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Kenneth L Lay
Chairras and
Chigf Enreaéior COfficer

%
Enron Corp.

E Q. Bex 1158

Hoseson, TX T7251-1188
January 22, 2001 iy .

The Honorabls Paul O'Neill vebinid iy

Secretary

US Department of Treasury
1500 Pennsyhvania Avenue, NW
Room 3330

Washington, DC 20220

Dwear Paul:

In my capacity as Vice Chairman of the Business Council, | am writing to
invite you lo address the moming session of our winlar meating at the Park Hyatt
Hotel in Washingten, DC on February 22, 2001. I you are ablé to join us, which
wea very much hope you are, we will work with your staff 1o determine the most
convenlant time for you fo speak. We envisage about a 20-minute speech with
10 to 15 minutas with our members.

The Ceuncil, formed in 1933, is a voluntary association of America's top
100 or so business leaders dedicated 10 service in the national interest. As a
gathering of current and former Chief Executive Officers lrom virtually every
major industry, the Councll is entirely an educational and deliberative forum. The
Council does not take positions as an organization; instead, it provides a forum
for exchange betwaen the leadars of the US business and govermment
communities in an effort 1o achieve greater understanding and consensus on the
important issues facing our country.

Our winler meeting is held In Washington, DC in order to facilitate broad
participation by cur nation’s lop political leaders including the President, Cabinal
officers and Congressional majority and minority leaders. We would be delighted
to have your parficipation at this winter's event.

Please feel free to call me directly, or have someone on your slalf contact
Philip Cassidy (Business Council) at 202-298-7650 or Linda Robartson (Enron)
al 202-465-9159.

Sinceraly,
;&u

Matural gas. Electricity. Endless possibilities.™
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Christopulos, Gmg

From: Grews, Mauwaan

Sont: Tuesday, January 23, 2001 §,55 AM

Ta: Rao, Gealha; Mils, Marshall, Sampliner, Gary; Chrstopulos, Greg; Clapp, Gene
e Radelat, Stewe

Subject: RE: IndiaiDabhol Mealing

Please nole the folowing arthcle from this moming's press Summan
US Envoy: India’s Enron Project Kay To Foraign Investment

BOMBAY [(AP)--U1.5, Ambassador to India Richard Celeste wamed Moncay thal
fonzign investment n India would falter because of political pressures that
threatened fo derail the $3 billion Enron Corp. (EME]) powes prajict,

“It regratiably feeds the concem among Amencan and othar foreign investors
that india remans a less-lhan-raliable destination for thair invesimant
dallars ” Celeste toid an audience of business leaders, politicians and
nangovamment agencies in Bombay, India's fnancial hub

India's largest-ever fosaign invesiment has been n rouble since December
after the govermment of rashira state, in wiech Bombay IS Silueabed, 5aid i
would review a power-purchase agreement with LLS. energy gianl Enron Corp.,

Manarashira considers e power rates being charged are exorbiant

The agreament signed i 1995 details the rate at which Enrn’s IRdian
subsidery, Ihe Dabhel Power Co., will sali electricity o the state.

The project’s first phase, a power plant of T40 megawatls, already has heen
commissaned, while the second phase of 1,444 megawalts is schadulad for
complelion by and 2001,

Dereciation of the Indian rupes and high cost of naphtha vsed to genarale
alactricity caused the power generaled by the Enron project bo touch T rupees a
ug'ut EE;EEM INRT .80 agreed on when the deal was signed six yeas ago
{=1mlM ATa),

Enron has said |t saw no current need to renagotiate the tanf and maintaened that a trangition from naphtha to liquefied
naberal gas would reduce the tanff,

Ceteste, an appointes of former U5, Prasident Bill Clinton, said he hoped
both sides would find a solution in ing discussions, But cautionad that
"parcaplions Amancan and other ign invasiors will be affected by the
challangs o Dabhol and how it is resolved

He sard despite partnerships in software and information technology, U.S.
nvestors were wary of India because of political pressures at tha faderal and
state leval that had slowed the economic-raform agenda.

Stressing the need to sirengthen business bes with india, Celeste focusad on
the Envon project and asked that "The Dabhol power plant remain a symbaol of
succassful American invesimant in India and mot a symbol of the mpsdiments that
still hinder even greater forsign direct investment.”

Copyright (c) 2001 Dow Jones and Company, Inc,
Recened by NewsEDSELAN: 1722101 723 PM

-----ﬂrigrlal

From: Rao, Geetha

Senl: Monday, January 22, 2001 3.01 PM

To: Grewe, Maureen, Mills, Marsha!l, Samplner, Gany, Chrestopulos,
Greg, Clapp, Gene

e wled, Steve

Subject: FW: india/Dabnol Meeting

Altached 18 background material for the Ennon mesling on Wednesday. Pls. noté Mr. John Hardy will 2lso be aliending.

=== riginall Message--—
From: Tom Ewgn&nmﬂ com [mailto: Tomn, Briggsé@ennon.com)

i

00500000000050



ChristnEulu:. GE

Fram: Sills, Gany

Seni; Frigay, Movember 30, 2001 3.04 PM

Ta: Christopulas, Grag, Resnick, Bonnig; Epsiein, Matan; Sampliner, Gary, Wallace, Jameas
Subject: RE: Requesi for Meeting re. Azurix Corp Disputa wiih the Province of BA in Asgantina

Bonale: I will do the meeting. Set it up please. You can look at my calendar for a time
2 talk to dee if you can"t get in my calendar. Lec's do in che morning.

secac0riginal Message-----

Frami Chrisropulos,. G=eg

Sent; Friday, Hovember 34, 2401 12:23 PH

To: E=anick, Bonnie; Epacein, Macan; Sampliner, Qary; Sills, Qay; Wallace, James
Subject; FW: Reguesat for Heeting ra. Azurix Corp Dispute with the Province of BA In
Argentina

4 File: Azur:xBriafimgPaperfavisediavld.doc »» Boonie -- A8 chey say in WY: da ball z in
UF eoure.

ALK .

----- Original Message-----

From: Miceli, Keith [mailesr¥eich.Micali@enron.gom]

Sank: Priday, Hovember 33, 2001 12:92 PM

To: greg.christopuloaids, creas gov

Subject: Recuest for Meeting re. Azurix Corp Dispute with the PFrovince
of BA in Argentina

Hovemper 33, 200%1

Sreg Christopolus
Intearnafianal Ecoaam-se
Incarnaticaal affairs
Treasury Department
Washingron, D.C.

Dmar Greqg: .

Thanks for offering to arrange a meeking with Joha Garrisen, Presidenc
and CEO of che Azurix Corp. and myaslf. The purpose of cthe meecing ko
pravide a briefing on =ha acatus of a half a billion dollar Lovestment

dispute that the Azurix Corp. has with the Province of Buenocs Aires.
Attached {5 a confidencial brisfing paper that provides a history of che
dispuce; our efforts to resoive it amicably; the lack of good will om
cthe part of the Pravoncial auzaorities to fipnd a resolutian, and aome
suggestions to break che impasse to the benefit of all partias
conzerned,

[ onderstand that you will be on trawel for thosse daves, and chat you
will speak with Bonnie Resnick about mesting wWith us I can be
contacted at (713} 145-535%& opr keich.micelifenron.com to finalize
arcangements. Many than<s,

Siacaraly,

¥elch L. Micell
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‘senior Direccor
Internacional Pubklic Balaclieons

ccAZUTINBriafingPaperiesigadiov]d. doces
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This e-mall is the propsrty of Enrcn Corp. andfor its relevant affiliace and may contain
canfidential and privileged matecial for the sole use of the iatended reciplient [al. Any
review, use, distribution or disclosure by others is strictly prohibited. If you are nok
the intendsd recipient (or authozized to receive for the reciplent), please contact the
sender or reply to Enron Corp. at enzon . messiging.adoministoatbiondenion.com and delete all
gapled af the message. This =-mail {and any atcachments hersta)l are pot lotended to be an
gffar [ar an acceprance] and do poT creaces ar avidense A binding and epforceahls contract

beatwean Tncon rp. for any of irs afflliares] and che incended reciplenc or any octher
parcy. and may not be relisd aa By anpsne as rthe hasis of a cancrace by sscappel or

othecwiss. Thank you.
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GhriutoEulm. Graa =

From: Sills, Gay

Sank: Friday, Novamber 20, 2001 3,02 PM
Ta: Christopulos, Greg

Subject: RE® Enron Request Follow-up

===--Driginal Message-----

Froms Christopuloa, Soeg

Sent: Friday, November 30, 2001 12:20 P

To: Samplinex, Sary: Resnlck, Bonnie; Wallace, James: Sills, Qay; Epstein, Natan
Subject: RE: Epron Reqgquest Follow-up

I heaz che wite and che beer aze fiome.
He wants co meet on the L6th or the 1ith.

=====piginal Message-----

Frem: Sampliner, Gary

Sent: Friday. Novembar 30, 2001 11:S6 AM

To: Christopulos, Orag; Beanick, Bonnie; Wallace, James; Sills, Gay:
Epstein, Hatan

Subject: RE: Enron Regueat Follow-up

I*11 be Jugt getting back from Busncs Aires by than, and ghould ba araund -- Ehe guasatlon
T'd like to ask i3 whether I will liwe Lif I drink che warer Whiles I'sm thears.

cess-Opiginal Message-----

From: Chriscapulos, Greg

Sent: Friday. Novembar 30, 2001 11:54 AM

To: Sampliner, Cary; Resnick. Bonnie; Wallace, James; Sills, Gay;
Zpstein, Hatan

Subissz: F: Bnven Beguest Pollow-up

Isporcance: Migh

gnron ~- or what's laft of lt -- wancs to co=e in and talk to us about this dispute cn Ded
10 or 11 while I'm ouc of eawn.

e called this morning but he was not in when I called him back.

They have Filled a claim with ICSID. but prefers 4 negotiaced solution, I will be sending
ancther a-mail sharely/

==-sdriginal Message-----
From: David Xacz [mailco:DEATZIGuSCE.gov]
Sent: Wednegday, Wovember 28, 2001 T:36 M
Te: greg.chriscopulcssds.treas. gov; R Federal Record
Subjesc: Enron Reguest Fallaw-up

Greg.

Afzer inkernmal discuzsise hers at USTR, we have declded chac ['[hll[ﬁ}]

Thay ars already going over Ta Stace,
and they also plan to mest the Argéntine Ambassador, I koow Chat they are interested in
mesting with Treasury. Keith Hiceli Zrom Enron has asked far a caontact at Treasury- Ry
objection to my glviag him your email apdfor number? Alrernatively, you can coacacc him
per the informacicn =elow

00500000000084



Keith L. Hiceli

Senior Director

Incernational Public Relaclions
Enran Corp.

{713) 345=-59586 -~ voice

[713) G46=7078H - fax

Email - keith . miceliZsnromn.com

=Dawid

00500000000085



\EI'|.r|11tu|::EUI1:ul-I Eﬂ -

Fram;: Christopulos, Greg
Seni: Thursdey, November 20, 2001 12:58 PM
Ta: Samplines, Gary, ABmond, Gary
Subject: FW: Enrgn nears final collapse
Py
-.--mm Hwnu
Frama Ry, GE=Tny
Sant Traursday, Movember 29, 0L 12:41 P
Ta: Kifaryat, Adnan; McDonald, Lamy; Mils, Marsnail
€ Christopuics, Greg
Subrject: RE: Envon nears final collagss

Yup - dowan from $80 a share in February...

D Message-

Froem; Kifaryat, Adna

Sent: Thursiay, Movember 29, 2001 12:35 PM

To: Raa, Geetha; McDonald, Larry; Mils, Marshal
Cex

Chiristopuice, Greg
Subject: RE: Enron ners firal collapse

i heard their stock was “trading” at 65 caents a share yastandayill]

u-ﬁwmuu
From:  Rag, GoEtha
Senk:  Thursday, November 79, 2000 929 &M
Tas MaDoanid, Lry: Mals, Macthall! Kifayat, Adnan
Cc: Chinstopuias, Greg
Subject: Ermon rears final cofapsa

Inplications for Dabhol? looks like any resolution of Dabhel project will be further delayed. Enron was
in the middle of negotiations with Tata Power and BSES to sell its stake but given all that has happened
in the last few weeks, Enron probably won't have time to continue those negotiathons.

Enron nears final collapse

End of maerger talks, debt downgrade all but seal the company's fate, analysts say

Nov. 28 - The collapse of Enron Corp. - which rose during the 1990s
from a sleepy natural gas distribution company to become one of the
largest U.S. corporations - picked up speed Wednesday as merger
talks broke off with rival Dynegy Corp. and its debt was downgraded
by another rating agency. As its energy trading customers fled and its
cash problems mushroomed, analysts said the company’s options
were fast running out.

AS RECENTLY as February, Enron's energy trading business - and its stock price - were riding high as

the company rapidly expanded, buoyed by the volatility in natural gas prices and the uin_:rcgulatmn -:l_l'tl-u:

electricity industry. Encouraged by glowing Wall Street reports on the company’s cutting-edge business
1
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madel, Enron's stock traded earlier this year above 580 a share. It was recently ranked seventh on the
Fortune 500 list of the biggest LS. companies.

But in a stunning reversal, Enron’s commanding share of U.5. energy trading has all but evaporated.
Following the collapse Wednesday of merger talks with Dynegy, Enron's shares closed Wednesday at 51
cents, wiping out virtually all of the S80 billion in value its stock investors held less than a year ago.

Though analysts say it is all but certain the company will seek bankrupicy protection, the company faces
2 huge mountain of debt - the size of which is not fully known, And many of Enron’s most attractive
assets have already been plediged as collateral for a series of loans the company sought to stay afloat.
“All the debt is in question,”™ said Jon Cartwright, a senior energy analyst at Raymond James &
Associates Inc., after the downgrade by Standard & Poor's, one of the agencies. “It is inconceivable that
Enron can continue as a going concem.” [n response to the credit rating downgrade and Dymegy's
announcement that it was ending merger talks, Enron said it will temporary suspend all payments other
than those necessary to maintain its core operations

Kenneth L. Lay, Enron's chairman and chief executive, said the company was evaluating and exploring
other oplions to protect its core eneTgy businesses.

But analysts said thers was little in the way of a viable business lefi to pretect.

“I don"t think there's too much to break up anymore,” according to A.G. Edward analyst Mike Heim.
“What you're left with is people and outdated computers. ™

. The company also faces a blizzard of lawsuits from those Enron workers, whose jobs are now at risk.
Many have lost hundreds of thousands of dollars on Enron stock held in retirement accounts, wrecking
dreams of a comfortable retirement for some. It's been a painful experience for people like Enron
employee Roy Rinard, who was invested heavily in Enron stock.

“I'm basically wiped out,” said the 54-year-old Rinard, who lost more than $400,000 as a result of
investing all of the funds in his 401(k) retirement account in Enron stock.

SWIFT SLIDE

Enron's collapse began carlier this year but picked up speed six weeks ago with the announcement of a
5638 million quarterly loss. Investor and customer confidence eroded further after the company admitted
it had overstated eamings by almost 600 million since 1997.

The disclosure of the company's so-called “off-balance sheet™ debits - those not carryed on its books nor
disclosed to investors - heightened concemns about its financial health. Those debis were hidden in a
series of partnerships which included top Enron executives, including its now-ousted chief financial
officer Andrew Fastow. The deals, in which Fastow eamed about $30 million in management fees, are
the subject of a Secunities & Exchange Commission investigation.

The final blow came when Dynegy on Wednesday accused Enron of breaching a takeover agreement
negotiated on Nov. 9, and invoked an escape clause that let it pull out of the all-stock deal valued at
about 59 billion at the bme.

In & terse conlerence call with Wall Street analysts, investors and reporters, Dynegy Chairman and CEQ
Ehu:k W:Lu.nn ﬂid :nr[:,r w:dn::'.d:.y nﬁernnn-n that IMErger l.-a.uﬂ hﬂ.d hml:m dﬂ‘-‘-’l‘l. !:nr:cnuu EI'IHH‘I I'lﬂd
breached the original merger agreement, “including the material adverse change provision.”

Watson said the merger was off because the company didn't want to nisk its “franchise, credit or
credibility.”

*We weren't going to do anything to jeopardize our stakeholders,” he said. “Sometimes a company’s
best deals are the very ones they did not do.™

DEBT AVALANCHE

In calling off the merger, Dynegy was flecing an impending avalance of debt. All three major credit
rating agencies had downgraded Enron’s bonds to junk status by the time Dynegy called off merger
talks. That lit the fuse on a debt bomb that Enron is unlikely to be able to defuse. The loss of Enron’s

00500000000089



investment-grade credit rating forces some 53.9 billion in debits to come due immediately, a major
problem for a company that has spent most of the $5.5 billion it sought in recent weeks to stay afloat,
Enron said in a recent regulatory filing that it was unlikely to “continue as a going concern™ were its
credit rating to be slashed to junk status,

Analysts say it"s still not clear just how much debt is out there. Prudential Securities energy analyst
Carol Coale estimates the total - both on and off the books - at about 523 billion. How could the
company hide so much debt from analysts and investors? Part of the reason stems from the company's
insistence that its business model relied on proprietary trading strategies that it could not disclose to its
competitors, Coale said. The lesson leamed is that managements do lie,” she said. “And analysts need 1o
be less trusting of management when they have poor financial disclosure.”

Enron’s customers have been scrambling to find other energy companies to trade with, Dynegy CEQ
Watson said Wednesday there was a “a clear flight to guality” underway in the energy markets, and that
Dynegy was in a position to pick up a piece of that business “with virally no incremental cost to us.”
Dynegy has about 375 million in exposure 1o possible trading losses with Enron, he said. Watson also
sa1d Wednesday that Dynegy has exercised an option to buy Northern Natural Gas - Enron's largest
interstate distribution system with some 17,000 miles of pipeline that stretches from the Permian Basin
of Texas lo the Great Lakes. ChevronTexaco Corp., which owns 26 percent of Dynegy's stock,
contributed 51.5 billion to Dynegy as part of the transaction.

INVESTOR PAIN

Watson insisted the business mode] that Enron had pioneered remains sound, but stocks in other
companies with energy trading operations moved lower. But whatever the long-term impact on the rest
ut‘!l}e rn:rg}' industry, Enron’s legacy will almost surely be the wide swath it cut through its investors'
portfolios.

“They [Enron] entrapped the sophisticates,” said Robert Stovall, senior strategist at Prudential
Securities, refernng to what was once an almost fawning admiration for Enron by institutional investors.
*“1 think thas 15 going to become a classic case.”

Stovall, with nearly 30 years of Wall Street expenience, said he could not recall any previous corporale
unraveling that matches that of Enron.

“You would have to go to pre-SEC days for that,” he said, referring to the creation of the SEC in the
aftermath of the stock market erash of 1929,

Enron has also left its financial backers with egg on their faces. . P. Morgan Chase and Citigroup, who
were advising the company in merger talks, have already contnibuted an estimated 31 billion to the deal -
much of it unsecured, according to analysts. Citigroup shares were off $2.30, or 4.55 percent, at $48.25
on the New York Stock Exchange, while J.P. Morgan shares were off $2.37, or nearly 6 percent, at
$37.43.

Enron’s collapse will be felt around the world, especially in Europe where the company had expanded
into in most major cities. Until recently, Enron had accounted for about 30 percent of German wholesale
power trading. It was also a major player in UK. gas and electricity, and Nordic power, and was driving
forward a fledgling French power market.
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chri:tnEulns, ‘EEE .

From: Chrislopulas, Greg

Sent: Friday, November 30, 2001 11:54 AM

Ta: Sampliner. Gary, Resnick, Bonnie; Wallace, Jamaes, Sils, Gay, Epstein, Natan

Subject: FW: Enron Request Follow-up

Impartance: High

Enraofl -- of whac's lefs of it == wants to come in and calk £o wa about chis dispute on Dec

10 ar 11 while I'm oue of cown,
Ha malled chis marning bBur he was not in when I called his back,

They have filed a claim with ICSID, but prefers a negoriated salutien. I will be sending
ancther e-mail shortly/

----- original Message-----

From: David Katz [(mailcorDEATZSUALE.gav]

Sanz: Wadnesday, November XB, 2001 7:26 PH

Ta: geeg.christepuloadds. . creas.gov; B Federal Record
Subjecst:; Enron Reguaest Follaw-up

Greg,

Afcer internal discussion here act USTR, we have dacided that [{:b}{ﬁ}]

Th.y are already golng over to Stace,
aped =hay ales plan oo meaer cha Argentins Ambasgador. I know that they are interssted in
meating with Tseasury. FKeich Micell from Enron has asked for a contast At Traasury. Aoy
cbiection to my giving him your email andfor number? Alternatively, you can contact him
par the information below.

Keith L. Micgell

Senior Directorc

Internaticnal Public Relations
Enron Corp-

{713} 3I45-5958 - voice

(713} S456-TO7H. - fax

Email - keich.micelidearan.com

-David
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ChﬂsmEulns. Emg

From: Christopulos, Greg

Sent: Friday, Novembaer 30, 2001 12:20 PM

Ta: Sampliner, Gary, Resnick, Bonnia; Wallace, James; Sills, Gay, Epstein, Nalan
Subject: RE: Enron Request Follow-up

i hear che wine and che besar are fine.
He wante to meet an the 10ek or the 1leh.

-----0riginal Message-----

From: Sampliner, Qary

Seae: Friday, Hovember 30, 2001 11:56 AM

To: Christapulos, Greg; Resnick, Bonnie; Wallasze, James; Sills, Gay;
Epscein, Hatan

Subject: RE: Enron Regquest Follow-up

I'll ba just getting back from Buenos Aires by then, and should be arcund -- che guestcion
I'd liks ms &dk is whethar I will live if I drink the wAtes while T'm thers.

---==Driginal Hessage-----

From: Christopulss, Grag

Sent: Friday, November 30, 2001 11:54 AM

To: Bampliner, Gary; BReanick, BHonnle; Wallace, James; Sills, Gay;
Epatein, Natan

Subject: FW: Enron Raguast Follow-up

Isportance: High

Enron -« or what's left of ic -- wante to come in and ealk to us about this dispute oo Dec
16 or 11 vwhile I'm out of town,

He called this =morning bur he was oot in when I called hi=m bask.

They have filed a claim with ICSID, but prefers a negotiated selutian., I will be sending
anocher e-mail shortly/S

----=0riginal Hessage-----

From: David Katz [mailco:DXATZgustr.gov]

Sent: Wednesday., Hovember 28, 2001 7:26 PH

To: greg.christopulcedds.treas.govy R Federal Record
Subject: Enron Regquest Follaw-up

Greg,

After internal discussion here at USTR, we have decided that [(D)(5)]

They are already going over to State,
and they alss plan tu meet the Argenctine Ambassador. I know that they are interested in
meebing with Treasury. Keith Miceli from Enron has asked for a contact at Treasury. Any
ebjection to my givirng him your email andfor number? Alcernatively, you can contact him
per tha infermacicn below.

Keith L. Micela

Senior Dicector

Incternational Fublic Relaticns
Enron Corp.

(713 I45-5958 - wvolos

(7R3} 6465-T078 - fax

Email - keich.miceliganran.com
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Christopulos, Greg

—
From: Christopulos, Greg
Sent: Thursday, December 13, 2001 2:21 PM
Te: Epslein, Natan: Sdls, Gay, Sampianer, Gary, Resnick, Bonnie, Demopulos, Abigall,
Sloniewsky, Katerina; BrucaJ@IADB.arg: TCrawford@WorddBank.ong
Ce: Meil Efird (E-maily; "ThompsonSH@Satate.gov'
Subject: Enron Investment Dispute in Argentina

Below is the ITI write up of an ongoing investment dispute in Argentina for the weekly. [(D)(5)]

Since this dispute is
being submitted to [CSID for resolution through ntl arbitration, it currently does not raise 1ssues under the
Helms Amendment.

[(b)(S)]
Thanks
ENRON INVESTMENT DISPUTE IN ARGENTINA

= On Dec. 12, the Azurix President and CEQ briefed Investment Office and General Counsel representatives
on the status of Azunx's problems in Argentina. Azurix is an Enron subsidiary that operates water works
companies. The meeting focused on the half billion dollar investment dispute thal Azurix has with the
Province of Buenos Aires regarding the company's concession to provide potable water and wastewater
services.

* According to Azunx, the Province has failed to fulfill several of its obligations and, in particular, Buenos
Aires has failed to deliver infrastructure works such as algae removal, and has not allowed the company to
charge at the rates provided in the contract. On Jan. 11, 2001 Azurix Corp. delivered 2 notice of dispute to
Governor Ruckauf as well as to the federal government regarding breaches of contractual obligations and
filed for arbitration with ICSID (the Intemmational Centre for the Settlement of Investment Disputes). An
arbitration panel 15 now being selected.

= Agurix also requested consultations as provided for under the GOA-USG Bilateral Investment Treaty (BIT).
However, no progress has been made and Azurix is proceading with termination of the contract by January
2, 2002, Azunx wants to work with the Province of Buenos Adres so that there will be a smooth transition 1o
address any public health concems. The Province recently notified Azurix that it does not recognize the
termination notification.

o Azunx alleges that its expenses exceed the revenues it collects from customers by 31-2 million per month,
that it is caught between the federal and provineial governments, and that the GOA is stalling due to Enron's
announced bankruptey. However, Azurix assures us that it is not covered by the bankruptey and even if it
were, the GOA and the Province of Buenos Aires would still have a responsibility to fulfill their obligations
under the Azurix contract and the BIT.

= Azurix wants the USG to facilitate meetings with Provineial Govemnor Ruckauf and to support the U.S.
1
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Embassy’s efforts to increase GOA awareness as to the urgency of this matter. Azurix also wanis the
USEDs at the World Bank and [DB to make the GOA and IFI staffs aware of the urgency in reselving this
dispute. We advised Azunx that Treasury would work with State and Commerce on this dispute and will
review any upcoming Argentina loans to determine if this dispute raises issues that should be factored inte

the loan review process.
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To: Greg Christopulos “I | Y.
Campany:

Phaone:

Fax: (202) 6220387 ('h r-'ﬁ} é
From: Keith Micel -;,m}f'
Campany: Azunx Corp Uﬂ_a

Fhone: 713 343 3334 R

Fax:

Date: Jaruary B, 2002

pages Including 2
this cover page:

IMPORTANT: THIS MESSAGE |5 INTENDED oMLY FOR THE USE OF THE INDIVIDIUAL OR ENTITY
TO WHICH IT IS ADDRESSED, AND MAY CONTAIN INFORMATION THAT 15 PRIVELEGED,
CONFIDENTIAL, AND EXEMPT FROM BISCLOSURE UNDER APPLICABLE LAW, IF THE READER OF
THIS MESSADE 15 NOT THE INTENDED RECIPIENT OR THE EMPLOYEE OR AGENT RESPONSIBLE
FOR DELIVERING THE MESSAGE TO THE INTENDED RECIPIENT, ¥OU ARE HEREBRY NOTIFIED
THAT ANY DISCLOSURE, DISSEMINATION, HETRIBUTION, OR COPYING OF THIS
coMMUSICATION 18 STRICTLY PROMIBITED. IF YOU HAVE RECEIVED THIS FACSIMILE
TRAMSMISSION |N ERROR, PLEASE IMMEDIATELY NOTIFY THE SENDER BY TELEPHOME S0 THAT
WE CAM ARRANGE FOR ITSE RETURMN.

Camments:

Chris: Attached is the latter that John Garrison, the President and CED of tha Arurix Corp
sent to Gay re. the haif u Billlan Investrment dispute in Argentina. As you will read,
Garrison and | would like to mesl with har, as well as you and Gary next Monday oFf
Tuesday. Please advise how ia best proceed to arrange such an appointmant. Regards,
Kalth

W0'e 48001 ZOOTE CRL B -GG 1L X dd ENOLLNESINT
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Fex 7136462377
January 7, 2002 et Bemmn o

Ms. Gay Hartwell Sills

Director

Office of International Investiment
Department of Treasury
Washington, DC

Via Fax: (202) 622-0381

Dear Gay:

The purpose of this letter is 1o request an appointment with you on either January
44 or 15 to brief you on fast-Dreaking developments in Azurix's half a billion dollar
rvestment dispute with the Republic of Argentina, arising out of our concession
with the Province of Buenos Ajres. | plan fo e in Buenos Aires |ater this week 1o
pursue the matters that | shared with you in my letter of January 3. Keith Micel
will call your office to see if thera is a conveniant time in your hectic schedule for
a brief meating.

Hoping o see you next week, with best parsanal regards,

Very truly yours,

=
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~ - ——
Azurix S e
— Azurix
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January 7, 2002 T
(-H5
(~c
M3, Gay Hartwell Sills
Director
Office of International Investmant
Department of Treasury

Washington, DC

Via Fax: (202) 622-0331

Dear Gay:

The purpose of this letter is to reguest an appointmant with you on either January
14 or 15 1o brief you on fast-breaking developments in Azurix's half a billien dollar
investmant dispute with the Republic of Argentina, arising out of our cancessien
with the Province of Buenas Aires. | plan to be in Buenos Aires later this week to
pursue the matters that | shared with you in my lattar of January 3. Keith Miceli
will call your office to see if thera is a convenient time n your hectic schedule for
a brief meeting

Hoping to sea you next week, with best personal regards,

Very truly yours,

LE]

GLOBAL WATER SOLUTIONS
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el Ay -
December 14, 2001

Ms. Gay Hartwell Sills

Director

Office of International Investment
Depariment of Treasury
Waskingtan, DC

Fax: (202} 622-0391

Deaar Gay:

| want to thank you and the ather Treasury officials for taking time from your
hectic schedulas to meet with us to leam first-hand about the status of the $540
millian investment disputa that tha Azurix Corp. has with tha Provinca of Buenos
Aires. It's my understanding that Greg Christopulous emailed members of the
Expropriation Commitiee about the dispute, as well as the offices of the U.S.
Executive Directors to the World Bank and Inter-American Development Bank. |
will follow up directly with the Executive Directars and hope to visit them shartly.

I'm attaching a longer versicn of the briefing paper for you to share with with your
collzagues at Treasury and Expropriaton Committee. Meanwhile, | would
appreciate leaming about any new developments an your end that might impact
an the dispute.

With best personal regards,

ery truly yours,

chment

GLOSAL WATER S5AQLUTIOGNS
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Wathingen e .
Via Fax: (202) 8220391 /Stﬁl)} ‘)\\”gﬁ"j 6[;‘. U{'fﬂ //
Dwar Gay: N

The purpase of this lskar is 1o request an appointment with you on ehee January
14 o 15 1o brief you on fast-breaking develcpmants in Azurix's half @ Silion doliar
investment dispute with the Ropublc of Argenting, arising out of our concession
with tha Provinea af Blianos sires: T plafi o Be In Buenos Aires later this week o
FusUe e matters that | shared with you in my lettar of January 3. Kesh Aicell
will cad your officos to see f thera is & corvenient time in your hectic schedule for

& brsef mamating.

Phphqhu-;.-mmﬁmh,mmhnpnﬂmumgﬂdh 1.(
Very truly yours, V}Q
%@. ’
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gashnwfﬁ! Mark
From: Robertson, Linda [Linda. Robersongenron.com)
Sent:  Monday, December 17, 2001 4:43 PM

To: Mark. Jaskowiak@do reas, gov
Subject: RE: Enran admits.

Wery funny. | had not seen it. But | cannot wait to see all my buddies on Thursday, XOXOXO Linda

—={miginal Message—=

From: Mark Jaskowiak@do.treas.gov [mailto;Mark. Jaskowiak @do.treas.gov]
Sent: Monday, December 17, 2001 4:36 PM

To: Robertson, Linda

Subject: FW: Enron admits..

With sincere apologies if this is exactly whal you don't need night now, Some comic ralief if it
helps at all and you hawven® seen yel,

See you Thursday?

ENRON ADMITS IT°S REALLY ARGENTINA
Kow Massive Ineptitude, Corruption Make MHore Sense,

Analysts Say

Houston, Texas {(Satiredire.caml - Collapsed dus To
grons
mismanagement and insurmountable debt, enecgy cempany Enron coday
confessed
ts what many observers had long suspected: it is actually Argentina.

nata the o
cht;pgj;uuu.gatLruulrc.:nzfneuufnllIIIM:gzsfenran.qiE
<htep: / /www. satirewire. com/news/0111/images/enron. gil> >

Congreasional leaders, whe have called for am
inveatigation into the
biggeat corporate failure im U.5. hiavory
<http://dailynews . yahoo.com/h/ap/20011130/bs/encon_44.html
4thp:Ifdailyntua.?ahuu,:quhfnpfiﬂﬂlliSU#bs!tnrnn_#l,htmL: »,

immedliately

dismiased Enron's claim, but Acgentinlans wegen'kE E& aMIE. "The ahady
deals.

The crazy debt. 1 knew there was something familiar about those guys,”
aaid

Banco del Argestina director Ernesto Caballo.

Enren chairman and CEQ ¥enneth Lay, speaking through an
interpreter
via phone from Busnos Aires, apelogized for any confusien the
subterfuge may
have caused, and noted that as a sovereign nation, the company was

Lmewune
from U,5, prosecution. Lay alss inaisted that he had not "fled® to
Argentina, but had returned home to the capital to wisit "mi familia."

012242002
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While pot dizectly stating it, Lay alse hinted that he

might in fact
be Argentinian President Pernando de la Rua., Feached in Buenaa Alres,

de la

Rua admitted he couldn't fule that sut. “Things aAre pretly Crazy apound
here
thttp:ffd.ihyneuu.yihnn.:aguhrapjzﬂﬂIILEU!bufl:gcntinn_enuncny_l.htnl
chttp://dailynews, yahoo.com/h/ap/20011130/ba/argentina_econo=y_l.htmls
e

Whe can say?"

But Enron crediters, clisnts, and shareholders, wha
stand to lose
billions ower their sxposure to theé company, weren't buying any of 1T,
“fhile they may act like it, they are not a South American country, amnd
Ken
Lay is not the President of Argentina," declared J.P., Morgan Chase
apokesman
Blex Firtilly. "They are a malfecasant U.3. corporation that has
potentially
caused us to lose 5500 million. And Hen Lay is from Missouri.®

":ComaT, ™ Lay replied. "He hablo Ingles.”

he ceally sat on the bench
chttp:/ fwnre. saticewise . com/news /0111 images /argentina 8. Jpg
chttp:/ S, satirewire. com/news/0111/images/argentinall. Jpg> >

As proof of his prgantinian rootsa, Enron CEQ Ken Lay

faxed thia
image showing him as a member of the 1378 World Cup champlons.

Regently ranked as high as No. 7 on the Fortune 500
liat of the
largest U.S. companies, Enron literally ram ltself into the ground
<http://news.bbe. e, uk/hifenglish/business/newsid 16681000/1661758, atm
<http://news.bbe. co.uk/hifenglish/business/newsid_16B1000/1681758, stm>
* by
fudging its books, making secretive deals that enriched company
insidera,
and relying too heavily on debt. Though it was formed inm 1586 with the
merger of Mouston MWatural Gas and IneerMarth, Enron becams Argontina
only
recently, said Lay, "on the advice of our attorneys.”

That counsel came none £ea scon. As a South American
scatce, all
pending U.5. and Eurepean lawsuits are rendered harmless. And the
company
egcapes what had been a daily fusillade of scern f[rom its former home.

Indesd, much as the French were baffled by America’s
chaesaion with
President CSlinton's sexual affaips, many South Americans say they don't
understand why Enzen and its leaders have been vilified. As former

Colombian
President Ernesto Samper explaiped: "In the United Staves, you look at
corpuption as an abomination We lask at it as an art.”

EXATRADITION DENIED

01/22/2002
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The U.5. State Departmesnt has refused te r@cognlze
Enran as
Argentina, and a spokesman said the Bush administration has officlally
requested the extradition of Lay and the officers who allegedly fled
with
him. Argentina, however, denied the request, explaining that an entire
country cannot be extradited. And besides, they added, Lay had pledged
to
help pay off the nation's $132 billion debt.

Asked where the bankrupt Encon got such @& sum, Lay

explained that
after proclaiming Lts nationhood status, the company had received an
amergency IMF loan. An IMF spokesman later confirmed the paymant.

"Fram what we knew of their fiduciary practices, Enzon

appeared Co
have all the hallmarks of a typical IMF fundee,® said IMF

communicatlons

director Neator Svingen. "At first, we did balk when they asked foz
w23

billion, but when they explained that some of the money would go to
Eepay

osverdus IMF loans, we thought, *Oh, that's all right then.'"

"Hot that we actually expect to see any money from
anyone, ¥ Swvingen
added. "It's just this little game we all play. Great fun if you like
numbers. Do you enjoy gquadratic squatiens? I could do them all day.”

Asked what Encon/Argentina had pledges teo do with the
extra 5100
billion it requested, Svingen sald the application had specliled
funding fer
"oivie infrasctructure improvemants.”

*That usually means the presldent is geing to build a
palace, "
Svingen explained.

PRI e epapppppger s R R R R R E R L ER N RS SRR A A S AR R SR N R R R R

This e-mail is the property of Enron Corp. and/or its relevant
affiliate and may contain confidential and privileged material for
the sole use of the intended recipient (s). Any review, use,
distribution or disclosure by others is strictly prohibited. If wyou
are not the intended recipient (or authorized to receive for the
recipient], please contact the sender or reply to Enron Corp. at
enrcn.messaging.administration@enron.com and delete all coples of
the message. This e-mail (and any attachments hereto} are not
intended to be an offer l(or an acceptance) and do not create or
evidence a binding and enforceable contract between Enron Corp. lor
any of its affiliates) and the intended recipient or any other
party, and may not be relied on by anyone as the basis of a
contract by estoppel or otherwise. Thank you.

.fti'-.'*ifp-.ii--.iq-q-ii;..-.--|.1-‘-].-i-*u-a.jd...i-ijiil-i-il-l-i-l'irriiirrit‘li!-iil

01/22/2002
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Scoti D, Reblilz
Genenal Mamgper
Frepiel Fimamiy

'& Enron International
& 1775 Eye Sivect, NW., Suite 800
Washingien, DC 16006
(2031 4663152
Fax (202) 3014717

1 July, 1992 areblitie S ron com

Elizabeth Kirk Stewart

Office of the Assistant Secretary for International Affairs
U.S. Department of the Treasury

Office of Multilateral Development Banks

Washington, D.C. 20220

Via facsimile: 202-622-1228

Diear Elizabeth:

As 2 follow up to our meetings held earlier this week Depuly Secretary Schuerch and
yourself, [ am enclosing the names of companies selected by the Bangladesh Power
Development Board to submit proposals for shart-lerm, emergency power projects:

Enron International

Ogden (parmered with local firm Unique Group)
Cambridge Bangladesh Limited

United Summit Power Company Ltd.

SAR consultants Intemnational

R. Industries Limited (w/ Zenco)

David Howe, who spoke at the meeting and who is the Enron point person for projects in
Bangladesh, commented that, with the exception of Ogden, the firms were little known,

with most having little substance behind them; thus, they would need to find credible
companies to partner with in order 1o execute.

Should you have any further questions, feel free to call. [will plan to call you on

Thureday, July € to get an update on whal, if anything, has occurred as a result of our
meetings. Thank you again for your participation with this maner.

Sincerely,

Scott Reblitz

MNatural gas. Electricity. Endless possibilities.™
TOTAL P.B81
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From:
To:
Datm:
Caller:

Company
Phone s

Barline Hoffman
EILCHEMBERGERT
6/22/959 10:04am
Scot Reblitz
Enron Company
202 45£-91%2

Telephoned

[] Please call
[ ] will call again

[

[1]

L ]
[

Wants to gee you
Urgene

Cama To Fes you

REeturned your call

Representative of the Enron Co. will be meeting with DAS Bill Schuerch
Wednesday afterncon would you like to attend or could we brief you before the
Subject: Powsr Flant in Bangladesh./ Also Jan Piercy called.

masting.
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General Masager = e
Project Finames *
4. Ervron [ntarmathanal I -t 2
*ﬂ' 1775 Eye Sirect, N.W., Suits 800 E*L;l.?_,",,,____
Wakinpiea, DC 20006
(102} 465-9152
June 21, 1999 Fex (201 3314717 ] ?g
'li.- &‘ﬂLfL‘[{é'd:j,_ F
Deputy Assistant Secretary William Schuerch (/e Phyllis) o J‘ v e
1.5, Deparmnent of Treasary | il "'L "'-.'rﬂ.\..,_;.f‘f
Washington, D.C. Via Facsimile: (202)622-2536/ A+ s
e
Subject: Enron project efforts in Bangladesh and discussions with World Bank L&"LD
q'\.-" h
Dear Deputy Assistant Secretary Schuerch: i
Fu-l'l-nning.]inhnHa:d}r'nnﬂmywnﬂﬂmday,“mhnﬁn:fnrﬂdmm::ﬁn:ymdﬁl
Wednesday afternoon (time to be determined). In advance of that i find a brief
mmyanm'smrﬂﬂﬁqumd'ﬁLi projost m lgd:mmuhmd
10 recent discussions with the World Bank, “~—— —

Enron is proposing a short-term power project (150 megawatts, natural gas for fuel, S-year

duraticn) to alleviate the critical power shortages Bangladesh faces over the pext 3-5 years. Our
efforts, going back some 12-18 menths, advanced to the point of contract discussions with the
Bangladesh Power Development Board—discussions which were halted when, in May, the Wocld
Bank issued a letter, urging the Bangladeshi's to reject short-term, emergency power projects

such as Enron's. At its core, the World Bank ergument against such projects is based on two
premises: 1) the Bangladeshi's cannot afford the power being offered under short term conmracts;
and Z) efforts aimed at curing the short-term power supply problems diswact the Bangladeshi's 7
from implementing the longer-term sectoral reforms which the Weorld Bank advocates. -

While Erren is actually a strong supporter of the reforms the Bank is seeiung, we do not look at
those reforms 23 being mutnlly exclusive with our proposal. To date, our efforts to engage the
Bank on potential solutions have achieved little—a status which is of growing corcem as we see
real economic and development impacts associated with owr projest. Furthermare, we seethe
= power supply/demand imbalance continuing, even if events of the pext 3-5 years aimed at LJ"'_' % -
increasing power capacity unfold preciscly as plarmed. l'_.,4....-»- ,,H :
: e Pk
in the [1.5. ive Dy at the World
we are now seeking to elevate the discussion and to veice our concems in the hopes of
moving the issue closer to a mutually agreeable solution. Again, we look forward to visiting with
you Wednesday. Should you have 1y questions or need additional information in advancs, feel
free to contact me. )

Ei“m; erely, ;?
Scort D. Reblitz

Natural gas. Electricity, Endless possibilities.™

Fell

TOTAL P.81
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From: e il "Seotl_Reblieg@ed. onmon.com™

Ta: e il " phyllis cofiman®), Dom 1 3. DOPOBICOFFMANF)
Data: GEAEE 10:28am

Subject: Mig's re Bangladesh nexd Toes

Phyllis:

For mad Tussday's mestings, two Enfon people will definitaly attend:

David Howe

Vice Presidenl

Enron Inlemalicnal
Project Developmean - Bang|sdash

Scoft Reblitz
Genoml Manager
Enron Imtemational

Project Finance
Thema is chanco that one or both of the foliowing will alss afiend:

00500000000998



Stewart, Elizabeth K.

;Ernm: mamhmgﬂ 2001 10:40 AM
nt: Tubie , Jan . :

Taz Rao, Geetha e

Subject: RE: IndiafDabhol Meeting

Yes, | have the backgrounders. Thanks.

====Criginal Message—

From: Rao, Gestha

Stz Tuesdyy, January 23, 2000 10:31 AM
Ta: Dtewat, Elirabath K,

Subject: RE: Incha/Dabhal Mseting

Sure not a problem - Have you received any of the background material from Gene? If nod, | can forward thesa fo you.

gl Message— -
From: Stewart, Babeth K.

Senti  Tuesday, January X3, 3001 10:39 AM
Tad Ao, Gaetha
WIWW

sted that | join this meeting. | have been involved in other Enron power CONCESSIoN ISSues.

Hnm lhls will be E Thanks.

00500000001435



Stewart, Elizabeth K.

From: Rag, Geatha

Sent: Tuesday, January 23, 2001 10:31 AM
Ta: Stenwart, Eliza K.

Subject: RE: India/Dabhol Meeating

Sure not a problem - Have you received any of the background material from Gene? If not, | can forward these to you,

—iigiral Message—

From: Shewart, Elzabeth K,

Senk: Tioesciay, Jesuary 23, 2001 10:79 AH
Tas Rao, Gestha

Subject:  India/Dabhol Mesting

Geatha - Gene suggested that | join this meeting. | have been imvolved in other Enron power concession issues.
Hope this will be Thanks.

00500000001542
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Themas T Briggs
Whie Pratifear
. Gaunarmmpsl Affurg
4:? L] Enron Corp.
ﬁ 1775 By Srevet, MW, Sunre BO0
Whazhinpian, D 10004
22 January 2001 103-666-20E8

Fax M3-81E117F

The Honorable Wilkiam Schuarch tgs Arigpaliennan cme

Deputy Assistant Secretary
For International Development,
Debt and Environmeantal Palicy
U.S. Departmant of Treasury
1500 Pannsyhvania Ava., N.W.
Washington, D.C. 20220

Hon. W. Schuerch,

| am wriling on behall of the American Turkish Council and its Energy Commitiee to
request your support in a matter that is of great importance to American developers of
powar projacts in Turkey and to the Turkish aconomy. In brief, we agk that you exercise
the infiuence of the United States in the World Bank to modarate tha Bank's insistence
that Turkish Treasury guarantaes for 28 projects be conditionad on entry into service of
the power planis by the end of 2002, These 29 projects already have been approved
and, in many cases, substantial sums of money have been expended in refiance on the
availability of Turkish Treasury guarantees that are now threatened by the World Bank’s
new policy. Moreover, termination of these projects will engender an unacceptabla risk
of power shortfalls in Turkey that will threaten economic growth, as well as consumer
well being.

The propesad, fast track energy legisiation for deregulation of the energy sector in
Turkey is currently being debated in the Turkish Pariameant and is expectad o come up
for a vole within a week. One provision of this proposed lagislation concemns a ceadiine
of 2002 during which 29 approved build-operate-transfer (BOT) projects would have to
reach commercial aperation in order to qualify for Turkish Treasury guarantees. World
Bank and the IMF are advocates of such a deadline, guestioning the nead for additional
BOT projects claiming that Turkey will have an enargy surplus in 2003. Two of these
BOT projects are being co-developed by American companies.

The Enargy Committea of the American Turkish Council has long advocated
appropriate deregulation of the Turkish energy sector and we support the goal of
aliminating the need for Turkish Treasury Guarantees. Howavar, the ATC recognizes
thal a delicate balance must be siruck between eliminating Treasury Guarantees and
continuing to provide the Turkish energy sector with much needed investment. In this
instance the ATC strongly believes 1hat the arbitrary 2002 deadline is bad policy for
American developers and for the Government of Turkey for the lollowing reasons:

Endless possibilities.™

0050000000179
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» Becauso power plants typically requireé @ minimum twianty-four month
construction pariod, imposition of a 2002 deadiine will, in effect, tarminate thase

projects on the day the law is passed.

« Export credit agencies, including US Ex-Im, and commarcial lenders have
indicatad that they will not provida financing o projects that do not have Treasury
guarantees or in the event the Treasury guarantes [s centingent upon maeating a
2002 commarcial operation deadline.

» Tha Ministry of Energy and Natural Resources and tha State Planning
Organization of Turkey are increasingly concemed that the conlinuing delays in
enargy proiects will rasult in extending the energy shoriage into 2003.

« The imposition of a deadiine for these approved BOT projects will be an
imprudent action during a peniod of transition in the energy sector that will erode
confidence among polential foreign investors in Turkey. According to the UN,
Turkey already ranks 2 lowly S4th in The world in anracting foreign direci
invastmant. Turkey was abie to atiract only $7B5M of investment capital in 1983,
rrailing, among others, Malta, the Dominican Republic, Egypt and Vietnam, The
proposed provision of the new energy law that will, in effect, terminate these BOT
projects that are under contract, will be detrimental to atiracting increased foreign
invastment in Turkey during a period of expected siow-down in the world
economy.

A strong Turkish economy is vital to a stranger Turkey. And a stronger Turkey, a crilical
ally, is in the best interast of the US. Since time is of Ihe essance, we will appreciate
your urgent aclions to persuade the World Bank and the IMF 1o suppon the delation of
an arbitrary deadline in the proposec ensrgy law. If the Government of Turkey in fact
has no intention of building thesa 29 projects, we suggest thal the parties rely insieac
on the termination provisions of the individual commercial contracts.

Members of tha ATC Energy Committee respectfully request a meating with your office
in order 1o discuss this matter in more detail. | will contact your office to arrange a
convaniant time to masat,

Sincerely,
%ﬂ_d‘;ﬁ%@q

Thomas C. Brigas
Chairman
Amancan Turkish Council Energy Commitiaa
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January 22, 2002

MEMORNADUM FOR SECRETARY LAWRENCE SUMMERS

FROM: STUART E. EIZENSTAT
SUBJECT: WEEKLY REPORT FOR WEEK ENDING JUNE 30, 2000

[OUTSIDE SCOPE | (b)(5)]
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West Bank/Gaza
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Nickoloff, Patar

_ e ————— ]
From: Wiedman, Mark

Sent: Tuesday, December 18, 2001 7:52 AM

To: Rosaboro, Brian; Carleton, Norman; Nickoloff, Pater; Schultheiss, Heidiynne

Subject: FW: EMRON ADMITS IT'S REALLY ARGEMTIMA

=s=saQriginal Message-----
From: Jon Grooss <jgross@projectgrad.orgs

To: Mark Wiedman <Mark.Wiedman@do.treas.gavs; Mike Grunwald <grunwaldmr@washpoak.coms;

Anud Gupta <aguptad=bald98.hbs.edu»; Eddy Daniels <eddy. daniels@enron.com»

Bent: Mon Dec 17 23:20:54 2001
Subject: FW: ENRON ADMITS IT'S REALLY ARGENTINA

«--=-Original Message-----

From: jmaross [mailte:imgross@icademy.com]

Sent: Thursday, December 13, 2001 S:48 PM

To: Robert Vincent; Catherine Markman; Jonathan Groas
Euhjtct: FH: ENEON ADMITS 1T'S REALLY ARGENTINA

Too funny, on the slight chance you haven't already received this.

ENRON ADMITE IT'S REALLY ARGENTINA
How Mapsive Ineptitude, Corruptlon Make More Sense, Analysts Say

Houston, Texas - Collapsed due to gross mismanagement and
{nsurmountable debkb, snergy cospany Enren teday confessed to what many
obaervers had long suspected: it is actually Argentima.

congreasional leaders, who have called for an investigation into the
biggest corporate failure in U.5. history, immediately dismissed
Enren's claim, but Argentinians weren't so sure. *The shady deals. The
erazy debt, I knew there was something familiar about those guys,® said
Bance del Argentina director Ernesto Caballo.

Enron chairman and CEO Xenneth Lay, speaking through an interprecer via
phone from Buenos Aires, apologized for any confusion the subterfuge
may have caused, and noted that as a govereign natien, the company was
immune from U.8. presecuticn, Lay aleo insisted that he had not *fled®
ko Argentina, but had returned home to the capital to wisit "mi
familia."

¥hile not directly stating it, Lay alsc hinted that he might in fact be
Argentinian President Fernande de la Rua. Reached In Buencs Alres, de
la Rua admitted he couldn't rule that out. "Thinge are pretty crazy
arcund here. Who can say?®

But Enrcn creditors, clients, and shareholders, who stand co lose
billions over their exposure to the company, weren't buying any of it.
"While they may ace like it, they are not a South American country, and
¥en Lay is not the President of Argentina,” declared J.F. Morgan Chase
spokesman Alex Firtilly. "They are a malfeasant U.5. corporation that
has potentially caused us to lose 5500 million. And Ken Lay is from
Misgouri.*®
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"aComo?, ® Lay replied. *Ho hablo Inglea.®

Recently ranked as high as Ko. 7 on the Fortune 500 list of the largest
U.5. companies, Enron literally ran ltaelf inte the ground by fudging
its books, making secretive deals that enriched sompany inalders, and
relying coo heavily on debt, Thowgh It was [ormed in 1986 with the
merger of Houston Matural Gas and InterMorth, Enreon became Argentina
only recently, sald Lay, "on the advice of our atcorneys.”

That counsel came none too Soon. AS a Scuth American stats, all pending
U.5. and Buropean lawsuits are rendered harmless. And the company
ascapes what had been a daily fusillade of scorn from ite former home.

Tndesd, much ag the French were baffled by America's ohsession with
Pregident Clinton's sexval affairs, many South Americans say they doa't
understand why Enron and its leaders have been villified, BAs former
Colombian Fresident Erneste Samper explained: "In the United States,
you look at corfuption ae an absmination We look at St as an arc.”

EXTRADITION DENIED

The U.5. Scare Deparcment has refused to recognize Enron as Argentina,
and a spokesman gald the Bush administration has cfficially requested
the extradition of Lay and the cfficers who allegedly fled with him.
Argencina, however, denied the request, explaining that an eptize
country cannot be extradited. And besides, they added, Lay had pledged
ta help pay off the pation's 5132 bBillion debt.

Asked where the bapkrupt Enron got such a sum, Lay explained that after
proclaiming its nacionhood status; the company had received an
emergency IMF loan. An IMF spokesman later confirmed the paymenk.

“From what we knew of their fidueiary practices, Enron appeared to have
all the hallmarks of a typical IMF fundee,* said IMF communications
director Hestor Svingen. "At firat, we did balk when they asked for
$232 billien, but when chey explained that seme of the money would go
to pepay overdus THF loang, we thought, 'Ch, that's all right then.'®

"Wot that we actually expest to sss any money from anyone, ® Svingen
added, *It's just this litele game we all play. Great fun if you like
nusbers. Do you enjoy quadratic equations? I could da chem all day.”
Asked what Enron/Argencina had pledged to do with the eaxtra 5100
plillion it requested, Svingen said the application had specified
funding for ®"ciwvic infrastructure improvements.®

*That usually means the president is going to bulld a palace," Svingen
explained.
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From: Slephen G, Cecchell [cecchetll, 1@osu. edu]
Sent:  Wednesday, December 12, 2001 7:13 AM
Te: Peter Fisher@do treas.gov

Subject: Ted

I can'l believe that Ted Truman wants b give the IMF 5300 ballion... | guess that financial architectuse...

I think you might really enjoy this
h1lp:|"'v.w.u1|ﬂn|1rr.tuh1l'ltdﬂi-"lll 1 1 fenson.shiem

sleve

L Lt L Lt L e E T T TR R TR T PN AN R AR R TR R R LT N

Professor Svephien G. Ceccheni Phome: [(B)(B)

Departmient of Economics Fax: ]

The Ohio State University

15945 MNorh High S1 cmail: cecehetts, L oswedu

Columbaus, Qhio 4320101172 homepage: ecanomics.sbs.ohio-state.edu/cecchetty

Temparary Mailing Address throwgh 13 Diec 2000:
Visiting Scholar

Muffield College

New Road

Omford OX1 INF

UK

Fhoac [(b)(8)]
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Fisher, Peter

Fram: Smetters, Kent

Sent: Tuesday, December 18, 2001 2:53 PM

To: Fishar, Pabter; Clarida, Richard; Smith, Chns
Subject: F¥¥: Pink Palace Unmasked)

ENRON ADMITS IT'S EEALLY ARGENTINA
How Massive Ineptitude, Corruption HMake More Sense, Analysts Say

Houston, Texas - Collapsed due o gross mismanagement and
insurmountable debe, encrgy company Enron taday confessed to what many obasrvers had leng
suspected; it is actually Argentina.

Cﬂl’l?l:'l!-l!:itlnﬂl leadera, who have called for an 1.|'.'|.1.I'Eﬂtj.gﬂ.tiﬁ.ll into the higge.ﬂ: corparate
failure in U.S. hi!'l!ﬂ-l:'}l'. lr!d'ﬂ!d.i..'l!-!l}' disminaad Enron's claim, bue .ltg{!n:.iMME WEren't ag
gure. “"The shady deals. The crazy debt. I knew there was something Eamiliar about those
guys, ™ sald Banes del Argentina director Ernesto Caballae.

Bnron chairman and CEO Kenneth Lay, speaking through an incerpreter wia phone from Buenos
Aires, apologized for any confusion the subterfuge may have caused, and noted that as a
sgvereign naticn, the company was immune from U.S5. prosecution. Lay also insisted that he
had not *fled* to Argencina., but had returned home to the capital to viesic "mi familia.®

While not directly stacing it, Lay alaso hinced cthac he might in fact be Argentinian
President Fernando de la Rua. Reached in Buencs Rirea, de la Rua admitted he couldn't rule
that cut. "Things are precty crazy arcund here. Who can say7?*

But Enron credirtors, clienta, and shareholders, who acand to lose billions ower their
exposure to the company, weren't buying any of it. "While they may act like it, they are
not & Seuth Aserican esuntry, and Kem Lay ia not the President of Argentinas,™ declarsd
J.P. Morgan Chase spokesman Alex Firtilly. "They are a salfeasant U.5. corporaticn that
has potentially caused us to lose S500 millien. And Een Lay is from Migssguri.®

"ilomo?, ® Lay replied. "Ho hablo Ingles.®

Ad proof of his Argencinian rocts, Envon CED Fen Lay faxed an image showing him as a
member of the 1978 World Cup championa.

Roecently ranked as high as Wo. 7 on the Forcune 500 list of che

Largest U.5. companies, Enton literally ran itself into the ground by fudging its bocks,
making secretive deals cthat enriched company insiders, and relying too heavily on debt.
Though it was formed In 1986 with the merger of Houston Matural Gase and InterMorth, Enrcn
becams Argentima only recently, sald Lay, "on the advice of our attcorneys.

Thar soungel came none oo Soon. AS A4 South American state, all
Pending 1.5, and Buropean lawsuits are rendered harmless,. And the company escapss what had
been a dally fusillads of seorn Erom ita former home,

Indeed, much as the French were baffled by America's absession with Presidene Clinton's
sexual affajirvs, many South Americans say they don't underatand why Enrcn and ite leadera
have been vilified. As former Colombian President Ernests Samper explained: “In the United
States, jyou loak ae corrupklen as an abomination. We look at it as an arec.®

EXTRADITION DENIED

The U.5. State Department has refused to recognize Enron as Argentina, and a spokesman

said the Bush adsiniscration has officially requescted the extradition of Lay and the
officers who allegedly Eled with him. Argentina, however, denied the request, explaining
that an entire country cannat be extradited. And beaides, they added, Lay had pledged to

help pay off the nation's 5132 billion debt.

Aoked where the bankrupt Enren got such a sum, Lay explained that after proclaising its
1
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nationhood status, the company had received an emergency IMF loan. An IMF spokesman later
canfirmed che paymant.

*From what we knew of thelr fiduciary practices, Enron appeared to have all the hallmarks
of a cypical INF fundes, " said IMF communicaticns director Nescor Svingen. "At flrst, we
did balk when they asked for 5232 billicn, but when they explained that some of the monoy
would go to repay ovecdue IMF loans, we thouwght, "0Oh, chat's all right them.'"

"Hot that we actually expect to see any monsy from anyone, " Svingen added. *It's just this

little game we all play. Great fun if you like pumbers. Do you enjoy quadracic squariana?
1 could do them all day.®

Asked whar Enron/Argentina had pledged to do with the extra 5100 billion it requested,

Svingen said the application had specified funding for "civic infrastructure
improvements . *

*"That usually meansg the president is going to build a palace,® Svingen explained.
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RE: Federalist Society white paper on USA PATRIOT Act's money-lau ndering provisions  Page | of 4

Ellis, Dina

Frem: Cochran, Andy [Andy. Cochrang@mall. house.gov]
Sent: Monday, December 10, 2001 1:35 PM
Tao: Bert Ely; Rockett, Jamas

Ce: Beo@fed-soc.org; Joel Pardue; Rockett, James; jpickenif@balch.com;
maceyi@posioffice. law.cormelledy; Jubus_L_Loesanfcomerica.com; dina.ellis@do.ireas.gov;
PWallisoni@ael.org; chazhisher@hotmail.com; Bharaf@bofagecurities.com;
lawler_pwil pillsburylaw.com; ZywickE gmu.edu; hray@andrews-kurih.com; jdouglas@aksion.com;
whelmarg@all nel; krabois@paypal,.com; anne fortney@lovells.com

Subject: RE; Fedaralis! Sociaty white paper on USA PATRIOT Act's money-lau ndering provisions
Plus ke Enron maiter, about which we are having a heaning oa Wednesday...

[OQUTSIDE SCOPE]
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RE: Federalist Society while paper on USA PATRIOT Act's money-lau ndering provisions Page 2 of 4
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RE: Federalist Society white paper on USA PATRIOT Act's money-lau ndering provisions  Page 3 of 4
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RE: Federalist Society white paper on USA PATRIOT Act's money-lau ndering provisions Page 4 of 4
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