just schedulae
iz =— no nesd to check wW/the Saccatary firaT.

—=—a==rigina. Message-----

Fromi: Adama, Tim

Sant: Monday, January 14, 2002 10:55 AM

To: FTigura, Linda

fubject: FW: Raudter reguest for Sacretary 3'Meill interview

Linda -—- FHON agreed to A0 the Beugbersa event == timing im up to Michels.

————— Original Hessaga====-=

From: Davis, Michels

Sent: Manday, January 14, 2002 10:34 B

To: Adams, Tim

Bubject: FW: Beuter reguest for Secretary C"Heill interview

Do we feed to wais tll Thoradap's achaduling msating to Ttalk about this? I don't see how
we could do thiz this week anyway == maybe I should tell Reuters we'll do it after the
JApan tzip?

~m——=fziginal Megsaga===--
Trom: glenn.somervillefredters.com [mailtoiglenn.somervillefreuters.caom]
SanT: Monday, Jamuary 14, 2002 10:29 AM
1 michele.davigida, treas, govlina, reuters.com, treas. gow
Subject: Reuter request [or Secrotary O'Meilil interview

Sead moarning Michele:

Sust ghecking in with yau on cur reguest for an editorial boazd with Sacrstary
O'Heill: ! was Iln Callfornia last week with Chailrman Greenspan but | underatand that Sarah
Ednonds has had contact with you abeut ik, ;

I noticed that you wers having a busy time with Enron late in the week so didn't want

= omma = ek L oEE e —
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Lo bother you.

Bif 1f rhese L4 any progress on tlming, oF anything fifther that wa can do, T'd be

glad to hear Iroam pou.
Thank=s, Slean

Wisik osur Incernet site at hitp:/fwww, reuters.com

Any views expresand in this message are those of the Individoal
aender, eaxcept where Gthe sender specifically states them to be
che viesws ol Reutecs Lud.

SR S . T - o
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Davis, Michala

From: HAudams, Tem

Soent: Monday, January 14, 2002 5:05 PM
Ta Davis, Michels

Ce: Nichols, Robert

Subject: Congressional Haarings on Enron

tichele -- 1o pregare for the onslaught of document requests and hearings, Dinid Aufhuaser and Jobn Duncan are selting
up & prop/response team. We n wour hedp. Can assign someone (or multiple somones) from your affico 1o balp us
pudll articles, bulld imalines, maonidor the press, elc? Thanks
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Davis, Micheale

From:
Senk:
Ta:
Subjoet:
wves. [(B)S)]

Adama, Tim

Monday, January 14, 2002 8:23 PM
Davis, Michela

RE: Congressional Hearings on Enron

Blac«Barry Wireless Handhe!d (weww.BlackBerz

o
¥

nec |
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Davis, Mil:hﬂl_

From: John, Fund@dowiones. com

Sant: Sunday. J I?E?EDE?1:USF1J
To Mechele Dav _ Areas. gov
Subject: RE: greal sadng you last nigh!

Micheles, [ feally enjoyed our talk:
[ seo you are all ower the papers now, and your boss was on Fox Hews Sunday
again. We'll gat together again to hatch Enron stratsagy. [ think this is all
abaide gertling the discharge pectition on campaign finance Llts firal thoeeo
signatures. I said that on Hclaughlin Group this wWeekend -=- Larry 0'Cannel
pooh p1nuqi frron =candal == & Bit of 4 surprise,

Then after campaign finance the Dems will use it for ankle - biting. I'm
bask itn town on Thirsday and Friday. If you want ©o go to the Media Rasearch
Center Dishonor dinner on Thursdey [(['m speaking), let me know, Otherwise,
parhaps a drink on Friday. I'm in California but checking e=-mail.

=w===0riginal Messaga=====

Fromn: Michele.Davis=@do.trean.gov

To: Fund, Jobhn

Sent: L/10/02 9:12 AM

Subjest: great seeing you last night

A5 always, you prod my tainking, which I need to kesp me from getilng
buri=d
in the daily detritus the buresusracy manufastures around haps!

but it was great o gek ouk and havae
same fun instead of staying im the office til 9 &t night! thanks fer
dragzing me away Erom my deak, and enjsy your firat day of "freedom™!

00800000000256



Davis, Michela

Sant. Fﬂﬂﬂ o 11, 2002 12:07 PM
Sant: , January 11, .

To: Dravis, Michels

Subject: E nrom Inguiries..

Importance; High

Jonathan Fuechringes, MY Times, 312.556.3550, wanis to talk to Peter off-tho-record
BMatalie Henry, Greenwine, 202-T17-4340, wanis 1o confirm Lay/PON codvarsations
Tamara Lipper, Newsweak, 202-626-206, wants o talk o Pater

| ean start declning requests for inbenviews with Peler il you like, allhowgh | assume he reporter will then starl puting the
guestions o me.. et me know if | can do anything to help with your call volume foday
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Davis, Michale

F . G . Matt (MBC, CHBC [Matthew. Cuddyinbe com
sfnrtr: ﬁﬁ’. January 11, 2002 1#23 =1 J
To: ‘Michebe Dave freas, gov'

Subject: EHNRON - TODAY

EAVE ¥OU FUT DUT A NOTE 0N THIS? CAN YOU 3EMD IT TO ME CE EXPLAIN IT INH
GREATER LETAIL?

WASHINGTON [AP) == The prasident of Enron Corp. asked a tep Treasury
officlial last year to intervens with bankers with whom the company was
pegatlating for a credit extension to avolid bankruptoy.

Treasucy Department spokoswiman Michele Navis provided the informationa to
reporters friday ag @ zascade 2f revalations about the bankrupt gompany and
irs dmalings with Bash adrintarraticon afficiala rafised queations about
potantia- zopflices af inceresc. The Justice Department is insestigating the

Hatt Cuddy
CHaC Washingtan
1202 Tie=7405%

Because #=-mall zan Be altered electranically,
the integrity of this coamunication cannot be guacanteed,
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Davis, Michela

From:
Senl:

T
Subjact:

Genn Kessler [<es shpost com]

Friday. Ja
KMichele. DS
Mo snran

fRGAdLCcEment.

11, 2002 12:33 BM
0. treas gov

i BEE Wa 35 o %
JuEBEE - l5¢

> FATEr
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Davis, Michele

From:
Sent:
Ta:
Subject:

FOLEDTS

Glenn Kesslar jhunhrg?washmm.mi
Friday, January 11, 2002 12:40 P
Michede, Davi reas. gov

RE: more enron

1 & message seeking to talk to you about it. Of course,

L=

e make & reguest te also talk to the principals.
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Davis, Michela

From; Hilt, Greg [Greg, HithEws| com
Senk: Friday, January 11, 2002 1:08 !F'M
Ta ‘michele davigi@do. treas.gov’

wap your chin ug, michels, you’'ll get thiougn this....
i the best Elmd To cali, T nesd To pick Youar STaln on Background aDoat
i - v relaced, not abeut treasuary, but abour The Rill....
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Davis, Michela

From: Holahan, Balsy

Senl: Friday, January 11, 2002 121 PM
To: Dvvis, Michale

Subject: Ensran CHBC requests
Importanca: High

CHBG Busingss Center (afier 6 pm} and Marke! Wra (4:30 pm) programs Doth want Peter today. | wil call 1o decling
unless thera s $omeone else you want to sand in his place..
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Davis, Michale

Fram: Scobnes, Tasia

Sent: Friday. January 11, 2002 2:09 FM

Ta Davis, Michele

Subject: Baetsy sald yeu are handling Enron calls!

Pieasa call Jim Pogkin al NBC at BB5-4256 regarding Enron, Thanks!
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Cavis, Michale

Fram:
Sant
T
Subject:

Glann Kessler
Friday, Janu
Michele Davis

RE: Enran

[hessl ashpas.com)|
11, ﬂ%‘(ﬂﬂ FM
Jreas, gov

- el

151

Fla have
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Cawvis, Michela

From: Michols, Robert

Sont: Friday, January 11, 2002 6:52 PM
Tao: Davis, Micheha

Foh Michols

Deputy Asskstant Secratary for Public Affairs
Crepartment of the Treasury
(202) 622-2910

[(B)S) ., (B)(E)]

iy
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Davis, Michale

L O T
From: Glenn Kessler Mﬂlﬂgﬁﬁﬁh t.comy
Senl: Friday, January 11, 2 668 ;ﬁa
To: klichele.Day Jreas.gov
Subject: one mane thing

Ernran sungests this comment [rom Whalley to Perter re banks was made in
1Rz, His version is he Sald: "It wouold
e pice 1f wou could get these banka to lend ua some SAoney. Bot T should

ell you, cur crecit is
nat geood,;”™ and chen he laughed.

Cig pearar mave any sense thls could hawve been a joke??7?

Incideantally, Commerce S&2y3 Evans remembera he spoke Lo Oneill at the

lumch, on the way in, e Enron.

11
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Davis, Michela

T rm— — — e mmELE 51
From: Mies, Sean
Sent: Thursday, January 10, 2002 10:47 AM
To Davis, Michels

| spoke with Meredith a1 GNBC. They ran thal prome because of the news conference yesterday. The stimulus is still going
to be & major part of the interview, She also sad Enron may be brought up. | stressed the Secrelary is going on to discuss
ihe stimulus

D anoifer note; Do you want me o go ahead and make plans to fiy to Tokyo wiTony?
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Davis, Michela

CEm
Fram: Nichols, Fobert
Sent: Thursday, January 10, 2002 546 P
To Davis, Michela
Subject: annlher ENRON callFW
Fan Nlehels

Deputy Assistant Secretary for Public Affairs
heparresnk of the Treasury
202 eZI=L310

————— Jriginal Message--—--

Foom: Flec®, Tarole [mailte:CPleck@aarp.ozrgl
Senr: Thursday, Januarcy 10, 2002 4:05 PH
To: ‘robert.nicholsido. treas.gow’

Jikiect:

HL RBobsct,

I'm a reparzer for the AARP Bulletin, working for Buzy Crowley. Could you
call ma pleaase, 202/434-3346, about today'=s Budh announoemant that Tresagry
will 5e locking into pension roles in light of Earen? If 1 could talk te you
today, thatz'd be grear == I'm eouta here at %. If not today, will yvou pleasa
call me tomore at homs, [{b}{ﬁ:l]

Thanxa,

Carsle Fleck
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Davis, Michela

From: Chuinn, Kadia

Sent: Tuesday, January 08, 2002 2:54 PM
Ta: Michaols, Robert; Davis, Michale
Subject: arnron

Kichele and Rob,

Do you happen o know whal entity within Treasury would be responsible for examining Enren. | know the Secretary mades
sorme commenl to the press aboud a revesw of the ticns inmeohved in that case, -
The guaﬂhn has come up because | received a call FEI, the Permanent Subcommilles on Investigations. Thay have

T a imajor Gongréssional invesbgabonsg inbe this matter and are inlesested in Troasury's role
Anvy direction you can provide would be appreciated.

Diegau .i:.nn tant Secratany
y Assistant
{Enforeenmsent )

Ciffice of Legesiative Affais

[;%pa-h-n«n of the Treasury
(202) 622-0725

katie.quinngdo. treas. gov
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Dawvis, Michale

Al "?Uim' m,lf" 08, 2002 3:34 PM
Sent; uvesday, January 08, y

To: Davis, Michele; Nichols, Robert
Subjoct: RE: anran

ihanks, I talk to domastic finance and soa whal thay hane bo say

-..-.ﬂ.ﬂgru] rm----

From: Davis, Michels

Senk: Tusessctary, Manuary OB, 2007 3:33 PN
To: (pann, Katin; Nichols, Robert

Subject:  RE: envon

vz responded to his comments by saying that be was lalking about the Administration examimng whether or nod
Enren followed the rules — thal's not & Treasury jursdiction, | think i's SEC, bul clearly someone in Domestic Finance
should know e answer o 1hat

~adragErial Misssage--—

Froem; CQuinn, Kot

Sank: Tisesday, Januacy 08, 2002 3:54 P
Toz Machiols, Hokert; Durt, Miachels
Subject: enron

Michele and Rob,

Do you happan o know what ondity within Troasuny would be responsible for examining Enron. | know the
Secretary made some commant to tha press about a revehw of the regulations imiohoed in thal case,

The question has come up because | received a call from PSI, the Permanent Subcommittes on |I'I-'|"EE-$H‘D-IDI'UB.
They have launched a major congressional investigations info this matter and are interested in Treasury's role.

Ay direction you can provide would be appreciated.

Kate Cuinn

Deputy Assistant Secretany

{Enforcermant)

Office of Legistative Affais

Department of the Treasury
2) 6220725

katie quinnFdo reas gov
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Davls, Michels

Fram: Bradshaw, Tara

Sent: Mmdai;l January OF, 2002 3,31 PM
To: Fratio, Tony, Davis, Michele
Subject: Tax havens & Enron| this will ba fun
Importance: High

------ Fricinal Message--—=-

F-em: HEZIDT PREY3YLA, BLOOMBERGF WASHINGTD
‘malloo: HPRETEYLARE L zomberg . mat |

Sant: Monday, Jancary 07, 2002 3:323 FM
Ta: Tarca.Bradshawiido.treas.goy

Sebec=: He:

hey Taca. Thnanks Ior the guick response. These are the guesticns we need
answered from Treasurgy: 1) Has thers been any contact bertwesn the administration
and Enropn whatscever on the 1sdue of tax havens 2] What If any was Enron's

zole in the Bush adminiatration's position on the QECD initiaclive and 3} Will
Treasury investigate Enrcon’s use of effshore subsidisries. thanks for your

nalp. Alse Tony seturned my call while we were on the phone so can you pls.
forward thlis Eg him?
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Davis, Michele

Lo W'T“ 07, 2002 4:05 PM
Sent: . JBrua i :
Ta: b:m:Thﬁuh: Tony

Subject: RE: Tax havens

I":1 fipg ouk

=me==0flginal MHessagg==m==
from: Davis, HMichale

Sent: Monday, January 27, 2002 43104

To: Bradshaw, Tacar Fratto, Tony
Subject: RZ: Tax havens & Enron!

& Enron! this will be fun

thiz will ba fun

Or the contact guestion, do Mark amd hlis folks kEﬂP track of whether they wWeie in to talk
abaut tax havena? Thara EEEtalﬁ:f was no contact with the Secrertary an ERat.

[(B)5)]

—=-=-=riginal Message====m=
From: Bradshaw, Tara

Sent: Morday, Janwary 07, 2002 3:31 PM

To: Fratte, Tony: Davis, Michels

Eyntact: Tax havens & Enron! this will ba

Importances: High

————— Original Hessage-=---=

Feam: HEIDL PREYBYLA, BLOOMBERGS WRASHINGTO

[mailco:HPAZYEYLARB] oomberg.net ]

Sant: Monday, January a%, 2002 3:23 MM

T :arﬂ.EfidﬂhﬂHEﬂD.le&E.QH?
Subject: Re:

ey Taca. Thanks for the gquick response. These are the gquesstions we need

answared from Tressury: 1) Haa there baan any contact betweaan the adeiniszracien

and Enron whatscever on the issus of tax havens 2} What if any wWas Enton's

role in the Bush administration's position on the OECD indtlative and 3] Will

Treasury investligate Encon's wvae of affashore subsidiaries. thankas for your
he_p. Also Tony returned my call while we were on the phone so can you pls.

‘ocward this to him?
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Davis, Michela

Fram: Holahan, Betsy

Sent: Wednesday, December 19, 2001 B36 PM
Ta: Davin, Michale

Cc: Frafio, Tony, Michals, Rober

Subjeck: Update on my (550es..

Michele,

| have falked to WS re: America Wesl, a5 well 25 W_Posl, Bloomberg and AP, Thay weare all checking in about AW s
refiing loday. Not sure if any of It will generale & story, but you never know.

[OUTSIDE SCOPE .| (b)(5)]

Algn, there is a retail swaps study that Federal Finance is ielling me will be ready for release on Friday. It is a study done
by Treasury, CFTC, SEC and Fed Resarve in résponsa 1o Congrass’ request for leg. recormnmendations on refail swaps.

[(BX5)]

Wioadd walcome your thoughts,
have a good nighl,
Baotsy
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Davis, Michele

Fram: Holahan, Batsy

Sont: Thursday, December 06, 2001 513 PM
T Davis, Micheala

Subject: Dow Jones requast

Rebecca Christie wants to talk to Shaila {she'l take deep background) about a decision made by the CFTC Board in 1553

whan Sheila was a membes, The decision wason s & respudation and it exempbed energy Emdm:ls from regulation.
Sheila was the only one sod fo the exemption :rﬂ:lh'n Iight of recent problems wi Enron, Rebecca wants to learm mare
about Shaila’s thoughts at the lime. Any thoughts?

0080000000030



Dm@&!ﬂﬂhﬂﬂ

=
Fram: Holahan, Be
Sant: Wadnum,mm 05, 2001 9:26 AM
To: Ciavis, Michala; Fishar, Pafar
Ce: Gross, Jared
Subject: ViS) Inlerview Request

T asked Creg Ip fo: more information I.'Eliﬂ'l:'l:ll.ﬂl_l an interview reguest he put in for Peter

earlisr this woak... [{b]{ﬁ}]

-m---Original Mogsage==——==

From: Ip, Gragery [mailto:Grogory:lplwsj.csom]
Sert: Tuesday, December 04, 2001 3:30 PH

To: "Betay.Holahanido.treas.gov’
Bubhject: RE: Interview Request

Bekbay =

We're asking the question (in the light of Emeen), how much has changed with
reapect to the discloesure and regulation of derivatives and other sources of

syatemic risk since LTICH, why, or why not. Peter was talking to us (on the

rocord) in Auguat about this isswe. We'd like to follow up on that

dAlogcession, and on things like the report of the Financial Stability Forum
on enhanced disclosure that he chaired,
progress and where more work nesds te be done. Ra I mentloned, we are on a
ghert deadline but if ke ‘fan't da it by tomerrow, Thursday would probably

alao work,
Thanics -

Greg Ip

Economics Reparter

The Wall Street Journal
A02-BE2-9238 (offlicel

20z [(bXB)] (=ell)

----- Original Messaga=====

From: Betsy.Helahanddo.treas.gow
Sent: Tuesday, December 04, 2001
To: Ip, Gregor

Subject: Interviéw Reqoase

Greg,

[mafilto:Betay.Holakanddo. traas. Jav])

11:56 AM

ko soe where he thinks wa've sads

Can you e-mail me more specifles about the derivatives story you are working
pn? What typea of things you would like to discuss with Peter, etc.

Satay
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Davis, Michele

: b Decamber 05, 2007 953 AM
Sent: ; .
Ta: Eg:i?fﬂgﬂua
Subject: RE: WS Intendew Request

[(B)(3]

=s===lriginal Message==-=-==

From: Davis, Michels

Zent: Wednesday, D=cembsr 05, 2001 9:45 AM
To: Holakan, Betay; Flsher, Foter

Cor Grosa, Jared

Subdece: RE: W5J Ianterview Requast

[(B)(5)]

——===0rkginal Hessage-----

From: Heolahan, Bebsy ki

Eant: Wednesday, December 05, 2001 9:26 AM
To: Davis, Michele; Fisher, Feter

Cg: Groas, Jared

Subject: WiJ Interview Request

I asked Greg 1p for more information regarding an interview reguesat he put in for Petes
sarlier this week...[{b)(5)] Thanks.

=—===0riginal Message=—=—=

from: Ip, Gragery [mallteo:Gregory.Ipfwsj.com]
Sant: Tuesday, December 04, 2001 J:50 bBM

To: 'Betsy.Hzlahanido.breas. gov’

Subject: RE: Interview Request

Botsy -

Wa're asking the question [in the light af Earan), how ouch has chadged wWith
ragpact to the disclosure and regulation of derivatives and other sources of
gystemic risk since LTCM, why, of why not. Peter was talking to us {en the
record) in August abouok this issue. We'd like te follow up on that
discusaion, and an things like the report of the Firnancial Stability Forum
on enhanced diaslosure that he chaired;, to ses where he thinks we've made
progress and where more work needs to be done. As I mentioned. We are on &
shore deadline but if he can't doa it by tomorrow, Thursday would prebably
alasa work,

Thanksa.

Greg Ip

Econcmics Reporter

The Wall 5Stree: Journal
22-862-0238 [afflicel
20

“[(b)()]  reertd

——-—=Original Hessaga-——==
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From: Betsy.Holahan§do.ttoess, gov [mailteiBevsy. Holahanldo, trass ., gov]
cant: Tuesday, December 04, 2001 1l:56 AM

To: Ip; Gregory

Subjesct: Irtervisw Reguest

Groag,

Can you e-mail me more specifica about the derivatives story you are Worklng
an? What types of thimgs yeu would like te discuss with Petez, ete. Thanks|

Eatsy

00800000000304



l_:l.:».rln. Michele

From: Fizher, Paber o T Ak
Sent: Weanesday, Decamber 03,

To: Davig, Michale: Holahan, Batay

Ce: Gross, Janred

Subject: RE: W5J Interview Request

did i send or delete & mEasaAdE Alreadyr

[(B)(5)]

————— Original Hessage-----

Frem: Cavia, Michele

Sent: Wednesday, Cecember 05, 2001 5:45 AM
Ta: Holahan, Betsy; Fisher, Peter

Co: Gross, Jared

Sundfect: BE: WSJ Intecview Requost

[(b)(3)]

—====0riginal Messagu-—----

Fram: Holaharn, Betsy

Sant: Wednosday, December 05, 2001 3:26 AM
Tor Davis, Michele; Flsher, Petaer

Cg: Groas, Jared

Subfest: WEJ Intecview Regquest

I asked Greg Ip for more information regarding an interview reguest he put Lin for Peter
garlier this weak... Hh]{ﬁ]] Thanks.

=====0giginal Hessage-----

From: Ip, Gregocy [mailto:Gregory.IlpBwsd.com]
Sent: Tuosday, Deceshar 04, 2001 3:50 BM

To: "Batsy. Holanan@do.treas.gov'

Subject: RBE: Interview Reguest

Betsy -

We'ra asking the guestion (in the light of Enron}, how much has changed with
respact to the disclosure and regulatien of devivatives and other sources of
pystamic risk since LTCH, why, or why not. Feter was talking to us (on the
racord) in August about this issue. Wa'd like to follow up on that
dizcussion, and o things Like the repert of the Financial Stahility Forum
on enhanced diz=lssure that he chalred, to see where he thinks we've made
progress and where more work needs to be done. As I mentioned, we are on a
ahort deadline but Lf he ecan't do it by tomorrow, Thursday would probably
also work,

Thanks .

Creg Ip

Ecanamics Reporter

The Wall Street Journal
202=AE2=-9238 (gffice]

202 [{b}fﬁ}] jcell]

00800000000305
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————— frigirnal Hassage-----
Feemt Boetey.Folahanfdo.treas.gov [AailtodBetsy. ol ahanlds, treas - GOV]

Sent: Tuesday, Decerber 04, 2001 11:56 AM
Ta: Ip, Sregory
Zunjeckt: Tnterview Regquost

=
Sreg,

Can you e-mall me more specifics about bhe derivatives atory you are working
an? What typas of things you would like to discusg with Pater, et¢. Thanksl|

Batsy

= T Y
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Davis, Michele

From: Fratic, Tory

Sant: Wadnesday, Novermber 28, 2001 3:38 PM
Ta: Michols, Robert; Holahan, Betsy

Ce: Davis, Michele

Subject: EMNRDOM questons

importance: High

Art took a gquestion regarding Enron boday and referred questions to Treasury and said thad Treasury Is monitorng the
adfuation.

hichebs has cleansd 8 quobe 0 use in response o reporter inguires:;
“We are monitering the credit markets, as we do every day.”
In response to follow-up questions aboul evidence of risk in the markets or unusual activity:
“The markets always fluctuate. We haven't seen anything extracrdinary.®
Further guestions about energy and Enron should be referred to FERC or CFTC.
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Davis, Michele
—

—
b ;iiggagﬁﬂ:wanharﬂT 2001 3:55 PM
Sent: L i i ;
To: Dawis, Michele
Subject: FW:

[(B}3)]

~-s==@rlginal Message-----

Fram: Schlesingez, Jacob [malilte:Jaceh.Schlesingecrws]).com]
Eant: Tussday, Hovember 27, 2001 1:35 PH

Ta: "Peter.FPishearddo.treas.gov!?

Eubject:

Farar:

I hope you had a good Thanskgiving. IF you've got three minutes, I'd leve ko
talk on whatewss basla {s apprepriate about Enron. Our folks are very saager

to know what the government sees/thinks, and all our sources point ua to you
as the point-parsen on this.

Alsa, I'd love to try agaln to set up that lunch. But in the meantime, this

iz more pressing.

I'1l tey to call ia & Bit, baee my fusbsr is Belew 1f you wane =& all,

Jakm

Jake Schilesinger

Office:; 02-362-6656
Call: Z0Z2=663=1349
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Bradshaw, Tara

e —
From: Bradshaw, Tara
Senl: Friday, Seplernber OF, 2009 4:25 PM
Ta Lea, Sharon
Subject: RE: LexisMexis(Th) Email Request (702-:0:34462268)

thank you for sending thig, as I hawve given the hard copy Eo legis. affairs.
thanks

-----Driginal Hessage-----

From: Lee, Sharon

Sent: Friday, Septesber 07, 2001 4:24 PM
To: Bradshaw, Tara

Co: Fratto. Tooy; Les, Sharon

Subject: FW: LexisMexis(TM] Small Reguest [(702:0:3448226E)

Tara, I know I already gave you a hard copy but here is an electronic version of the
tranecript you requested. Thanks.

--=--pgriglnal Message=~----

From: LexisMexis Print Delivery [mailte:lexisnexisd@prod.lexisnexis.com]
Lent: Friday, September 07, 2001 3:51 FM

To: sharon. lec@do.treas.gov

Subject: LexlsWexis{TM] Email Reguest [V02:0:344B5226E)

110W0a

Frink Reguest: Selected Documentis]: 23

Time of Request: September 7, 2001 03:51 pa EST
Bumber of Lines: 1508

Job Husberi T2 :0:34462266

Client ID0/Project MHame:

Regearch Informacion:
«be=Pawer Search Results for: </bspaul w/'3 o'neill and date is 6/3/2001

Hobe:

231 of &7 DOCLMENTS

Concent and programming copyright 2001 Cable Mewsa Hebwork
Transcribed under license by eMediaMillWorks, Imc. (£/k/fa
Federal Document Clearing House, Inc.] Formatting copyright
2001 eMedliaMillworks, Inc. [(£Sk/a Federal Documsnt Clearing
House, Ine=.) All rights resarved. Ho guotes Ercm tha
materials contained herein may be used in any media @ithout
attribution to Cable Hews Hetwork. This transcript may nok
be copied or resold in any media.
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SHOW: CHM LATE EDITICN WITH WOLF BLITEZER 12:00

June 3, 1001; Sunday

Tranocript § 01060304W4T
SECTION: Hews; International
LENGTH: 15551 words

HEABLINE: Colin Powell Discusses Mideast Situation; Paul O'Nelll Discusses Tax
Cut's Impact on Economy; "American Terrorliat' futhors Discuss HcVeigh

CUESTS: Paul 9'Meill, Calin Pewell, Orrin Hatch, Harry Reid, Lou Michel, Dan
Herbeck, Michael Milken, Steve REosenberg, Nancy Srinker

BYLINE: Walf Blirzar, Sceve Rcocberts, David Brooks, Susan Page, Bruce Morton

HIGHLIGHT :
V.8, Becretary of State Colin Powell discusses che lacest develepmentcs in the

Middls East, and suvggesaca the 'nited States could increase its rele in Israel.
Then. U.5, Treasury Becrecary Paul 0'Nelll talke about how he believes the bax
cut will impact the econcay. Finally, *American Terrorist” co-authors Lou
Michel and Dan Herbeck discuss the latest developments in the HcVeigh case in
cerms of how they believe the bosber himself sses them.

BODY =
THIS IS A RUSH TRAMSCRIPT. THIS COPY MAY NOT BE IN ITS FIMAL PORM AND MAY BE
UPDATED.
WOLP BLITZER, HOST: It's noon in Washlington, 9:00 a.m. in Los Angeles, 7:00
p.m. in Tel Aviv and midnight in Beijing. Wwherever you're watching frem arcund
the world, ehanks for joining us for this two-hour LATE EDITICON.

We'll get to our inkterview with Secretary of State Colin Powell shortly, but
firgt, the hour's tep story.

We begin in the Middle East, where tensions remain very high fcllowing
Friday's suicide bombing in Tel Aviv that killed 19 Israslis and left dozens

mete injured, mostly young pecple.

{NEWSBREAK)

ELITZER: Here in Washington, the White House is closely watching the
hour-by-hour, very tense situation in the Middle East. Secretary of Stace Colin

Fowell canceled a weekend visit to Costa Rica to persanally monitor the crisis.
1 spoke with Secretary Powell sarlier today.

({BEGIN VIDECTAPE}

BLITEZER: Mr. Secretary, welcome back to LATE EDITION, and thanks for joining
e .

COLIN POWELL, U.5. SECRETARY OF STATE: Thank you, Wolf.

BLITZER: Do you believe that the Palestinian Authority, Fresident Yasser
Arafat is ngw committed to a cease-fire?

POWELL: It*s not so much what I believe, it's what we all ses. He apoka
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yesterday in wvery, wery strong terms, He pald things I bhad pot heard him pay
previcusly. He spoke about the unconditlonal cessaticn of violence, which is
called for by cthe Mitchell Committes Report. He spoke to his people as well as
speaking o the interpational avdience.

And now we have sesn him take aections wich respect to his security forces
that age sncouraging, &nd there has besn no serisus vislernse in the lase 12 es
18 hcurs.

8a, it's not so much what we believe -- and the Isvaeli's will say cthie ko
you wery, very quickly. It's not what we believe or read;, it's what we see.

And so, what Mr. Arafat has to do nmow, what I encouraged him very scrongly to
do yeaterday, wag to show action on the ground that everybody can see so that we
can start to geb into & cessw-flre and cooling-off period again, and then maove
into kthe confidence-bullding =easurss called for by the Mitchell Committes
Report, and at the and of a long pericd of time, hopefully nor too long, get
back knte final status negotiatfons. 8o what is Important now is acticn on the
ground.

BLITZER: Well, specifically an chat actlon, do you want him to rearrest soae
cf those Palestinian prisoners who were let go, allowed to leave prison over
these past sight months of this ao called incifada?

BOWELL: If they are individuals who had beon arrested for crimes that they
hod committed and they have net been brought to the bar of justice, then I think
they ought to be rearrested. Bubt I den't knew whe they are or what the names
are or what charges were' against these individualas.

I do know that the Isracli government is anxious to see those who are
respansible for such arrocities and cerrorist actions arrested. And they had
been arrested ab cne peint, so Mr. Arafat's authorities must have thought they
kad done something wrong. And unlesas thoeses charges were resalved one way or
another, thea it's not clear why they sheuld have been released.

ELITZER: Do you believe that Fresident Avafat is in comtrol and can determine
what is going te happen in the West Bank and Gaza?

poWELL: I dan'‘e chink one can say he is in contesl of every single
palescinlan who may wish to perform act of wviclepce, but I think he doss have a
considecable degree of control owver the organizatlens within the Palestinian
Authority and organizations not in Palestinian Authority that are under his
direct supervision. Even more than just control, what he has is the most
powerful voice in the Palestinian world. And eo, he can speak out as an
autharicy to his people.

Hith respect to his people, he s A moral authoricy ag they cee him, and Lif
he speaks to them about ending the violence, about getting on to & new track
toward a ceaso-fire and toward peace and toward finding a way for thess two
peoples te live in this cne land. then I think he will be meecing the kinds of
ochligatione that I think he has under the Micchell Committee report.

BLITZER: As you know, the Israell Prime Minlacer Ariel Sharon has, at leasc
Far the last 10 daye, imposed a unilateral Israeli cease-fire. Ars you urging
the Iscaeli government right now to aveld retaliation for the Friday nlght
puicide blast in Tel Awviv?

POWELL: 1 have not given that direct comment ©o the Israeli goveroment. The
Israsli government and Me. Sharon, they are well aware of the very, very
delieacte, wolatile nature of the situation right now after Friday night's
rerrible tragedy -- thoge young people who just lost thelr lives just trying to
antertaln themgelves and find a lieele bic of fun an a Friday night.
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He wnderstands how volatile this sitvabion is. And as we have seesn over the
last 24 hours, the Israeli government is very serious aboub getting the viclence
down, and they are responding so far in a matker bafitting of the delicacy of
the situation. They have not puddenly launched military attacks -- but T'm guge
they are reserving that right te thesselves -- and they are taking noa-military
actions at this cise.

S50, I spoke to Mr. Sharon in measured and responsible terma yesterday, and
I*m sure I'll speak to him again today and get his asgessment of che situation.
This is the time for cautlon, because if this just turns inte ancther cycle of
vislence back and forth, we are on the edge of a very, very desp hols, and we
don't wank to fall inea iE.

BLITZER: Well, then why not ask the Israslis specifically, "Don't retaliake,
keep it calm"v

POWELL: T thimk it is better for me to make the points I want to make in a
manner befitting the delicacy of this situation.

BLITZER: Last time the lsrselis 414 recaliste, chey uped U.5.- made F-16
fighters. Is that a problem, in the U.5.-Israeli relationship, when the
Taraelis use sguipment they purchased from the United States Eor these kinds of
retaliatory strikes?

POWELL: It does create someching of a difficult sitvation, becaugse questions
are immedisrely asked whether or not these U.5. weapons are being used in
accordance with the conditions of sale and for defensive purposes. And then you
get into very intereating discussions as to whether thar is the case or not.

And Bs it always causes something of a problem when chose kinds of weapons are
wmed .

BLITZER: Ba you haven't gpecifically asked the Israelis, don't use U.5.-mads
equipment }

POWELL: We always examineg -- a good deal of their sguipment is U.5.-made. I
mean, there‘s always that posalbilicy,

And I do take note of the Fact that we have not seen the uwse of F-16s in pose
time since they were used a couple of weeks ago. And I think ic's better If
that remains rhe case in the future.

BLITZER: Your call for an immediate cessation of violance, & cease-fire is to
be fcllowed by what you called a cooling-off pericd. How long should that
cooling-off period be before there's a resumption of real negotiacions?

FOWELL: That hae to be decided between the two parties, but it would seem to
p¢ pome makter of weeks. And you neesd that cooling-off peried so that both
gldes can see the sericusness of the other side, and that you can start o put
in place sesurity arrangements.

% have pecple on che ground., The United States has people on the ground now
- Ambassador Indyk, Ambassador Burns, Consul Gensral Schlicker (phl, they're
@ll on the ground. We have other people en the ground, from different agencies,
that are prepared to convene security officials bto get together and start te
structure chis cooling-off pericd, structure the cease-fire, as scon as the
parties are ready to do so, and then start us on a road toward the confidence-
building measures.

We have peaple on che ground now with ideas with respect to the kinds of
timeline one should adopt, and steps along that timeline, to bring inte affesck
these confidence-building measures. And all confidence-kuilding measures
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outlined in the Mitchell Committee repoart are on the table te be determizned and
ta be digcussed and to be deplded how they will be implemented,

And then, at the end of che confidence-bullding measure, we are prepared to
help che two cides and others interssted -- who have beesn party to negotlacions
in the past -- get back together to get sericus negotiations going toward final
etatus igsues.

BLITZER: On the joint Israeli-Palestinlan security talks chat had been
successful over several yesars, many people thimnk it was in large measucs
guccessful because the United Scaces played a wvery dirveese role, the CIA in
particular, including cthe CIA director, George Tenet.

Co you want George Tenst now to resume that active CLA participation in chese
fsraeli-Palestinian security talks?

POKELL: That is an opticon, and we do have it under consideration. Gaorge
knows & great deal about this. and so we'll consider that.

pur ic im mot so moch who does it, as to whether che sides are servicus. I
mean, we've had securicy esecings for weeks pow. I mean, we set in place two
levels of security dialogue becween the two sldea. Regrettably,. until now, the

two sides have just come into che room and accused each other. apnd we didn't get
any action going.

And go, it is mat Es much who is in the room, but are the people comdng inta
the room serious about actually putting in place new securlty arrangements that
will help us separate che two forces.

To the extent that Gearge asuld Balp with that process more ao than other
people, we'll take that into comsideration.

BLITZER: Are there are plana right now o send George Tenet back to the
region?

FOWELL: We are alwayvs looking at what plans you might have, but I'm not
prepared right now to say deorge Tenet is on a plane heading back to the region
this afcernoon.

BLITZER: But he might be prebty soon,

FOWELL: One never Knows.

BLITZER: All right, I°'ll take that as possibly & yes. Dennis Ross, the past
special emvoy for the Miadle Ease, who worked the sight years of the Clinton
administratien, before that he worked in the Bush administration as...

FOWELL: Dennis worked for me.

BLITZER: That's righe.

He thinks that it's time that the U.5., given the fragile situation right
now, the potential for major escalation, for the Bush ad=mimiscracion right now

to rethink ita actituwde towards these negotiations.

Ligten to what Dennis Ross cold us only over the past day or so, listen to
this.

({BEGIN VIDEC CLIP)

DENNIS ROSS5, FORMER SPECIAL ENVOY TO THE MIDDLE EAST: We had security
repragentatives there on our side. ¥ think it would be wise for us to raise the
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level of thooe representatives on our side, and I think thode reprepencatives
ghould go to those meetings with a kind of responsibility to help set the

agenda.
(END VIDED CLIF)
BLITZER: Good advice?
POMELL: We have representatives at a sendor level.

POWELL: I have an ambassador, and I bhave consul gencral, and we have cther
pecple.

BLITZER: But Ambagpador Burng and Ambagcader Indyk...
POWELL: Let me finish my conversation.

pennis haes & differenc view, I guess, that he thinks that these sccurity
discussions regqulire a higher-level person to be in the rcom.

During the last eight months or the months bafare we came loco power on che
20th of January, the highest-level people you could imagine in the United States
ware working in the room at the highest levels imaginable, and we ended up with
a failed peace process and an Taraell governmant that esssntlally lost an
election.

The iosue right now i securlety., The preblem we have had -- and it isn'E a
funccion of who is in Ehe room for security chate. It's whether the two sides
ware atb a point ip thelir relacionship where they were prepared to make Chose
hard ealls on securliy.

And America coming im and tabling wvariecus ideas and positione. we are more
than abla ea do that, but it wasn't going to be terribly useful if the Ews sides
were not ready to cose into agresment. That's what caused the last
administration to have difficulty at end of the day. They creaced huge
expectations as to what might be possible, and then the two sides were not able
ko come into the room and agree to what had been put on the table in the form of
the Taba Agreement., as it is called, and the whole process collapsed.

We had want to make sure that we will intervene at a time and at a level when
it is appropriate to do so and we can aes some progress.

T think the Bush administration has handled this well. You have to remssber
that for the first six wesks of the Bush adainistration, we wers watching
transiclion in the Israsli governsent: an slsseisn, the end of one
administration, and Mr. Sharon taking cver on the Tth or Bth of Harch. And he
took over on the basis of "We're not geing bo start negotiations unkil there is
gecurity, and I'm not going just accept assurances of security. I have to see
pther side end cthe viclence."

The security arrangemencs don't end the viclence. The securitby Arrangemant
is whae happens after political decisicns have been made to end the viclence and
now you're trying to knit tegether a structure that will make gsure that remaling
the case.

So I don't think we've done anyehing improperly here. And I don't disagree
with Dennia. It's just that we're nob doing it qQuite the same way that he

suggests we should do ic. But that's why there has been a change of
adminiscration.

BLITIER: You jl.:lr.tl; cam= back fras tl:'ip te Africa and 'E'l.ll'l'.'ﬂpﬂ:- ¥ou wars pretty
close to the Middle Ease. You could have stopped off and met with the Israelis
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and the Palsakbinians. Weuld chae have been a useful purpose?

POWELL: Mo, there was nothing to meet abaut. T talk to them all of the time.
You can't aimply droep in every time you are in the regien. And you know, there
is a limit Eo how mUcCh you CAR jual.'. draep in if the Ews sides are not rn.a.ﬂ.? (4+]
have a perious engagoment.

In facc, lt le over-involvement on oocagion. Over-involvesent on the park of
the most senisr pesple in government tends ko keep people from making thes kinda
of decisiocns Ehey have ta make, bBecauss they are always looking for a liktle
batter deal, and "The Americans are coming. They'll make it happen,* or, “The
Americans will put pressure here, the Americans will de thae.®

Sometimeas lt's wise to handle things at not the highest lewvel, evervbeody
dropping in at ehe deep af & hae, 1 will go Es the Hiddle Ease. I will talk ea
che pareless concerned in person when there ia somathing that I can bring to the
table that is uceful helping to solve the problem and not just chat for the sake
of chateing. 1'm able to talk to them any time I wish, and I do on a regular

bagis.

BLITZEER: 1 just want to Eie up one looce end from the Mitchell report; former
Eenator George Mitechell's recommendations, mest of which you accepted.
Alehough, one nuance, there seems to be a problem, the fresze on Israeli
settlements, ineluding the narural growth freesze, What is the peeition of the
Eush adminiseracion? Moot the Iaraaslis right now completely freeze sattbleoment
aceiviey, including the so-called natural growth activity?

POWELL: Qur position has been -- and it reflects the larasli pasition -- that
there will be fo fnsw secelemente. The natural growth lsaue is a wery, wvery
gapnicive one, The Israelis say. "You know, families have children, and they
live in that settlessnt. How can there be no natural growth?® The Micchell
Ceamittee paid that should stop. The Palestinians want that tBo be stopped.

In the deal chat Hr. Arafat was unable to accept in Japuary, the Taba deal,
the settlement iasus was to a large part aclved as a result of that negotiation.
He souldn't accept it.

The American position is that we believe that two sides have to discuss this
expanding-of-existing-settlesents issue. Bub for everyboady to categorically say
to Israelis at this point that this ig simply mot anything that can be discussed
might have caused a different sort of responege to Mitchell Commictee reporc.

POWELL: hnd Bo we trled to at least leave Lhis as an issue to be resolved
between the two sides as pare of che confidence-building measures discusaion.

For 20 years, American admipistrations have always said to the Tsraelis,
"These kinde of activities ace provocative, and they don't help get to us a
settlesant,” And 0 we rTeally have to find out 4 way to hreak thraugh this
settlement issue in a way that is acceprtable ta both the Isrvaeli and Palestinian
sides,

BLITZER; We only have a few seconds left, but I want oo ask a qulick gquestion
on China. The EP-3 is about to be recurned in pieces to the United States from

Hainan Island. Will chat set the stage for a visit by Colin Powell to China in
the next several weeks, or get the stage Eor the president®s viesit later this
year to Baijing?

POKELL: My judgment as to whether or not it's appropriate for me to wiasit
China will be driven by a nusber of issuss, and not jusc when the plane comes
outk or iFf the plane comes ouk,

i'm confident the plans will coms= Sut. We now have an arrangement with the
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Chinese chat will allow the plane to be brought out and in a manner that we can
hopefully put it back together without too much difficulty. And we have our
plane back, which is what our ocbjective was.

BLITZER: Mr. Secretary...

POWELL: And I°1] make & drffereént -- T'1]l make & lot of judgmentis as to
whether or not it is appropriate for me to visit China in the very near future.
I'm looking forward te it, haven't besn there Iln 16 years, and I'm losking
Earward to wisieing ac some point in the future when it's apprepriace ce visie,

BLITZER: And as far as the president's wviasit, that's still set for later Ethis
year?

POWELL: It is still on his calendar, and we haven't had any discussions
recently about changing his calendar.

BLITZER: You have a full calendar, a full agenda.
POWELL: Yesa.

BLITZER: Mr. Secretary -- General Powell, it's hard for me to still call you
Uy, Secretary,” I'1l call you "Mr. Secretary, " though. Thanks for joining us.

POWELL: Well, thank you wvery much, Wolf.
|END VIDEOTAPE)

BLITZER: hnd just ahead, with Democrakts expecked to take contrel of the
Senate, there's & new guestion that has come up: Will ansther Republisan change

siden?

Wa'll ealk abosut che impact of the new powsr ghift with two leading senators,
Ucah Republican Orrin Hatch and Mevada Democrat Harry Reid,

LATE EDITION continues right afcer this.

(COMMERCIAL BREAK)

{BEGIN VIDED CLIP)

SEW. TOM DASCHLE (D-5D), MINORITY LEADER: We will be preaviding for 51 place
gectings in our caucus, begianing on Tuesday. Fifcy-one place settings is, I

think. ample precedent for the one-vote majority that we'll expect to have in
all of the committess.

{END VIDED CLIP)

BLITZER: South Dakota Democrat Toam Daschle discussing the Senate
recrganization scheduled for this Wednesday. Senactor Daschle will asaume the
title af U.8. Senate majority leader.

Helcome back &6 LATE EDITICH.

Joining us cow to talk aboue the change and ics impact on the leglialative
agenda ars two leading members of the Senate. Here in Washingten, Utah
Eepublican Eenarsr Orrin Hacch. As a repult of the power shift. he"ll be the

ranking member of the Judiciary Committes. And joining us Erom his home state of
Mevada, Senator Hargy Reid. He's the Senate's sscond ranking Democrat and will

assume the tictle of majority whip.

Senators, good te have you back on LATE EDITICH.
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I warnt te get right to power shift and all af that, but I want eo begin
guickly, Senator Hateh, are vou satisfied wirh the way the Bush administration
has been trying conduct itd policy between the iaraelis and as the Palestinians?

SEM. DERIN HATCH (R}, UTAH: I think deneral PFowell; Becretary of State Powell
gurséd ir up pretty well. T cthink they're doing their very beat. It's a
serious set of problems that's gone on [or centurles, as you knew. Aod I belleve
that he knows that there is a point where they have te get inwelwed, buk both
gldae have to be atk that poine.

My heart goes out to these families that lost thelr kids over the weekend.
and there is no guestion Arafat, im making that atatement, made a good
statement, bue now it's time to show that he means something.

He let all of Ehass terroriats go last fall. 1 think he has to arrest those
reaponsible, and he's got to put chem in jail.

BLITZER: Senator Reid, is it cime for the U.5. to step up its involvemant in
the effort to the resume peace negoriaciana?

SEN. HARRY REID (D), NEVADA: Wolf, one thing I've learnsd ia thac we hawve 535
gecretaries of state., Eveary mamber of Congress thinks they could do a bebter
job than whoeaver is secretary of state.

I have the philosophy that we kind of to leave thig in the hands of thome
that are doing the foreign policy. Sscretary PFowell is in on a lot of
confidential information that I'm not party ta. I have confidence in him. I
think he should bhe a goocd aecrecary of scace. I hope the pregident giveg him
Full leeway toc do what Secretary Powell thinks is the best thing.

S I°m sacisfied at this stage. 1 know Chat we need more atcentien there,
but 1'm going te leave that actention to Secretary Powell.

BLITZER: All right. Let's talk abouk pelicics, herze in the United States,
specifically in the Senate.

hs both of you know, the Republican sepator freom Arizena, John McCain, has
been hosting a very important visicer at his ranch In Arizona over the weckend,
the mew Senace Democratic majority leader Tom Caschle,

He igpued a scatement, yesterday, MoCain. I want to read a Lictle excerpt
from it. A=ong other things, he sald this: "I have not instructed nor
encouraged any of my advisers to begin planning for a presidencial run in 2004.
1 have not discussed runuing for presldent with anyone. As I have said, I have
no intencion running for president, por do I have any intenclen of, or cause to,
leave the Republican Party. I hope this will put an end to further speculation
on the subjece.*

Senatar Reid, does that put an end to the possibility that Senater McCain
eould bolec and Eollow in Senator Jeffords' footsteps and become an independenc?

REID: T came to Washington in 1982 with John McCain., We served in the House
togecher. We went to Senate together. So I know John very well. And I know
one thing about John McCaln: As popular as he is in Arizopa and all over this
ecouncry, no one should predict what he is going to do. John McCain does what he
feels appropriate. He la an individual who has very atrong views,

o I'm going to leave all of the predicting up to John McCain. We'll see what

happens ©o John McCain, but no one -- no one -- should predict what he is going
to do on any given day.
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BLITZER: Are you ready to stop predicting what John McCain might do, Senator
Hateh? You know him quite well aes well.

HATCH: I know him really well, and I prediect thar John will live up to what
he sald, and that is that he is a Hepublican. He i going to stay a Republizan,
and he will be an effective force in Republican #arty, as he has been,

BLITZER: Bur you know that on oo many lesuen, he hag lined up with Democrats.
I will give a few examples: on caspaign figance refars with Russ Feingold.

HATCH: Righc.

BLITZEER: On the issue of gun control. he's now come out with Sepator Joe
Lieberman to tighten leophales on gun show sales. On patienze' bill of rights,
he's teamed up with Senator Ted Kennedy and Senator John Bdwards for legislation
that the preaident has vowed to veto. He opposed the tax cut legislation that
wags recently enacted and aent to cthe president.

wouldn"t he feel more comforcable, parhapa, in the Demccraclec Parcy?

HATCH: Well, you have named four leasuss out of the thousands and cthousande of
ipsues that come before the Congress, most which of John wotes with us on on.
And on those four issues, he has particular reasons why he has voced in each of
those cases and why he has led the fights in some of these cases,

Ep, you know, I don*t have any problem with that. We all have our own way
about doing things. 1 agree with Harrey: John MeCalin is golng to be John MeCain.
And he is going to have my friendship and the friendship ef, T think, both
giden.

HATCH: And he's going to be as effective as he wante te he. [ persenally
believe Ekar John's going te continue to be a great Republicanm, and I expect him
ko,

BLITZER: Senator Reid, you were among the feaw Demacracs chat had chose secrot
meetings with Senator Jim Jeffords of vermont, now the independent, that set the
stage for his leaving the GOR,

Can you tell us that the meeting, the visic cthat Senator Daachle. your good
frisnd, Ea Arizona to meet with Senator McCain this weekend was simply social,
that there is nething going on that could lead to anathsr Republican ssnater
leaving the &OPF REID: First of all, John MeCain has fapns all over this coumtry.
Millions of people woted Far him in the Republican primary. A let of Democrats
would like to have veeed for him. So I think this visit to Arizona is
instrueeive only ln that John MeCain ig an individual.

This trip has been planned for a long time., Jchn McCaln is & close, personal
friend of Tom Daschle. fThey are pals, so to apeak. 80 I don't think thak we can
read roo much inco this vieit, other than it just came at this cime when Sepator
Jeffords, as a matter of conscience, decided to switch., We'll wait and see what
John MeCain's going to do, but whatever he doss is not based on this trip te
Arizona by Linda and Tom Daschle.

BLITZER: But as you know, Senateor Reid, it's not just Tom Daschle who's
vigicing Senator McCain inm Arizoma. It°s also Bruce Reed, who was the chief
domestic policy adviser to President Clinton, who's now president of the DLC,
the Demacratie Leadership Council, a new Demosrat crganizacion here in
Hashington,

toesn't that simply fuel all this speculaticn that something is perhaps going
o1
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REID: Well, I hepe what it would fuel ig that the Republicans now would de
the right thing. Let's get the bill on this campaign finance over to the House.
¥ou know, it's beEen held up for mosths. I think we need Eo get that dong in the
Houas, Wo nesd Eo have a conference done there. T think we need to have now,
which we are going to have with Daschle as the leader, we're golng co have a
full public debarce for the first time on the paclente’ bill of righta. I think
that's mare what John McCain fs talking about.

Lec's open up the process. Let's have an cpen dialegus on some of these
issues that are o imporcant to the American people. And I chink if thae's
slicwed to take place, John MeCaln will be just fine.

I think what he is tired of is the backrocom sniping at him for his being an
individual . Jobkn MeCain is whe he is, and Tom Daschle ar Harrcy Reid or Orrin
Hatch are not going to change that. But I think he needs to understand thac
chere's not going toe be a lot of back- stopping and trying to do thinge to
prevent him from having hig voice heard. 1 think that's what John McCain wants.

BLITZER: John McCain has been seversly criticized, Senator Hatch, by a lot of
Republicans behind the scenes, and presumably thar effects his kind of thinking.
wouldn't wou think?

HATCH: Well, you can only take ac much fzom people, and frankly I think chere
has been some unfair criticism of John.

You know, John's contreversial. He does do some things cthat Republicans
disagree with. Campalgn finance reform is one I disagree viclently with him on,
but that doesn't stop us from being friends. The fact is, I think the blill's aso
unconstitutional thae ic's pot justifiably passed, and I think In the end that
will Be proven to be true. But I'm glad he's got Tom Daschle out there. Ie'll
be good for Tom to be cut there in the intermountain West and understand some of
pur neads. I think mayhe we'll get more out of Tom because of John'se good work
here this weskend.

BLITZER: As Senator McCain joked, he said mayba ha can convinge Senator
paschle to leave the Desocrakic Parcy.

| LAUGHTER)

HATCH: Well, yes. Bee, it's about time -- I think Harry -- I Ehink ic's more
likely we'll get HArry.

But I'll tell you, Harry, I'm goling to work on You Harry.

BALITZER: You know, Benator Hakch, Trent Lott the Republican leader im the
Sepate issued gort of a parting shot at Senacor Jeffords. He wrote this in a
ieeter that he's sending ocut te a let of Republicana. He sald thle: "This coup
of one puts ar peril the agenda that Republicane were given a mandate by the
hmerican people to deliver.®

Te it appropriate for Trant Lott to be speaking about Senator Jeffords
engaged in a coup of snef?

HATCH: Well, you know, he may have used different words, but frankly what
he's doing is rallying the Republicans, saying, "Lock, we're in the minority
now. We have a different set of responsibilicies. We'wve got to live up teo
them, and we've got te try and get this agenda of lower taxes, stronger defense,
botter education, et cetera, passed. And so, we're going to have to really get
tough and do what's right.”

BLITZER: Zeénater Beid, with you inm the majority, starting Wednesday morning.
the business day in Washington, what'e golng to be the major change? Are you
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going te be trylng co obatruct so much of the president's remaining agenda, or
are you willing to compromice with them?

RHEID: Wolf, I was very digsappointed to see on the front page of the New York
Times today this mems Bhat Trent has senat to higs Republican colleagues. I don'kE
chink this is the eime to bhe passing blame and saying, *The war's going to starck

.

1 personally believe chat on Wednesaday we should have an open dialogue. I
believe that the preaident needs us; we need him, I think we really need to do
more than just talk about biparctisanship. We have some imporcant issues that we
need Lo complete, and we'ce goimg to do them pight away.

REID: We're going vo cosplete che esducacion bill gquickly. We're going go on
then to the patiencs® bill of righes.

And I think it's time that Presidenc Bush realized cthac he dossn*t have &
mandace. He is che president, and I support him as being the president. Buc I
chink 1c's time that we really start being bipartisan. And Senator Daschle and
I are going to do everyching within our power to make sure that we are
bipartisan and try to move legislatlon out of the Senate.

BLITZER: Senator Hatch, you agres with thact assessmenc?
HATCH: Well, T wish more Democrate were like Harry Reid., And Harry does help
move legislation on the fleor, he doss bend over backwarda from cime te tise to

make chings work between the two parties. Unfortunately, a lot of the others
don't.

And I think -- I wank to cospliment Harry. 1 think Harry has really tried to
do a very goeod job, I know, myself -- in the majority, l'we gone to Harry ta
gay, look, can't we get this done? And he's worked it oub, in many cageag. 3o if
we had more Havry Reids, I think we'd get a lek more done.

BLITZER: Only one Harry Reid, and only one Qrrin Hatch.

{LADGHTER )

BLITZER: I want to thank bech of you fer joining wa. Senator Hatch, Senator
Feid, always good to have you on LATE EDITION.

EEID: Orrin, Wolf, thanks.

BLITZER: Thank you.

P jult ahaad, soms Americans will be receiving a tax rebatae =him yoar, but
is the country headsd ints a recessian? T'll ask U.S. Treasury Secretarcy Paul
O'Wefll fm juse a moment. Scay with us.

|COMMERCIAL BREAK]

ELIT2ER: Far mamy Americana, the check will be in the mail. But as they look
forward o a tax rebate this year, what about the long- term Efuture of the U.5.

economy? We'll ask the breasury secretary, Paul O°Neill, in just a moment,
Scay with us.

{OOMMERCTAL BREAK]
{BEGIN VIDEQ CLIP]

PASCHLE: These projecticong are mo better than weather reports, and so we'rs
very concerned aboue the fraglle nature af the surplus we have and the fiascal
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positlon that we have coday.
[END VIDED CLIPY

BLITZER: Democratic leader Tom Daschle speaking & week ano aboput che
econcay's uncertaln future.

Welocome back.

Earlier today I opoke with the U.5. Treasury Secretary Paul 0'Heill about the
tax cut and what he thinka ies impact will be on che econcmy. (BEQGIN VIDEQTAFE!

BLITZER: Mr. Secretary, thank you so much for joining us.

1 want to begin right way with the issue & lot of Americans are anticipating,
thoee tax rebate checks, 5600 for married couples, 5530 for single parents and
5300 For individual taxpayers who pay 6,000 in federal -- who have income of
$6,000 in taxable incomes.

When specifically will those checks start arriving?

BAUL D'MEILL, U.5. TREASURY SECRETARY: We're going to mail out a letter bo
all the taxpayers -- all the federal ingome taxpayers en the 12th of July, and
that letter will tell pesple when their check is coming and how much it's gelng
ts ba for. The following week, in fact on the 2o0th of July, we'll send cut the
first 11 millien checks, and chen each week after that we'll send out another 11
million checks. And we°ll finish up the last mailing on the 28ch day of

Seprember.

And 8o, the money's going to be flowing, and we're anxlous t©o get it ocut
there to psople.

BELITZER: One group here in Washington estimated that 34 milllion taxpayers
won't be eligible to receive any of those rebates, Is that a number that you
agresa with?

O'METLLr T guess I would say this: All people who pald a federal income Eax
in the year 2000 are going to get a rebate, There are going to be some pecple
who didn't file by the 18th of April that are going to have a little delay in
when they actually get cheir money.

and for pecple who didn't pay any taxes in the year 2000, they will get a
refund when they file their 2001 taxes, 8o there will be staging im this. But
the great bulk of 100 million people are going to see & check before the firak
of October.

BLITZER: Do you believe this will do the job to stimulate the economy, which
gome have deseribed as stalled these past several months?

QHEILL: Well, I think this «ill ba. You can't look at this Eirst stage of
tax relief as though it scands alene, because it doesn't stand alone. There's a
phase-in of rate reductions over the next five years or so. And so this is the
beginning of a return of pecple's money to them, which they can count on geing
forward into the future.

and T think it is clearly true that, as a result of the rate reductions that
pecple are geing to get and the other provisions of this tax bill, we're going
to see a relatively higher level of econcmic performanse than we would have had
without this tax reform.

T think the president has dope a fabulous job of staying focused on the
target of, lat's get this done, let's get it done quickly. It's a record in
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cerms of actually being able te bturn a poliecy prescripticn into legislative
actlon. And cthe meney's going to £low fapter, I think, than apyons could have
imagined, except maybe for the président and a few of us who were defermined
that we nesded to get this done.

BLITZER: On these taxes, ] jusk want Eo tie up two enda. Specifically, you
gsound & lictle bit different today than you did during your confirmation
hearings on the sconomic satimulus benefits of these kinds of tax cutcs.

I want you te listen ce what you said on Japuary 17, during chose
confirmacion hearings, en the stimulus impact of what was then envipaged as a
§1.6 erillion across-the-board cax cut. GListen to thias.

{BEGIN VIDEGQ CLIF)

O'HEILL: Would I do it with an axpectatlion that this is someshow -- provides a
boom econemy? No, I would not do it for that reasen.

{END YIDEQ CLIP!
BLITZER: You #till agree with that assesament?

O'HEILL: Well, Wolf, let's put this inte perspective for your wiewers. AE
the time I was asked the quescion, the ameunt of stimulua that was going te be
provided in che year 2001 was 55 billion. De T think that was a huge amount of
money in the context of a 516 trillion economy? Ho. Do I Ehink thar $50
billiosn is a significant amount of money to a 510 trillion econcmy? Yes, I do.
8o, I don"t think what I'wve said is snything bue consisesnc.

And, you know, if pecple éxpected me to say something I thought wae untrue at
the £ime, that $% billion dollars was a lot of money, I'm not in the businsss of
digsembling. I tell people the truth whether they like it or not,

BELITZER: On that dsswue, though. the stimulus portion thie year, most af that
coming from the tax rebate, that was really a Democratic proposal to have the
tax rebates, as opposed to keeping some of that money spread out over lang-cerm
income tax reducticns.

Q'NEILL: I think the thing that's really intecesting about where we are is
that the president wag able te organize a bipavtisan majority. 25 percent of
the sepnators woted for this legislavion. And I'd be willing to bec you
something: There will pot be a singls mamber of Congress that will send a letter
eo thelr congtituents saying, "I'm sorry you're goaing bte get tas relief.®

This, I think, is evidence that thare {s bipartisan support for doing the
thingns the president believes are principled, that they are right thing for the
American pecple. And go I think this is a great victory for the American pecple
becsuge principle ie winning.

BELITZER: The next chairman of the Senate Budget Commirtee, Kent Cenrad, wrote
an aditorial this week, this Thursday, in one of his newspapers ln Horth Dakota.
He said that the kax cut that has now been approved and sent to the president,
to his desk, 18 ln his words, guote, "irresponsibles. Unless we pay down our
debt and strengthen Social Securicy and Medicares mew, our surpluses will eurn
inta deficits within rthe next decade.” Do you accept his eriticism?

O'NEILL: Mo, I'm Barry, I really don‘t. And I chink soon-to-be Chairman
Conrad knows that we have dedicated every dollar of Sccial Security and Medicare

money to coms in to pay down the public debt so thar we are honoring the idea
that Social Security and Medicare money should only be used for those purpocecs.

And we can well afford thies tax readuction and take care of Sccial Security
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and Medicare. The Social Security, Mediears maney fo what i called locked up
in the lockbex, and we have another trillion dollare on tep of thak,

There is plenty of money to do these things and let the American people have
che Efruits of their own labor instead of hauling it inte Washington mo it can be
turned into more waateful Washington programs.

BLITZER: How worried should Americans be right now, Mr. Secretary, about &
recession?

O'HEILL; Well, You know, I'm an optimist, and I think that most Americans are
cptimistic. And so long as we do the things that we know from economic history
are right -- monetary policy that eases and provides the interest rate that
chalrman Greenspan has provided, fisgcal policy that lets people spend their own
money, and then the American people cut there, individually and together,
working hard to improve productivicy -- our econcmy is going to be & cantinuing
fabuleous economy. It's the envy of the whole world.

And we are going to have 1.5 percent real growth rates going [orward. We're
geing te produce more money that can be gent back to the people than most pecple
can imaging.

BLITZER: 3.5 percent growth rate this year? 1Is that what you're predicting?

O'MEILL: Ko, no, ne, I dida't say thie year., I pald, it is the natural
tandency, I think, of our economy to be able to grow in the rate of someplace
between 3 and 4 percent real growth. We'wve got the fundamentals in place to
achisve that., We have ehe rtechnology, we have the energy and spirit to =ake
these things happen. We're going to be fine.

BLETZER: On that nobe, I'm going to thank you very much, Mr. Secrotary, for
joining us.

O'NEILL: My pleasure. Thanks wvery fmch,
[END VIDEOTAPE]

BLITZER: And up next, the wait for justice in the Timothy mMcVeigh case. How
chat the Oklahoma City bomber is asking for a stay of execution, what does his
request mean for a final resolution te the cage? We'll ask two men who apent
houra talking with HeVelgh, authors Lou Michel and Dan Herbeck., LATE EDITION
will continue right after this.

[COMMERCLAL EBREAK)
BLITZER: Welecome back to LATE EDITION.

This past week, Oklahoma City bomber Timothy McVeigh asked his lawyers to
seel a stay of his scheduled June 11 execution. He made the request after the
Justice Department announced it was turning over more previously unreleased
filee related to McVeligh's case.

With us now from Buffalo, Mew York, to offer some insight into this stoxy are
two guests: Buffaleo Mews reporters Dapn Herbeck and Lou Michel. They conduceed
exeepsiva interviews with Timothy MeVeigh. Those interviews were chronicled in

thelr book, the book they co- authored, entitled, *Amerlican Terrorist: Timothy
HoWeigh and the Oklahoma City Bombing."

Gentlemen, welcome to LATE EDITION.

and I want to begin with you, Lou. Is lt your semas right now Ehat Timathy
McVeiogh no longer wants to be executed, wants to fight this execution as such as
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he can?

LOU MICHEL, CO-AUTHOR, “AMERICAN TERRORIETY: Timochy McVeigh, at this point
-« nhe was surprioed inficially chac che federal government did come forward,
although he had always professed that they had withheld evidence and submitted
tainted evidence. But he wants to mee this through to the end now. He''s jusc as
curisus as any other American onm how this ia going to play out.

But ultimately I do think that he wants Eo die, He doss not want to spend
the rest of hie life in prison. But, Wolf, if par chance Ehat Matsch sranted &
stay and ultimacely it went to a trial, he has confedsed in our bask, Bue I
ehink he would see a neceasity defense. That's soseching McWeigh has always
wanced co employ, but never got the chance under his former defense council.

BLITZER: Dan, the attorney for Tisothy McVelgh, Hebert High, emerged from the
federal prison in Terre Haute, Indiana, Thursday morning after their two-hour
mesting, and he made this statement on McVelgh's behalf., I want you Lo listen
ta what Rob Migh eaid In Terre Haute. Listen to this.

[BEGIN VIDEd CLIF]

ROBERT WIGH, HCVEIGH DEFENSE ATTORMEY: Mr., McVeigh has asked us to say that
he understande and recegnizes the impact that his decision may have upon his
family, the victims in the Oklahoma Cicy bombing case, the community of Terre
Haute and sthers. His decision in no way ctems from a deeire to cause Chese
people any addiclional pain or trauma.

(E¥MD VIDED CLIF)

BLITZER: Im all of the hours of interviews that you had with MeVeigh, he
never geemed to express any remorse, I8 he expressing remorse right now to a
cerktain degres through his attorney?

MICHEL: Well, I don't know if remorse is the right word, but I don't think
thar he wants to torture peaple in Cklahoma City or anywhere else any langer
with thie thing.

But at the same cima, he really wants to put all the mistakes of the federal
governsent right back in their face, and I think that's semeching he really
Wants to do. His only true eworn enemy is the U.5. government. The other
pecple, as he put it in our book, were collateral damage. The one he really
wancs to battle with is the U.5. government.

BLITZER: On that issue of collateral damage, Lou, in your bock American
Terrorise, you write this. Quoting Timothy McVeigh based on one of the
interviews you did with him, he says this: *I didn't define the rules of
engagement in this confliet. The rules, if not written down, are defined by the
aggressor. It was brutal, no holds barred. Women and kide were killed at Wace
and Buby Bidge. You put back in the government's faces exactly what they're
giving euc."”

In affect, what he's doing is justifying what he's called collateral damage,
the 168 people, the 19 children, who were killed in that daycare center in the
Murrah Federal office Building in Oklahoma City. How could anycne deal with a
man like thia?

MICHEL: Well, McVeligh cees himsell as -- I kpow some, many will dissgres -- a
ptatesman and a political activist in an extreme that most of us would never
desam of

But he goes back to the fact that he tore a page out of foreign policy, U.5.
foreign policy. when we Ely over to Bosnia or to Irag and drop bombs oF aend
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Tomahawk misgsiles oFf of MNavy warahips. He was doing the same thing. He called
che Murrah Building a legitimate target.

In the sam= breath he says, "1 have nothing against the people of Oklahoma
Cciey,® though certainly they disagree. But he [esls that his target was the
federal gevernment and any federal building would have made a legitimace target.
He calls them command-and-contral cenbsrs.

BLITZER: Dan, you spent 4 lob of time with Timothy McVeigh, talking to him.

BLITZER: He grew up lo western Hew York, just as I did, where both of you are
living right now, in Buffale, or just cutside of Buffalo.

What made him snap? What convineed him to begin this warfare, if you will,
against the U.8. government?

DAN HERBECK, CO-AUTHOR, *AMERICAN TERRORIST®: Well, I wiegh I had an masy
answer to that gquestion, Wolf. But I think that the real changes in his lifm
thar really put him over the edge took place in the army and immediately after
his army service, because in the army, he learned -- and I am pot blaming the
bombing en the army --but he learned that killing can be used to accomplish a
goal. And then after being in the army, he got more and more ingrained im the
gun ewlture, and he felt that the W.5. government was treating gun owners
unfairly,

And then, I ehink, 4Ff you want to find any real turning poine, it would be
the day that he saw the Waco piege on television in Terry Wichols' living roos
-- James Nichels® living room, and stoeod there and watched the Waca eampeund
burning. I think if there was any one turning peint, McVelgh has beld us that
was ic,

BLITZER: Let's rake & quick caller from Georgia. Please go ahead with your
Quest ion.

CRLLER: Thank you, Wolf.

Co you think that che death penalty deters crime? And do you think that
McVeigh ought to be axecuted June 11, or do you support the delay?

BLITZER: What about that, Lou?

MICHEL: I don't think that the death penalty does deter crime. I think pelice
chiefs, police cormlissioners, law enforcement, judiciary who have been querisd
gver the years, have found no change in the death penalty. In fact, in some
states whare they have the death pepalty, particularly down Scuth; you have a
higher murder rate.

Z£o I think capital punishmene sends a4 subtle message of pushing violence
further and Further in our society. We arc po enmeshed in ic, from our
entercainment ce the way we live.

BLITZER: Dan, we cnly have a few seconds lefr, buc chere has been some
speculation in resent days, fresh speculation, about a John Doe number two. Do
you believe that McVeigh io poseibly concealing evidence, is trying to protect
someotie eloe who may have been invelved in this conspiracy?

HERBECK: I really dom't, Wolf. And if anyone wants to find cut more about it
-- and I don't mcan Ehis as an ad for cur book -- but read the book., And It
laye cut step by step what was done to assesble this bomb and deliver this bomb.

Then after reading the book, I would ask people to ask themaelves if rhere
was John Doe number two, if there were all of these other so- called
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conspirators, what were their jobs? Whar was there for ches fo do? You'll you
gee in the story that theare really waan't any need for other peosple.

And if there were orther John Does, whac have they been doing for the last gix
years? It just dogsn't make Eence.

ELITZER: All right. On that note, unfortunately, we have to leave it. Lou

Hlichel and Dan Herbeck, 1 want ta chank bach of yoeu for joining us on LATE
EDITION,

MICHEL: Thanks, Wolf. HERBECK: Thanks you.

BLITZER: Thank you, and we have te take a quick break.

Far aur internaticnal wiswers, World Hews l8 next,

Par cur Worth American audience, scay with us for the second hour of LATE
EDITION, We'll have a conversation about the Fight agalnet cancer. How close

are we CO A curc?

plus, our LATE EDITION roundtable and Bruce Morton's “Lase Word.® Iz's all
ahead in the next hour of LATE EDITION.

(COMMERCTAL BREARK)

BLITZER: Thia ia vhe second hour of LATE EDITION, tche last word im Sunday
talk.

{BEGQIN VIDED CLIF)

PRESIDENT GEORUE W. SUSH: I hepe, I believe and I pray that we are on Ethe
verge of great victories against cancer.

{END WIDEO CLIP)

BLITEES®: The capital hosts a race for the cure. How close are we te becating
cancer? We'll get perspective from Breasat Cancer Foundation founder Nancy
Brinker, Dr. Steve Rosenberg of the Mational Cancer Inmstitute, and cancer
activiak Michasl Milken.

Plus aur LATE EDITION roundtable; Sreve Roberts, Susan Page and David Brocks.

And Bruce Merton has the “Last Word® on the president's fiscal falrycale.

Helecoms Back. We'll get to our discussion about cancer and the possibilley
of o cure in just a moment, but first, let's go to Donna Kelley in Atlanta for a
check on the hour's top stories.

[MERSEREAK)

BLITIER: We turn neow to the Ffight to cure cancer, Joining us, thres guests:
Hancy Brinker is the founder of the Susan 0. Ko=en Breast Cancer Foundation and
Race for the Cure. The foundation is named in henor of her sister, who died of
the disease. Dr. Steve Rosenberg is chief of surgery at the National Cancer
Inatitute. And joining ue from Los Angeles is philanthrepist and cancer
activiat Michael Milken.

Thanks to all af you for joining us on LATE EDITICH.

And, Dr. Fosenberg, I want to begin with you. The war on cancer, how
winnable is ic?
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pR. ETEYE ROSEMBEERZ. HATIONAL CRHNCER INSTITUTE: Ic'e imporXrCant te Keep Che
problem of cancer in pevspective. We gan today cure abeut half of all peaple
who develop the disease by the application of conventional treatments such as
surgery, radiation therapy and chemotherapy-

And s8, Lln many ways, cancer ig a very curable diseade. The problem ia, the
fncidonce is sgo high, over 1,200,000 casss in the United States each year, thae
the half af peaples chat cannot be cursed amount to almost &00,000 dearha.

But we'ra learning a great deal about the scientific basls of cancer. ito
cause, how it progresses, how it spreads through the body. And the more we
understand, the more likely we are to develop good raticnal treacments. And T
think we're sesing subatantial progress based on this scientific exploaion of
infarsacion.

BLITZER: Well, one of the dramatic develspments that's been widely reported
the last few w=aka la this pill, Oleevec, that deals specifically with a rare
farm of leukemia that @eems to have this incredible success rate. It goes aftar
only the bad cella. It doesn't oo after the good cells like chematherapy and
radiarion does. How encouraged should wo bo by this development?

ROSEMBERG: 1t's a wonderful example that concerns how increased scientific
underatanding can lead to a new treatment. This discase, which is uncommon,
acute myeloid leukemia, is the result of two chromcosomos that break and jolin
together in a very unigue way. And in joining tegether they form a molecule
that can be the target of attack. And a small-moleculs drug has been developed
that =an attack that pnew molecule that exisgts only in patients with this disease
and only in the bad calls.

and so it's an example of how, the more we understand sclentifically, the
more likely we are to develop effective treatmsnts. And so I chink ic bodes
well far the future.

BLITZER: Is it the sense in the community, amomng the experts -- and you're
one of them -- that this breakthrough in this rars form of leukemia, with this
pill, could be used in othar forma of cancer?

ROSEMBERG: This drug icself will only be effective in patiencs with this one
unique kind of leukemia and some other rare discases...

BLITZER: But the concept?

ROSENBERG; Buk the concept is what's critical. And thae is, £f we understand
the molecular basis of the cause of cancer and its progreselon, we can develop
ratienal therapies to combat the disease. And I think it bodes very well for the
applicacion of this sclentific information to patients with cancer.

BLITZSR: Haney, im 2000, according to the ARmerican Cancer Soclety, 183,800
women were diagnosed with breast cancer. You organized this incredible event
yesterday, this Race for che Cure, and you've béen invalved in chis for a leng
cime.

How close da you think the comsunity is to resoclving this issue of breast
cancer?

NANCY BRINKER, SUSAN ©. EOMEN BREAST CANCER FOUNDATION: Walf, I Ehink we're
geteing closer, and I just want to build on what Dr. Rosenberg said.

The fact is, today we have over 400 compounds in the pipeline ready to be
delivered to the patient. Twenty years ago maybe we had & 100. The
cranelacional reseazch plece of this i going to be extraordinarily lsportant
all the way down khe line: cvercoming disincentivesa for patiencs to access care;
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payment lesues, integrating science and knowledge, making sure that wa hawvae
epough physicians all cthe way down the pipeline -- pathologicte, nurges -- SO we
really can cranslate che care Erom the lab £o the bedside.

That's when we're golng to ees incredible progress, becauss many of these
drugs and compounds are tailor-made. And as they become more effectlive, ocur
technologles are going to have ko move through the syatem faster -- faseer FDA
approval, all of those issuss.

BLITZER: But you'vwe oeen pome dramatie developsents over the past few yearo.
Are you optimistic that there can be a cure For breast cancer wlithin, lek's say,
our lifecime?

BRINEER: I am extrasrdinarily opcimistic that within the next few years we
will have a real management process for this disease, that it will become, in
eagence, more chronic. HWe at the Eomen Foundation understand thie s probably
going to be built on stages rather than using the word “cure® right away.

The fact is, {f we can learn how to prevent the digease, treat it in iks
earlizat stage, give people more guality of life through qualicy of care, pecple
will live longer with ft. And then, hence, maybe some day we will have a ocure
BOOM .

BLITZER: Michael Milken i{n Los hngeles, I know you've been very active in
dealing with prostate cancer. Breast cancer primarily affectes, not exclusively,
but primarily affects women; prostate cancer, of course, men.

Oive us vour sense where we are right now in the battle against proscace
CAncer.

MICHABL MILKEM, CANCER SURVIVOR: Well, we've made & lot of progress, Wolf.

And T want to say hi o Wancy and Steve, we've known each cther & long Eime.
This s actually my 25th year of supporting breast cancer. I'm kind of a new
arrival, only eight years in prostate cancer.

But I think the moat telling thing would be that 70,000 leas American men
have died in the last eight years from prostate cancer than was originally
projected -- 74,000, That's the same number of people that saw the Buper Bowl
in Tampa this year. aAnd so we have had a lot of proacess.

Like breast cancer, there has been a growth, maybe B0 to 100 different things
for men with advanced prostate cancer, that are in clinical trials, and that's
probably up from zero 10 years ago. 5o there's been significant progress.

But Wolf, for many of us we got introduced to you in the Gulf War 10 years
ago. That wam a $61 billion effort that carried over eight months, involved 30
paticns and more than a half millien people. That's more than has been invested
in the war of cancer im the last 30 years. So it takea capital. It takes human
capital like Dr. Rosenberg, and ir rakea commitment in technology.

£11 thoge things are available today, and we at CAFCARE, the Association For
the Cure of Prostate Cancer, are locking Eorward te going out of business in
2003. And hopefully by that time we'll have prostate cancer under control.

BLITZER: And Michael Milken, I know that when a man ls dlagnosed with
proscace cancer the two treatments that are generally available now are either
the radiation trsatment of BUrgery.

What is your sense, ig it on a casa-by-case basis? Or are these both equally
appropriate in your opiniom?
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MILKEN: Well, there's many forms of radiatien echerapy, and fv is improved
dramatically over the last eight years. I had radiatich therapy myseli back inm
1593, and it is far bercer today than even whea I had ik.

urgery is very cffective when it's confined to your proBtate. But thers are
other Ehings. These are some men wlth very low-grade prostate cancer, confined,
whe are just undergoing nutrition and stress therapy today with some wvery
interesting resules.

BLITEER: All right, we're going to cake a quick break.

We have a lot more to talk about including your phone calls. Stay with us.
[(BEQIN VIDED CLIF)

GEDORGE W. BUSH, PRESIDENT OF THE UMITED STATES: For the first time in buman
history, we can say with soms measurs of confidencs chat the war on cancer ia
winnable,

[EMD VIDEQ CLIF)

BLITZER: President Bush speaking on Friday at the White House gathering of
participants in Saturday's Race for the Cure. He pledged more federal suppore
for breast cancer research.

Waleame back to LATE EDITION. We're continuing our digscussion about cancer
with Susan 0. Komen Breast Cancer Foundatien founder Kaney Brinker:; Dr. Steve
Rosenberg of che Nacional Cancer Inscitute; and cancer activist and
philanthropiet, Michael Hilken.

Dr. Rosenberg, here are a couple of numbers: 1.2 million new cancer cases
were diagnosed in 2000, accarding co the American Cancer Soclecy. And ic's
estimated, 552,000 pecple will die of cancer this year -- about 1,500 people a
day., Those numbers are staggering.

ROSEMEERG: It*'s a devascacing problem. ©One in every three Amerlcans now
alive will develop an invasive cancer at come time during theic I1ife. And
unless we find better ways to treakb che disease, one in every Aix Americans now
alive will dia of cancer.

BLITZER: What should somecne do? He or she goes to the doctar, and the
doctor says, "You have cancer,® and you get scared immediately. But what is the
immediate advice that you should give these pecple who are diagnoged with some
form of cancer?

ROSENBERG: Well, the devastating impact of a cancer diagnosis is, of course,
real, But it's important for people to realize that if they recelve the
appropriate care, they have about a 50 percent chance of being cured by madern
creatments that exist today. So a diagnosis of sancar ia not a death sentence
at all. Half the people can be cured and live cut their normal life spans.

The greatest advice I could give to somecne, of course, is to not s=oke
cigarettes; 100,000 of cthose 520,000 deaths that will occcur this year are
completely preventable if we could only convince pecple to stop smoking. Lung
cancer now excesds breasr cancer as a cancer killer of women. Lung cancer in
women was almost unheard af S50 years ago. Bukb kecauss aof this relentless
campalgn to convince women to smoke, it's now beceme the greatest cancer killer
of women =-- a totally preventable dissase.

BLITZER: And as far ae smoking and breast cancer, there's a link chere, too.
right?

u
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BRIMKER: 1 rhink thera's a link betwsen smoking and everything.

But the real issus, another issus, Wolf, which you sort of alluded to is, wa
have spent -- thousgh, as Michasl and I agree, we haven'k spent enough money in
this esuntry in this Ffight againat cancer -- but also, some pecple don't even
believe that we've made the progress we have.

Bnd we have BEo do a betcer job of communicacing what is in the clinic today,
what people can do about diagnosing your disease earlier, listening to the
megsagens that we tell them, and then saking it easier for chem Lo access cace
when they Ffimally get to treatment.

Thess issues are huge and will make, T believe, the discernible difference
between livimg with cancer and living 4 longer 1ife wich ic if we execute them
praperly.

BLITZER: Very guickly to you, Michael Milken -- I know you want to jump in.
Buk if somebody is diagnosed wich prostrace cancer, what advice do you have
immediately? What is the first thing that they ahould do?

MILEEN: I think they cught to make sure they #ses & good urcloglst and an
expert in the area rather than thelr local doctor. ¥You know, I've been very
active in nutrlicion and what that can do. BAnd I think they ahould have a
positive attitude since there are so many things capable for the= ko do today,

However, 1 want to come back to ope guick point here: There 18 &nOTWIUE
progress and hope that's been made. The public awareness, particularly, of
crganizations such as CHN, hae dramatically changed the public's view of cancer.

It was leas than five or six years ago when you hardly ever saw this in a
publis arena. Frostrate cancer alone, we've gone from maybe 2,000 stories to
16,000 storles a year,

And I think ie's this avareness -- but we need human capital, sclentific
capabilicies, cooperation. We still only have 3 to § percent of adults im
elinical trials versus maybe 75 percent for children.

So there im a pignificant difference today in what we can do. We just need
to get partieipation. And I think that requires cooperation of patients,
for-profit, nonprofic. And it's this cooperation that's allowed us to actually
win wars, whether it's World War II, Gulf war and others, and be successful.
And we have the technolegy today to do it, and let's get on with it.

BLITZER: We have a lot of viewers who want to ask the three of you questicons.
Lec's take a caller, £irpt of all, from Illinois.

Please go ahead with your question.

CALLER: Hi, Wolf, I'm 13 years old, And I wan wondering what kind of cancer
education programs there arc for biology students such as myself.

BLITEER: All right, lec's ask Dr. Rosenberg.

ROBENBERG: The Maciesnal Cancer Institute has many booklets and programs that
are availahls. There is a number that the people can call -- 1-800-4CANCER --
that is sponssred by the National Cancer Imetitute that will supply, not anly
patients with cancer, but their families, with informarion about a whole variety
of topics related te cancer. And so that is certainly one way to do it.

BLITZER: I know, though, Hancy, there was a lot of cesmotion when Suzanne
Scmers went on Larry King a few wecks ago.

00800000000950



BLITZER: And she was diagnosed with breast canser. And chen ahe then cama ugp
angd defended an alternacive approach, pet the standard traditional approach. 1
want you to listen to what she said on Larry King Live.

(BEQIN WIDED CLIE)

SUZANME SOMERS, ACTRESS: We're all looking for all the alvernacives., You
know, I ebraddle the [ence between Western, Eastern and holistic medicine. And,
if T can heal first with Eastern and halisele, I'd rather go there than taks
chemicals. I'm very ancichemical. That's what my books are abouk,

(EXD WIDED> CLIF)

BLITZER: How, she could obvicusly faflusnce a lot of people cut there. I8
that wise, what she's saying, to try some alternatives before you go with the
recommendsd procedures?

EEIMEEE: I don't want to comment on anyopne's Ereatsent. 1 mean, what ahe'a
decided, we sach have a free choice to make on that fssue. And I agree with
Michael, thers are aome convantional pecple locking at complementary medicines,
and there already are some data which are somewhat convincing.

But I would say that I scill chink and believe, as a breast cancer surviver
myself, and as somecne who's lost so=eone very dear ro me, that the best route
really la still co wnderstand, lock st the literaturs, take a long lock at it.

Patients today have a better chapnce than ever of being advocates for their
cwn care. You know, check with the Hakisnal Cancer Institute, do all the
cesgarch in the world you want to do. But ic's still a combination of come
weary, wvery gocd conventional therapy.

And, Lf vou want to try some, make sure whatever you do doesn't conflict with
the therapy you're having. That is the real problem we get inta.

ELITZER: Cr. Rosanberg?

EOSENBERS: Good medicine ls based on evidence. And certainly in breast
cancer there is wopderful evidencs that conventicnal chemotherapy can prevent
the recurrence of breast cancer, following imitial treatment of & primary
disease, that it canm prolong life even after the disease has spread.

And so, although we'll take any treatment that works, whether ic'es called
complamantary or conventional, cercainly people should use treatments that have
been proven te be effective. And certainly many of the conventicnal treatments
tn breast cancer have bean shown to be very affective.

BLITZER: Michael Milken, you know chat thers are a lot of people locking for
that magic pill out there, that bullet to deal with their cancer, but that's
obviously very, very unrealistic.

MILEEM: Well, I have explored, myself, both what we might call alterpative --
Indian, Chinese -- medicine, as well as tradicicnal Western medicine. And I
believe some day chere will be that pill.

But being a cancer patient takes courage. It takes courage to undergo the

treatments. And it's not always an easy course, and many pecple don't have that
COUTrage.

The promize ie chat, as Dr. Rosenberg has saild, many of these things are
eotally successful today. And when we pee pecple like Scott Hamilton, who had
pestipular sancer, Lance Armstrong, who had cancer spread throughout hia entire
bady, they are living symbols of the commitment of Weatern, modern medicine and
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its advances, And I think this is what the future holds, if we have the
comait=ant,

Bur I think a combinacion of boeh the best that Western medicine has ta offer
and alecernatlve sedicine -- and many of these medicipes aze 5,000 years old.
They're not just started last week,

BLITZER: all righe,

We're going to take another quick break, but we scill a lot more to talk
abour, including your phone calls for Nancy Brinker, Dr. Steve Rosenberg and
Hichaml Hilken.

LATE EDITION will be right back.
[(COMMERCTAL BRERE)

BLITZER: Welcome back. WMWe‘re continuing cur discussicn abeut cancer with
Susan §. Kosen Breast Cancer Foundaticn founder Mancy Brinker, Or. Stewve
Rosenberg of the Mational Cancer Inatitute, and cancer activist and
philanthropise Michael Hilken,

We have another caller from Hew Jersey. Pleass go ahead with your guéstion.

CQUESTION: Yas, hi. I°d like to address it to Mr. Milken, Mike. I'm
undergoing right now under chemo, I'm a cancer patient. And I can*t cell You
how devastating chis is losing your hair and everything else. But is there
anything I can do to fight thla crazy diseasa?

MILKEM: I think there's a lot of things you can de, and ane af the chings you
can do is participace 1in your own treatment.

But I think the other thing ie ro loak ar this pericd of time where you're
losing your hair =- I've lost my bair a long time ago -- a8 & shore pericd of
time in your life. And you're looking forward to that period of time in life
when wvou're healehy, you're spending time with your children and your
grandchildren apd enjoying what you want te do. But you're making that
decision.

e have a lot of people that have gone to book camp in our country's histery
to become better scldiers and defend sur country and defend democracy, who
didn't like that boot camp experience either. But they made cheam batcer men,
bezcer women,

and o, this is just a period of time chat you have to make a commitcment.
And as we all know, sometimea life is not casy, but ic's a commitment you're
making to living for you and your family.

Some day we all hope chat we take a little pill or get a little shot like a
polio vaccine, and I think that's what all three of us on this show are focused
&1 .

That the American pecple 50 years ago. more than 70 percent of them thought
wi'd have a cure fer cancer by the year 2000, Very few of them thought we'd
have 4 man or a woman step on the moon by the year 2000. Well, both of those
things proved to be imaccurate., And T think it's partly a fact that we have not
inveatod esnough money or made it a high encugh natienal priarity or brought the
human resources.

It wasn't that long ago, Steve, you remember we were sitting in a tahle maybe
15 years ago, and you were talking about, did you have enough money to reat a
Winnebago to take your three girls oo vacation. And I think we've got to create
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opportunitics for cur best pclentists to work in the fleld of cancer research.

BLITZER: Dr. Ecsenberqg, is encugh money being funneled towards this prablem
right now, orf should the U.8. governmant come up with a lot more?

ROSEHEERG: We bave today, 1 believe, remarkable opportunities. The public
aften hears about cures that they here in the media. But in fact the problems
af cancsr are spormously complex, and one requires an enormous sciencific base
of information 1f we're going to eoive the prablems.

We have available today gocd ideas, npew cechnologies, but the funding of
granks to do ressarch s guite lew, and a good deal of good work ie not being
funded. And 8o, there's no doubt in my mind that more funding will result in
more progresg and bBring ue closer to the successful tresacmant of many move
pactients with cancer,

BLITZER: Waney, you've raised a lot of money for broast cancer research. Is
money scill a preblem, or there ip enough money right now?

BRINKER: Money i@ always a problem, And, you kpow, I think that Sceve makes
a great point, that even with the amounts of money we rafse at the Komen
Foundation -- we‘ve rafsed over 400 mlllion since we began -- we can still only
fund the cop 25 percent of grants that we receive. And the bittersweet day is
in all chose grantes arzive in the office, and we know that somevhere
perendipitously maybe in thac atack of grante is scsmething we deaperacely need
but don't have the funding to go below that level.

BLITZER: All righc,

MILMEM: Wolf, I think even goes farther than that. Our best scientists are
spending somstimes 50 percent to Bwo-thirds of their time erying es raise money.

BRINKER: Right.

MILKEM: We'd sure rather have them working in thsa labsraroarisas teying vo find
the solutisn o the problesma than trying te figurs out how to get money.

One of the heads of one of the major cancer centers in A=erica, a number of
years ago, less than 10, when he said he wanted to work in the fisld of proatate
cancer research, he was told that that was career sulclide because there was no
money ©o work in that field. Well, I'm bappy that is not the case boday.

But we have to give a promise to our best and bBrigheesc chat Lf chey choose
to work in the field of cancer, and make avallable the technologies that are
avallable today to them., that there will be funds for them, for their careers,
for their families, and to conduck thelr research.

BLITZER: All right, Michael Milken, unfortunately we have to leave it right
chere. We could go on and on but we don't have the time.

Michasl Milken in Los Angeles, thank you wvery much.

fr. Steve Rosenberg, always a pleasure to ses you here.

Hancy Brinker, you're getting ready co be confirmed as the next U.5.
ambassader ta Hungary. OGood luck overasas once you get that confirmation.
Thanks.

And thanks for all your excellent good work to all of you.

BRINEER: Thank you, Wolf,

ih
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BLITZER: And juet ahead., did President Bugh score any points on energy and
the envircnmant with hie wimic re California? We'll go "round the table on that
and much mare with Hobarte, Page and Broocks.

LATE EDITION will be right back.
[COMMERCIAL BREAK)

BLITZER: Time mow for our LATE EDITION roundeable. Jeining me, Susan Page,
Washington bureau chief for USA Today; Steve Roberts, contributing editor for
U.5. Hews and World Report; and David Brooks, Eenicor writer for the Weskly
Etandard.

Thanks for jeining us.

Steve, the McCain-Daschle get together this weekend ln Arizona, what's your
Cake?

STEVE ROBERTH, CMHM COMMENTATOR: Well, I think elearly John MeCain loves all
the atteacion we'rs giving him, He's gone around saying, "Ho, no, no, I'm
really not leaving the Republican Parcty, ™ and I den't think he is contemplating
leaving the Republiecan parey.

But I do ywou think he {8 intending te work more closely with Democrats on
cartaln opecific iosues. Already dose this en campalgn financing, HMO refozm,
certaln gun control matters.

You know, and Trent Lottt says, "We're going to war, and we're golng to® --
it*s like he's not liscenimng. He tried to bully Jim Jeffords. Look where it
gor him. He's trying to bully John McCain, and I doa‘t think itc's going to
work.

I think MeCalin's got & lot of leverage, he's going ko work with Democracs. I
think he's golng to etay in the Republican Party, but he's going ko be a pain in
the neck for Trent Lote and for Qesrge Dush. BLITEER: You know, we heard Seénator
Hatch, David, say that, yes, McCain agrees with che Democrate on a whele host of
igguss, but on many, many more he agrees with the Republicans. Is that
accurate?

DAVID BROOKS, CHM COMMENTATOR: That is Ltrue.
BLITEER: He doeal

BROOKS: Yes. 1 mean, he's conservative on abortion. He's conssarvative on
budgek Lfgpues, way more conservative than George Bush. He's conservative on
defense, way more consarvative than Bush, wantes ko spends & lot more money.

There are two lssues here. There's the cne that is the McCaln issue, and
chen there's the third-party issue. MeCain, I know for a fact, was upset
yesterday when The Washingtom Poet headlined a story that he was coneidering
leaving che party. He generally dees not want to leave Che parfy. He doesn't
think he's going to run for president. He thinks he's going to be too old in
three years. He thinks Bush is going to be rumning again,

But then there‘s the chird-party issus. The Republican Party has moved a
lieele to the right. The Desocratic Party, I think, has moved way to the left.
There is room there for a third party. 1 don't think MeCain will leave it. But
I think fc'e posplble that we could see scmething over the next ccuple of Years
1f the Bush presidency gosg down the tubes.

BLITZER: Should the Republicans be at all nerveus abour the pospsibilicy chat
Jehn MeCaln could follow in Jim Jefforda' footsteps and, at a minlmum, become an
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independent?

SUSAM PAGE, CHN COMMENTATOR: Well, one thing to remember is that it wouldn't
have the kind of cacaclyemic effect chat Jefforde did, because the Senate's
already been cipped bto Democratic contral.

Buk, yes, I think it would be of concern for the Republican Parry Lf they
can't gesm to hald a more moderate wing of the party. I mean, they don't
pnecessarily need liberal Republicans; but they need pecple other than
conEarvat ives.

I thought ane of the interesting things is that, not ealy is Tom Daschle at
the MeCaln ranch this weskend, but so is Bruce Heed, who was a domestic policy
advigper to Bill Clinten £or eight years and is now head of the Demacratlie
Leadership Council, which tries to cocupy that kind of center ground. And I
wonder, why is Bruce Reed there?

{CROSETALE]
ROBERTES: You know, during...
BLITEER: Do you think you can andwer chat guestien?

EOBERTS: To some extent, because I think that McCain deoes have an interest,
as I say, in certain issues. Bruce Reed iz interested in -- a domestic policy
advismer to Clinton -- wvery interssted in HMO refosm, a very good example af an
issgue where McCaln le probably more closely allied with the Damocrats.

But, you know, one of the chings that struck me during the campaign was,
George Bush knew how to count. You know, he had his conservative base, but he
knew he had to run through the middle, he knew he nesded moderate votes in order
ta win the slection.

But it‘s puddenly as if he can't count anymore. You know, you've got all of
these Republicans saying, "Well, we got to stick to our comservative
principles.” Fine, that's 35, 40 percent of the country, and it's not a majority
in che U.5. Ssnate.

And if you continue to play to your base and not court the moderates, whether
ic's on certain isoues, whether it's McCain or Jeffords or Susan Collina of
Maine or Olyopia Snowe of Maine, you're going te leose. And suddenly he's lost
his ability to calculake.

BROOKS: Yes, but here's where the Jeffords thing really transforms cthat. How
Bugh really can't be very conservative for the next couple of years. I think
what we are going to have in the next couple of years is sort of nothing
polities, a lot of bills like the tax bill which are such a mishmesh of things
-- they have no idecloglcal coherence -- or like the education Bill. And we're
just going to have a little of this, a little of thar, and there will be no big
iasues for either party to hit the other upon.

PAGE: Of course, that is esxactly what happened to Bill Clinton after the 1934
midterms, and it probably got him reelected in 1996. S0, while to conservatives
that msy sound like the worst of all worlds, te a president who wants to get
realected, mavbe that's not &ll bad news.

BOBERTS: One person's ideclogical mishmash is another person’s reasonable
centrist compromise, which is where the balance of power in this country is.

And conservatives and liberals both have to accept that, that that's where the
balance is.

BLITZER: And getting back to what Suean sald about Bruce Reed, whe wasd the
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domestic paliey adviser to President Clinton for eight years, ha's thare at --
he wag at the ranch with Tom Daegchle as well, at HMoCain's ranch. Bub we know
that Bruce RBeesd ls passionate about, not only health care, patients' bill of
rights, but tobacco -- McCaln ie passionate about that -- and gune, a big issue.
Those are not traditicnally assaciaced with the conservative wing of the
Republican Party.

BROOKS: Yes, that's true, but I was at a Democratic Leadership Council
meeting in Florida a couple of wecks mge, and many of the leaders in that
movement had a sense the Democratic Parcy was moving to che left, a little way
from them. And ao chere is naturally golng to be looking to the other side.

The other lssus I would finger, aside from the ones you've mencioned, is
national secviee, Bush really ran on reinstilling faith in America, in
America's young pecple. 1 know he and Will Marshall of che DLC have goCten
togethar to talk about national service, to really find ways to get people,
egpacially young people. reengaged in public life.

BLITZER: Honwr, ..

PAGE: David makes a good pelnt in talking about the Democratic Party, as well
a6 the Republican Party, because I think the Democrats deo have a problem.

PASE: It's going to be a real task For Daschle not to have them run off Eo
the left and Aot to have all of thia pent-up demand for kind of identifiable,
liberal, Democratic positione, because that l8 golng to be oo more popular, no
more sustainable tham it ie for Republicans to pursue cnly conservatiwve
poslicions and conservative bills.

BLITEER: All right. We'res going eo talk about that shift inm the Sepate and
gome other lseues, including Timothy McVeligh, but we're going to take a guick
break.

when we come back, got more &f our LATE EDITION roundcable.
(COMMERCIAL BREAK]
BLITEER; Welcoms back to our roundtable.

Sceve, on Wednesday, Wednesday mornlng at the end of the business day,
Tuesday there will be a new majority and a new minority in the U.5. Senate.
Trent Lottt will be the minovity leader; Tom Daschle will be the majority leader,

Listen to whar Trene Lork was guoted as saying in the Washington Times
eariier chis week on Thursday. He gaid this: *“Thers is scmething libesrating
about being in the minority. You'te not as copsumed with trying te meve the
train. Y¥You're freer to advocate posiclons and asendmencs you really think
should be adopted.*®

ROBERTS: Absolutely, it's true. You know that when are you in the mineriry,
yvou throw hand grenades. When you're in the majority, you have te catch them,
It's a much higher-risk occupaticn.

Buk ehis shifr im golng to be imporcant. It's not going to be that Important
in rerss of the Democratic agenda, bacauge there lm seill a veto power in the
Ropublican Houge.

But there are two areas to watch. [ was talking e Orrim Hacch abkout this,
and he meation=d this when you talked to her earlier. Already we see judicial
nominariens that are not being made because if they're perceived as too
ideological they wen't get throuwgh.
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And alse, this hasn't received a lot of actentlon: tha power of hearings, tha
power to use the Senate. You take an igsue like energy, and the whale
involvement aof blg energy companies in the Bepublican Pacty and spending money.
We maw this week Enron {phl. a big energy company = half the Bush team has gotb
stock in this company. That's the kKind of thing that Democrats in control of
the Senate can hold hearings on, make 1ife very uncomforcable. A very importanc
part of this shift. BLITZEER: How worried should Trent Lott be about remaining
the Republican leader in the Senate? When he becass the majority leader six
years ago @ think there weare 55 Republicans. MHow there are 49 Republicans in
the Senate. I8 there grumbling going on chere?

BROOES: There's a lot of grusbling, but no opponeénts. There are peocple who
aren't thrilled with the way he has behaved or the way he'd led the party. But
there's no one person who everyons eslse can rally around. There's lots of calk
about Senator MNicklem, and fFive or six other senators get mentioned, but nene of
them have the votes to challenge Trent Lott. So I think Trent Leott is
reasonably eecure.

And one of the interesting things abeut this hearings thing, you kaow, when
the Republicans took owver and Clinton was in office, I remember Republicans
would say, *0h, we've got hearings power. He‘re golng to just dominate the
agenda.” It didn't work. The presidency s szill the dominant player in town,
and I can't imagine the Democratsa...

(CROSSTALK)

ROBERTS: But the hearings on caspaign financing certainly embarrassed amd
distracted the Democrats, the Thospson hearings. There are ways in which the
Republicans wsed that power. -

BROOKS: In a limited way.

What I would think Io an interesting dynamic is how the Bush team goes to the
Houge and trles to use che House to get on the offensive, racher chan waiting
for Ehe Sanate and the Democrats to be on the affenaive.

BLITZER: But it's not as if they have a huge majority in the House either.
BROOKS: But they've got a working majority.

PAGE: Given House rules too, you know, iL's easier to ude ohe or twWo wotes Lo
keep everybody in line on the House side. 1 wonder if cthat's not going Lo -- it
gesms to me that's nobt exackly a strategy that's golng to convince us all thay
are on the offense.

[CROSSTALK]
BECOKS: We're just going to get mishmoshed for a few years.

ROBERTS: Look, part of Lott's problem - Lott's biggest problem comes from the
right. It comes from the hardline conservatives who say he's being too moderate
when he formed this deal with Daschle to share power in the Senate. He got
tromendous heat fre= his own conservative wing. These are the guys that can't
caunt .

BROOKS: This ls your fantasy about the Cossacks comipg over the Caucasus and
artacking Trent Lott. He's got ne problem with the right, T don't think.
BLITZER: And Susan, I want te just butcton cthis wp, judicial nomineses. That
gbviously - and Steve suggested it - they're going to have to be careful,
sending over moderates. If there is an opening, if Judge Rehnguist, for
instance, the chief justice, if he were to rebtirve, Antonin Scalia becoming the
next chief justice, is that out of the guestion now?
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PAZE: I ehink that if the firpt Supreme Court justice position B0 bBa filled,
it would be £illed by one of twoe pecple. One would be an Hispanic judge, and
there are a couple of possibilities. And the other is the man who was on this
ghow, Orrim Hatch, because Senator Hateh f# a conservative Republican, but he's
a senator with good relaclons with Demecratic sgnators. And those are che two
nominations, the two types of nominations that could get confirmed, I think,
wickeput wvary much trouble.

BLITZER: All righe. T want te spend a lieels bie of cime talking abour the
mediats coverage of the Bush twin daughters. It's been a subject that's cauvsed
a lot of controversy. We'we bheen flesded with e-mails from both sides to a
certain degree, But a lotk of pecple chink we gheuldn't even mention this
subject, theae 19-year-old girlas who are about te be sophosmeres in college.

gome people eay, though, Bush himself, the president brought this on us by
referring to his own daughters. Liscen to this montage of statemants the
president said about his daughters and the issue that came up at the end of the
caspalgn on Novembar 2 when it was revealed he wasm arrespted many years sarllers
driving under the influence of alcohol. Listen to this.

[BEGIH WVIDES CLIF]

BUSH: I made the decision that, as a dad. I did nor want my girle doing the
kinda ef chings I did.

[END VIDEQ CLIF)

[BEGIN WVIDES CLIF]

BUSH: I didn't want to talk aboue chis in fronc of my daughters. I Lold my
daughters they shouldn*t be drinking and driving.

[END VIDEQ CLIF]
[BEQIN VIDEG CLIF)

BUSH: I'm a dad. I'm trying te ceach my children right from wrong. T choae
the course that, ko my daughters, I was going to tell them they shouldn’t drive
and drink, and that's ths caurse of acelon I took.

[EHD VIDEQ CLIFI

BLITZER: Is this a story, shouldn't we be reporting when the girls get clited
for false ID ar whatever? ROBERTS: Yes, and I know the publie doesn't agree with
ug. ©CHN poll, 84 percent sald this should be a private matter, B0 it's an
unpopular paint of view,

&, this Eia a fack, not a Tumdr. They ware cited.

tecondly, one of the daughters, Jenna, has been clted twice in the last
manch.

Third, and =ost importantly, as what wa just saw, Bush himself used his
daughters to deflect criticism. He said, "I'm mot going te talk about my own
past bocause I want to be & good role model for my kids.® Fair enough.

But he has imjected that ldea, he uaed them in the campaign. He is the one
who introduced the whole issue of his daughter’s behavior in the political
campalgn. It's justified for us to cover it, and it's justified for us te
expect as a country for him to be talking about it now and setecing a better
example than he's doing right now.
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BLITZER: David?

BROOES: I'm for a little disecretion here. They're 1%-year-old kids, They're
behaving che way cellege kids do. Their chance now is to lead a normal life eo
they can grow up ncrmally, macure normally. And, you know, they jusc turn into
esational freaks if they have to becomes national celebrities like the British
royal famlly.

BEOOES: Yau know, I'm gsnsrally a mesber of the leave-them-aleanse slub as a
mother of two teenagers. You know, I underscand thae chere's chinge you do when
you're teenagers you don't want subjected to scrutiny. But I do think when the
police are inmvolved and lt's an official pelice macter that the rules are
gomewhat different, and it's hard to expect the news media not to cover that.

BLITEER: On that noke, we will cbvlously continue to cover lt, but it's going
to be & source of a lot of controversy.

ZSugan, David, Steve, thanks for jolning us.

And up pext, Bruce Morbon's "Last Word.®

{BEGIN VIDEO CLIF]

BRUCE MORTON, CMMN CORRESPONDENT (volce-over) : Eemembear when Eopald Reagan
came inte cffice saying, "We're going to cut taxes, increase defense spending
and balance the budgese=?

{END VIDEQ CLIF)

BLITZER: The president's budget, can he and Congress stick to the numbera?

{COMMERCIAL BRERKI]

BLITZER: Time now for Bruce Morton's "Last Word® on why, when it comes te theo
federal governmant, stlcking te a budget is easlier said than done.

{BEGIN VIDEOTAPE]

MORTON {volce-over): The House and the Senate have approved President Bush's
budget for the fiscal year that starts October 1. Histery, though, suggests the
budget iz abauk as real as the Tooth Fairy.

Under cthe budget, Eederal spending would increase by 4 percent, half the
previous year's rate. Doee that sownd like Copgress to you?

Firet, the budget assumes the projected $5.6 trillioa surplus over the next
10 years will really happen, even though a number of economiste think maybe iEb
Won'E.

The budger includes no money for the big new education bill -- the House
version of that comes to $24 billion -- and no money for whatever increases in
defence spending Secretary Rumsfeld may ask for when he £inishes his review of
U.5. defenses.

Finally, te balieve in the budget, you have to belleve that Congress really
will stick to that 4 percent spending incresse 1imit, Uh-huh,

& White House spokesman says, "Our intention is to enforce the numbers in the
budget . *

Democratic Senator Kent Conrad of Horth Dakoea pays the budget i a fictiom.
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(RECIM VIDEQ CLIP]

SEN. KENT COMRAD (D], HORTH DAROTA: We don‘t have the soney for Ltem after
ieem. A&nd Ehe reason is, when we get all of those ftéms together, what we'll
find is thac cthe sverall package docs not add up.

(EMD VIDES CLIP)
MORTOM: History says, bet on Conrad.

Remesber whon Ronald Reagan came into office, saying how we're going to cut
taxes, increase defense spending and balance the budget? He did two out of
three, but he and the First President Bush ran up enormous deficics, most of che
naticnal debc we have today.

consider: Rell Call, the Capitel Hill newspaper, reporkts the House
Appropriations Subcommittee on Transportation -- that's roada, bridges, the goeod
scuff -- has received roughly 1€ regquests for special projecte per congressman,
twice as many as last Year.

Conaider: A Colorade Republican dencunced sperding: "This place is just a nut
house when it comes to spending.” But the sa=e day he asked for $£.6 millien to
buy the Beaver Brook watershed In, of course, his district. He explained that
this was an eapecially worthwhile project, but of course, that's what they all
gay. MHobody stands up and says, *We don‘t really need chis, but give me the
money anyway. "

Conservatives like cax cute because they think they will hold down spending
and the size of government. Republiecan Orrinm Haktch of Utah saye, "If we don't
cut taxes, they® -- the Congress -- "will spend every dime of iE."

The trouble ia, if you do cuk taxes, they're likely to apend IE anyway, svery
dime and a little bit more.

I'm Bruge Morton.
{END VIDEOTAFE)
BLITZER: Thanks, Bruce.

Hew, it's time for you to have the last word. Sonator Jim Jeffords' decieion
to leave the Rapublican Party generated the most response from yhou,

Pat writes this: *Blame should not be placed on President Bush or the
Republican lesadership for "Turncoat Jefforda*" jump. Ie'e time for Che
Eepublicans to meve on and forget about Jeffords. He did nothing to help the
party. He ig now where he belongs.”

But Dan From Michigan says, "I applaud Senator Jeffords for the courage of
his convictions lask week. T now hold ocut great hope that the Senate can work

te restore the true bipartiganship and the voice of the sodarate, which our
naclon so desparately nesds. "

Carlton from Oklahoma says, "Others in Congress, both Democrat and
Eepublican, should follow his lead and do what's right, not what's popular.®

But Bobby and Patty from Texas disagres. They say this, "When a person is
elected as a member of a particular party, they should be cbligated to remain in
Ehat party until their term expires.”

As always, T Invite your comments. You can e-mall me ab latesdition@cnn.com.
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And den'e forget to sign up Eor my weekly e-mail at con,comfemail.

When wa return, we'll reveal what's on the cover of this week's major news
magazinea. Stay with us.

[COMMERCIAL BREAK]
BLITZER: Beautiful day here in Washington.
And now A leok at what's on the covar of this week's major news magazines.

*TIME® magazine welcomes you to “Amexica: The border ls vanishing before our
ayes, creating a pew world for all of ua®, oo the cover.

*Newaweek® has a special report: *Aideg at 20. Can thie man find & vaccine?®
with Seth Beckley (phl, feunder of the Internaticnal Aide Vaccine Initiative, om
the cover.

And on the cover af *U.5. News and World Report,® "Sln City no more? Why Las
Vegaa e che face of America's future.™

And that's your LATE EDITION for Bunday, Jung 3. Pleans join us again next
Sunday and svery Sunday at noon Eastern for the lase word in Sunday kalk.

And if you missed any of teoday's program, you can tuné in temighk, 7:00 p.m.
Eastern, for a one-hour replay of LATE EDITION.

1'1l pee you tomorrow might on Welf Blitzer Reports, 8:00 p.m. Eastern. My
epecial guest, New York Mayor Rudy Giuliani,

Until then, chanks very much for watching. Enjoy the reat of your weekend.
I'm Wwolf Blitzer in Washingbon.

TO ORDER A VIDE0 OF THIS TRANSCRIFT, PLEASE CALL 800-CHH-NEWS OR USE OUR
SECURE ONLINE ORDER FORM LOCATED AT www.fdch.com

LOAD=-DATE: June 3, I001
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SEFARTMENT OF THE TAZASURY

L
WASHINGTIN, B.0. 25228

May 3, 1569

MEMORANDUM FOR DEPUTY SECRETARY SUMMERS

THROUGH: Linda Robertscn =
Assistant Sserstacy
Otffece of Legislatve Affairs & Public Liaiscn
FROM: Stave Bachar
Director
Offics of Business & Public Lisiscn
F
Deputy Assistant Secretary
Office of Public Liaison
SUBJECT: Private Secior Briefing on Africa Growth and Oppertunity Act
Date & Time Thursday, May 6
4:00-5:00 p.m.
Location Rocsevelt Room
The Whits Housge
PARTICIPANTS:
Tzasurv Deguty Secretary Summers 5
Others Charfens Barshefsky -
Gene Sperling (1) =
PRESS: Cloged
CONTACT: Steve Bachar, §23-1560
BACKGROUND: "

[(B)(5)]
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[(e)5)]

ATTACHMENTS: Tab A: List of Povate Sector Attendees
Tab B: Administration Letter to Chaimman Archer
Tab C: Background o Trade Isszes
4 Tab D: Talking Points
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Patendal Omzfhrs Trade Legislation
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ITT.R3ayly Mazy 4, 1559
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Affican Growth and Opportunity Act
Suggested Points

Deputy Secretary Larry Summers
May 6, 1999

[(e)3M
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mh
1730, May 3, 1999
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Samelinar, Gagr =

From: Sampliner, Gary

Senf: Thusrsday, July 19, 2001 1:37 PAM
Ta: Rao, Geatha

Sibject: RE: Raschedula of Enron’s medlng

The Monday time looks a litde better for me ol the ramznt,

- Orignal Mlesiage- e

Fram: Rba, Geeina

Senl: Wednesdiy, Juby 16, 2001 4:55 PM

Ta: Beary i, Bornie: Chistopulos, Greg; Sampliner, Gary
L= Geeven, Maursen; Mills, Marshati: Milonald, Lery

Subject: Regehacyte of Enion's meeting

Can we 2im 1o reschedule the Enron maeting either next moncay al 10:20 am or Tuesday at 11:00 am? Fiease

indicale prefanence, Thanks.

ey ral Message—--
From: Rao, Gestha
Camt:  Moncley, Juby 16, 2001 4:37 PM
Ta: Senplrer, Gany;
Cez SDonasd, Larry
Subject: Encon Menbing hes Wednesdly
Importance; Hgh

Grewe, Maureer; Chestopulos, Greg; Resnck, Bonne; 55, Gay

John Hardy, Encon (DG office), requested a meeting with Traasury to bring us up-to-date on the Enron's project in

Inlia

This mesting will 1ake place on Wecdnesday July 18 at 3 pm in Rzom 3430 MT

Piease lel me Know if you plan fo attend
Tnanks. gaetha

Tracking: Riecipiant
Rag, Gesiru

Read
faad G700 125 PM
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