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Grewe, Maursen: Hills,
Marshall CHS / Ennore project
George Pickard from CMS called, Problems with Ennore persist.

11 The cME staff in India has been speaking with W8 staff there. He waints to
ds the game on this end and called to
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- L] tact informatien for Tndia Country Director, Ensrgy

Speclalists, and also the Bsuth Asia Executive Directer. I will check with

garb on these requests (have you seen requests like these before?)

2! He wants to come in to give us a briefing on where they stand with Ennore.
fHME has worked with State and Commerce fairly closely and wanks to loop in
Treasury. He is willing to come [n within the next week. Anyone incereated?
Shoudl I check with the others who atcended the Enron mfg?
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Ty 4 F Received: from

oad.do.treas.gov ([10.75.144.136] ) by mabrol.do.creas.gev with SMTPR (Miercesft
Exchange Internet Mail Service Version 5.5.3653.13)
id TCYKZJBG; Mon, 1 Oct 2001 04:27:40 -0400
Received: from CONVEREION-DAEHMON.do.treas.gov by do.treas.gov
(PMDF YV6.0=-24 #36958) 1d <01KBZ2JITIATOGAZELODSds. creas. govs; Maon,
41 Qct 2001 04:30:00 -0400 (EDTI
Received; from fwi-gqfed.do.treas.gov. ([172.20.20.2])
by do.treas.gov (PMDF VE.0-24 #36358)
with SMTF id <01X8Z3JHEW1GEZEANS®do.troas.govs; Mon,
01 Ot 2001 CD4:30:00 -0400 (EDT)
Received: from mailhub,.net.treas.gov {([10.7.8.11]} by fwil-gfeld.do.treas.gov.
via smtpd (for [172.20.75.2%)) with SMTP:; Mon, 01 Oct 2001 08:31:2% +0000 ([UT)
Recejved; from viasd.ner.crean.gav (localhsse [127.0.0.1])
by mailhub-3_net.treas.gov (8.10.2+5un/8.9.3] with SNTP id £921BQTN2730Z;
Man,
81 Oet 2001 C4:26:29 -0400 (EDT)
Received: [rom mx-relay.treas.gov ([(199.196.144.5)] by ciasd.nat.creas.gov wvia
amtpd (for mallhub.net.creas.gov [10.7.8.3111) with SMTP: Mon.
01 OCt 2001 0B:31:23 +0000 (UTH
Received: from acheson-al.state.gov [([185.283.4.7])
by me-relayl.treas.gov [(B.9.31+5un/E.9.3) with SMTP id EARISE0E; Moo,
01 Qg 2001 C4:31:28 =-0400 (EDT)
Received: from mailrelay.state.gov by acheson-al.state.gov via smbtpd
(for me-relayl.creas.gov [199.196.144.5]) wich BMTP; Men,
01 Qct 2001 £08:31:28 +0000 (UT)
Recaived: from newsuileweeperd.atate.gov by mallrelay.state.gov
(B.8,8+5un/3MI-3VR4} id ERADO440; Mon, 01 Oct 2001 04:34:35 -0400 (EDT)
Received: from fscan.stace.gov [unverified] by newmailswesperd. scate.gov
(Content Technolegies SHMTPRES 4.1.5)
with SMTP id «<Tatfd0ml05652E2T2badnawmatleweaparl. . state.gavs; Men,
01 Oct 2001 04:33:28 =0400
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Received: from [19%.77.210.37) by franklin-a-heed.scace.gov via smipd
(for Interscank.ataces.gov [169.253.8.3]) wich SMTP; Mon,
01 Oct 2001 0B:31:27 <0000 (UT]
Received: by asm3l.irm. state.gov with Internet Hall Service (5.5.2654.83%)
id <TTH3IVAG5>; Mon, D1 Oct 2001 04:31:27 -d480
Date: Mon, 01 Ok 3001 O04:31:26 -0400
From: *Silverman, REobert J* <SilvermanRastate.govs
Subject: Rdditfional Pointa for DERVIS Meecingas on Monday
Ta: marehall.milles&do.creas.gov, larry.mcdonaldedo.trean.gov
Cc: "Marciel, Bcokb" <MarcielSdstate.govs,
*Zuniga-Brown, Timothy{Main State) " =Zuniga-BrownTPEstate. govs,
"Dwyer, Stuart AlMain Stakte}l"” «DwyerShdatate.govs,
=Teffrey, James" <JeffreyJestace.govs,
*punnigan, Robin L* <DunniganRL@stakte.govr,
=Shub, Adam MIE}* <ShubhMEstats.goivs
Message-id;
<4 9HIFDCEITCHD4 1 1EBDI0050BBEE2 S04 30F0 I Fuankarasncef .ankara . scate . gev>
MIME-weraion: 1.0
X-Maller: Internet Mail Service (5.5.2654.09]
Content-type: taxtfplain
Content-tranafer-encoding: 7B8IT

«OKE n¥ T Silverman, Hobert
J SMTP SilvermanRE&state.gov
Silverman, Robert
J SMTP: SILVERMANRESTATE . GOV
SMTP
__subsrtgl.o0_oO0C1l1ADO01E
- TR E - Bubasact
gl.0_ocC1D01032 . S '
F __Bubestgl.¢_O0C1lEOONLlE
4 L @
__Bsubstgl.f_0ClFODOQ1E = i
¥y H BilvermanR@scate.gov

Mareiel, Beot; Zuniga-Brown, Timothyi{Main State];
Dwyer, Stuart A(Main State}; Jeffrey, Jomes; Dunnigan, Robin Ly Shub, Adam
MLE) marahall . =il
ladgdo, treas.gov; larry.medonald@do.treas. gov hidieienal Pointa for
DERVIS Mestings on Maonday
Marshall and Larcy,

Scot and I chatted this morning, and
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« v} ' F
wanted to give you some additional
poince for your consideration for Dervis meetings coday (Tim Adam/Stuare
please
consider also for Larson meetling comerrow)

Blocklng Terroriat Ascecs

[QUTSIDE SCOPE ., (b)(5)]

Energy Company Arrearages

i o S . e e o e e g ey, v g i

Enron and Edison teld us on FPriday that TEAS has paid them through

June 2001 invoices, reducing arrcarages to two meaths. but It has not yet
paid

the foreign sxchange differential, ner has It come up with a plan to stay
CUFTEAT an pAYmMEATH.

TEAS, in a July mésting wikth export credit agencies, was supposed Lo come up
with
an action plan for staying current in ics payments.

[(B)S)]

Budget Rssumptions For Hext Year

[OUTSIDE SCOPE , (b)(5)]
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something I am
nat aware of .,

Beat regards, Bob
MARSHALLANDLARRY , SCOTANDICHATTEDTHISMORRING

+ ANDWEWANTEDTOGIVEYOUSOMEADD I T IOHALPOINTSFORYOURCONS IDERA
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REDEYEMFHRSISONOFIC/ EX IMBECAUSEISNTTHATROINT <GICCEFS

DEFARD411EFIBOOSOABEIAAZHOZIFII0AIman: . do. trean .govs cE2CCEFSOEFARDG 1 1AFIRODS
QBEBEIRAZ002TASCD6EMal . do. Lrmas . Qov s

g Jivd "p P«ER __subscgl

B _ 1 200 0@®F01E o

i __substgl.0_1008001E
E i . VYR I e £
_fubmscgl.0_100690102 I b e
& = __Buwubetgl.0_10350
ol1E . -

1 ey 5 = ok with me to add in

tpo on damaging conmegquences on fdi.
i am noc bothered by emphasio on opiefexim because lsn't that polint of
demarche.

=====0riginal Messageg-=-=-=--

Fram: Raa, Geetha

Sent: Thureday, July 13, 2001 11:01 AM

To: Rao, Qeetha; Berg, Katie; Sills, Gay; Orewe, Maureen; Resnick, Banfie )
Chrisecpuleas, Greq; Sampliner, Gary

Co: Donovan, Meg; Mills, Harshall; HcDonald, Larry: Radeleb, Steve

Subject: RE: Dabhol meeting on Enron/OPIC project at MNSC

Importance: High

Mttached are the talking points that State sent aver this merning. Please
review and pend back any commenta by 1:30 pm TODAY. We need Lo submit a joint
ser of TPa tndnr'[lhliﬁl]
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(B3]

any other suggestions?
2z Flle: Embealk¥Yl Stace.doe »»

ces--Original Message-----
From: Rao, Oestha
SEank: Wedneasday, July 11, 2001 4:13 PM
Te: Berg, Katie; Silla, Gay; Grews, Maureen; Resaick, Bonnie; Chriscopulos,
Greq, Sampliner, Gary
Coc: Donovan, Meg; Milla, Marshall; MeDonald, Larry; Radeler, Stewve
Subject : RE: Dabhol meeting on Enron/OPIC project at NEC

katie, [(B)(5)]
We'll go ahead and send forward the points to State to push for a
Joint agreemsnt cn talking polnts... Thanks teo all.

----- original Message-----
From: Berg, Katis
Seneg Wednesday, July 11, 2001 4:0% FM
Te: Sills, Gay; Rao, Geetha; Grewe, Haureen; Resnick, Bonnie; Christopules,
Greq: Bampliner. Jary
Co: Donowvan, Meg; Mills, Marshall; McDenald, Larry; Radelet, Steve
Subject: RE: Dabhol meeting on Encon/OPRIC projeck ab MSC

I must admit to never having heard of this problem. Geetha's revised talking
points look good to me, but I would suggese that OFIC elear with Exim in
addicion £o Stace and Treasury 1f BxlIm is imvolwed.

=====0riginal Message-----

5 ¢ Bills, Gay

Sent: Wednesday, July 11, 2001 3:84 PM

Te: Rao, Geetha; Grewe, Mauresn; Resnick, Bonnie; Christopulos, Greg:
gampliner, Gary

Ce: Donovan, Meg:; Mills, Marshall; MoDonald, Larry; Radelet, Steve; Berg,
Eatie

Subject: RE: Dabhol meeting on Enron/OFIC project at NSC

oy -
tie berg. she doea export credics. and eximbank

----- Original Hespage-----
Fram: Rag, Ceetha
Senk : Wednesday, July 11, 2001 1:54 BM

Toa: Grews, HMaureen; Sills, Cay; Resniek, Bonnie; Chriscepulea, Greg;
Saspliner, Gary

Cc: Dongovan, Meg; Mille, Marshall; McDonald, Larry; Radelet, Steve

Subjece; HE: Dabkol mesting on Enron/OPIC project at HSC

I=poEtanca High

Artached are the revisions to the OPIC talking points that OPIC sent cwver late
rvesterday. [{DHE}]
The Charge from cthe US

00500000002683



Embasey will most likely deliver the poinks Eo the GOL. Please comment asap.
Thanks .

<< File: Embcalk¥l.doo ==

~«=s=0riginal Message-----
From: Orews, Maurasn
Senk Wednesday, July 11, 2001 12:52 PM

To: &Sills, dGay; Resnick, Bonnie; Christopuleca, Gregy; Sampliner, Gacy: Rao,
Ceatha

Cc: Dongovan, Meg; Mills, Marshall; McDonald, Larry; Radeler, Sceve

Subject: babhol meeting on Enron/OPIC project at HSC

Imparcance: High

Thie ie a readout of the mesting at MSC this morning. There is also an ACTION
request. USG agencies are requested to get back to HSC by cob tomorrow with
comments on OPIC's suggested talking points for a demarche to the GOI by the
Charge in Delhi. I talked tea the State reps after the sesting (from Bouth Asia
Bursau, Investment office and Larson's office} and they aseém to be banically in
the same place as I was on what an appropriace message might be. My proposed
plan is that Geetha will take a firest crack at comments on the talking points
and clreulate them within Treasury as early as poseible this afesrmoon. 1 am
regquesting that everyons provide cosments by cob today, 8o that we can clirculate
ST commentE £o State and try to come up with joint suggested points to submie
to H5C by cob tomorrow. Please let me know if you have any concerns about this
plan.

Readour of meecimg:
prtendees: H5C, State [EB front office and investzent office, Scuth haia
Bureau), Treasury (Grews, Rao, Sampliner), Commerce, OFIC {(President Peter

Wacson, OC Ron Jonkers and several others)

[(B)(3)]
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[(B)(S)]

Geetha will eirculace revised points today. Pleage coemment ao gquickly as you
can and by cob today if possible; o we can try to coordinate with Stace. Call
me ofF Feetha 1f you have any guestions of nesd other background.,

Thanke.

¥i LIFua&)-
F repglas 2 o

n
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[(BXS)
-----Griginal Hessage-----
Fram: Rac, Oestha
Sent: Thursday, July 12, 2001 11:01 AM

To: Ras, Gestha; Berg, Katle; S5ille., Gay: Grewe, Maureen; Resnick, Bonnie;
christopulos, Greg; Sampliner, Sary

Cc: Donovan, Meg; Mills, Marahall; McDonald, Larry; Radelet, Stewve
Subject RE: Dabhol meecing on Earoaf/OPIC project at MSC

ImpocTance | High

Attached are the =alking points that State sent over this morning. Flease
review and gend back any comments by 1:30 pm TODARY. We need to submit a joint

et of TPs coday. [{h}{ﬁ}]

00500000002768



[(B)(5)]

any other suggesticons?
£¢ Pile: Embcalk¥]l Seate. dos =

====-Qriginal Message-----
Erom: Fas, Gesacha
Bent Wednesday, July 11, 2001 4113 PM
To: Berg, Kacie; 5ille, Cay; Grewe, Haureen; Resnick, Bonnie; Christopuleos,
Greg; Sampliner, Jary
Cc: Dongvan, Meg; Mills, Marshall; McDonald, Larry; Radelet, Steve
Bubjest RE: Dabhol mesting on Enronf/ORIC project at H3C

kacie, [(B)(S)]
We'll go ahead and send forward the points to State te push for a
joint agreesent on talking points... Thanks to all.

----- friginal Message-----
F'riom | Berg, Katle
Benk: Wednepday, July 11, 2001 4:09 PM

To: Sills, Gay; Rao, Geetha; Orewe, Haurcen; Resnick, Boonie; Christopules,
Greq, Sampliner, Gary

Ce: Donovan, Meg: Mi1ls, Marshall; McDopnald., Lacry; Radelest, Steve

Eubfect: RE: Dabhol meeting on Enrop/OPIC projsct at MHEC

[(b)(5)]

----- original Messageg-----

From; 2ills, Gay

Sent: Wedrnesday,. July 11, 2001 3:54 PH

To: FRao, Gescha; Orewe, Maurcen; Resnick. Bonnie; Chriscopules, Greg;
Sampliner, Sary

Cc: Donovan, Meg; Mills, Marshall; McDonald, Larry; Radeler, Sceve; Berg,
Katie

Subject: RE: Dahhal mesting on Enronf/OPIC project at HEC

b5
£Ld¥;gﬂkatiu berg. she does export credite. and eximbank

----- original MeEsage-----
From: Rac, Geetha
SEnt . Wednasday, July 11, 2001 1:54 PM

Ta: OCrews, Maureen; 5ills, Gay: Beanick, Bonnle; Christopulos, Greg;
Sa=pliner, Gary

Cc:  Donovan, Meg; Mills, Marshall; McDonald, Larry; Radelet, Steve

Subjeck: RE: Dabhel mesting on Enronf/OPIC project at HEC

Importance High

Attached are the revisions te the OPIC talking points that OPIC sent over lace
vesterday. [(b)(5)]

The Charge Erom the U3
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Embassy will most likely deliver the points to the GOI. Flease comment asap.
Thanks .

cx File: Embtalk¥l.doc ==

----- Criginal Message--==-
From: Gréws, Mauresn
Sent: Wedneaday, July 11, 2001 12:52 P

To: 58ills, Gay; Resnick, Bonnie; Christopulos, Greg; Sampliner, Gary: Rac,
Gestha

Ce: Donovan, Meg: Mills, Marshall; McDonald, Larry; Radeler, Steve

Subject: Dabhol meecting on Enren/OPIC project at NGO

Imporcance: High

Thism is a readout of the mesting at NIC this morning. Thare is also an ACTICH
reguest. USG agencies are requested to get back to NSC by ocob tosorrow with
comments on OPIC's suggested talking peinte for a demarche to the GOI by the
Charge in Delhi. 1 talked te the State reps after the meeting (from South Asia
bureau, Investment office and Larson‘'s office] and they seem to be basically in
the same place ag I was on what an appropriate message might be. My proposed
plan is that Geetha will take a first crack at comments on the talking pointes
and circulate them within Treasury as early &8s posslble this afterneon. [ am
requesting that everyone provide commsnts by cob today, so that we can clreulata
ouUr commente to State and try to cose up with joint suggested polnts to submit
to NSC by cob tomorrow. Please ler me know if you have any concerns about this
plan,

Rmadout of meeting:

Rteendess; HSC, Scate (BB front office and investment office, Scuth Asla
Bureau), Treasury (Grewe, Rac, Sampliner), Commerce, OFIC (President Peter
Watson, O Ron Jonkers and several others)

[(B)(3)]
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[(e)3)

Geetha will circulaze revieged pointe today, Please comment as guickly as you
can and by cob today if possible, po we can Ery to coordinate with State. Call
me or Geetha if you have any guestions or nesd other background.

Thanka.

& 4| LZPua)-
£ rEpgl3s 2 8
n

0050000000277 1
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Attached are the talking pointe that Stace sent over this morming. Pleass
review and send back any comsenca by 1:30 pm TODAY. We need to sub=it a joint

set of TPs today. [(h)(5)]

any other suggestions?

--===0riginal Message-----

From: Rao, Geatha

Eent Wedneaday, July 11, 2001 4:13 PM

To: Berg, Matie; Sills, Gay; Grewe, Mauresn; Resnick, Bonnie; Christopulos,
Qreg: Sampliner, Gary

Ce:  Donowan, Meg; Mills, Marshall; MebBonald, Larry; Radelet, Steve
Subjece: RE: Dabhol meecing on Enron/OPIC project at HNSC

Katie, [{h&ﬁg
"11 go ahead and send forward the points to State to push for a

joint agreement on talking pointe... Thanks to all.

re===0riginal Hessage-----

Fromi Berg, Eatie

2ent ; Wodnesday, July 11, 2001 4:09 PH

To: 5ills, Gay; Rac, Cestha; Orewe, Maureen; Resnick, Bonnie; Christopules.
Greg; Sampliner, Cary

Co: Donovan, Meg; Millas, Marshall; McDonald, Larry; Radelet, ESteve
Subject RE: Dabhol meeting on Enron/OPIC project at HEC
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[(bXS)]

~----Qriginal Mecssage-----
From: £illa, Gay
Sent: Wednesday, July 11, 2001 3:54 PH
To: Rao, Oeetha; Grews, Maureen; Resnick, Bonnie; Christopules, Greg;
Sampliner, Gary
Co: Dopnovan, Meg: Mills, Marshall; McDomald, Larry: Radelet, Steve; Berg,
Katie
Subject: RE: Dakbhol meeting on Enron/OPIC project ac MSC

[{B)(5)] am

adding katie berg. she does export credits. and eximbank

''''' Original Mesmage-----
Fraom: Ras, Gestha
Senk: Wednesday, July 11, 2001 1:54 PM

To: Orews, Maursen; Sills, Gay; Resnick, Boanle; Christopulos, Gred;
Sampliner, Gary

Cg: Donovan, Meg; Mille, Marshall; McDonald, Larry; Radelsr, Stceve
Subject: RE: Dabhol mesting on Enren/OPIC praoject at NSC
Importance: High

Ateached are the revisions to the OFIC talking poalnts thar CPIC sent over late
vesterday [(b)(s)]

The Charge from the US
Bwbassy will most likely daliver the points to the GOI. Please COMMERT aBap.
Thanks .

< File: Esbtalkyl.doc ==

-----Original Message-=-=-

From: Grews, Maureen

Sent: Wednesday, July 11, 2001 12:53 PM

Te: S5ills, Say; Resnick, Bonnie; Chriscepulas, Greg; Sampliner, Gary; Ras,
Geetha

Co: Donowan, Meg: Mills, Marahall; MeDonald, Larry: Radelekb. Steve

Bubject: Dabhol mesting on Enron/OPIC project at HECD

Impertance: High

Thiz i3 a readout of the meeting at NSC this morning. There is also an ACTION
regquesat. USC agencies are requested to get back to MSC by cob tomorrow with
comments on OFIC's suggested talking poincs for a demarche to the GOI by the
Charge in Delhi. I talked to the State reps after the meeting (from South Asia
bureau, Investment office and Larsmon‘s office) and they seem to be basically in
the same place as I was on what an appropriate message might be. My proposed
plan ia thar Geetha will take a first crack at comments on the talking peints
and circulate them within Treasury as early as possible this afterngon. 1 am
requesting that everyone provide commente by ccb today, so that we can circulate
aur comsents te State and try te come up with joint suggested points to submic
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to MSC by cob tomorrew. Please let me know if you have any concerns about this
plan.

Readout of meeting:
Attendess: NSC, State {EB front office and investment office, South Asla

Bureau) , Treasury (Grewe, Rac, Sampliner], Commerce, OPIC (President Peter
Wateon, G Ron Jonkers and several others)

[(B)(5)]

00500000002857



[(b)(5)]

Ceatha will circulats ravised points today. Please comment as quickly as you
can and by cob today if possible, go we can try to coordinate with State. Call
e or Geetha if you have any questions or need other background.

Thanks.
B bBY LIFu,

whi rcpglis 2 @
"n
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From: Klasky, Helaine
Sant: Friday, January 12, 2001 4:41 PM
To: Posner, Steven; Smith, Michelle A ; Weaver, Elizabaih; Gallagher, Una; Buck, Bill; Genslar,
Gary; Sachs, Les; Steward, Lawranne; Greane, Michalle; Wilcox, David; Elmendorf, Douglas;
Vandivier, David; Sandberg, Shent; Stem, Todd; Cohen, Alan; Wolin, Neal, Moa, Martin
Subject: RE: wires - California Power Talks
[(BH]
e bl M S -
Frgem: [Posngr, Sheven
L LIE Friday, January 12, 2001 4:29 PM
To: Smith, Michelie A.; Klasky, Melaine; Weaver, Eizabeth; Gallagher, ummu,m,ﬁrnm Lese; Stewant, Lawranne;
Greers, Michalle: Wileoo, Davicd: Bmendor!, Douglas; Vandivier, David; Sandiberg, Shenyl; Stern, Todd; Cohen, Alan; Wolin,
Martin
Subject:  wines - hn;:’mhu Taks

0J Principaks In Calif Pwr Tatks Sef To Reconvene Saturday
D Jones Intemnalional Mews Service via Dow Jones

WASHINGTON (Dow Jones)-The principal negotiators involved in White
House-brokered talks (o solve California’s elacthcly crisis are stabed 1o
recanvans hare Saturday aftarnocon, the U.S. Treasury Dapartment confrmed
Friday.

The resumplion of high-level talks among lop-ranking officials representing
the Clinton administration, California, and utiliies and power suppliers will
take place at U.S. Department of Energy headquarters at 3:30 p.m. EST.

California Gov. Gray Davis and olther key stala regulators and lawmakars are to
participate via a video conferencing link.

Tha pivotal negotiating session comes afler two working groups involving
mar-hvddﬁnlaﬁsmmmumnmayhm&ﬂnﬂmﬁmhmtﬂm

details of a broad satilement package the principals discussed |ale Teasday
during a sevéh-hour maeling at the Treasury Depariment.

Knowledgeable sources described Treasury Secratary Lawrence Sumimers as taking
an active role in atternpling to forge an agreement during Tuesday’s talks, which
alsa featured Energy Secretary Bill Richardson, White House economic adviser
Gena Sperfing and Federal Energy Regulatory Commission Chairman James Hoecker.

Richardson, who is raveling this weekend in an effor 1o lobby oil-producing
nations against a pending production cut, will not be attending Saturday's
BESSION.

Tha working group meetings will wrap up sometime Friday, the Treasury
Department said,

Thi two groups have separately addressed this two primary features of the
proposed settiement, which involve moving the state's finandially ailing
utilibes oul of volatile spol power markets and into fixed-price forwand
contracts while power producers agree to "forbearance” on the huge debl owed by
the utilties
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The forbearance and confracts working groups have basn moating saparalely, and

wilsne 10 convne a joinl session lale Friday to compane notes before reparting
back to lhe principal negolialors who will cut any final deal.

Those famiiar with the talks have expressed a mix of passimism and optimism
that a final deal can be struck, given whal they described as unreslistic
bargaining demands by Gov, Davis,

Hi has firmly rejected ratail rate increases and resisted damands for the
state 1o guaraniee the nearly $12 billion utilties have paid over the last
wight months for wholesale power bul been unable to pass along under
sipte-mandated frozen ratail ratas.

Further complicating the tafks have been demands by Davis that the proposed
long-term powaer contracts be at rates far below the production costs of
electricity genaralons.

But lately the pessimésm has been tempered by signals that Davis may be
persuaded to relant Saturday in his opposition to a slale-backed securitization
of the utiliies' undercollections.

*Lat's saa their plan, and then we'l talk about that,” Steve Maviglio, the
governor's spokesman, said late Thursday.

Davis reportedly has been under increasing pressura from Wall Streel and
Clinton administration officials to reconsider his opposition to secwrifization.

Wilhout a stale credit guaranies, a work=0ut plan cant be siruck, tha
utilities will enter bankrupley and the stale's power grid will collapse into
biackouts, sources familiar with the talks wam,.

The affected uilties are Southem Californla Edison Co., a unil of Edison
Intemational (E1X). and Pacific Gas & Elsctric Co., 8 wnit of PGAE Corp. (PCGE).

By Bryan Lee, Dow Jones Newswires, 202-B62-6647, bryan lecf@dowjones.com

(EMD) Dow Jones Newswines 1.2-01-01
2100GMT

(AP-D-01-12-01 2100GMT)

TICKER: EIX PCG SRE

SUBJECT: EUTL STGO DI7 DI1 D4 DIiZ CA COBO COMM
Copyright (e} 2001 Dow Jones and Comgany, Inc.

Recelved by NewsEDGELAN: 11201 355 PM

Calif power talks aim 1o reach solution on Saturday

WASHINGTON, Jan 12 (Reutars) - Treasury Secretary Lawrenca
Summars, other senlor Clinton administration officiaks and top
axacutivas of alectric powaer companies lantathvely planned to
mesl on Saturday to finalize a fix for Calfomia’s power mess,

a source close to the negoliations said on Friday.

Tha high-level moeating was sef lo lake place at the Energy
Department at 3:30 pom. EST (2030 GMT), with some California
officials participating via teleconference, the scurce sald,

The state narrowly avered relling power blackouts on
Thursday as already tight suppsias of alectricity fell 1o
dangerously low levels because of a gevera slorm.

Friday marked the fourth day of negotiations among
lowaer-lavel asdes to map oul detailed proposals for shorl- and

55
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kang-term solutions to Caklomia’s chronic alectricity
shortage and skyrockating prices,

If the Friday talks failed 1o make as much progress as
hoped, the Saturday session could be downgraded 1o another day
of megoliations among lowar-level officials on techrical
issuas, according to another source.

Summears and Energy Secretary Bill Richardson launched the
negatiations on Tuesday to prevent the bankruptcy of PGEE Corp
<PCG M= and Edison International <ELR. N>, which could ripple
throughout the national aconomy.

Bath ulilities say they hewve run oult of cash because of
runaway prices wholesale power, which ane now tenfold higher
than one year ago. Under California’s landmark 15906
deregulation kaw, the higher wholesale prices cannol be passed

lo consumers.

Thi bard ulilitios wanl a 90-day rephieve i fepaying
billions of dollars to cut-of-state power generators, as wall
a5 the abdity 1o sign long-term contracls to lock in kower

prices,
({washington commodsenargy. newsroom@neuters. com])
REUTERS
Rir 15229 01-12-01

TICKER: PCG ElX

:SUBJECT: CRUD COBO MU ENER UTIL UISA
Copyright (¢) 2001 Reuters

Recaived by NewsEDGELAMN: 171201 3:24 PM

=[] POWER POINTS: By The Mumbers, Calif Pwr Deal Looks Good

Dow Jones Infemational Mews Sanvica via Dow Jonas

By Mark Goldan
A Dow Jones Mewswiras Column

NEW YORK (Dow Jones)-Grandstanding by negoliators in Washinglon, D.C., on the
California electricity crisis indicates the sides are too far apart for an
agreement this weekand, but the actual numbaers involved raise ihe quesbon: How

can ey nol get this done?

California Gow, Gray Davis, on behalf of the ulillies that contribate 50
ganarousty to his campaign funds, is demanding three-year supply contracts al
5.5 cents a kilowaltt-hour. “We'va got lo stop the hemorrhaging of widity cash,
but | can't possibly have anciher rale increase or any state bailowt,” the
govemndar s saying.

According to sources, LS. Treasury Secretary Lawnence Summars and the
generating company chief execytives looked at Davis with 8 "What are you
EMOoKINgG T axpression several limes Tuesday nighl. The generators’ stance is that
the market price [s 8.5 conts/kwh and only if the contracts run for eight years,

Bul that's all just negotiating positon. The customars of Edison
Intemational’s (EIX) Southern California Edison currently pay the company 7.6
cantsfiowi just for energy. That price includes lasi week’s ona-canl rase, but
nol other charges such as transmission and distribution.

Edimon genarates haf the power it needs at a cost of about 3 cants®wh. 50,
purchasing the olher hall al 5.5 cants/owh would do a lot more than siop the
hamonrhaging. if the cost of purchased power ware 5.5 cants, Edson's average
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cost would ba 4.3 cants, for which thay ane getting pasd 7.6 cents, That 3.3
cantzfkwh profit on tha 83 billion kwh Edison sells a year comes to a whopping

§2.7 bilkon annually, End of credit problem,

PGEE Corp.'s (PCG) siuation is more difficult. Their customars pay bess for
eheciricity, and PGAE only generates a third of is own powar, bul thay hawve
lower generaling costs than Edison, Bollom line: if PGAE could buy supplles at
5.5 centsflowh, thay would be laft with 1.5 cants/lowh profit,

Unfortunately for the utilities, Calfomia independent genarators, such as
Rellant Energy (REI), NRG Energy (NRG), Dynegy (DYM), Southern Energy (SOE) and
Duke Energy (DUK), can’t gel thesr prices down lo 5.5 cents/kwh in California
ghven the cumant market prica of natural gas.

But ihey don't nead anything closa 1o B.5 cants for eight yoars. The forward
price for wholesale power in Calfomnia for the balance of this year s 18
cants’kwh for the on-peak hours, which is what the ubliies mostly need o buy.
The on-peak price drops 1o 11 cents/kwh for a three-year contract becauss new
generators and new gas supplies and axpaciad o come on ling, For an eighl-year
conlract, the price drops io about 7.3 centa/kwh,

At 7.3 cents, PGLE would be heading to bankruptcy court. But the generators
will get 1o sall PGAE some off-poak power, oo, which brngs the average price
denw @ littla further, If tha govemor guarantees really quick licansing for a
coupla of new power plants in nartharn Califomia, the prica comas down a lol.

What's more, fo save deregulation in the U.S. the generators are willing lo
cut io the bone. The siocks of Oynegy, Enron Comp. (ENE), etc., have high
price-lo-gamings ratios because thelr eamings are expected to confinue strong
growih under electric deregulation. They ara the amarging masters of a
deregulated universa, but if deregulation were to throw PGAE and Edison into
bankniptcy courl, thare wouldn't be any deregulabed alectic universe IO Masied,

As one slectricity trader put it: “They have got o get a deal done. If thay
donl get "The Califormia Enargy Crisis’ off of CNBC avery 30 minutes, I'm going
tor b ot of @ job.”

Genarators' slock prices have bean getiing hammered since the st of th
year dua o several faclors, such as profit-taking afler a great 2000, according
to Credit Sulsse First Boston utility analyst Paul Patterson. Duke's stock has
fallan bo 566 from 585 sincs Dec. 29, for example.

Prices of generalor stocks have come down hard, in part, because a California
catasirophe would derail derequlation in many slates and the forecasts for
generators’ eamings growth would be questioned, according to Solomaon Smith
Bamey analyst Ray Milas,

Thial's {he finances, The physical reality i that the westam U3, probably
wion't have enaugh elactricity to meet demand for the rest of this year. Starting
in Fabruary, if a deal is done, California wiilities won't be the last in line
i get their powaer, and the threat of blackouls will be spread out across the
Wiest,

Other than that, where's the rub? Under deregulation, consumars were supposed
1o get market rales in 2002, Based on the curmenl forward marked and the
utiities’ cost of retained generators, 7 centawh for the rest of this year 5
a great deal. For 2002, it's fakr, but for 2003-2008, it's terrible. The current
purchase pioe for those years s about 5 cents, With utility-owned genaration
at 3 cents, consumeans will be paying 7 centa/kwh when thay should ba paying 4
cantsowi,

And the 2.4 cenlskwh competition ransition charge (CTC) that was supposed o
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end in 2002 has to ba extendad several more years. The CTC is “non-bypassabie,”
which maans if you leave the local moncpoly for an allemative suppler, you
&1l have to send a couple of centa/lowh io the old whility,

Ratepayer groups gol about 40 people to storm the PGAE corporate headquarners
this week over the one cent rate increase. Anather rale increase would cause

riols and baliot Initlatives, and cost Davis his job,

Bul can consumear groups get peopke out in the streets over a deal that's great
now, but overcharges them starting in 20037 | doubt 1L

Businesses such as Intel Corp. (INTC) will know they arg gatting tha short and
of the stick financially and that power in the wastern ULS. is still wnreliable,
50 they will decide to build new factones in other stales. That's how you
bypass non-bypassable charges. It will be bad for the siate's aconomic growth,
but Califomia needs to stop adding elecineity demand

The siars are alkgned for a deal vory soon: aight days left before the
executive branch of the U.S. government changes from ona thal wants 10 help
Davis to one that wanks o hurt him; abouf the same amount of time ks left
bafore the utilies run out of cash; forward power prices have come down a kol
in the past 30 days, but could easily stan to rise again; marchant power
company stock prices have been punished for two weeks, and their executives
don'l want to Kill the goiden gooss,

How can thay not gel this done?

-By Mark Golden, Dow Jonas Newswires, 201-038-4604; mark.golden@dowjones. com

(END) Dow Jones Newswires 12-01-(1

1800GMT

(APDJ-01-12-01 1800GEMT)

TICKER: CPN QUK DYM ElX ENE INTC MRG PCG REI 50 S0E
SSUBJECT: EUTL SEMI D11 D4 DIZ2 CA GA MK NC TX COMM
Copyrighi {c) 2001 Dow Jones and Company, Inc.

Recaived by NewsEDGE/LAN: 1/12/01 12:55 PM
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From: Stern, Todd

Sent: Friday, January 12, 2001 5:21 PM

Toe Klazky, Helaine, Posner, Steven, Smith, Michebe A, Weaver, Elizabeth; Gallagher, Una;
Buck, Bill; Genslar, Gary; Sachs, Lea; Stmart_Lmum:-a Graana, Michala, Wilcox, David:
Elmendor, Douglas; Vandivier, David; Sandbarg, Sheryl; Cohan, Alan; Wolin,k Meal; Moa,

Martin
Subject: RE: wires - California Power Talks
[(b)(3)]
e it et R e e
Frigam: Klasky, Helaing
Saniz Frickyy, January 12, 2000 441 PM
Tae Ppsrer, Steeen; Smith, Mchelle A Weaver, Elzabeth; Gallagher, Una; Buck, Bi; Gensler, Gary; Sachs, Lee; Stewart, Lawranne;
mmﬂ:h,mm , Darvil; Bmendor!, Douglas; Vandider, Dervid; Sandiberg, Sheryl; Stern, Todd; Cohen, Alan; Woin,
Subject:  RE: wires - Calformia Power Talks
[(b)(3)]
—-—Ciriginal Messascp-—-—-

PFrom:  Potner, Steven

Sents Friclry, Januany 12, 2001 4:29 PHM

T Snith, Michele A Klasky, Helaing; Weasr, Flizabeth; Gadlagher, Una; Buck, Bl Gonslor, Gary; Sachs, Lew; Shewart, Lawranne;
Greena, Michelle; Wikeox, David; Elmended, Douglas; Vandivier, David; Sandberg, Sherd; Ssem, Todd; Cohen, Alan;
Wolin, Meal: Moe, Martin

Subject: wires - California Power Talks

DJ Principals In Calif Pwr Talks Set To Reconvene Saturday
Dow Jones Inlemational News Service via Dow Jonas

WASHINGTON [Dow Jones}-The principal negotiators involved in White
House-brokerad talks 1o solve California’s electncily crisis ane slated 1o
reconvene here Saturday aflemoon, the LS. Treasury Depariment confirmed
Friday.

The resumplion of high-level talks among lop-ranking officials reprasenting
the Clinton administration, California, and ulilities and power suppbers will
take place at U5, Departmeant of Energy headquarters at 3:30 p.m. EST.

Caldornia Gov, Gray Davis and other key state regulators and lawmakers are 1o
participati via a video conferencing Bnk,

Thie pivotal negotiating session comes afler two working groups imvabdng
lowar-level officials have met since Wednasday in an affad to flash oul the
details of a broad setlement package the principals discussed late Tuesday
during a saven-hour mesling &l the Treasury Department,

Knowledgeable sources described Treasury Secretary Lawrence Summears as taking
an active role in atternpting to forge an agreement during Tuesday's Lalks, which
alzo featured Energy Secretary Bill Richardson, White House economic adviser
Gane Sperling and Federal Energy Regulatory Commission Chalrman James Hoecker.

Fichardson, who is traveling this weekend in an effort to kobby cil-producing
naions against a panding producton cul, will nol be attending Salurday’s
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sassion,

The working group mestings will wrap up somatime Friday, the Treasury
Degartment said.

Ths two groups have separataly addressed the tvo primary features of the
proposed satiiement, which involva moving the stale’s financially ailing
utilies out of volatile spot power markets and into fixed-price forward
contracts while povesr producsrs agris to “forbearance” on the huge debl owed by
the utilities

The farbearance and contracts working groups hava baen meseling separately, and
wire to convena a joint session lale Friday o compane notes befone reporting
back io the principal negoliators who will cul any final deal.

Those familiar with the talks have expressed a mix of pessimism and optimism
that a fnal deal can be struck, given what they described as unrealistic
bargaining demands by Gov. Davis.

Ha has firmly rejacted retail rate increases and resisted demands for tha
giate to guaraniea the nearly $12 billlon utilities hawe pald over the last
aight months for wholesale power bul been unable (o pass along wndar
state-mandated frozen ratall ratas.

Further comglicating the talks have been demands by Davis that tha proposed
long-larm power contracts be al rates far bolow the production costs of

elactriclly generalors.

But |ately tha pessimism has bean tempered by signals that Davis may be
parsuaded 1o relant Saturday in his oppositon 1o a stale-backed securitization
of the utiliies’ undencollectons.

"Lel's see their plan, and then we'll talk about that,” Steve Maviglio, the
govemor's spokesman, said late Thursday.

Davis reporiedly has been under mcreasing pressura from Wall Siresat and
Clinton adminisiration officials o reconsider his opposition 1o securitization.

Without a state credit guarantes, a work-oul plan can't be struck, tha
utities will enter bankrupicy and the state's power grid will collapse into
blackouts, sourcas familar wilh tho talks warn.

Thie affectied uiliies afe Southem Califarmia Edison Co., a und of Edisan
Intemational (EIX), and Padfic Gas & Electric Co., a unit of PGAE Cofp. (PCG).

By Bryan Les, Dow Jones Mewswinas, 202-862-6647, bryan lesd@dowjones.com

(END) Dow Jonas Newswires 12-01-01
2100GMT

(AP-DJ-01-12-01 2100GMT)
TICKER: EIX PCG SRE

SUBJECT: EUTL STGO DIT D11 DI4 DI2 CA COBO COMM
Copyright {c) 2001 Dow Jones and Company, Inc.

Received by NewsEDGE/LAN: 1/12/01 3:55 PM

Calif power talks aim to reach solution on Saturday

WASHINGTON, Jan 12 (Reuters) - Treasury Secratary Lawrencs
Summers, othar sankd Chinlon administraton offictala and top
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exacutives of electric power companies tentatively planned 1o
meat on Saturday to finalize a fix for Califomnia’s power mess,
a source close o the negoliations said on Friday,

The high-level meeting was sel 1o take place at the Energy
Dopartmant at 2.30 pm. EST (2030 GMT), with some Calfornia
officials paricipating via toleconberancs, (s Sowcl said,

The slate narmowly averied rolling power blackouwts on
Thursday as already tight supplies of electricity fall to
dangerously low levels bocawse of 8 sewens shorm,

Friday markad the fourth day of negoliations amaong
lpwrar-laval aides to map out dilailed proposals for shar- and
long-term solutions o California’s chronic electricity
shartage and skyrocketing prices.

if the Friday ialks failed to make as much progress as
hoped, the Salurday session could be downgraded to another day
aof negotiations among kower-leved officials on technical
issLAE, according 1o anothar source.

Summers and Enengy Secrelary BAl Richardson launchad the
negatiations on Tuesday io prevent the bankruptcy of PGRE Comp
<PCG. N> and Edison Internalional <EIX.N>, which could ripple
throughout the national econcmy.

Both utiliios say ey have men oul of cash bocause of
runaway prices wholesale power, which are now lanfold higher
than one year ago. Under California's landmark 1896
deregulation law, the higher wholesale prices cannol be passed
threugh lo consumars.

The two uliliies want a 80-day reprieve in repaying
billions of dollars to cul-of-stats power generalons, as well
as the ability to skgn long-tarm conlracts o lock in lower

prices.
{[washington.commodsanargy. newsroamgreulers. com )
REUTERS
Rir 15:28 01-12-01

TICKER: PCG EIX

*SUBJECT: CRUD COBO MU ENER UTIL USA
Copyright (c) 2001 Reuters

Recaived by NewsEDGE/LAN: 112101 3:24 PM

=0J POWER PQINTS: By The Mumbers, Calif Pwr Deal Locks Good

Diw Jones Intemational Mews Service via Dow Jones

By Mark Goddan
A Dow Jones Mewswires Column

NEW YORK (Dow Jones=Grandstanding by negotiators in Washington, D.C., on the
Calitornsa electricity crisis indicales the sides ara too far apard for an
agreament this weakond, bul the aciusl nembers imaoived ralse the quastion: How

can {hey not get this done?

California Gov. Gray Davis, on behalf of the ulilities that confribute so
ganarously to his campaign lunds, is demanding thiee-yoar Supply contracts al
5.5 cents a kilowatt-hour. "Wa've got ko stop the hemorrhaging of utility cash,
but | can't possibly have another rate increase or any state bailout.” the

governor is saying.

According to sources, U.S, Treasury Secratary Lawrance Summaerss and the
generating company chiaf axacufives looked st Davis with a "Whal ang you
smoking?” exprassion several imes Tuesday night. The generators' stance ks that
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the market price is 8.5 cantsflowh and only if the contracts mun for elght years.

But thars all just negotiating position, The customaers of Edison
international's (EIX) Southem Californla Edison currently pay the company 7.6
canlskwh just for aneqgy, That price includes last weak's one-cant raise, but
nod othar charges such as iransmission and distribution,

Edison ganerates hall the power i neads at a cost of aboul 3 cenlafowh. So,
purcihasing the olher hall at 5.5 cents/kwh would do a kol more than slop the
hamerrhaging. If the cost of purchased power wira 5.5 cants, Edison’s average
cost would be 4.3 cents, for which they are getting pald 7.6 cenls. That 3.3
centafowh profit on the B3 bilion kwh Edison sells a year comes to a whopping
52T billlom annually. End of credii problam.

PGAE Corp.'s (PCG) situation is mora difficult. Their customers pay lass for
electricity, and PGAE only generates a third of iis own power, but they have
lowar generating costs than Edison, Bottom line: if PGEE could buy supplies ol
5.5 centsfiowh, they would be laft with 1.9 centa/kwh profit

Unferunately for the utiliies, California independent generators, such as
Reliant Energy (REI}, NRG Energy (NRG), Dynegy (DYN), Southemn Energy (SOE) and
Duke Energy {DUK), can't get their prices down to 5.5 cents/kwh in Califomnia
given the curment market price of natural gas.

But they don't need anything close o 8.5 cents for aighl years, The forward
price for wholesale power In California for the balance of this year is 18
cenlskwh for the cn-peak hours, which |s what the wlilities mostly need to buy.
Tha cn-peak price drops 10 11 centsfowh for a three-year contract because new
genaralors and new gas supplies are expected to coma on ling. For an eighl-year
contract, the price drops to about 7.3 contskwh,

Al 7.3 cents, PGAE would ba heading to bankrupicy court. But the generators
will get 1o sell PGAE some off-peak power, too, which brings the average prica
diowm a itthe further. i the govamor guaranbees really quick licansing for a
coupla of new power plants in northemn California, the price comes down a lol.

YWhat's more, to save deregulation in tha LS. the generators ams willing o
cut to the bone. The stocks of Dynegy, Enron Corp. (ENE), etc., have high
price-io-eamings ratios because lheir eamings am expacled o conlinue strong
growth under electric deregulation. They are the emerging masters of a
daregulated univarsa, but if deregulation wara ta throw PGAE and Edison inlo
bankruptcy court, thare wouldn't be any dereguiated electric univarse to masier.

Az ona electricity tradar put it “Thay have got 1o got a deal done, If thay
don'l gel ‘The Californta Energy Crisis’ off of CNBC every 30 minutes, I'm going
to be out of a job.”

Genaralors' stock prices have been getting hammered since the first of the
vear dua to several factors, such as profit-taking after a great 2000, according
i Credit Suksse First Boston uiility analyst Paul Patierson. Duke's sbock has
falken to $66 from $85 since Dec. 29, for example.

Prices of generalor stocks have come down hard, in part, because a Califomia
catastrophe would derail deregulation in many stales and the forecasts for
ganerators” eamings growth would be guestioned, according to Solomon Smith
Barney analyst Ray Niles.,

That's the financas, The physical reality is that the western U.S. probably
won't have ansugh electricity to meel demand for the rest of this year. Starting

in Fabruary, if a deal is done, California wliities won't be th last in line
1o get thedr power, and the threat of blackouts will ba spread out across (ha
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Wast

Other than that, whare's the rub? Under deregulalion, consumers warg supposad
I get market rales in 2002, Bassd on the curment forwand market and the
utilities’ cost of retained generators, 7 cantswh for the rest of this year is
a greal deal. For 2002, it's fair, bul for 2003-2008, if's tarribla. The current
purchase price for those years is about 5 cents. With utility-owned generation
at 3 cents, consumers will be paying 7 centsfowh when they should be paying 4
centslowh.

And the 2.4 centsikwh compatifion transition charga (CTC) that was supposed to
end in 2002 has to be exended several more years. The CTC is "non-bypassabie,”
which means if you leave the local monopoly for an allemative supplier, you
shill hanoet f0 send a8 couple of centsflowh o the old whility.

Ratspayer groups got aboul 40 people to storm the PGAE corporate headquarters
thiz week over the one cent rate increase. Anather rate Increase would causs
riots and ballsl initiathves, and cost Davis his job,

But can consumer groups get people out in tha slreets over a deal thal's greal
now, bul overcharges them starting in 20037 I doulbd it,

Businesses such a8 Intel Corp. (INTC) will know they are getting the short and
of thie stick financially and that powes in the westerm LS, IS still unreliable,
50 they will dacide to bulld new factones in other slates. Thal's how you
bypass non-bypassable changes. It will be bad for the state’s economic growth,
but California neads to stop adding electricity demand.

The stars are aligned for a deal wery soon: eighl days left bafors Lhe
axacutiva branch of the LS. govemmant changes from ona that wants to hislp
Ciavis o one that wants o hart him; abouwt the same amount of tima is laft
bafore the ulilithes run oul of cash; forwand power prices have come down a lot
in the past 30 days, but could easily start to ise again; merchanl power
company stock prices have baen punished for two weeks, and thelr executives
dant wanl to kill tha goldan goosa.

How can they not gel this done?

By Mark Golden, Dow Jones Newswires; 201-838-4604; mark_golden@dowjones com

(EMD) Dow Jones Mewswires 12-01-01
1800GMT

{AP-DJ-01-12-01 1B00OGMT)

TICKER: CPM DUK DYM EIX EME INTC MRG PCG REI S0 50&
:SUBJECT: EUTL SEMIDI1 DM DI2 CA GA MN NC TX COMM
Cogyright {c) 2001 Dow Jones and Company, Ine.

Received by NewsEDGE/LAN: 1112101 12:55 PM
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From: Willeoue, David

Sent: Thursday, Fabruary 21, 2002 12:51 AM
Te: SearchCameo
Subject: CAMEO Recon found a word: Enron senf by Wilcox, David to "Susan.) Mara@enron.com’ on

1M13001 12:37:57 AM

This message was found to have a Critical Word in it. Message Sent to
‘Suzan.J.HMaradenron.com®, From Wilcox, David, CC to Sachs, Lee, Date 1/11/2001 1Z:37:5%%
AM, Subiect of mesasage RE: More thoughea

Ward{a} found: Enron

----- Ceiginal Message-----
From: Wilcex, David
Sent: LSA1172001 12:37:57 RM
Bgceiwed: 1/11/2001 12:37:57 AM
Ta: *Susan.J.Maralenron.com’ . SMTP:Susan.J.Maralencon.ccm

e Sachs, Lee, EN:/O=USTREASURY/OU=D0/CH=RECIPIENTS/CH=SachsL

Subjesti RE: More thoughts
Bady:
I'11 be interasted bto ses more apeclfically about what wyoo have in mind.

—m——-Qriginal Messages=====
From: Supsan.J.Marafenron.com [mailco:Susan.J.MaraBenron.com)

Sent: Wednesday, January 10, 2001 11:14 FM
To: David.wilcoxfdo.treas.gov; lee.sachs@do.creas.gov

Subject: Mors thoughts

Lea,

I'e checking on the "market in the west at 5.5 concs®™ questiom. 1I°ll let you know,

David and Lee,

It seems that everyong has pretty moch put their blg issues cut on the table for
consideration in package of soluticons. 1°we been concerned. HNe cne has been talking
abowt the retail markets. We have spent four years protecting the utilities and getting

them "ready” for retail competition., I°ve personally apent much of my life those four
years arguing with the wtilities snd the CPUOC to achiave any tiny movement toward a fair,
open and non-discriminatory markat for retail suppliers (other than the utilitles, Enron

iz the only retall supplier in Ehe rocm).
Thorofore, we cannot move forwasd with thess now subsidies and bailouts unless the
wtilicies and the state agree to take definitive staps to make the retail macket work. To

move Ehis thinking forward, | will prepare a few pointz of the kinds of steps we would
want to see as part of the averall package.

Suc Hara
...... End of message body

Message auditing by MicroaData CAMEQ Eecon
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Frarm: Wileoz, David

Saent: Thursday, Febreary 21, 2002 12:50 AM
Ta: SearchCamas
Subject: CAMEQ Recon found a word: Enron sant by Wikcox, Dawid to Elmendorf, Douglas; Squilien,

Ray, Flanagan, Rosemary; Chryst, Nancy on 121472000 11:16:04 PM

This measage was found to have a Critical Werd im it. Message Sent te Elmendorf, Douglas;
Squltiecl, Ray; Flanagan, Rosemary; Cheyst, Wancy, From Wilcox, David, CC to , Date

L
It choc (32 KH)
12/14/2000 11:16:04 PM, Subject of messa g RE: california electricity

Wordis) found: Enron

----- Original MWessage---——

From: Wilcox, David

Sant: 121472000 11:16:04

Roceiwved! 127142000 12:16:04 PM

Tivs Elmendorf, Douglas, EX:/O=USTREASURY/CU=00/CH=RECIPIENTS/CN=ELMENDORFD
Sguitleri, Ray, EX:/O=USTREASURYfOU=DO/CH=RECIFIENTS/CH=SQUITIERIRA
Flanagan, Rosemary, EX:/0=USTREASURY OU=D0/CH=RECIPIENTS/CN=FLANAGANR
Cheyat, Haney, EX:/O=USTREASURY/QU=DO/CH=RECIPIENTS/CH=CHRYSTH

e I

Subjeet: RE: ealifoenla alectrlcity

Body:

This is a really auper affort, and illustrates the walua, Ray, of y¥our having kept an eye
on current developmentcs in the energy fieald. Thanks to Doug for a wonderful editing job.
Pleame transmit to Larcy ASAF,

----- Criginal Messaga-==-=
From: Elmendorf, Douglas
fent: Thursday, December 14, 2000 6:11 PH
Ta: Wilecox, Dawvid
fubject: california electricity

[(B)(5)]

¢ File: labrief.doc »>»
—————— End of message body

Heasage auditing by HicroData CAMED Hecon
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From: Wikcowx, David

Sant: Thasrsday, Fabouary 21, 2002 12:50 AM
Ta: SearchCameo
Subject: Eﬁfﬂwmam:mmwmmmw.mmmim
S241
Importance: High
L)
califL.doc {29 KH)

This measaga was found te have a Critical Word im it. Message Sent to
Squiviari, Hay, From Wilcox, David, ©C to Chryst, Nancyy Vandiwvier, Cavid: Rao, Geathaj
Flanagan, Rossmary: Cononi, Rachalp Flynn, Timothy; Muephy, Edward; Hambor, Jehn, Date
12/14/2000 2:52:41 FM, Subject of message RE; Xrugman on Callf powsr market

Word{s} found: Enron

~==m=riginal Message-----
From: Wilcox, David
Sent: 121472000 2:52:41 PH
Feceived: 12/14/2000 2:52:41 PM
To: Sguitieri, Ray. EX: /O=OSTEEASURY fOU=CO/CHeRECT FIENTS /CH=GQUITIERIR

ol Chryst, Hancy, EX:/O=USTREASURY/OU=D0/CH=HECIPIERTS//CH=CHRYSTH
Yandiwvier, Dawvid, EX:/0=USTREASURY//OU=DO/CH=RECTIPIENTS/Ch=VandivieeD
Ran, Geetha, EX:/O=USTREASURY/OU=DO/CH=RECIPIENTS/CH-Rach
Flanagan, Rosemary, EX:/ O=USTREASURY/OU=DO/SCH=RECIPIENTS/CH=FLANAGANR
Cononi, Rachel, EXN:/ /OsUSTREASURY OU=DO/CH=RECIPIENTS/CH=CONONIR
Flynn, Timothy, EX:/O=sUSTREASURY/OU=DS/CR=RECIPIENTS/CH=FlynnT
Murphy, Edward, EX:/O=USTREASURY/OU=D3/CH=RECIPIENTS/CH=-HURPHYE
Hambar, John, EX:/O=USTREASURY /CU=DO/CH=RECTPIENTS/CH=HAHRORS

Subjechk: RE: Krugman an Calif power market

Body:

Ray: This is a very interesting plece. FPleass address the questions in the attached to
the best o F your abiliey, then forward che result to Rosemary for procesalng to the
Secretary tonight if at all posaslble,

Aosemary: Please use the following as a tranamittal note Efom me to Larey:

The attached note, prepaced by Ray Squitieri, analyszes atatements made by Paul Krugman
recently about the Californmia macrket for electricity. It will be particularly relevant
background for & call frem the CED of Enron, should that ocour.

-=——0riginal Hessag@=====

From: Squitieri, Ray

Sent: Thursday, December 14, 2000 2:123 PM

To: Wilcox, Dawvid

Co: Chryst, Mancy; Vandivier, David: Rao., Geotha; Flanagan, Rosemary; Cononl, Rachel;
Flynn, Timothy; Murphy, Edward; Hamber, John

Subdect: Krugman on Callf power market

------ End of message body

Hessage auditing by MicroData CRHED Recon

= 01800000010016




From: Wikcox, Diavid

Sont; Thursday, February 21, 2002 12:48 AM
Tao: SearchCameo
Subject: CAMEO Recon found a word: Enron sent by Kuga, Roy to "David WilcoxPdoubreas.gov' on

1122001 5:58:34 PM

Thiz message was found to have a Critical Word in LE. Message Sent to
"David.wilecoxddo.teeas.gov’, From Huga, Ray, CC ko, te 171272001 5:56:34 PM, Subject of
meszage RE: Califarnia Energy Group a-mail TEST MESSAGE

#Ward(as] found: Enron

----- Original Message=====
From: Huga, Roy
Sent: 171272001 5:56:34 PM
Receiswed: 1/12/2001 5:57:35 PM
T s "David.Wilcoxfdo.creas.gov', SMTF:David.Wilcox@do.treas.gov

CC:

Subiject: RE: California Energy Group e-mail TEST MESSAGE

Body:

Dawid,

I didn't get your second messzage with attacheents. ©Can you pls. resend to me. 1 know Les
Starck of Edison just got it. Thanks for all yowur help cver the past few days. Roy

==—=-=0riginal Message-----

From: David,.Wilcoxfdo.treas.gov [mailto:rDavid.Wileoxfdo.treas.gov]

Sant: Friday, Janwazy 12, 2001 2:31 PM

To: David.WilcoxBdo.treas.qov; Lee. Sachsfdo.treas.gov; Chris.Scaresido.treas,gov;
martha.altamar@ferc,fed.us; alexmBcalpine.com; jmaciaafcalpine.com
<mailto:jmaciasfcalpine.com» ; jason _a. saligmandcea.eop.gov: shg@cpuc.ca.gov:
Michelle.Gresnsddo.treas.gov; Ray.Squicierifde.treas.govy Veronlica.StokesBdo.breas.gov;
eisenstatl@0SHO. comy shvanlesrfduke-energy.com; joel.newtonddynegy.com;

lynn. lednickyfdynegy.cam; ssacafencon.com; linda.leef@ferc.fed.us;
dan.poffanbergerlferc.ged. gov. treas .govw; pmohler@hewn,com: richard.glickihg.doe.gov;
smutany®iopa.com; Tomcala, Maren (Corp)y Gereif, Claudia; Hapner, Dede; Huga, Royr joebob-
perkinsfraliantenergy.com; marvin_k_ballardireliantencrgy.com; KMeCrea@sablaw.com:
fieldejreace.com! harold.ray@sce.com; dresd@sdge.com; waakariadsdge.com;
rahayestaeiworldwide.comr sjcapomadaeiworlduwide.com; mciernayfaempra.com)

acnnet .edeands@southernenergy. com; creadf@steptos.com: temoralandidawidlaw, com;
julias.gresnissnftrouteansanders . cam;

alex.goldberg@williams.com; ﬁ:}ﬂSH i ADMIN@do.breas.qovi

ronald minsk@opd.eop.govr jedonnell@duke-saecgy.com: hjpodedverdduke—enargy.com;
bballeyEduke-energy.com; njdeschanelduke-energy.com; wihallBduke-anergy.comy
sbvanleerfduke-enssgy.comy Kuga, Boy; Richard, Damiel Jr.; Petars, Roger (Law);
atarklelsce.com; john.gammiefwilliams.cems reharris@seiworldwide.com;
sefuller@seiverldwide.com; dlmillerfseliworldwide,com; jwholdendzaiworldwide . com;
cichard.shapiccBencon.comy cobert.badeerfenron. com

Cc: Saylen.Barbourfdo.treas.gov; curtis.wagnerfferc.fed.us

Subject: RE: California Epergy Group e-mail TEST MESSAGE

—————— End of message body

Meazago auditing by Microlata CAMED Recon
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From: Wileou, David

Sant: Thursday, Fabruary 21, 2002 12:48 AM

To: SearchCameo

Subject: CAMED Recon found a word: Enron sent by Reed, Debra L. to "David Wilcox@ido treas gov'
on 1122001 5:56:38 PM

This message was found =o hawe a Critical Word im ic. Message Sent ta
"David.Wiloox@do,treas.gov", From Reed, Debra L., ©OC to , Dace 1/12/2001 5:56:38 FM,
Subject of message RE: California Energy Group e-mail TEST MESSAGE

word{a)l found: Enzen

————— Original Message-----
from: Reed, Debra L.
Zent: 1/LZ272001 5:56:38 FM
Recaived: 1/12/2001 5:54:15 BM
Ta: "David.Wilcox@do.treas.govw', SMTP:David.Wilcox@do.teeas.gov

LalnH]

Subjeck: RE: California Energy Group e-mail TEST MESSAGE

Body:

Are you just testing sending attachments, or are these for review?

This is her assistant, Martha and ! just need some clarification while she's traveling
pleaas, Thanks.

=====0riginal Message==---
From: David.Wilcoxfdeo.treas.gov |[mailto:David.Wilecoxido.treas.gov]
Sent: Friday, January 12, 2001 2:51 FM
To: Cavid.willcoxBdo.treas.gov; Lee.Sachsfdo.treas.gow; Chria.Scareaddo.treas.gov:
martha.altamar@forc. fed.us; alexmicalpine.com; jmaciasf@calpine.com: jason_s.
seligmanfcea.ecp.gov; shglcpuc.ca.gov; Michaelle.GreeneBdo.treas.gov:
Fay.Squitierifdo.treas.gov; Veronica.Stokesfdo.treas.gov; eisenstatl@DSMO.com:
abvanlesrdduke-energy.com; joel. newtonfdynegy.com; lyon.lednickyBdynegy.com:
amacaBencon.coem: linda.lee@ferc.fed.us; dan.poffenbergerfferc.qged.gov.treas.gov;
pmohlac@hewm. com; richard.glick@hg,doe.govw; smutany@iepa.com: karen.tomcala@pge-corp.com;
cxgddpge. com; DxH4Bpge.com; RMEddpge.com: joebob-pérkins@reliantenargy.com:
marvin_k_ballardlreliantenergy.com: KMcCrea@sablaw.com; fieldejriace.com:
harold.rayPace.com; dreeddadge.com; wsakariaf@sdge.com; rahayesfseliworldwide.com:
ajcapomadsaiverldwide.com; mtiecney@sempra.com; sonnet.edmondafscuthernenargy.comn)
creaddstepton . com; tw-gpqllnigsuidlﬂu.taﬂ: julis.greenisen@troucmansanders . com;
alex.goldberg@williams, com; [ ; ADMINddo.treas.gov;
ronald minskfopd.eop.gov; jmdonnellfduke-energy.cam: hjpodewerfiduke—energy.com;
bbaileyBduke-snergy.com; njdeschanefduke-snergy.com; wihallBdoke-energy.coms
abvanlesr@duke-anazgy.com; rmkdfpge.com; ddrbépge.com; rjpiBpge.com; starckleBsce.com:
john.gammiedwilliams.comr reharcis@seiwecldwide.cam; amfullardseiworldwide.com;
dimiller@seivorldwide.com: jwholdenBseiworldwide.com; richard.shapirodenzon.com;
robert.badeerfangon. com
Ce: Saylen.BarbourPdo.treas.gow: curtis.wagnerBfece.fed.us
Subjecr: RE: California Energy Group e-mail TEST MESSAGE

———=== End of message body

Message auditing by MicroData CAMEQ Rocon
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From: #km. Dﬂ;h'.' i AT Wk

Sant: ursday, February 21, 12:4

Ta: SearchCameo

Subject: CAMEQ Recon found a word: Enron sent by Gallagher, SeanH. to
'Gaylen. Barbounfido reas. gov’ on 11202001 9:11:30 AM

Importanca; High

This message was found to hawe a Critical Werd in fe. Measage Sent to
‘Gaylen.Barbourfdo.treas.gov', From Gallagher, 5Sean H., CC ta
Michelle.Greenefido. treas.gov'; ‘david.wilcoxBdo, treas.gov®;
"Yercnica.Scokesido.treas.gov', Date 1/02/2001 9:11:30 AM, Subject of measage RE:
California Energy Group

Wordia) found: Encon

----- Original Msssage-----
From: Gallagher, Zean H.
Sentc: 1/32/2001 9:11:30 AM
Racaived: 1/12/7200] 9:08:56 AM
Tis 'Gaylen.Barbourfido.treas.gov', SHIP:Gaylen.Barbour@do.treas.goy

oC: idichelle,.GreenelBde. treas.gov', SMTP:Michelle.Greeneddo.treas.gow
‘david.wileoz8do.treas. gov’, SMIPidavid.wilcoxBdo. treas.gov
‘Yaronica.5tokes@do. treas.gov', SMIF:Veronica.Stokesfdo.treas . gov

Subject: RE: California Energy Group

By 4

Thank you == as it tur % é. 1 am at home this morning. Would you be able to ask Mr.
Fieldar to zall ma at ﬁ ]f ;T Thanks wery much,

Sean Gallagher

Califermia Public Utilities Commiasion
Legal Division

505 Van Hess Rvenos

San Franciseo, Ch 94102

(415) T03=-2059

{916) 3I96-6581 - ecell

Fram: Gaylen.Barbourfdo.traas.gov [mailtorGaylen.Barbourfdo.treas.gov]
Sent: Friday, January 12, 2001 &:02 A

To: shgdcpuc.ca.gov

Subject: RE: Califernia Emargy Group

Mr. Sallagher = I passed your cequest on to John Fielder in the meeting. They will call
you. [ understand Michelle Greene sent you the documents you eeguested.

ce-=aDriginal Hessaga---=-=

From: Gailagher, Sean H. [mailtorshg@cpud.cs.gov]

Sent: Thuraday, January 11, 2001 7:41 PM

To: "Weronica,Stokesf@do.treas. gov'

Ce: "Michelle,Geeenefds.treas.gov') "Gaylen.Barbourfdo.treas.gov’
Subject: RE: California Enapgy Group

Thanks. I plan to joln che meeting tomerrow morning {(Friday) by telephone once again, but
I may not be there right at 9:00 (6:00 am out herel. Do you hiave the telsphons number in
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the coom that the working geocup has been mesting in, so that I might call into it in the
morning? Alterpacively, could you ask one of the meeting participants to try me

periodically if I do not anawer the call at 6:00.

Alsg, 1f vou have or receive either the Draft Interim Report or any of the Taba/supporting
documents in electronic form, I would appreciate it if you could amail them To me.

Finally, pla fax any documents which you do not have to me at 415-T03-2262.

Sean Gallagher

California Public Ueilicties Commiasion
Legal Diwision

505 Van Meas Avenue

San Francisco, CA 94102

(415} T03-2053

(916} 29E6-6581 - cell

----- Criginal Message----=-

From: Veronica.Stokes@do.treas.gov | mallte:Veronica.Stokesfdo.treas.gov]
Sent; Thuraday, Japuary 11, 2001 1:56 PM

To: alexgoldbergiwilliams.com; alexmBcalpline.cem; creadBsteptos.com:
cxgZipge.com; cortis.wagnecdferc.fed.us; dan.pelfgnbergerdferc. fed.uss
david.wilcoxido. ereas.gov; dreediadge.com; DxH{Bpge.com:
harold.rayfsce.com; j.maciasfealpine.zom: smutanydlepa.com:

jasen_s. saliymanfcea.ecp.gov; joebob-perkins@zeliantenecgy.com;
joel.newtonBdynegy.com; [ielde]ridsce.com;
julle.gresnisenftrontmansanders.com. Lraas . gov;
kagen.comcalalpge-corp.comy KMeCrea@sablaw.com; elsenstacl@DsSMo.ccay
low,sachs@do. teeas. govs linda. lesfferce. fed,us; lalefdyngy.com.treas.gov)
mactha.altamar@ferc. fed.ua; mtisrneyBsampra.con: pmohlear@hews, com)
richard.glickéhg.doe.gov; rahayes@seiworldwide.com)

[(b}E)] ; BMEdpge.com; shglcpuc.ca.gov)

sonnet .edmondsdsauthernenscgy. cam: sbvanlesrBduke-snergy.com;
sjcapoma@soiwerldwide. com; smarafenron.com; Lemoreland@swidiaw.com;
marvin_k_ballard@reliantenergy.com; waakariafadge.com

Co: Michelle.Groeenel@do.treas.gov; Gaylen.Barbourdda,.treas.gowv

Subject: FW: California Enargy Graup

Thanks!

This is a test to provide a comprehensive listing for those who participated

in the Treasury Department Califarnia Energy Group meetings this week, I
yvou know of anyone slse who should be added to this list, please call at
(202) 622-2345.

«<California Energy Gooupsr

------ End of message body

Hessage auditing by HicrobData CAMED Bacon
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From: Wikzow, David

Sant: Thursday, Fabruary 21, 2002 12:47 AM
To: SearchCamen
Subject: CAMEQ Recon found a word: Enron sant by Linda Lee to aleomi@icalping com;

muﬁmlm com: jason_s._seligmaniBcea.eop.gov; shgiicpuc.ca.gov;
heis. Soares(@do. treas.gov; David.Wilcox@do.treas.gov; Lee.Sachs{@do.treas. gov;
I.mhnla Greene{@do.freas.gov; Ray.Sq

This moassage was feund te have a Critical Word in it. Message Sent to alexmBcalpina.coms
jmaciasfcalpine.com; jason 3. seligmanf@cea.ecp.gov: shglBcpuc.ca.gov:

Chris.Scaresido. treas.govy David.Wilcoxfdo.treas.gov: Lee.Sachséddo.treas.govy
Hichelle.Gresnelddo.treas.govy Ray.Squitierifdo.treas.govy Yeronica.StokesBdo.treas.gow;
aisanstat LADSHD., comy shvanleerfduke-energy.comi joel  newton@dynegy . com;
Lynn.lednickylidynegy.com: amarafenron.com; Cortis Wagner; Martha Rltamar;
dan.poffenbergeciferc. ged. us treas.gov; pmohlecBhewm.comy richarcd.glick@hg.doe.gov;
amutanydiepa.com; karen.tomcalaBpge-corp.com; cxg2@pge.com; DxH4Bpge.com; RHKABpge.com;
joebcb-peckinslreliantensrgy.com: marvin_k _ballard@zeliantensrgy.com; KMoCreallsablaw.com;
fieldejrfsce.com: harcld.ray@sce.com: dreedisdge.com; wsakariafadge.com;
rahayasiseiwcrlduide. com: sjcapomallseiworldwide.com; mtiesrney@sempra.coms

sonnet edmonds@southernenecgy. com; creadé@stceptos.comy tamncnlnndﬂawldlﬂw com;
julie.gresnisenftroutmansanders.com; alex.goldbergiwilliams.com; ]{52

From Linda Lee, CC ko Gaylen.BarkourBdo.treas.gov, Date 171272001 B ti9 AM, EuthCt af
message RE: Callfernla Enecgy Group e-mail

word{s} found: Enron

==mm=Original Hessage-----

From: Linda Lea

Sent: 171272001 8#:55:3% AM

Recelved: 171272001 R:54:53 AM

Ta alexmicalpine ., com, SHMTP:alexmicalpine.com
jmacissfcalpine.com, SMTF:imaclas@calpine.com
jascn_s. sellgmanfcea.eop.gov, SMTPijascn_s. sellgmanfcea.sop.gov
shglcpuc.ca.gov, SMTP:ahglcpuc.ca.gowv
Chris,Scaresfdo.treas.gov, SMTP:Chris.Scaresddo.treas.gov
David.Wilecoxddo.traas.gov, SHTP:David.Wilcoxfdo.treas.gov
Lee,Sachaldo,treas.gov, SHMTP:Lee.Sachsldo.treas.gov
Hichells.Greeneldo, treas . gov, SHTP:Michells.Greencs@do.treas . gov
Ray.Squitierifdo.creas.gov, SMTPiRay.Squitieriddo.treas.gov
Veranica,Stokesédo, treas.gov, SHIP:Veronica.Stokesfdo.breas.gov
aisanstatl@DSMO.com, SHTP:eisenstatlBDSHO. com
sevanlesrdduke-energy.com, SHIP:sbvanlesrfduke-energy.con
jeel.newtonBdynegy. com, SHTF:joel.newton@dynegy.com
lynn. lednickyBdynegy.com, SHTF:lynn.lednickyBdynegy.com
smaralenren.com, SMTP:smaradenton.com
Cortia Wagner, SMTP:cortis.wagnec@ferc.fed.us
Martha Altamar. SMTP:macrtha.altamar@ferc. fed.us
dan.poflfenbergerfferc.ged. us. treas gov, SHTP:dan.poffenbergerfiere.ged.us, tieas . gov
prohlerfhewm. com, SMTE:pmohléer@hedn. com
richard.glickRhg.doa.gov, SMTP:richard.glickfhg.doe.gov
smutanydiopa.com, SHTF:smutany@iepa.com
karen.tomcalaBpge-corp.com, SMTP:karen.tescalaipge-corp.com
crgipge.com; SMTP:cxg?dpge.com
DxHddpge .com; SMTP:CxHA@pge.com
‘RH‘H#E;H;- .com; SMTP:RMEA@pge .. com
joebob-perkinsfreliantenergy.com, SMTP:jcebeb-parkinadreliantanargy.com
marvin_k ballardireliantenergy.com, SMTP:sarvin_k _ballard@reliantenecgy.com
¥MeCreafzablaw . com, SMTP:EMcCreadsablaw.com
fisldejrlsce.com, SHTP:fieldejrPace.com
harald,rayBsce.com, SMTP:harold.caydsce.com
draedisdge . com, SMTP:idreediadge.com
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wiakarialasdge.com, SMTP:wasakariaf@sdge.com

I-Ihl.fl:ﬂ".’l wor ldwide.com, SHTP:rahayesf@selworldwide.com
ajcapomalasiworldeide.com, SMTP:sjcapomafseiworldwide.cam
mtierneydsempra.com, SMTP:mtierney@sempra,com

sonnet . edmondsisouthernenergy . com, SMTPisonnet .. edmondafsouthernenergy.com
creadistepton.com, SMTP:creadistaptoe.com

temoreland@awidlaw. com, SMTP:temorelandd@swidlaw.com
julie,gréenisenftrovtmansanders.com, SMTPijulie.gresnisenftroutmansanders. com
alex.goldbergiwilliams. com, SMTP:alex.goldbherqglwilliams.com

[{b)(E)]

oot Gaylen.Barbourfdo.creas.gov, SMTF:Gaylen.Barbourfdc.treas.gov

Subjact: RE: Californla Enargy Group e-maill
Body:
The requested address is: daniel.poffenbargarffaerc.fed.us Thanks

23> <Michelle.Greenelido.treas. govr 017127001 O8:45AM >2>

please uae reply all re this seasage when sending items to the group (moze corcected
addresses have hean added).

thanks.

L e T T T T T T T T T Y L T TR ¥

——===(riginal Message=====
From: Graens, Micheslle
Sent: Thuraday, Jancaey 11, 2001 8:16 PH
To: Geeens, Michella; Stokes, Veronica: ‘alex.goldbergBwilliams.com';
"ARlex Makler'; °"Charles C. Read'; ‘Claudia Geelf': 'Curtls Wagner
Jr."; "dan.poffenbergeclferc.ged.us’; Willcox, David: *Cebra Reed';
"Dede Hapner'; "Harold B. Ray®; "Jams=a Macias®; ‘Jan Smutney Jornes';
"jason s. seligmanfcea.eop.gov’; 'Joe Bob Perkins': 'Joel Howton';
"John Fielder'; "julia.gresnissn@troutsansanders.com'; "Karen R,
Tomcala': 'Heith MeCrea®; "Larry Eisenstac': Sachs, Leep 'Linda Lee';
‘lynn. lednickyldynegy.com'; 'HMartha Alcamar'; 'Michael Tierney®; "Paul
Mohler®; "Rich Glick"; "Rob Hayes'; 'Rosa Adln '; 'RHEKEpge.com'; 'Sean
Gallaghec'; '"Scnnet Edmonda'; '"Steve Vanlear'; "Steven Capomaccio';
"Sue Mara'; "Terzri Moreland'; "Tripp Ballard'; "Wayne Sakariaa®;
Sparesa, Chriss Saguitieri, HRay
C¢: Barbour, Gaylen
Subject: RE: California Enseqy Group - miasing e-mail addresses

we still have incorrect e-mall addresses for the following pecple:

julie gresnisen (2p.7) [(Ceoubman aanders] roy kugen (sp.?) (pgbe)

jim macias [calpine)

don poffenberger (sp.?) {(fecc)

if anyone knows their correct e-mails, please forward the document to them
and add the correct wversicn of their a-mail to this group list. thanks.

————— fGriginal Message===-=-=

From: Greene, Michelle

Sent:; Thursday, January 11, 2001 B:0T7 PH

Te:  Stokes, Veronbeca: 'alex.goldbecgl@williams.com®; "hlax
Makler'; 'Charlea C. Read'; 'Claudia Greif'; 'Curtis Wagner Jr.':
‘dan . poffenbeargerBferc.ged.us®; Wilcox, David; "Debra Reed'; "Dede
Hapnec'; 'Harold B. Ray"; "James Macias'r ‘Jan Soutney Jones';
*Jason_s. seligmanfcesa.eop.gov'; 'Joe Bob Perkins': "Joel Rewton';
iJohn Fielder'; "julia.greenlssn@troutmansandecs.com'; "Raren A.
Tomgala'; 'Meith HeCrea'; "Larry Elsenstat®; Sachs, Lee; "Linda Lee®;
' lynn. lednicky@dynegy.com'; 'Martha Altamar'; 'Michael Tierney'; "Paul
Mghler'; "Rich Gliek®; °Reb Hayes'; 'Ross Ain '; '"RHK@pge.com'; '3san
Gallaghec'; 'Scnnet Edmonds'; 'Steve Vanlteer'; "Steven Capomaccio’:
"Zue Mara'; 'Terri Moreland'; "Tripp Ballard'; "Wayne Sakariaa’

Ce: Barbour, Gaylesn

Subject: RE: California Enecgy Group

more g-mall corrections ineluded. the document i3 attachad. we will
reconvene in the same conference room (6th fleor, metropolitan

103 01800000010022




sguare) at %am tomorrow. any questions, please call lee sachs's
office at 622-2245. thanks.

<< File: Working Group report 4.doc »»

mm==afriginal Messiges--===

Fros: Stokes, Veroniea

Sent: Thursday, Janwary 11, 2001 4:56 P

Ta:  Alex Goldbersg: Alex Makler; Charles C, Read; Claudia
Greif; Curtis Wagner Jr.; Dan Poffenberger; David Wilecex: Debra Reed;
Dede Hapner; Hareld B. Ray; James Macias; Jan Smutney Jones; Jason
Seliyman; Jow Beb Perklns; Joel Wewton: John Fieldery; Julia Gresnisen;
Karen A. Tomcala: Heith McCrea: laczy Eisenstat; Lee Sachsr Linda lec;
Lyrn Lednicky: Martha Alcamar; Michasl Tiscnasy; Paul Mohler; Rich
Glick: Rcb Hayes; Ross Ain ; Aoy Kuga; Sean Gallagher; Sonnet Edmonds;
Steve Vanlesr; Steven Capomaccio; Sue Mara; Terri Moreland: Tripp Ballard; Wayne
karias

Ciz: Greane, Michelle; Barbour, Gaylen

Subject: FW: Califoernia Energy Grouwp

This ia8 a teat to provide a comorehansive listing for those wha
participated in the Treasury Department California Engrgy Group
meetings this week. If you know of anyong alse who should be added to
thia list, please call at [202) 622-2245.

\'?‘J“UU“UV?E?\'H‘UHHHH\J”JVVVU\I‘V

< Message: Califernia Energy Group »>
------ End of measage body

Message auvditing by MicroData CAMED Recon
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From: Wilcoo, Dianid

Sant: Thursday, February 21, 2002 12:47 AM

To: SearchCamen

Subject: CAMEOQ Recon found & word: Enron sant by Keith McCrea to akoani@calpine.com;
jmacias@calpinge com; [ascn_s._saligmani@ices eop.gov, .CA.gav;
Cheris. Scaresi@do. treas.gov; David Wilcoxi@do.treas. gov, Lee, o.lreas. gov,
Michelle. Greenei@do.treas.gov; Ra

This messagé was Found to have a Critical Werd in it. Massage Sent to alexm@calpine.comp
j.macias@calping.com; jason 3. seligman@cea.ecp.gov: shglopuc.ca.gov:
Chris.Scaresido. treas.govw) David.WilcowBdo.treas.gov; Lee.Sachafdo. treas.gov:
Michelle.Gresnefdo.treas . gow; Ray.Squitierifdo.treas.gev; Veronlea.StokesBdo.treas.gov:
eisenatatlBDSMO. com; sbvanleerfduke-energy.com; joel.newtonBdyneqy.com;
1ynn.lednicky@dynagy.com; smarafenzon.com; curtis.wagnerfferc.fed.us;
linda.leeiferc. fod. usr mactha_altamardfere. fed.ua; dan.poftenbergerdferc.ged.us. treas.govy
pmochlerBhewm.com; richard.glickihg.doe.govw; smutany@lopa.com; karen,tomcalalpge-corp.com:
cxglfpge.com; DxHdifpge.com; RHEdpge.com; joebob-perkins@reliantenergy.com:
marvin k ballard@reliantensrgy.com; fleldejr@ace.com; harold.ray@sce.com; dread@sdge.com;
wsakariafsdge.com; rahayesBseiworldeide.com: ajcapomafiseiverldwide.com)
mtiecnayl@sempra.com; sonpet.edmondsfscuthernsnecgy.com! creadisteptos.com;
temoreland@awidlaw. com; julia.greenisendtroutmansanders.com; alex.goldbergBwilliams.conj
gt?fEIL , From Keith McCrea, CC to Gaylen.Barbourldo,treas.gov, Date 1/12/2001
:15:20 AM, Subject of message RE: California Emercgy Group - misaing e-mail addresses

Word [a} found: Encom

=====Driginal MHessage-----

From: Keith MoCrea

Sent: 171272001 8:13:20 RM

Recoived: 171272001 B:13:33 RM

T alexmicalpine.com, SMTP:alexmBEcalpine.com
j.maciasfcalpine.com, SMTP:j.saciasf@calpine.com
jason_s. seligmandcea.ecp.gov, SMTP:jascn_s. seligmanBcea.sop.gov
ahglocpuc.ca.gov, SHTP:shgdcpuc.ca.gov
Chris.5caresfdo. treas.gov, SMTP:Chris.Scaras@do.ceeas.gov
pavid.Wilcoxfdo.treas.gov, SMTP:David.Wilcoxl@do.creas._gov
Lee.Sachafdo.treas.gow, SMTP:Lee.Sachsido.treas.gov
Michalle.Greenaldo.treas.gov, SMTP:Michelle.Greenefdo.treas.gow
Ray.Squitierigdo,treas.gov, SMTP:Ray.Squltierildo.treas.gov
Veronica.Stokes@do, treas. gov, SMTP:Veronleca,S5tokesido.toeas.gov
aisenstatl@DsSMO . com, SMTPieisenatatldDSHO. com
sthvanleerfduke-energy.con, SMTP:sbvanlear@duke-onergy.com
joel .newtonldynagy .com, SMTP: joel.newtonBdynegy.com
lynn.lednickyBdynegy.com, SMTP:lynn.lednicky@dynegy.com
smarafenron.com, SHTP:amacaBenfon.com
curcis.wagner@ferc. fed.us, EBMTP:curtis.wagner@ferc.fed.us
linda,leefferc.fed.us, SMTP:linda.lesffoarc, fod.us
mackha.sltamariferc. fed.us, SMTPimartha.alcamacBferc.fed.us
dan.poffenbargerferc.ged. us. treas.gov, SMTPidan.poffenberger@ferc.ged.us.Lreas. gov
pachlerfhewm.com, SMIP:pmohlar@hews. com
richard.glick@hg.dow.gov, SMTP:richard.glick@hg.doa.gov
smotanyBigpa.com, SMTP:iasutanydispa.com
karen.tomcalafpge-corp.com, SMTP:RKaren.tomoalafpge-corg.com
cug2@pge . com, SHTP:cxgl2lpge.com
DxH4Bpge. com, SHTP:DxHABpge.com
RHERpge . cof, SMTP:REKEpge.com
joebob-perkins@raliantenergy.com, SHTP:josbob-parkinsdraliantensrgy.com
marvin_k_ballardfreliantenergy.com, SMTP:marvin_k _ballard@reliantenergy.com
fieldejr@ace.com, SHIP:fieldejrdace.com
harold. rayBsce.com, SHTP:harold.ray@sce.com
dresd@adge.com, SMTF:dreodisdge.com
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wzakariasfadge,.com, SMTP:waakarlalsdge.com

rzhayesfseiworldwide. com, SMTF:rehayesfsalworldwide.com
sjcapomal@seiworldwide. com, SMTPizjcapomadizeiworldwide.com
mtierney@senpra.com, SMTP:mtlerneydsempra.com
aonnet,edmondslsouthernenszgy.com, SMTIFP:sonnel.edmondalsoutherpenergy.com
creadistepioe . com, SHMTP:creadisteptos.com

temorelandiswidlaw. com, SMTD: temaraland@awidlaw. com
julia.greenisenftrovtmansanders.com, SMTPrjulia.greenisenftroutmansandecs ., com
alex.goldberglwilliams,com, SMTP:aleéx.goldberglwilliams.com

[(b)(E)]

CC: Gaylen.Barbourfdo.creas.gov, SMTP:Gaylen.Barbourfdo.treas.gev

Subject: RE:; California Enirrgy Group - missing e-mall addresseas
Body:
Jim Macias' email address is: jmaciasfcalpine.com

x> <Michelle.Greonefdo.treas.gov> 1SL1S01 B:lE6:24 PM 23>

we 8till have incorrect e-malil addresses for the following pecsple: jullie gresnlsen (ap.7)
(troutman sanders} roy Kugen (sp.?] (pg&ae) jim macias (calpine) dan poffenbargar (ap.7]
iferc)l if anyone knpows their correct e-mails, pieasse forward the document teo them and add
the corract version of their e-mail to this group list. cthanks.

-————Qpiginal Measage-----
From: Greene, Michelle
Sent: Thurasday; January 11, 2001 B:07 PM
To: Stokes, Veronicar "alex.goldberg@williamsa.cos'; "Alex Makler®:
‘Charles . Read': "Claudia Greif'; "Curtis Wagner Je.':
‘dan.poffenbargerBiarc.ged. ws'y Wilcox, David; "Debra Beed'; °Deda
Hapner'; ‘Harocld B. Ray'; "James Macias'y "Jan Southey Jones';

*Jason 5. seligmanfcea.eop.gov'; 'Jos Bob Perkina'; "Jeal Mawton'; “John
Flelder': 'julia.gresnisenftroutmansanders.com’; ‘Haren A. Tomcala':
"Keith McCrea'; "Larry Eisenstat'; Sachs, Lee; "Linda Lae'}
*lynn.lednickyBdynegy.com'; "Hartha Rltamar'; 'HWichasl Tierney’; 'Paul
Mohlar'"y 'Rich Glick's "Rob Hayes'; "Roas Ain '; "RHEBpge.com': 'Sean
Gallagher'; 'Sonnet BEdmonds'; "Steve Vanleer'; 'Steven Capomaccio';: 'Sue
Hara'y 'Terrl Moreland®; *Tripp Ballard"; "Wayne Sakarias’
Cc: Bacbour; Gaylen

Subject: RE: California Energy Group

pore e=-mall cerrectiona included. the document is attached, we will
reconvena in the same conference roocm (6th floor, metropolitan square)
at 9am tomorcow. any guestions, plesse call lee sacha’s office at
G22=224%, thanks.

<< File: Working Group report 4.doc »>

=====Origlnal Message-----

From: GStokes, Veronica

Sant: Thuraday, January 11, 2001 4:56 PM

To: Alex Goldberg: Alex Makler; Charles C. Read; Claudia Greif;
Curtis Wagner Jr.; Dan Peffenberger; David Wilcox; Debra Reed; Dede
Haprer; Harold B. Ray; James Macias; Jan Smutney Jones; Jason Seliyman;
Joe Bob Perkins; Joel Newton: John Fislder; Julia Greenisen; Faren R,
Tomcala; Keith MeCrea; Larry Eisenstat; Lee Sachs; Linda Lee; Lynn
Tednicky: Marctha Altamarc; Michael Tiecney; Paul Mohler; Rieh Glick: Rob
Hayaa; Ross Ailn ; Roy Kuga; Sean Gallagher; Sonmet Edmonds: Steve Vanleer;
Steven Capomaccioy Sue Mara; Terri Moreland; Tripp Ballacd: Wayne Sakarias
o Grasne, Hichelle; Barbour, Gaylen

Subject: FW: Califeenla Energy Group

This is a test to provide a comprehensive listing for those who
participated in the Treasury Department California Energy Group
meetings this weak. IFf vou know of anyvone else who should be added to
this list, pleass call at (202} 622=-2245.

i i L T T "R T LT T
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=
» << Mossage: California Epergy Group >>

The information contalned in this message from
Sutherland Asbill & Brennan LLFP and any attachments
is confidential and intended only for the named
recipiant (5] . If you have received this message

in error, you are prohibited from copying,
disteibutling or using the Infaormaticon. Fleasa
contact the sender immediately by return email

and delece the eriginal mesaage.

------ End of message body

Hessage auditing by Microlata CAMED Recon
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From: Wilcox, Danid
Bent: Thursday, February 21, 2002 12:47 AM
Ta: SaanchiCamen
Subject: CAMEO Recon found a word: Enron seml by Susan. . Maragdenron.com 1o
;EF;[E}LM david wilcoo@ide traas. gov; kee sachs@do.treas.com on 11112001

i

Making a Rtadl
Mot That Wi,
This message was found Eo have a Critical Word in it. Hessage Sent to

gbﬁﬂﬁ} ; david.wilcoxfdo.treas.gov; lee.sachs@do.treas.com, From
usan.J.Haratancon.com, CC to , Date 171172001 3:13:17 PM, Subject of message Hew Doc for
GUE mEeTinga

Word{a] found: Enren

From: Susan.J.Hacafencsn. com
Seat: 171072001 3:13:17 PM
Recelvad: 171172001 3:11:03 PH

To: [(D)(B)

vhd,.wilcoxddo, treas.gov, SMTP:david.wilcoxfdo.treas.gov
lea.sachafdo. treas.com, SMTP;:les.sachsddo.troas.com

o

Subject: Hew Doc for ouf meetings

Body:

Here I go tilting at windmills again. Could somecne please print this out and bring it
owar to ocur meetings? Thanka.

Enfon
Sus Mara

{Z=a artachod file: Making a Retall Market That Works.doc)
—===== Engd of message body

Message avditing by MicroData CAHEC Recon
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From: Wilcon, Danvid

Sant: Thursday, February 21, 2002 12:47 AM

Tao: SearchCameo

Subject: CAMED Recon found a word: Enron sent by Sachs, Lea to 'Susan.J Mara@@enron, cor';

Wilcox, David: Sachs, Lee on 11112001 10:45:41 AM

This message was found to have a Critical Word in it. Message Sent to
'Susan.J. Marafenron.com'; Wilcox, David; Sachs, Les, From Sachs, Lea, CC to , Date
1/11/2001 10:45:41 MM, Subject of massage RE: More thoughts

Wordi(s) found: Enron

————— Original Message==---
From: ZSacha, Lee
Sent: 171172001 16:45:41 AM
Roceiwed: 1/11/2001 10:45:41 AM
To: 'Susan.d.MaraBenron.com’;, SHTP:Susan.J.Maralenron.com
Wileax, David, EX:/C=USTREASURY /OU=00/CH=RECIPIENTS/CH=WILZOXD
Sachs, Lee, EX:/O=USTREASURY/CU=D0/CH=RECIFLENIS/CH=3achals

Lol

Subject: RE: More thoughts
Body:

thanks sue.

————— Original Message===-=

rom: Spsan.Jt.Marafenron.com [mallto:Suosan.Jt.Marafenron.com]
Sepnt: Wednesday, January 10, 2001 11:14 PM
To: David.wilcoxBdo.treas.gov: lec.sachsfdo.ireas.gov
Subject: More cheughts

Lew,
I'm checking on the "market in the west at 5.5 centa™ question. I"Ll let you Know.

bavid and Lee,

1t seems that everyone has protty much put their big issues out on the table for
consideration in package of solutions. I‘we been concerned. Ho one has been talking
about the retalil markets, We have spent four years protecting the utilities and getting
thes "ready” for retail competition. I've perscnally spent much of my life these fouz
years acguing with the utilitiea and the CPUC te achieve any tiny movement toward a fair,
open and non-discriminatory market for retail suppliers (other than the utilities, Enron

is the only retail aupplier in the room).

Therefore, we cannot move forward with these new subsidies and bailouts unlesa the
utllities and the state agrea to take definitive steps to make the retail market work. Te
move this thinking forward, I will prepare a few polnts of the kinds of steps we would
want to see as part of the cwvarall package.

Sue Mara

------ End of measage body

Message auditing by MicroData CRMED Recon
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From: Wileoe, Danvid

Sant: Thursday, February 21, 2002 12:47 AM
To: SearchCameo
Subject: CAMEQ Recon feund a ward: Enron sant by Susan.J Maragpenron.com lo
david.wilcoo@@do treas.gov; loe sachsi@ido treas.gov on 102001 11:17:14 PM
il
TIMELINE AND
IPLEMENTATION. da

This message was found te have a Cricieal Wesd En ic. Message Sant to
david.wilcoxfdo.treas. gov: lea.sachsddo.teeas.gov, From Susan.J.Maralenron.com, COC te ,
Date 1/10/2001 11:17:14 PM, Subject of mesasge Documant From Today

wWard{a) found: Enron

----- Original Message=====

From: Susan.J.Hara@enron.com

Sent: 1/10/2001 11:17:14 FH

Received: 1/10/2001 11:14:56 M

To: david.wilcoxfldo. treas.gov, SMTP:david.wilcoxfdo.treas.gav
lee_ sachafda.treas.gov, SHTP:lee.sachafde. troas.gov

ce:

Subjeetk: Docusment From Today

Ry 1

Wrong addresse=s. Duh=uh.

~-=== Forwarded by Suaan J Hara/BA/Encon on 01/10/2001 08:16 PM —---

Susan J Mara
Tos david.wilcoxkdo. treas.com,

o1 102001 lem.sachasido. ceas. com

QE:0L P -H alex.goldbargiwilliams.com,
karen.tomcalalpge-corp.com, pmohlec@hewm.com,
dreadiadge . com
Subjeot: Documant From Today

Heepe it is.
(Ser arcached file: TIMELINE AMD IMPLEMENTATION.doc)

====== End of message body

Message auditing by MicroData CAMED Recon
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From: Wileox, Danvid

Senk: Thursday, February 21, 2002 12:47 AM

Tao: SearchCameo

Subject: CAMEO Recon found a word: Enron sent by Susan.) Maragienron.com fo

David.wilconfRdo. reas gov; lee.sachsgido treas.gov on 110/2001 11:14:19 PM

Thiz message was found to have a Critical Word in it. Mesasage Sent to
David.wilcowddo,treas.gov: laes,sachsBde.treas.gov, Fram Susan.Jt. Mara@engon.com, CC £2 ,
Date 1,/10/72001 11:14:19 PH, Subject of measage Mora thoughts

wWordis) found: Encon

----- Origimal Measage--—-—--
From: Susan.J.Maradenron.com
Sent: 1/10/2001 11:14:1% PM
Received: 1/10/2001 11:11:51 PM
Teaz Dawid.wilcoxldo.creas.gov, SMTIF:Cavid.wilcox@do.treas.gov
lee._sachsldo.creas.gov, SMTF:lee.sachsfido.treas.gov

bl e

Subjese: More thowghta
Body:

Loz

I'n checking on the "market im the west at 5.5 centa™ question. 1°11 let you know.
David and Lee,

It seems that everyone has pretty much put their big issuves out on the table for
consideration in package of sslutions. I°we boon concerned. Ro one has been talking
about the retsil markeca. Wo hava spent four years protecting the utilitles and getting
them "raady" for retail compecition. I've personally spent much of my life those four
yeara arguing with the utilities and the SPUC to achieve any tiny movement toward a falr,
open and noa-discriminatory market for retail suppliers (other than the utilities, Enron
is the osaly retail supplier in the roocm).

Therafare, we cannot move forward with these now subsidies and bailouts unless the
utilitiss and the state agree to take definitive steps to make the retail market work. To
move this thinking forward, I will prepare a fow points of the kinds of stepa we would
want to ase as part of the averall package,

Sue Harca

—————— End of message body

Mesnage auditing by MicroData CAMED Eecon
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From: Wileos, David

Sant: Thusrsday, Fabreary 21, 2002 12:44 AM
To: SearchCameo
Subject: CAMEQ Recon found a word: Enron sent by Flanagan, Rosemary to Summers, Larmy on
121572000 11:41:30 AM
W)
calf plpe Erugman
dw 1215.d0¢. ..

This message was found to have a Crlitical Woed ln it. HMHessage Sent to
Summers, Larry, Fres Flanagan, Rosemary, CF to Wilecox, Ravid; Sandbarg, Sharyl; Moe,
Martin: Vandivler, David: Squitieri, Ray; Muten, John; Hendershot, Karen; Cononi, Rachel;
Flynn, Timothy, Cate 1271572000 11:43:30 AM, Subject of message Paol Krugman®s Claim#
about the Califernia Power Markot

wordi=s) found: Enceon

————— Original Message===--
From:; Flanagan, Rossmary
Sent: 1271572000 11:41:30 AM
Recaived: 12/15/2000 11:41:30 AM
To: Summers, Lapcy, EX://O=USTREASURY/SOU=DO/CH=RECIFIENTS/CH=SUMMERSL

CC: Wilcox, David, EX:/O=USTREASURY/CU=DO/CH=RECIPIENTS/CH=WILCOXD
Sandberg, Sheryl, EX:/O=USTREASURY/QU=DO/CH=RECIPIENTS/CH=DOMI.DOPOS.Sandbergs
Moe, Martin, EX:/O=USTREASURY/O0U=DOSCHN=RECIFIENTS/CN=DOMI. DOPOS . MoeM
Vandivier, David, EX:/O=USTREASURY/0U=D0/CH=RECIPIENTS/CH=VandivierD
Squitieri, Ray, EX:/O=USTREASURY/QU=D00/CH=RECIFPIENTS/CH=SQUITIERIR
AButen, John, EN: fO=USTREASURY/OU=DD/CHN=RECTPIENTS CH=AUTENT
Hendershot, Karen, EX:/O=USTREASURY/OU=D0SCH=RECIPIENTS/CH=HEHNDERSHOTH
Cononi, Rachel, EX:/O=-USTREASURY/OU=D0/CH=RECIPIENTS/CH=CONIR
Flynn, Timothy, EX:/0=USTREASURY/OU=D3/CH=RECIFIEMTS/CH=FlynnT

Subject: Paul Krugman's Claims abowt the California Power Market
Body:

The attached note, prepared by Ray Squitieri, analyzes statements made by Paul Krugman
recently about the California market for electricity. It will be particularly relevant
backgeound for a ecall from the CEQ of Enron, should that ocour.

------ Fnd of message body

Message auditing by MicroData CAMED Eecon
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From: Wilcow, Danid

Sent: Thursday, February 21, 2002 12:44 AM
T SaarchiCamss
Subject: EﬂggguiﬁﬁmiﬁmndaHWMﬂrEﬂmﬂaﬁﬂthrﬂﬂrwﬂ.HanﬂrtbﬁumnﬂnhLanrnn12H5ﬂﬂﬂu
i
W]
Ishwied_ doc (31 KB)
This meEssAqQE WaAs found o hawvwe a Critical Word in ic. s SRag0 Sent to

Summers, Larry, From Chryst, Manoy, CC to Sandberg, Sheryl; Moe, Marting; Wileowx, Dawid;
Vandivier, David; Flanagan, Rosemary; Squitcieri, Ray; Concni, BRachel; Hendershot, Earen:
Flynn, Timothy, Cate 12/15/2000 9:16:07 AM, Subject of message Conversation with Steven
Koan [Executive Wice President, EWROH Regarding the Califormia Electricity Harket)

Wordis) found: Engen

----- Original Messago=-=-=-—--
From: Cheyst, Hancy
Sent: 1271572000 9:16:07 AM
Fecelived: 12716/2000 9:16:07 AN
Te: Summers, Larzy, EX:/O=USTREARSURY/OU=DO/CH=RECIPIENTS/CH=5UMMERSL

CC:  Sandberg, Sheryl, EX:/O=USTREASURY/QU=DO/CH=RECIPIENTS/CH=DOMI.DOPOS. Sandbergs
Mom, Martin, EX:/ C=USTREASURY.OU=DOSCH=RECIPIENTS/CH=COMI.DOPOS. MoeM
Wilcox, David, EX:/fO=USTREASURY/OU=DO/CR=RECIPIENTS/CN=WILOOKD
Vandivier, David, EX:/ O=USTREASURY/QU=0O/CH=RECIPIENTS/CN=VandivigrD
Flanagan, Rosemary, EX:/O=USTREASURY/CU=D0O/CH=RECIPIENTS/CN=FLAMAGANR
Squitieri, Ray, EX:/C=USTREASURY/QU=CQ/CH=RECIPIENTS/CH=S5QUITIERIR
Cononi, Rachel, EX:/O=USTREASURY/OU=D0/CH=RECIPIENTS/CH=CONORIRA
Hendershet, Karen, EX:/O0=USTREASURY/CU=CO/CH=RECIPIENTS/CH=HENODERSHOTE
Flynn, Timothy, EX:/C=USTREASURY /CU=DQ/CH=RECIPIENTS/SCH=F]lynnT

Subjack: Conversation with Steven Hean (Executive Vice President, ENRON Regarding the
California Electricity Market)
Body:

The Attached memo when forward to EXEC SEC boday.

------ End of message body

Message asditing by MicroData CAMEQ Recon
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From: Wilet, David

Sent: Thursday, February 21, 2002 12:44 AM
Te: SearchCamao
Subject: CAMEDQ Recon found a word: Enron sent by Elmandor, Douglas 1o Wilcox, David on

121472000 6;10:47 PM

Thiz message was found vo have a Critical Word in it. Message Sent to Wilcox, David, Frem
Eimendorf, Dowglas, CC to , Daete 12/14/2000 6:10:47 PM, Subject of message california
eloctricicy

Word{a} found: Enron
From: Elmendarf, Douglas

Seat: 12/34/2000 6:10:47 PM
Received: 12/14/2000 G:10:47 PM

¥

isbried. doc (38 KH)
To: Wilcox, David, EX:/O=USTRE ASORY/QU=DO/CR=RECIPIENTS/CHN=WILCOXD
oC:
Subjact: california electricity
Besdys
[(B)(5)]

...... End of mesaage body

Message auditing by HicroData CRMEDQ Racon
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From: Wilcox, David

Senk: Thursday, February 21, 2002 12:43 AM

To: SearchCameo

Subjact; CAMED Recon found a word: Enron sant by Squiieri, Ray to Elmendorf, Douglas; Wilcax,
David on 1211472000 5:24:50 PM

:fdh:hThuLE
T This message was found to have a Critical Word in ir. Message Sent to

Elmendorf, Douglas; Wilcox, David, From Squitieri, Ray, CC to Chryst, Hancy; Flanagan,
Fosemary; Hambor, John. Date 12/14/2000 5:24:50 PH, Subject of message briefing memo for
Summers

wordis) found: Engen

————— Qriginal Message-----
Feom: Sgquitieri, Ray
Sent: 12/1472000 5:24:50 PM
Received: 1271472000 S5:24:50 FM
T Elmaendorf, Douglas, EX:/OsDSTREASURY /S OU=DO/CH=RECIPLENTSSCH=ELMERDORFD
Wilcox, David, EX:/O=USTREASURY/CU=DO/CH=RECIPIERTS/CH=WILCOXD

i Cheyat, MNancy, EXi/O=USTREASURY/COU=DO/CH=RECIPIENTS/CH=CHRYSTH
Fiamagan, Rossmary, EX:/ O=USTRERSURY/CU=D0/CH=RECIFIENTS/CN=FLANAGANR
Hambar, John, EX:/O=U0STREASURY/SOU=D0/CH=RECIPIENTS/CH=-HAMBORJ

Subjest: bricfing memce for Summers
Body:
[(BH5) . (B)(E)]

If you
need something else tonight, send the document plus instructions to my home email address:

[(b)E) Alternatively, I'1l be available
first thing in the morning.

------ End of message body

Meszsage auditing by MicroData CAMED Recon
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From: Wilean, David

Sent: Thursday, February 21, 2002 12:47 AM

To: SearchCameo

Subject: CAMED Recon found a word: Enron sent by Sachs, Lee 1o Soares, Chiig; Wadha Altamar’;

“alexm@calpine.com’, imacias@calpine.com’, 'jason_s._seligmani@cea.sop.gov’;
‘shg@icpuc.ca.gov’; Wicox, David; Greene, Michabe; Squitier, Ray; Slokes, Veronica; ‘eise

This message was found o have a Critical Word in iek. BMessage Sent to Soaresa, Chris;
'Harzha Altamar'; "alexmBcalpine.com'; 'jmaciasfcalpine.com®; "Jason_s.
_seligmanBcea.eop.gov’y "shglcpuc.ca.gov'; Wilcox, David: Greene, Michelle: Squitieri,
Ray; Stokes, Veronica; "eisenscatl@DeEMi.com”; '"sbhvanleerfduke-esnepgy.com';

‘Joal  newton@dynegy . .com®; "lynn. lednicky@dynegy.com'; 'amarafenron.com'; 'Linda Lee';
‘dan.poffenberger@ferc.ged.us. ereas. gov'; "pmohloe@hesws.com®; ‘richard.glick@hyg.doe.gov'y
"smutany@iepa.com"; 'karen.tomcala@pge-corp.oom'; 'exgldpge.com’: "DeHddpge.com®: "RMEA
fpge.com'z 'joebob-perkinsfreliantenergy.com'; 'marvin_k_ballarddreliantensacgy.com’:
KMot realsablaw.com'; '"Eieldejrdace.com'; 'harald.rayfsce.com': 'dresd@adge.com’ )
‘wasakariafsdge.com';: 'rahayesfseiworldwide.com'; 'sjcapoma@seiworldwide.com® )
‘mtiecneyEsempra,com'; "sonnet.edmondsfscouthecnencegy.con': "creadfateptos.com’
‘temoreland@awidlaw.com”; "julie.greenisendbcoutdansanders.com” i
‘alex.goldbergiwilliams.com'; }? i » Rdmin: "ronald minak@opd.aop.gov®,
From Sachs, Leec, CC to Barbour, Gaylen; "Curtis Wagner', Dace 1/12/2007 3:13:56 PM,
Subject of measage RE: Califormia Energy Group e-mail

Word{s} found: Enromn

=====0riginal Message---—-

From: Sachs, Lea

Sent: 1712720010 3:13:5%6 FM

Hecaived: 11272001 3:13:56 PM

Ta: Soarea, Chris, EX:/ O=USTEEASURY/OU=DC/CH=RECIPTIENTS CH=S0ARESC
*Martha Altamar', SHMTP:martha.altamarPferc.fed.us
*alexmbecalpine.com', EMTP:alexmicalpine.com
imaciasfcalpine.com®, SMTP;jmacias@calpine.cam
*fason 5. seligmanfcea.eop.gov’, SHTP:jascn_s. seligmandcea.eop.gov
"shglcpuc.ca.gov', SHIPF:shglcpuc.ca.gov
Wilcox, David, EX:/0=USTRERSURY/O0=D0/CHN=RECIPIENTS/CH=WILCOXD
Greang, Michelle, EX:/0=USTREASURY/OU=D0/CN=RECIPIENTS CH=GREENEH]
Sqguitieri, Ray, EX: /(=USTREASURY/OU=DO/CH=REC IFIENTS/CH=S0UITIERIR
Stockes, Veronica, EX:/O=USTREASURY/OU=D0/CH=RECIFIENTS/CH=5TOKESY
'eisanstatlBDSHO.com’, SMTPieisenstatl@DEMO. com
*sbvanlesr@duke-anergy.com', SMIP:sbvanlesrfduke=anargy.com
'4pal.newtonddynegy.com', SMTP:joel.newtonddyneqy.com
*lynn. lednicky@dynegy.com’, SMTP:lynn.lednickyddynegy.con
'‘smaraBencon.com’, SMTP:amaradencon.com
‘Linda Lea', SMTP:linda.lee@ferc.fed.us
‘dan.polfenberger@ferc. ged. us . traas. gqov’,

SMTP:dan.peffanbergerdferc. ged. us, Lreas. gov
‘pachlecfhewm.com’, SMTP:pmohlec@hews.com
‘richard.glickBhg.doe.gov®, SMTP:richard.glickfhg.doe.gov
"amutany@lepa.com', SMTP:smutany@iepa,com
'karan.tomcalafpge-cocp.com', SMTIP:kacen.tomcaladpge-corp.com
'exgdlpge..com', SMTP:cxglfpge.com
'"OxH4Apge . com', SHTP:DxH40pge.com
'EME4Apge . com”, SMTF:RAMK4Apge.com
*Yosbob-perkins@ralisntencrgy.com”, SMIP:joebob-perkinsreliantenergy.com
*marvin_k ballardfreliantensrgy.com’, SMTPimarvin_k _ballacdBreliantenerqgy.com
"pMcCreafisablaw.com®, SMTP:KMeCrealsablaw.com
*fieldejrface.cam”, SMTP:fieldejefaco.com
*harold. rayfsce.com', SHMTPihazold, ray@ace.com
‘dreedBadge.com', SMTP:dreedd sdge . com
"wankariafadge.com', SMTP:wsakariaf@sdge.com
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"rahayesdzeivorlduwide.con', SMTF:rahayesfgelworldwide.com
"sicepomafseiworldwide.com”, SMTP:sjcapomalseliworldwide.com
"mtigcneyisempra.com”, SMTPimtierney@sempra.com

'sennet . edmendafsouthernensrgy.com®, SMTP:sonnet.edmonds@zouthernenergy.con
"creadlateptoe.com’, SHMTP:creadisteptos.com

*temorelandiswidlaw.com' . SMTP:iemorelanddswidlaw.com
"Julia.greenisendtroutmansanders.com", SMTP:julie.graenisenftroutmansandars.com
i{ﬁﬁgﬁuldﬂrqﬂuillilm- com', SHTP:alex.goldbergPwilliams.com

s Admin, EX:/ O=USTREASHRY/O(=D0/CH=RECIPIENTS CReGraupwise/oanTreasury . DOPO.ADMIN
‘ronald minsk@opd.eop.gov', SMTPironald minak@opd.eop.gov

[ ol Barbour, Gaylen, EX:/0=U0STREARSURY/OU=D0/CH=RECIPIENTS/CH=-RARBOURG
'*Cuctis Wagner', SMIP:curtis.wagner@ferc.fed.us

Subject: RE: California Energy Group e-mail
Body:
adding rom minsk. ronald minskBopd.eop.gov

=====0riginal Message-—---

From: Scares, Chris

Sent: Friday; Januwary 12, 2001 1:34 PM

To: "Martha Altamar'; alexmicalpine.comy jmacias@calpine.com; jasen &.
seligmanf@cea.ecp.govy shglcpuc.ca.gov; Soares, Chris; Wilecox, David; Sacha, l=e; Greene,
Michelle; Squitieri, Ray; Stokes, Veronica; sizenscatlB@DSHO.com; abvanlesr@doke-
enecgy.com; joal . newtonfdynegy.com; lynn.lednickyBdynegy.com; smaralenren.comi Linda Lee:
dan.poffenbergerfferc.ged. us. treas. gov; pmohlerdhews.com: richard.glickihg.deoe.gov:
smutanyBiepa.com; karen,tomcalafpge=corp.com; cxgZ@pge.com; DxHAlpge.com; RME4@pge.com:
joebob-perkinsdrelianteneegy.com; marvin k ballardireliantenergy.com; KMcCrea@sablaw.com:
fieldeirdsce.com; harold.ray@sce.coms dreedisdoe . com; wsakariafsdge.cam;
rahayesfseiworldwide.com; sjcapoma@seiworldwide,com; mtigrneyisempra.ocom;
sonnok..edmondadsouchernenergy. com! creaddsteptoe.comy temoréland@awidlaw.com;
julie.greenisenBtroutmansanders.com; alex.goldbgrgdwilliams.com; [I:I:l-]{E]I]

Ce: Barbour, Gaylen; Curtls Wagner

Subject: RE: Califorpnia Energy Group e-mail

Latest version of Long-Term Contracts Group roport.

------ End of moasage body

Hepssage auditing by HicroData CAMED Recon
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From: Wileox, Danvid

Sent: Thursday, February 21, 2002 12:4T AM

To: SearchCameo

Subjoct: CAMEO Recon found a ward: Enron sent by Curtis Wagner to alexmi@@calpine.com;
jmacias@calpine.com; ]-nnn_m_nlﬁ;ma gov, shglcpuc.cagoy,
Chiris Soares{fido treag gov, Danvid, Areas. gov; Lee. Sachsfdo.treas.gov;
Michelle, Greenedido. treas.gov; Ra

This message was found o have a Critical Word in it. Message Sent to alexmBcalpine.com;
jmacias@calpine.com; jason_s. seligmandcea.sop.gov: shg@cpuo.ca.gov!
Chris.Scaresldo.treaa.gov; David.WilconBdo.treas.gov; Lee.Sachasfdo.treas.gov;
Hichells.Greeneddo.treas.gov; Ray.Sguitlerifdo.treas.gov; Veronica.Stokesfdo.treas.gov;
aisenatatlB0EMS. com; asbvanlear@duke-energy.com; joel.newtonddynegy. com;
lyon.lednickyddynagy.com; smarafenron.com; Linda Lee; Martha Altamar;
dan.poffenbargerdferc.ged.us. treas.gov: pmohlarfhewm.com: richard.gllick@hg.doe.gowv;
smutanyliepa,com; karen.tomcalaBpge=-corp.com; cxglépge.com; DxH4B8pge.com; BMEdBpge.com;
jesbch-perkinsfrel iantensrgy.com; marvin k ballard@reliantensrgy.com; EMcCreaBsablaw.com:
fieldeirBace.com: harold.rayBace.com; dresd@azdge.com: wsakarliadadge.com;
rahayeadseiworldwide.com: sjcapomadaeiworidwide.com; mtierneyfsempra.cam;

scnnet , edmonds@southernenargy.com; cread@steptos.com; temorelandBawidlaw.com;
julie.greenisenftroutmansanders.com; alex.goldbergfwilliams.cam; [b & ]

From Curtis Wagner, COC te Gaylen.Barbeur@do.treas.gov, Dace 1/712/2001 2:10:27 PH, Subject
of megsage RE: California Energy Group e=mall

Word{s) found: Enron

me===Original Message=====

From: Curtls Wagnes

Sent: 11272001 2:10:27 PM

Recaivad: 171272001 2:08:33 PM

To: alexmicalpine.com, SHTP:alexmBcalpine.com
imaciasf@calpine.com, SMTF:imaclasf@calpine.cem
jason_s. seligmanf@cea.ecp.gov, SMTP:jason_a. seligmanfcea.eop.gov
shgfcpuc.ca.goY, SMTP:shglcpuc.ca.gov
Chrels.Sparesfdo.treas. gov, SHTP:Chris.Soareafido.treas.gov
David.Wilesxlde . treas. gov, SMTP:David.Wileoxbdo.treas.gov
Lia . Sachsddo. creas. gov, SHTP:Lee.Sachafde.treas.gov
Michelle.Greeneddo, treas. gov, SMTPiMichelle.Greeneddo.treas.gov
Bay.Squitierifdo.treas.gov, SMTP:Ray.Squitierifdo.tresas.gov
Veronica.Stokesl@do. treas.gov, SMTPrVeronica.Stokes@do,treas . qov
eizenstabl BDEH0. cam, SMTP:elizenstatl#DESMO.com
shvanleerfdduke-anergy.com, SHMTP:sbvanlesrfduke-enargy.com
jael . newton@dynegy . com, SMTP:jocl . nowLonBdynegy . com
lynn. lednickyddynegy. com, SHTF:lyna.lednicky@dynegy.com
smacafenron., com, SHTP:smarafenron.con
Linda Lea, SMTP:linda.les@ferc.fad,us
Martha Rltamar, SMIP:imartha.altamarfferc. fed.us
dan.paf fenberger@fers. ged.us. treas.gov, SMTPidan.poffenbergerdferc.ged,us.toeas.gov
pmohler@hewn. com, SMTP:prohlerihews. cam
tichard.glick@hg.doe.gov, SMTP:fichard.glick@hg.doe. gov
smutanyPiepa.cos, SMTF:ssutanydiepa.com
karen, tamcalafdpge-corp. com, 3MTP:karen,tomcaladpge-corp,com
cxg2@pge . com, SMTP:cxglipge.com
DxHARpga ., com, ISHTP:DRH48pge.com
RHKARpge ., com, SHTP:RMEd8pge.com
josbob-perkins@raliantenargy.com, SMTP:josbob-perkinsfreliantenecgy.com
marvin_k _ballard@reliantenergy.com, SHTPimacwvin_k ballacdfreliantenstqy.oom
KMeCreafsablaw . com, SMTP:HMeCrealbsablaw.cos
fieldejrlsce.com, SMIP:fieldejr@dsce.com
harold. cay@sce.com, SMTP:harold.zay@sce.com
drecdfasdge  com, SMTP:deeedBsdge.som
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waakarlaPadge.con, SMTP:wsakarlal@adge.com

rahayesfzeiworldwide,.com, SMTP:rahayesfzeliworldwide.com
sjcapomalseivorldwide.com, SMTP:ajcaponadseliworldwide.com
mtierney@sempra.com, SMTP:mtierneyfaempra.com
sonnet.edmondefacuthernenergy.com, SHMTP:sonnet.edmondsfscuthernsnergy.cem
creadfsteptor . com; SMIP:creadéstepLoe.com

temorelandiswidlaw. com, SMTE:tamoraland@awidlaw. com
Julie.gresplsenftrovtmansanders..com, SMTErjulie.greenisenftroutmansanders.com
alex.goldbargiwilliams. com, SMTP:alex.goldbergiwilliams.com

[{B)(6)]

cC: Gaylen.Barbouriddo.creas.gov, SMTP:Gaylen.Barbourfde.treas.gov
Subject: RE: Californla Energy Group e=mail

Body:

Looks good ta me. Cureis L. Wagner, Jr, Chief Judge FERC

2>>» «Chris. Soaresddo.creas.gow> 01/12/01 01:33FM >2>
Latest version of Long=Term Contracts Group reaport.

====== End of message body
Hessage audicing by MicroData CAMEC Recon
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From: Wilcox, David

Sanl: Thursday, February 21, 2002 12:47 AM

To: SearchCameo

Subject: CAMED Racon found a word: Enron sant by Soares, Chrig to ‘Martha Altamar’;

alexmificalping com; jmacias@caipine, com; jason_s,_saligmanddcea.nop.gov;
shgiicpuc.ca.gov, Soares, Chis; Wilcox, David; Sachs, Lee; Greene, Michelle; Squitier,
Ray; Stokes, Veronica

%

Wioeking Group
report Bodoc {36 o o
This massage was found to have a Critical Woard in ic. Massaga Sent to "Hartha

AMtamac®; alexmBcalpine.comr jmaciasPcalpine.com; jason_s. seligman@cea.ecp.govi
shglcpuc.ca.gav; Soares, Chris; Wilcox, Davidy Sachs, Lee; Greene, Michelle; Sguitierci,
Ray; Stokes, Veronica; eisenstatl@DSMO.com; sbvanleerfduke-energy.com;

joel  pewtonldynegy.com; lynn.lednickyB@dynegy.com; smarafenton.com; Linda Lee;
dan.poffenbergecdferc.ged.us. treas. govy pmohlerdhews.com; tlichard.glickBha.doe.gov:
smutanyfiepa.com; karen.tomcalalpge-corp.comy coxglfpge.com; DxH48pge.com; RMEABpge.comp
joebob-perkinsfreliantenscgy.com; marvin_k ballard@reliantenecgy.com; EMcCrea@sablaw.coms
fieldejrdsce.com; harold.ray@sce.com: dreedBadge.com; wsakarial@sdge.com:
rahayes@selworldwide,com: sicapomalseiworldwide.com: mtierneydsempra.com;

sonnet .edeondsfscuthernenergy . com; creadfsteptoe.com; temorelandfswidlaw.,comr
julie.greenisendtroutmansandecs . cony llﬁ.qqldhu:qﬁuillim:-:mif b IE}T

Fror Socares; Cheis, CC to Barbour, Gaylens Curtis Wagner, Datée 1/12/2001 1:33:52 PM,
Subject of message RE: California Energy Group a&-mail

Wordi{s) found: Enran

————— Original Message-----

From: Scarces; Chris

Sent: 1/12/2001 1:33:52 FPH

Recelived: 1/123/8001 1:33:52 P

T ‘Martha Altamar®, SMIPF:martha.alcamacr@feorc.fed. us
alawmfcalpine,.com, SMTP:alexmécalpine.com
jmaciasfcalpine.com, SMTF:jmacias@calpine.com
jason_a. seligmanfcea.ecp.gov, SHTP:jascon_a. ssligmanficea.scp.gov
shgdcpuc, ca.gov, SHIF:sholbcpuc.ca.gov
Soares, Chris, EX:/O=USTREASURY,/CU=DO/CHsRECIFIENTS/CN=SOARESC
Wilcox, David, EX:/0=USTREASURY/OU=DO/CH=RECIPIENTS/CH=WILCOXD
Sachs, Lee, EX:/0=USTREASURY/CU=DO/CN=RECIPIERTS/CH=Sachal
Greane, Michelle, EX:/O=USTREASURY/OQU=D0/CH=RECIPIENTS/CH=GREENEMI
Squitlecri, Ray, EX:/ O=USTREASURY/OU=D3/CH=RECIPIENTS/CH=-SQUITIERIR
Stokes, Vercnica, EX:/O0=USTREASURY/OU=DO/CH=RECIPIENTS/CH=STOKESY
aiseanstatl@DSMO. com, SMTF:eiscnstatl@DEMO. com
sbvanlesrfduke-enargy.com, SHTP:sbvanlescdduke-energy.con
joel.newtonl@dynegy.com, SMIF: joel .newtonfdynegy.com
lynn.lednicky@dynegy.com, SMTE:Llynn, lednicky@dynaqy.con
smaradencon.com, SMTP:smaradenron.com
Linda Lews, SMTP:linda.lesdfarc.fed.us
d;n,quEqnhqrqqrEfﬁrc,qu,u;,h:ﬂl:-gn?, EMTP:dan.pof fenbergardfare. gad. ul . Creas .. gow
pmohlerfhewa . com, SMTP:pmohler@hews, com
richard.glick@hg.doms.gov, SMTP:richard.glickihg.doe.gov
smutanydicpa.com, SMTP:smucanydiepa.com
karen.tomcaladpge-corp.com, SMTP:kacen.tomcalafpge-corp.com
cxg2@pge . com, SMTE: cxg2Bpge.com
CuHAlpge .com, SMTP:DxH4PFpge.com
RMEddpge . com, SMTP:AME4Rpge.com
joebob-perkinsfreliantenergy.com, SMTP: joebob-perkinalrelliantenergy.com
marvin k ballarddrellantenerqgy.com, SMTP:marvin_k _ballardireliantenergy.com
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¥MoCreafsablaw. com, SMTP:EMeCrea@sablaw.com

fieldejrface.com, SHIF:fieldejrface.com

harold, rayfsce.com, SMTP:harald.raydsce.comn

dreed@sdge.com, SMTP:dreeddsdge.com

wsakarialadge.com, SMTP:wrsakariadsdge.com

cohayesfsrivor ldwide .com, SHTP:rahayes@iseiworldwide.com
sjcapomafseiworidwide.cam, SMTP:sjcaponadzeiworldwide.cam
mriernayfdsempra.com, SMTPimtierneydsempra.con
sonnet.edmondsfscuthernanergy. com, SHMTP:sonnet.edmondsfssuthernanergy.com
creadfaceptos ., com, SMTP:creadésteaptoes.com

remoralandiswidlaw.com, SMTP: temoreland@swidlaw.com
julie.greenisenftroutmansanders.com, SMTP:julie.greenisenftroutmansanders.con
alex.goldberg@williams.com, SMTP:alex.goldberglwilliams.com

[{B)(E)]

Barbaour, Gaylen, EX: fOaUSTREASURY S OU=D0/CH=RECTRFIENTS /CNaBARBOURG
Cureis Wagner, SMTP:curtis.wagnec8faecc, fed.us

]
(]

Subject: RE: California Energy Group e=mail
Baady

Latest version of Long=Term Cantracts Group report.
sas==== End of message body

Message auditing by MicroData CAMED Recon
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From: Wileow, David

Sant: Thursday, Fabruary 21, 2002 12:47 AM
Ta: SearchCameo
Subject: CAMEQ Recon found a word: Enfon $enl by Martha Altamar Inal-umhﬂ:n:aﬂnu L v

jmaciasgealpine com; jason_s. sallnmm'-ﬂimanp gov, shg@icpuc.cag
Chris, Scares{@do.treas gov; David Wilcoxi@ido treas.gov, Luhd'ﬂﬂdﬂ weas, gov;

This maasage was found to hava a Critical Word in ic., Message Sant to alexmBcalpine.com:
jmaciasf@calpine.com; jason_s. seligmanfcea.escp.gov; shg@cpuc.ca.gov?
Chris.Scarestdo. treas.gov: David.WilcoxBdo.treas.gov; Lee.Sachsido,treas.gov)
Michalle.Greeneldo, treas.govy Ray,Squitierildo,treas.gevy Veronica,Stokesfde.treas.govy
aisenstat LBDEMOD . comp sbvanlear@duke-energy.comi joel.newtonBdynegy . com;
lynn.lednickyldynegy.comy smarafenron.comy Linda Lae;
dan,poffenbargez@fecc.ged. us. teeas . govi pmohlerfhewm,com; richard.glickfhg.doe.govi
smutany@lepa.com:! karen.tomcalapge-corp.com: cxglflpge.com: OxH48pge.com; RMH4Rpge.comy
joebob-peckinsBreliantensrgy.com: marvin_k ballardBreliantensrgy.com; EMolrealsablaw.comy
fieldejrisce.com; harold.raylsce.com; dreed@sdge.com; wsakariaPadge.coms
rahayes@seivorldwide.com: sjcapomalsgiworldwide.con; milecneylsempra.comi
sonnat . edmonds@southecnenergy . comy cread@steptoe.com; temorelandfswidlaw.comy
julie.greenisenftroutmansanders.com; alex.goldberglwilliams.con; [(D)(G)

rom Martha Altamar, O to Gaylen.Barbourfdo.treas.gov; Cdrtis Wagner, Date 1,/12/2001
9:28:23 AM; Subject of message RE: Califormla Energy Group e-mail

wWordi{a)l found: Enrcon

=====riginal Message-----

From: Marcha Altamarz

Sent: 1/12/2001 9:2B:23 AM

Recsived: 1/12/3001 9:26:14 A

Tavs alexmfcalpine.com, SMIP:alexmicalpine.com
imaciasfcalpine.com, SHMTPF:jmaciasfcalpine.com
jason_sa. seligmanfcea.ecp.gov, 5HTP:jason 5. seligman@cea.ecp.gov
ahgécpuc,ca.gov, SHIF:sholcpuc.ca.gow
Chela,Scareside.treas.gev, SMTP:Chris.Sceresfdo.teeas.gov
David.Wwilcoxde. toeas.gov, SMTP:Cavid.Wilcoxido.treas.gov
Lee.Sachafdo,treas.gov, SMTP:les.SachsBdo, treas.gav
Michelle.Greenefdo.treas . gov, EMTP:Michelle . Gresnefdo.treas.gov
Ray.Squitieri@do.treas . gov, SNTP:Ray.Squitierifdo.tress.gav
Veranica.Stokesfdo.treas.gov, SMIF:Veronica.StokesBdo.treas.gov
eisenstat LEDSMO.com, SMTP:elisenscatl@DESMo. com
abvanlearfduke=-enercgy.con, SHIF:sbvanlesrfduke-gnergy.com
joel . newton@dynegy . com, SMTP:jorl.newtonfdynagy.oom
lynn. lednieky@dynagy.com, SMTP:lynn. lednicky@dynegy.com
amaradanron.com, SMTP:smaralonron.com
Linda Lea, SMIP:linda.lee@ferc.fed.us
dan.poffenbergeriferc. ged, us. creas . gov, SMTP:dan.potfenbargerdiferc.ged.us.treas.gov
pmchler@hewm.com, SMTP:pmohler@hewn.com
richard.glick@hg.dos.gov, SMTP:richard.glickihg.dos . gov
smutany? iepa,.com, SMTP:smutany@iepa,com
karen.tomcaladpge-corp.com, SHTP:kacen,tomcalalipge-corp.com
gxglipge.com, SMTP:cxgllpge.com
CxHA#pge . com, SMTP:DxHiRpge.com

RME4dpge . com, SMTE:RHE4Rpge.com
jeebob-parkins@reliantensrgy.com, SMTP:joebobeperkinsirellantenergy.com

marvin_k ballarddreliantenerqy.com, SMTPimarvin k _ballardi@reliantonecgy.com
EMcCrealsablaw.coqm, SMTPiEMeCreadaablaw.com

fieldejrfsce . com, SMTP:fieldejelace,com

harold.ray@sce.con, SMTPiharold.raydace.com

dreedd sdge ., com, SMTPF:dreedPadge.con

wiakarliafsdge.com, SHTP:waakaria@adge.com
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rahayesfseivorlduide . com, SMTP:rahayesfseiworldwide.com
sjcapomalaelvorldwide.com, SMTP:ajcapomalseivorldwide.com
mtiecneyPsempra.com, SHIP:imtlerneylsempra.com
sonnet.edmonds@aovthernenergy. com, SMTP:sonnet.edmondaf@soubhernenergy . com
creadiateptos.com, SMIP:creadiztepteos.cam

temorelandfawlidlaw.com, SMTP:temoreland@aswidlaw.com
julie.greenisenltroutmansanders.com, SMTPF:julie.groenisenftrsutmansanders.com
alex.goldbargdwilliams.com, SMTP:alex.goldbarglwillliams.com

[(b)(8)]

OG: Gaylen. Barbour@do.traas.gov, SMTP:Gaylen.Barbourido.treas.gov
Curkeis Wagner, SMTP:curtls.wagner@ferc. fed.us
Subject: FE: California Energy Group e-mmil

Bo
Fl
cu

Ha

3
Th

>
Pl

dy:
ease add Chief Judge Wagner's name ©o the mailing list. His E-mail address is:

rtia.wagnerd ferc. fed.us Thanks.
rtha
> Linda Lee Q01712701 08:55AM »>>

e reguested address is: danlel.poffenberger@ferc.fed.us Thanks

> « Michalle.Greeneddo. cepas.gov > D1/L2000 OB:45AM »>5
aase use reply all to this message when sending items to the group [(more

corrected addresses have been added).
thanks.

WOWOWOWORT R OW W W N W OR WO W N WO e e

L

WOWOROW O WOW W W W W

=====0riginal Hesmage-----

Frem: Graene, Hichelle

Sent:Thoersday, Janwvagy 11, 2001 B:16 PM

To:Greens, Michelle; Stokes, Veronicar * alex.goldberglwilliams.com®
*Alex Makler': 'Charles C. Read'; 'Claudia Grelf'; "Curtis Wagner Jr.";

' dan.poffenperger@ferc.god.us' @ Wilcox, David; "Debra Reed'; "[Deds
Haprner®: 'Harold B. Ray'; 'Jamas Macias'; "Jan Smutney Jones';

' jJason s, saligmanfces.sop.gov’ ; "Joe Bob Perkina'; "Joel Wewtom': "John
Fleldec': ' julia.gresnisen@trovimansanders.com' ; "Karen A. Tomcala';
‘Helth McCrea'; "Larry Eisenstat'; Sachs, Lee; ‘Linda Lee;

* lynn.lednicky@dyneqgy.com' ; "Martha Altamar'; ‘'Hichael Tierney'; 'Paul
Mohler'; 'Rich Glick'; "Rob Hayes'; "Ross Ain '; ' BHESpge.com' ; ‘Sean
Gallaghar'; 'Sonnet Edmonds'; "Steve Vanleer'; 'Steven Capamacclie'; ‘Sue
Mara'; 'Terri Moreland'; 'Tripp Ballard': 'Wayne Sakarias'; Soares, Chris;
Squitiesl, Ray

Ce:Barbour, Gaylen

Subjest:RE: Californis Energy Group - missing e-mail addresses

we atlll have incorrect e-mail addresses for the following peaple:

julie greanlsen {(ap.7) (troutman sanders)

coy kugan {(sp.7) [(pgee)

jim maciaa (calpinal

dan poffenberger [(sp.%) {ferc)

if anyone knows thelr correct e-mails, please forward the document to them
and add the correct wveralon of their e-mail to this group list. thanks.

----- Original Message=-=-===

From: Geeona, Michelle

Sant:Thuraday, Japuary 11, 2001 B8:07 PM

To:Stokes, Vercnica: ' alex.goldbergBwilliams.com' ; "Alex

Makler':; "Charles C. Read'y '"Claudia Grefif*; 'Curtiz Wagner Jr.')

' dan.paffenberger@ferc.ged.ua’ ; Wilecox, David: 'Debra Reed': 'Dade
Hapner'; °"Harold B. Ray'; "James Macsiasa'; °Jan Smutnoy Jonoa')

" jasen_s. seligmanfcea.ecp.gov’ @ 'Joe Bob Perkins'; "Joel Hewton'; 'Joho
Fielder'; ' julia.greenisenftroutmansanders.com’ ; 'Hazen A. Tomcala®;
"Heith MeCrea'; 'Larry Elsenstat®: Sachs, Lee: "Linda Lea';

* lynn.lednicky@dynegy.com' ; 'Maciha Altamar'; °"Michael Ticrney'; "Paudl
Mohler'; °Rich Glick': °Rob Hayes'; 'Ross Adn '; ' RAKEpge.com' ;7 'Ssan

» 01800000010042
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Gallagher®; 'Sonnet Edmonds®: 'Steve Vanlesr'; 'Steven Capomaccio®; "Sue
Mara'; 'Terri Horeland'; *'Teipp Ballard'; "Wayne Sakarias"

Ce¢iBarbour, Gaylen

Subject:RE: California Energy Group

morg e-mall corrections included. the document is acttached. we

will reconvens in the same conference room (6th [loor, metropolitan
square) at Yam tomorrow. any gquestiens, please czall lee sacha®s oaffice ac
622-2245. thanks.

<< File: Working Group report 4.doc 3>

----- Original Message-----

From: Stokes, Veronica

Sent:Thuraday, January 11, 2001 4:56 B

ToiAlex Goldberg; Alex Makler; Charles C. RAead; Claudia

Greif; Curtils Wagner Jrc.:; Dan Poffenberger; David Wilcoxk; Debra Reed; Dede
Hapner; Harold B. Ray; James Maclas; Jan Smutney Jones; Jason Seliyman;
Jo& Bob Perkins; Joel Méewton; John Fielder; Julia Gresnisen; Kazen A.
Tomcala; Eeith McCrear Larrcy Eisenstaty; Lee Zachs; Linda Leer Lynn
Lednicky; Martha Altamar; Hichaal Tierney; Paul Mohlery Rich Glick: Raob
Hayes; Ross Ain ; Roy Kugap S5Sean Gallagher;p Soangt Edmonds; Stewve Vanleaez:
Steven Capsmaccis; Sus Hara; Terri Moreland; Tripp Ballard; Wayne Sakarias
CeiGreena, HMichelle; Barbour, Gaylen

Subject:FW: Califernia Ensargy Group

This is a test to provide a comprehensgive listing for those

who participated in the Treasury Departmant California Energy Group
maatings thia weak. If you know of anyona else who should ba added to
this list, pleasa call at (202) 622-2245,

<4 Measaage: Califcrnia Energy Group >>

ceme-= End of message body

Message auvdicing by MicreData CAMED Recon
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From: Squitieri, Ray

Sent: Thursday, Febmaany 21, 2002 12:25 AM

To: SearchiCameao

Subject: gﬁ&?ﬁﬂm found a word: Enron sant by Squitieri, Ray to wanggboera.com on 7/11/2001

2]

[T
LB 0.kt {15 KA.
Thia message was found to have a Critlical Word im it. Message Senk o

Jjwang@cera.com, From Squitiecil, Ray, CC to , Date T/11/2001 3:14:09 MM, Subject of message
FW: TradeSpark Emerges as Leader in Online Trading, Edges In On Enrondnline

Word (a) Eound: Enron

----- Driginal Hessage=====

From: Sgquicieri, Ray

Sent: T/LL1/2001 3:14:0% PM

Facefved: Tf11/2001 3:14:09 PH

Ta: jwangdcera.cam, SMTP:jwanglicera.com

CiC:

Subject: FW: TradeSpark Emerges as Leader in Online Trading, Edges In On EnronOnline
Body:

may be of integest., Woofl

=====riginal Message=====

From: SCIENTECH IssueAlert [mailto:lssueflert@scientech.com]

Sent: Wednesday, July 11, 2001 B:50 AM
Subject: TradeSpark Emerges as Leader in Online Trading, Edges In ©Cn EnronCnline

------ End of message body

Massage auditing by MicroData CAMEDC Recon
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Sort: MH? 200

; . Fobwruary 21, 2002 12:19 AM

To: SearchCameo

Subjact: CAMEQ Recon found a word: Enron senl by Curtis Wagner o alexmid calpine com;

imacias@calpine.com; jason_s._seligmanicea.eop.gov; shgflicpuc.cagov,
Chris Soaresi@do. taas gov, David Wilcoxi@ido treas. gov; Lﬂ.mm oo,
Michella Gm-armﬁdmrmu gov, Ra

This massage was found to have a Critical Word in it, Message Sent to alexmBcalpinae.com;
jmacias@calpine.com: Jason_s. seligmandcea.ecp.gov; shgfcpuc.cs.gov:
Chris.Scaresfdo.treas.gov; David.Wilcox@ds. treas.gov: lee.Sachs@do.treas. gov;
Michalle.Greenaddo.treas.gov; Ray.Squitieri@do.treas.gov; Veronica.Stokes@do.treas.gov;
elsenstatl@0SM0. com; sbvanleer@duke-energy.com; joel.newton@dynegy.com:

Lynn, ladni cky@dynegy . com; smacafenron,.com; Linda Lee; Martha Altamar;
dan.poffenbergerdfers. ged. us. cEeas, gov; pmohlerBhewm.comi richard.glickdhg.dos.gov;
smutanyfiepa.com; karen.tomcaladpge-sorp.cam; cxglipge.cosny DxHABpoe ..com: RME4Opge . com:
jeebob-perkinslrel lantencrgy.com; marvin_k_ballardBreliantenergy.com; KMcCreaBaablaw.com:
fleldelr@sce.com; harold.ray@ace.com; dreedisdge.cam; wsakariaf@sdoe,.com;
rahayesbsaivorldwide, com; ajcapomalaeiworlduide. comy mtierney@sempra.com;

sonfet . ednondsdzouthernenergy. com; creadf@steptoe . con; tenoreland@swidlaw.com;
julie.greenisendtroutmansanders.com; alex.goldbergiwilliams.com; [(D)(G)]

From Curtis Wagner, CC to Gaylen.Barbour@do.treas.gov, Date 171272001 2:10:27 PM; Subjeck
of message RE:1 California Eanesrgy Growp e-mail

Word{s} found: Enron

—=—==0riginal Message-----

From: Cuortis Wagner

Sent: 1/1272001 2:10:27 PH

R i v - 1/12/2001 2;08:33 B

To: alexmBcalpine . com, SMTP:alexmicalpine.com
dmaciasfcalpine.com, SMTP:jmacia=8calpine.com
jason_s. seligmanfcea.eocp.gov, SHTP:jason_s. seligman@ces.sop.gov
shglcpuc.ca.gov, SHTP:shgBcopuc.ca.gov
Cheis.5oaresfdo.treay. gov, SMTP:Chris. Scaresfdo.creas.gov
David . WilcoxBdo. treas gov, SMTP:David Wilcoxido.treas._gov
Lee.Sachsfdo.Lreas. gov, SMTF:lee.Sachsido.treas.gov
Michelle,treeneldo. toeas . gov, SNTF:Michelle Greeneldo.treas.gov
Ray.Squitieri@do.treas.gov, SWTP:Ray.Squitieriddo.treas.gov
Veronica.Stokes@do.treas.gov, EMTF:Veronica.5tokeslBdo.troas.gov
elsenstatl@LEMO. com, SMTPielsenstatl@DSMO. com
sbvanleerduke-energy.com, SHTP:sbvanlegridoke-enwrgy.com
1oel.newtonBdynegy. com, SMTP:joel.newton@dynegy.com
Iynn. lednickyfdyneqy.com, SMTP:1lynn. lednicky@dynegy.cam
smarafencon.com, SMTP:smaralenron.com
Linda Lew, SMTP:linda.leelferc.fed. us
Martha Altamar, SMTPrmactha.sltamacfferc. fed.us
dan.poffenbergecrfferc.ged. us ., treas.gov, SHIP:dan.poffenbergerlferc.ged.us.treaa. gov
prohler@hewm. com, SHTF:pmohlerEhewm.com
richard.glick®hg.dos.gov, SMTIP:richazd.glick@éhg,doe.gov
snutanyPfiepa.com, SMTEramutany®iepa.com
karen.tomcalafpge-corp.com, SMTP:karen,tomcalafpge=corp,com
cuglipge. com, SMTP:axgliipge.com
D4 Bpge , com, SMTP:DxHi8pge.com
RMX4Bpge ., com, SMTP:EMKIRpge.com
joebob-perkins@reliancenargy. com, SMTP:joebob-perkins@reliancenargy.com
marvin k ballard@raliantensrgy.com, SHTF:marvin_k bkallardfreliantenargy.com
PHcCreataablaw, com, SHTF:XHcCreaBaablaw, oom
fieldeirdasce.com, SMTP:fieldejrésce.com
harold.ray@sce.com, SMTPrhacold.raydsce.gom
dresdfsdge .com, SHTIP:dreedisdge.com
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woakaria@sdge.com, SHTP:wsakarisfadge.com
rahayesfaeivorldwide.com, SMTP:rahayes@seiworldwide.com
sjcapomaBseiworldwide.com, SHTF:sjcapomadseiworldwide.com
mtierneyEsempra.com, SHTP:mtierney®sempra.com
scnnet.edmondsfsouthecnenasgy.com, SMTPoaonnet.edoonda@southernenergy.com
creadisteptor. com, SMTP:creaddateptos.com

temorelandfswidlaw.com, SHTP:temoreland@swidlaw.com
julie.greenizenftroutmansandars.com, SHTP:julis.greenisenftroutmansanders.com
dlex.goldberglwill iams . com, SMTP:alex.goldbarglwilliams.com

[(b)(EN
L Gaylen.Barbour@do.Ereas.gov, SHTP:Gaylen.Barbour@do.treas.gov
Subjeck: RE: Califarnia Epergy Group e-mail
Body ¢
Locks good to me. Curtis L. Wagner, Jr; Chief Judge FERC

] *mll!asﬁﬂffﬂﬂﬂﬁntrthﬂ.?ﬂﬂ 01712700 OL:33EBH >>>»
Latest wearsien of Long-Term Contracts Group report.

====== End af message body

Message auditing by MicroData CAMED Recan
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Sont. Thuredey, Febi

fit; v ry 21, 2002 12:19 AM

To: SearchCameo

Subject: CAMEO Recon found a word: Enron sent by Soares, Chris to 'Martha Altamar’;

alexm{@calpine.com; jmacias@calpine.com; jason_s._seligman@cea.eop.gov;
shg@cpuc.ca.gov, Soares, Chris; Wilcox, David; Sachs, Lee; Greene, Michelle; Squitied,
Ray, Slokes, Veronica

&

Warking Group
repoct Budoc (35,

This massage was found to have a Critical Word in it. Message Sent to 'Martha
Altamar®; alexmicalpine.com: jmaciasfcalpine.com; jasen a. seligmanBces.oop.gov:
shg@cpuc.ca.gov; Scares, Chris; Wilcox, David; Sacha, Lee; Greéene, Michelle; Sguitierdi,
Ray: Stokes, Veronlca; elsenstacl@DsHO.cos; sbvanlesrf@duke-gnecgy.com;
jeel .newtontdynegy.com Lynn.ledalcky@dynegy.com; smacafenron.com; Linda Lee;
dan.poffenbergerdfecc.gad. us. teeas . gov; pochler@hews.com; richard.glickihg.doe.gov;
amutanyRiepa,cos! karen.tomcalalipge-corp.con cxg2@pge.com; DxH4Bpge.comy RME4Apge .coms
joebob-perkins@reliantenergy.com: maevin_k ballarddreliantensrgy.con; EMcCrea@sablaw.com;
fialdejr@ace,zom; hareld.raydsce.ccam; deesdfsdge.com; waakariafsdge . cam;
rahayesBaelworldwide, com; sjcapomaldseiworldwide.com; mtierneaydsempra.cos;
sonfet.edmondsfscuthernenecgy. cosi creadfsteptos.con; temorelanddswidlaw.com;
julie.greenisenftroptmansanders., com;: alex .gﬂldbergﬂuulima.-:u;? j
From Soaraes, Chria, CC to Barbour, Gaylen; Curtis Wagner, Date 171272001 1:33:52 PM,
Subject of messaga RE: California Energy Group a-maill

Word{s] found: Enren

=====0riginal Masaage-----

from; Scares, Chria

Sent: 1/i2/2001 1:33:52 PH

Received: 1/12/2001 1:33:52 PH

To: 'Martha Altamar', SMTF:martha.altamar2ferc.fed.us
alaxmfcalpine.com, SMTP:alexmicalpine.com
jmaciasfecalpine.com, SMTF:jmaciasdcalpine.com
Jason_a. ssligmanlcea.ecp.gov, 5HTP:jason_s. seligmanfBcea.ecp.gov
shgicpuc.ca.gov, SHTF:shglcpuc.ca.gov
Soares, Chris, EX:/O=USTREASURY/0U=D0/CH=RECIPIENTS/CH=50RRESC
Wileox, David, EX:/O=USTREASURY/OU=D0/CH=RECIPIENTS/CH=WILCOKD
Sachs, Lee, EX:/O=USTREASURY/OU=DO/CH=RECIPIENTS/CH=S5achsl
Greane, Michelle, EX:/0=USTREASURY/OU=DD/SCH-BECIFIENTS /CH-GREENEML
Sguitieri, Ray, EX: /0=USTREASURY/OU=DO/CH=RECIFIENTS/CH=S5QUITIERIR
Stokes, Veronica, EX:/O=USTREASURY fOU=D0/CHN=RECIPIENTS/CH=3TOKESY
eisenarat 1EDSMOD. com, SMTP:eisenstatlBDSMO. com
sbvanlesrBduke=energy.com, SMTP:sbvanlesrfduke=-energy.com
joel.newtonBdynagy.com, SMTP:jcel.navtonddynegy.com
iyan.lednickyddynegy.com, SMIP:lynn.lednickyBdynegy.com
smaradencon.com, SMTP:smaradencon.com
Linda Lea, SMTP:linda.lesiferc.fed.uas
dan.poffanbergecrliferc.ged. vs. treas.gov, SMTF:dan.poffenbergorfiforc.ged. us.treas._gov
prohlocihawm. com, SHTP:pmohlec@hawm. com
cichard.glickthg.dee.gov, SMIP:richard.glickiéhg.doe.gov
smutanyliepa.com, SHTF:smutanyliepa.com
karen.tomcalafipge-corp.com, SMTP:karen.tomcalafpge-corp.com
cxgllpge.com, SMIF:cxgidpge.con
OxH48pge .com, SMIP;CxH4@pge.con
FMEd@pge . com, SMTP:RMEK4@pge.com
josbob-parkinsfrel ianteanargy.com; SMTP:jocebob-perkinz@relianteneargy.com
marvin_k ballard@reliantenergy.com, SMTPimarvin k ballard@reliantenecgy.com
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FHcCreafsablaw, cam, SHTP:MHeCreafsablaw,com
flelde]r@ace.com, SHIP:fieldejrisce.com

harold.ray#ace.cam, SHMTP:harold.cay@ace.com

dreedisdge.com, SHTP:dreed@adge.com

waakarlaBsdge.com, SHTF:wsakariadadge.com

rahayosfseiworldwide.com, SMIP:rahayesfzeiworldwide.com
sicapomaf@seiworldwide.com, SHTPF:3]capoma@seiworldwide.com
mtierney@sempra.com, SNTF:mtierneylsempra.cons
sonnet.edmonds@southernenecgy.com, SMTP:soanet.edmends@southernenargy.ocom
cread@steptos.com, SMIP:creadésteptoe.com

temorelandiswidlaw.com, SMTE:temoreland@awidlaw.com
julie.greenisenftroutmansanders.com, SMTP:julle.greenisendtroutmansanders.con
alex.goldberg@williams.com, SHTP:alex.geldbarglwillians,cam

[(b)(E)]

©C:  Barbour, Gaylen, EX:/O=USTREASURY/OU=DO/CH=RECIFPIENTS/CH=BARBOURG
Curtis Wagner, SMTF:curtis.wagner8ferc. fed,us

Subject: RE: California Enerqgy Group e-mail
Body:

Lateat versien of Long-Term Contracts Group report.
------ End of message beody

Mossage auditing By MisroDats CAMEQ Recon

o 01800000010048




From: Squitier|, Ray

Sant: Thursday, February 21, 2002 1219 AM

Te: SearchCameo

Subject: CAMEDQ Recon found a word: Enron sent by Jone-Lin Wang to Ray. Squitiendgdo. troas.gov’
on 22001 3:28:44 P i ™ =

This message was [ound to have a Critical Word im it. Message Sent to
"Ray.Squitierifdo.treas.gov', From Jene-Lin Wang, CC to , Date 17272001 3:28:44 DM,
Gunjéct of message FW! Dalily Elestric Power News - 01=0F-01

wWordis) found: Encen

----- Original Message-----
Fram: Jope-Lin Wang
Sent: 17272001 3:2B:44 PM
Reodived: L/2A2001 3:26:22 PM
Ta: 'Ray.Squitierifdo.treas . gov', SHTP:Ray.Squitieriddo.ecess.gav

ce:

Subject: FW: Daily Electric Power Hews - 01-02-01
Body 1

Tey this too...woof

----- Original Mesaage-—-===

From: newsBmail.energycentral.com [mailtornewsBmail.energycentral.com]
Sent: Monday, January 91, 2001 7:20 PN

To: jwanglicera.cem

Subject: Daily Electric Power HNews - 01-02-01

Enron Enercgy Information Solukions

HOME | HEWSROOM | EVENTS | JOBS | BUSIHNESS CENTERS | DIRECTORIES | DATABASES
TUESDAY, JAMUARY 2, 2001

EHERGY CENTRAL HEWS SPONSORS

Want to hire the best professicnals the snezgy lndustry has to offer? Post your
open positions In the Energy Central Job Center. FREE with every posting is one
announcement in our Job Watch e-mail! Circulated to more than 25,000 industey
professionals weekly, the Job Watch will put your position in front of the best candidates
possibla. Yeur first 30-day poating is absolutely FREE! Click hore for your FREE posting:
hotp: £ S . energyeentral . comfsections foba/

Leoking for that last plece of informatien? Sign up for a FREE trial of the Energy
Central Data Center to get the information you need to completo your analysis. Available
immadiately, the Data Center includes: FERC Form 1, EIA Form 361, Deregulation
Leglalation, and Rate Tariff databases. The Data Center i3 your desktcp fesearch center.
Viait teday to claim your FREE database trials:
http: /fwww. anergycenteal . com/sections /datacenter /datacentar _homa.cfm

TOF STORIES
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Genesis of State's Energy Fiasce / String of Bad Decisions on Deregulation Could
End Up Costing Consumera §40 Billion Dec 31, 2000 - The San Francisco Chronicle Next
menth, about 10 millien Californians may begin paying as much as 30 parcent more for
electricity, Lin a maddening coda to one of the most costly public policy mistakes ever

End Run Around FPGEE Envisioned / Commission Wants Plan on S.F. Ballot Dec 30, 2000
- The 5an Francisco Chronicle 5an Franciseo voters may get a chanse next year to form a
municipal utilities district —- a crucial arep toward creating a public power system in
the ciby.

California Utility Outrages Customers with Request for 40-Percent Rate Hike By
Carrie Peyton, The Sacramento Bee, Calif. --Dec. 29--SAN FRANCISCO With naticnal fosus on
Californla®s electricity crisis growing, Faciflic Gas and Electric Co, began notifying
customers that it wants to boost their electric bills up to 40 percent by the end af 2001.

Caillf Power Rate Hearinga End
Dec 28, 2000 - LOS ANGELES, Dec. 28 (UPI) == Hearings aimed at giving consumer advocates
and utility officials the chance to air their views on a looming electricity rate increase
concluded late Thuraday, setting the atage for a decision by regulators that very well may
not please anyone.

Ruclear Power May Endure in the U.5. Power Business
Dec 27, 2000 = Bloomberg Two decades after the near=dizaster at Thres Mile Island soured
Americans on nuclear cnergy, the industry is showing signs of a comeback, partly because
of the soaring cost of other fuels,

Competition & Deregqulation

For more informatien absout products on this topic visit cur Informatien Marketplace

Tople Eponsar: Energy Central Deregulation Legislation Darabase The Daregulation
Legislation Database, ona of the industry®s most comprehensive and corrent cosplilations,
is available now in the Data Centor. Sign up for your frea trial for Access to this
database and related reporcts. Click here:

htep: /fwww.enecgycentral .com/sections/datacenter/datacenter_home .cfm

Opan Forum: Another Utilicy Badlsut Should Leawe U8 Cold
Dec 31, 2000 - The San Franciscoe Chronicle QUR CURRENT energy problems afe urgent and
serious, But before the governor and the Public Utdliries Commissien cut yet ansther deal
costing consumera billions of dellacs, perhaps they should pause te ask the public what
kind of system it wants and what it will end upwith after lnvesting billisns more.

Califernia at Energy Impasae
Cec 30, 2000 = Tulsa World Gov. Gray Davis failed to broker a compromise Thursday betwesn
utility execubtives and consumer advocates who are livid cver leoming increases in
électricity bills for 10 million €alifornians.

Mergars, thulaitiﬂhﬂ & Divestitures

For more information about producta an thia tepie wvislt our Informatien Markebtplace

AEZE buys 61.7 pet of Gener for 841 mln uwad after Chilean offer closes Dec 28, 2000
= SANTIAGE (AFX) - AES Corp has acqulred %1.7 pet of Gener S5A for 841.2 mln usd after {ts
effer, lsunched in Chile on Nov 3, closed yesterday, the Santiage bourse said,
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Missouri Commisaion Approves Empire, UtiliCorp Merger
JOPLIN, MHo.--(BUSINESS WIRE)--Dec. 28, 2000-- The Empire Disttict Electric Company
recelved an order today from the Missouri Public Service Commisaion approving the proposed
rerger of Empire and PtlliCeorp United Inc.

Electricity Genérating close to acquiring stake in BLCP Co Dec 28, 2000 - BANGKDK
(AFX-ASIA) - Electricity Generating Plc is clese to finalising a deal with China Light
Power to buy shaces Iln BLCP Co, the operator of a coal=fired power plant with & capacity
of 1,400 megawatts under the independent power producer scheme, the Bangkok Post quoted
Egcemp president Sitthiporn Ratanopad as saying.

Aboltiz Equity acquires Wortherm Mini Hydro Corp for 395 =ln pesos Dec 28, 2000 =
HANILA (AFX-RSIA) - Aboitiz Equity Ventures said it had acquired Northern Mini Hydreo
Corporation for 355 mln pesos.

Huaneng Power,; Shandong Huaneng to merge DBec 31
Dec 2%, 2000 - SHANGHAI [ARFX=ASIA) = Huaneng Powar International Inc and Shandong Huaneng
Power Developmant Co Ltd will merge on Dec 31, the Ching Dally reported.

Rates

For more information about products on this topic visit cur Information Marketplace

PG&E Tells Puc Bankruptoy Looms without Rate Hike / Utility Wanets 26% More fer
Supplying Electricity Dec 30, 2000 - The San Francisco Chronicle Pacific Gas and Electric
Co. cfficiala defended their request for a 26 percent rate hike today, telling an
emergency meeting of state regulators that the utility may go bankrupt witheout an
immadiate infusien of =ash.

Callfoznla energy companies lobby for higher rataa
SAN FRANCISCO, Dec 2B (RFP) = Califorpia's investor-owned utilities need a surge in
alectricity rates te save them [rom bankcuptcy brought on by poorly-handled daregulatien,
the companies argued Thuraday.

California Deilicy OEficials Continue to Press for Higher Rates By Jack Chang,
Contra Costa Times, Walnut Creek, Calif. --Dec, 20--5AN FRANCISCO-- Utility officials
continued pleas for massive rate hikes before a state commission Thursday and outlined
plans Eor even more increases in 2001 if whalesale energy costs don't drop soon.

Unitil /Concord Electric Company and Unitil/Exeter & Hampton Electric Company Fuel
and Purchased Power Rates ko Increase Januacy 1 Hempton, WH - December 23, 2600
Unitil/Concard Electric Company and Unitil/Exeter & Hampton Electric Company ,
subsidiaries of Unitil Corporation , today announced that the Mew Hampshire Public
Utilicies Commission has appeoved increases to their Fuel and Purchased Power Rdjustment
charges for effect on January 1, 2001.

Many Utilities Regquest WNatural-Gas Hate Hikes; High Casts to Continua Through 2001
laguehlere, Dec. 209 (Scientech] The [irst blast of winter temparatures has resulted in
some real-world impacts from the natural-gas ahortages and related high prices on the
wholesale market. A growing numbaee of electric wekilitiea across the country have requested
rate increased in ocder to cover their expenses for cbtaiming the power, especially
natural gas, that they =must provide to customecs.

Speclal Offer from this Publishac!
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Genercal

For more information about productz on this Lopic wvisit our Informatien Marketplace

Beosting Public Power
Dec &8, 2000 - Bond Buyer Public power weathered the deregulation and legislative sgualls
of 2000 fairly well and faces what appears to be a relatively bright and stable future in
2001, according to market participants and analysts.

Joeint YVentures & Alliances

For more information about products on this topie visit our Informatien Marketplace
Topic Sponsor! LineSoft

LineSoft Corp. - Speclalizing in Engineercing Line Deaign & Optimization - Wisit us at
FiatcibuTECH, Booth #710, Feb. 5 - 7 in San Diego!

Dzals/Contracoa

For more information about products on this toplc visit our Information Marketplace

Gas Natural wins contract to supply electricity te Hadrid military hospital Dec 25,
2000 - MADRID (AFX) - Gas Hatural S5DG SR said its La Energia unit has won a contract to
supply electricity to the Gemez Ulla military hoapital in Madrid.

Fowar Pricimg/Supply

For more Information about products on this topic visit our Informaticn Marketplace

Silicon Valley preps for mnergy crisis
SAN FRAMCISCO, Dec 2B (AFP) - High-tech companies in Califarnia's Silicon Valley are
scrambling for backup power sourges as the state's energy erisis continues,

Transmiasion & Reliabilicy

For more informatien about products on this topic visitc our Information Marketplace

PECCO Enerqgy Goes to Full Emecgency Alert for Hew Year's Weekend Snowatorm
FHILADELFHIA, Dec. 29 /PAMewswirae/ With a potential major Nor'Easter storm approaching the
region, PECO Energy Company said it has moved into an Alert atatus for its customer
service, cperatlons and support personnel to prepare for emergency response.

CGLE Raporta Progress in Heatoring Electric Service After Ioe Storm
OKLAHOMA CITY, Dec. 30 /PRNewawire/ OGEE Elsctric Services today reported pregress in
restoring electric service Lo thousands of its customers left without power after the ice
atorm of Dec. 23=324.

hrkansas Peility Ceapanies Battle Cold, Bad Weather
Arkanaas Democrat-Gazette --Dec, 29--SPRIMGDALE, Ark. Utility companies made slow progress
restaring power to Northwest Arkansas customers Thursday as ice continued te topple trees
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and snap powsr lines.

Utility Crews Flock to htk. To Help
Dec 29, 2000 - LITTLE ROCK, Ark. (AP) - There's a high-wire act going on over Arkansas,
cold and cranky after the second ice storm of the month plunged much of the state into
darkness.

"This Is a Watural Disaatér' Situvation in Hany Areas Is Going from Bad ko Woras Des
3k, 2000 — Tulsa World With power lines and streecs scill coverad in 2 inches of lece, the
hospital still had no water Thursday. The maximum- security prison was without
electricity. And half-frozen residents were straggling inte shelters after toughing it out
for days in dark,unheated houses,

TxU ELECTRIC & GAS CREWS RESTORE WEARLY 904% OF ICE VICTIMS Dallas, TX - December
29, Z000 TXU Eleciric & Gas crews have restored service to nearly %0 percent of customers
alfected by a severes ice storm this week.

Legal

For more information about products on this topic visit cur Information Marketplace

Baker to Take Charge Resulting From Judgemsnt Tm ADF Litlgation PITTSBURGH-=
(BUSINESS WIRE)--Dec. 29, Z000== Michael Baker Corporation announced today that a
judgement of %10.0 million has been isauwed against its subaidiary, Baker Mellon Stuact
Construction, Inc., by the U.5. DMMatrier Coure for the Middle District Court of Flerida
relative to the previously disclosed claim of ADF Internatiomal, Ing., Lin connectlen with
the Universal Studies CltyWwalk preject.

Flants

For more informatlen about products on this tople visit cur Information Marketplace

Huntington Beach, Calif., Power Flant Critieized for Inereased Pradustisn By Hanh
kim Quach, The range County Register, Calif, == Dee, 2% Whon the AES Pacific Corp. powsr
plant in Huntington Beach cranked up Lta noisiest and most polluting power-gensrating
units this past month, it did not go unnoticed.

Drowght Leaves Tacoma, Wash., Hydroelectric Reservoir Resources Below Mormal By Al
Gibba, The Newa Tribune, Tacoma, Wash. -- Dec. 30 Hore bad news for Morthwest elactricicy
users: Ralnfall and snowpack in the mountains whose stroeams £i11 the region's
hydroslectric ressrvairs are well below what they should be,

Environmental

For more information about producta on this tepie viale sur Information Markebplace

Grass Rooftops Save Enorgy, Cool Alr in Cities
By Suzanne Elston, Environmental Mews Hetwork, Sun Vallay, -- Dec. 10 During the summor
montha, the cemperature of a4 conwventional flat roocftop can scar up to 140 degrees
Fahrenheit -- hot encugh to £y an egg.

Wuclear
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For more information about products on this teople wisit cur Information Marketplace

Lithuania secures EU funding to shut down ceactor
VILNIUS, Dec 2% (AFF) = Lithuania's government said Friday ie had obtained a loan of 45
million eurca (42 million dollars) from the Eurcpsan Uniesn ko help it decomission the
first reactor unit At Ignalina puclear power station,

Disputed Czech W-plant powering up again after glitch
PRAGUE, Dec 23 (AFF} - A disputed Czech nuclear plant plagued by technical problems has
powered up to 23 percent of ita capacity, and is due to be re-connected to the national
power groid Saturday, a spokesman said Friday.

Jordan to lawnch first nuclear power plant in year's timp AMMAN, Dec 31 {AFP)} -
Jordan will start gperating a small nuclear power reactor in carly 2002 for acientifie
resparch and other non-military purposea, Jordan's energy minister was gquoted Sunday as
saying.

PFL's Susguehanna Muclear Plant Sets Generstion Record
ALLENTOWH, Pa., Jan. 1 /PRMewawire)/ PPL's Susguehanna nuclear plant produced morse
electricity in 2000 than it has in any year sinee che plant began coeration in 1983,

EU grants Lithunia govt 45 mln eur for Ignalina nuclear plant decommissioning Dec
2%, 2000 - AFY Mews Limited The EU has granted Lithuania 45 smla eur to help decommiasion
the first block of the Ignalina nuclear pownr plant, the minister fgr foreign affaics

said,

Financial

For more informatlion about products on this vopie wiait our Information Marketplace

Gresnspan's California Power Crisis Talks Boost Hopea for US Rate Cut Dec 27, 2000
= Tha Indepandent - London HOPES THAT the U5 Federal Rescrve may cut interest rates aarly
in tha new year reaurfaced yesterday as Alan Greanspan, the chalirman, met the Goavernor of
California in Washington to discuss a crisis that threatens to bankrupt the state's twWo

biggeat power utilitiaa.

PGLE Workeras HMay Lose Their Annual Bonuses / PGAE Workers May Lose Their Annuval
Bosusaes Dec 30, 2000 - The San Francisco Chronlecle As Horthern Californla consumers face
the prospect of big increases in their powar bills, employscs of Pacific Gaa and Eleceris
Co. ace looking at the likelihood that annual performance-basad bonusos will be reduced or
even eliminated this yearc.

Black Hills Corporation Obtains Holding Company Approwal and Announces Shalf
Registration for Futuce Capital Offerings RAFID CITY, 5.0., Dec. 28 /PRMewawire/ -- Black
Hills Corporation today announced the culmination of approvals resulting in the formation
af a holding ¢ompany business structure. Shareholders had earlier ratified the change at
the Company's annoal meeting on June 20, 2000. Effective December 22, 2000; cutstanding
shares were automatically exchanged on a one-for-one basls for shares of the holding

COMBAnY .

Froduct Annoucement
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For more information about producta on this topic visit cur Infermation Marketplace

HENWOOD DETAILS SUMMER 2001 ELECTRICITY FORECASTS THROUGH RELERSE OF W5CC
INTERCONNECTS AND POWER FLOWS MAF December 29, 2000 Sacrapento, R HenwWwood Engrgy
services, Inc. announced the release of a newly-developed WSCC marker power map detailing
iorecasts for Summer 2001. The Henwood WSCC 2001 Interconnects and Power Flows Map defines
the Surmer 2001 power neads for the WIS including Califarnia,

International

For more information about produccs on this copic visit cur Informabion Marketplace

Spaln govt approves avg 1.52 pet cut in 2001 electricity tariff Dec 29, 2000 -
MAURID (AFX} - The cabinet has approved an average 1.52 pot reduction in electricity
tariffs for 2001, the government said.

Tokyo Electric Power to Move Inta Rival Tohoku's Tuel {UpdateS) Deg 27, 2000 =
Bloomberg Tokyo Electric Power Co., Japan's biggest power utility, said it will supply
slectricity in the northeen Tohoku regien, an area where Tohoku Electric Power Co. has
long been the dominant power suppliser.

Maxican State=Owned Power Company Loses 3.6 Billion Peaoa
Dec 28, 2000 - Tnfolatina 5.A. de C.V. Mexican state-owned electricity company Luz &
Fuerza del Centro during the first half of 2000 lest 3.6 billion pascs despite the fact
that it received federal subsidies totaling 4.4 bBillicn pesos.

Endesa confirms 42 bln ptas investment with Elecnor in Argentina Dec 27, 2000 -
MADREID {AFK} - Endesa 5k said it has slgned an agreement with Elecasr 3A to form che 50-54
joint venture Energias Argentinas SA (Enarsa) which will invest an initial 42 blp ptas in
wind-energy prodects in Argentina.

EU commissien reportedly may obllige 3pain's power cos to pay back govt subsidy Dec
7, 2000 - AFX News Limited The European Commission may cblige Spanish power companies to
pay back part of the subsidies received from the government, yesterday's E1 Pais reported.

Spaln 2000 electricity demand up 6.25% pct ¥s yr-earlier - Red Electrica Dec 28,
2000 - MADRID (RFX) - Red Electrica de Espana SA said electricity demand rese 6.25 pet in
2000 from a year earlier,

EGCOMP seen affected by power surplus in 2001: Seamico Securitiess Dec 78, 2000 -
BANGROK (AFX=RSIAR} - Electricity Generating Ple is expected to be negatively affected by
an electricity surplus in 2001 due to the company's plan to invest in independant producer
projects and amall producer projects, a report by Seamico Securities said.

Union Fenosa sees 2001 overseas ops revenue 2.530 bln cur vs 1.448 in 2000 Dec 29,
2000 - MADRID (AFK) - Union Electrica Fenosa SA said revenue from its overseas opsratiens
are axpected to nearly doublae in 2001 to 2.530 bln eur from 1.448 blp in 2000,

Telenor exercises 10 per VIAS put opticn; BT to pay more than 20 bln nkr Dec 2%,
2000 - AFX Mews Limited Telenor ASA said it is exercising an option te sell ita 10 pct
stake in VIAG Interkom GmbH to British Telecommunications PBLC.
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If you are an Energy Central MNews Subscriber and you have checked any news articles abeve,
selecting the 'Get Articles' button below will deliver all of the checked articles in one
page. This is a cenvenient way Lo get exactly the news you need - quickly!

HEED INFORMATION ON THE POWER INDUSTRY? ENERGY CEWTRAL'S GOT IT!

ENERGY CENTRAL DAILY GRS MEWS
At g-mail news service that delivers every major story svery day directly ko your e-pail
addrass,. We have great group rates!

JOE CENTER

The Job Center provides instant access to the best employment opportunities and
prospective employees in the energy industry through our comprehensive job listings and
reaume database.

wiH WATCH
A free weekly @-mail service that broadoasts the most updated jeb listings in the Job
Cefitér directly to your inbox!

RFP SERVICES

Hundreds of open and archived requests for proposals, bids, and quotations that provide
néw business opportunities and competitive informaclon. Tap into the electric power
earkatplace teday!

CONFERENCE WATCH
A1l the pertinent information an upcoming industry events. The database 13 online and we
also send oot a weekly e-mail.

FERC FORM 1 DATABASE
Competitive information on ower 200 wtilities including tho largest IOUs., It's an casy-to-
tse online database that anyene in your company can access.

DIRECTIONS AMD INFORMATION

ABOUT ENERGY CENTRAL ELECTRIC NEWS SERVICE
This news summary service is provided FREE to gqualified professiocnals in the power
industry. This news summary may be redistributed provided It is kepr in its entirety.

* Wisit Member Services to ETART, STOP, or CHARGE FORMAT for all of your e-mail
subscriptions.

* Ta BEGIN receliving this summary directly, send a message with & subject of 'signup® to
servicelanargycentral .com.

* To STOP receiving this service, send a message to servicefenergycentral.com or call
Membar Services at 303-782-5510.

SUBSCRIPTION INFORMATION

The full text of articles referenced in this summary is avallable to Energy Central
Electric kews Subscribars and Members. An individual annual subscription coats US515,95
per month, To sign up for an individiual subseription, or for information about corporate
discounts, call CyberTech at B00=-459=2233, 303-TE2-5510, or aend an e-mail massage Lo
salesfenergycentral . com.

FRESS RELEASES
Submit press releases and other news to prlenergycentral.com

SPOMSORSHIFP ANMD ADVERTISINMNG
For sponsorship or advertising info call sales ac 303=-T82-5510
1%
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TO DELIVER YOUR ARTICLES, PAPERS, PROCEEDINGS OR MONOSRAPHS THROUGH EMERGY CEMTRAL: Enargy
Central provides a variety of mechanisms for delivery of informaticon to powsr

professionals including this news product, Energy Central Web Sice {

http://www.energycentral .com), Energy Central Conference Watchitm), RFP Alert, and others.
We can deliver your informatien on a promotional, subscription or #oen on a pay-per-view

basls. For more infarmation, contact Steve Drazga at 303-TE2-5%10 |

adrazgalenecgycentral . com)

CORFORATE SPOHSORS

Caminus

Please click to visit this apansar

Henwood Enargy Sarvices, Ine.
Pleasc click to viair thia aponsar

SAP
Pleass click to wiait

Lodeatar
Pleassd click to viait

Excalergy
Pleaso click to visit

BusinessEdge
Flease click to viaitc

U5 Power Soluticns
Flease click to wvisit

Hew Energy Associates
Please click te visit

HNEWS SECTIONS
Top Stories

this

this

thia

this

chis

this

Sponsor

Sponsor

Sponaor

SpOnEoar

Aponsor

Bponsor

Compacicion & Deregulacian

Morgers, Acquisitions & Divestitures

Ratasz
Ganeral
Coals/Contracta

Power Prizing/Supply
Tranamlasion & Reliability

Legal

Flants
Environmental
Hoclear
Financial

Product Annoucement

International

Full text access to dally news acticles is limited to Energy Central Electric Wews

Subacribera.

HEWE SEARCH

Find Energy Central Eloctric HWewa atoriea up te 30 days ald.
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RECENT TOF STORIES
These stories have been most requested by Energy Central members in the last two

weeks,
1. Is Gas/Electric Tolling an Answer to the Forward-Contract Ismpasse? (12/26/00)

2, Dearegulation Blamed for Calif. Blackout Electricity Supply Chain Was Broken Into M
Farcs (12/25/500) ey

3. Compromise nearing in California electricity criais (127257000

4. Activista Blaat Davia' Energy Plans / Rate Increases Should Not Be Used to Bail Out
Dtilities, Consumer Groups Say (12/25/00)

3. California Utilities Receive Rate Hike, Threat of Bankruptcy Still Looms {12/26/00)

EXERGY CEMTRAL
Register Now!
Hamiz
Hews Canters
Powar News
Gas News Naw!
Events Center
Jab Center
Data Center Heaw!
Snline Dacabases
Instanc Rapocts
beregulation Legialation
Dusiness Centarcs
Directories
Assaciarions
State PlCa
Trade Publications
Industry
Glossary
Links
Member Sorvices
Your Accounk
Your Cark
Lign Qut
About Energy Central
Products

Spansars

HOME | NEWSROOM | EVENTS | JOBS | BUSINESS CENTERS | DIRECTORIES | DATABASES
Copyright @ 2000 by CyberTech, Inc. All rights reasrved.

Enecgy Central(r)] is a registered trademark of CyberTech, Incorporated.
CyberTech does not warrant that the information or services of Energy Central will meet
any specific requirements; nor will it be error free or uninterzupted; nor shall CyberTech
Be liable for any indirect, incidental or coasequential damages (including lost data,
information or profita) svstained or incurred in connoction with the uwae of, operation of,
or inability to uss FEnergy Central.
Cantact: I03-TB2-5510 or asrviceBenecgycentral .com.

...... End of massage hody

Massage auditing by Microbata CAMED Recon
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E:::: Squitier, Ray
Thu , Fabruary 21, 2002 12:19 AM
Ta: SﬁJ;:ELman ™
Subject: CAMEQ Recon found a word: Enron sent by Jone-Lin Wang to Ray. Squiberi@do.ireas. gov’

an 12152000 12:01:52 PM

This message was found to have a Critical Word inm it. Message Sent to

‘Ray.5quitieri@do.treas.gov’, From Jone-Lin Wang, CC to , Dace 12/15/2000 12:01:52 pM,

Sunject of message FW: Competition Accelerates in Texas, R Year Before Full Deregula
tien Ia To Start

¥ordis) found: Enron

----- Original Message=====
From: Jena-Lin Wang
Sent: 1271572000 12:01:52 PM
Received: 1251572000 11:59:28 AM
T 'Ray.Squitierifde.treas. gov', SMTP:Ray.Squitlerifds.treas.gov

ocs

Subject: FW: Competition Accelerates in Texas, A Year Before Full Derequla tion Is To
Start

Body:

[OUTSIDE SCOPE , (b)(5)]

-----Qriginal Hessage=-==-=-=

From: IssusAlert [ mallce:IssueAlertfscientech.com)

Sent: Thuraday, December 14, 2000 7:13 AM

Subject: Compatitien Accelerarteés in Texas, A Year Before Full
Deregulaticn I8 To Start

http://www.conaul crei . com

AR AR R R R RS RS R R RN R T R P R E R R R

Dear Issusflert Subscribec,

I would iike to take a moment to describe ouwr energy inforsation products
#0 that you will know which products are free (like Issueflerct), which
peoducts you can boy by the slice on our web site and which products caroy
a subscription fee.

SCIENTECH mends IssueAlert to you for free every businoss day as a courtesy
because you are involved in or interested in the energy industry. Issuedlerts
are stored in a frea database on our aite at:
hitp:Sfwww.consultrel . comnfwab/infostare.naf /Products f Iasuafilart

We also post IssuasWatch every Monday at:

http://www. consulteei .. comfweb/infoatore. nat fProducts/Issuasarch

This column encapsulatez the news of the pase week and i= mlao & free service.
Past IssuesWatches are alao avallable for free.

PowerHitters articles are peated avery othor woeok. PowerHitters, the movers
and shakers of the energy industry, are interviewed by our amalysts. All
the interviews of the past six months are availesble. They can be purchased
by the slice in sur InfoStore with your VISA or Mastercarcd, of you cap
phone; toll=free, at 998=972=8676.
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SourceBook Weekly is the electrlie industey's premier journal of Lssues

and analysis. We publish four to six articles a week on our aite as an
e-zine. When you buy a year's subsecriprion, you will receive a pasawerd
which entitles you to read the current lssue and the past twenty montha

of articles which are reserved for yoo in a full text, searchable database.

If you need to know the electric business, you need eo read SourceBook
Heekly.

You will find this weak's articles listed below.

I hope that thia description helpa you acquire the informatien you nead
Ed succedd in Eoday's electric industry. Your free Issushlert follows thia
week's SourceBock Weekly ticles,

Sincerely,

Jane Felz

Director of Marketing Communications
SCIENTECH, Inc.

This week's SourceBook Weekly artficles are listed balow

LA R R R LR L e R I Y T RS S Lt s St ]
WIRES COMPRMIES: RISKY BUSIMESS?

http: ffwww. consultrel.comfweb/reivel, nsf /Web+Pages /SEEntrance . heml

LR R AR R L L R e e e e Y P Rttt
FUROR CVER FUEL CELLS
hetp://www.congultrel . com/web/rciveb. naf /Web+Pages/SBEntrance . html

L R R R R L e e R R R LS R L I S T
PGSE'S HYDROELECTRIC ASSETS: PLAYING BOTH SIDES OF THE GAME

http/fwww. consuitrel.com/web/roiveb. naf Mebi Pagea/5BEntrance . html

LA R R AR AR L LR LR R T S LA S S s I T
SOUTHERN COMPANY: SFINOFF OF SOUTHERN ENERGY PLAMNED FOR APRIL

htep: ffvww, consulbrol.comfweb/reiveb. naf /Wab+Pages/5BEntcance. . html

LA RN RN R R R R N R S R R RS S S E ST TS
BEYOND PANTELLOS AND ENPORION: NWICHE SUPPLY CHAIN EXCHAMGES ATTEMPT TO
FIMD SEAT AT THE TABLE

hetp:f foew, conaulteel . com/web/relweb.nsf /Web4Pages/SBEntrance . html

LA AR R R RS R R e R N R R S SIS
SIERRA PACIFIC AMD PORTLAND GEMERAL: MOVING FORWARD ON MERGER

hetp: S fwww. consultrol . com/wab/reiveb. nsf /Meb+Pages /5BEntcance . html

LR AR R R LR S L R RSN ER R TR E S ST

SCIENTECH IssueAlert, December 14, 2000

Competition Accelarates in Texas, h Year Before Full Deregulation Ia To
Srart

By: Will McHamara, Director, Elestrie TAadustry Analysis

THFZ, Inc., the parent cempany of The Hew Power Company, announced that

it is the fifat residential and small business energy provider to bo certified
by the Public Utility Commission of Texas (PUCT). On Feb. 15, 2001, cuastomars
in Texas can begin signing up with retall electric providers to participate

in the state's pilet program, scheduled to begin in June. Full competition
will begin in Texas in January 2002.

ANALYEIS: THPC may be the first certified anergy service provider in Texas,
which it elaims will provide a *first mower advantage,® but it definitely
facea Lnereasing competition im the state. Just within the last coupple
of months, there has been a spate of new activity surrounding the Lone
Star State, a Year beéfore full competition will be available to all customesrs
of investor-owned wkilicies in Texas. (The state's rural slectric cooperatives
and municipal uwtilities can opt out of competiticn). Restructuring law
in Téwxas reguires utlllties within the state to sspacate various businesses,
for ffAsStance power genaration, power delivery and energy services. Thus,
#ven those wtllities that have historically had a2 large prasance in the
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state will have co regiscer with the PUCT to retall electricity.

THPC i3 amony a total of 1] companies that have filed for cectification

with the PUCT, and the list of providers is impressive and diverse. Competitors
that THPC will face in Texas include Goresn Mountain Energy, First Cholce

Power {the competitive spin-off of Texas-Hew Mexlco Power Company), TXO

Energy Services, Sempra, Shell, and Reliant. Interestingly, Enron Enargy
Services also has applied for cectification. Since Enrsn is sne of the

key members of THPC, it ebvlouwsly is planning to penetrate the Texas market
from several angles.

Consplcucualy abzeént from the llat of those that have applied for cercification
i3 REP. Rnything I might say about AEP's absence from the list would be

puraly speculative, but I do find it meaningful that the company has not
matched its competitors® aggressive entry into the Texas retail market,

One indicator might be comments thar Linn Drapar, AEP's CED, made in a
conversation I had with him several moaths back. At that time, Draper disclosed
uncertainty about how the retail business would factor in to AEP's future
strategy. In fact, Draper said, "We're not so sure that retail is a busineas
for wa.® REP has approximacely one million retail customees in the state

of Texas. If AEP (s te remain in the retail market in the state, by law

those customers must be served by an unregulated affiliate of the company.
However, at leasc as of today, no such affiliate has filed an application

with the PUCT.

Some may say it's still rather early im the game for all the flurcy of

interest surrounding Texas, given that even the limited pilot program is

still six months away. The increasing interest could be based on the success

of pilet programs in other states, such as Pennsylvania, which was actually

the largest electrie pilot program in the nation, with more than 230,000
residential and commercial customars participating. Yet, probably more
important is the sheer size of the Texas market-which presumably will translate
inte huge profics for thoss ensergy providers that gain a lock on the market-and
the hope surrounding how competition in Texas might develep. After so much
negative presgs about Ehe Elawed system in California, Toxas will be the

AsxE biq state To open its macker o coapetiticon. Thus; a great deal is

hinging om how effectively deregulation unfolds in this state.

Morecwer, the onset of competition in Texas iz & major development f[or

the anergy industry. With regard to population, Texas representa the second
largest energy market (behind Califormia), offering a market walue of about
520 billion. Texas officials have been waktchlng California closely all

summer long, and remain confident that the power supply problems faced

thers won't happen in Texas. This i3 largely because Texas has avelded

making scme of the critical mistakes made in California. One important
distinetion betweéen the two states is that Texas regulators have allowed

for powWwer plants to bBe built in aboutk half the construction time that has
been common in other states such as California. Sinee 1995, 22 new planta
have started coperaktions in Texas, genecating 5,700 HW. By the time competition
atarta in little over a year, 15 more plants and 10,000 HW are schedoled

to come online. As a result, Texas officlals say that-unlike Califernia-their
stata has more than enough generating capacity to meet peak demand and
provide st least & 15-percent reserve for the next few years,

In addition, there are significant differences between the market structures
in Toxas and Califernia. First, Califernia's atructure is based on an auction
peol, whish the state modeled on the Unlted Eingdom. Tniegral te Califarnia‘'s
system is a Power Exchange, lnto which power suppliers submit power that
they want to sell on the competltive market. California®a PX discourages
& healthy bilateral contract market from forming because generators can
make more money selling into the P¥. Toxas, on the other hand, has no Fower
Exchange and im fact has encouraged bilateral contracts as the way im which
electric service contracts will take place. Im Texas, customers Are ancouraged
Lo eatablish long=-term bilateral eontracts with suppliers to secure the
best rates, which won't put them at the mercy of wholesales market prices
as customers ln San Diego discovered this summer.
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Also, California incusbent utilities must provide electric service to customers
who do not choose to switch, In Texas, as I mentioned, incusbent utilities

must establish affiliated retail units that will serve customers who do

ngt switch, but it cannot be the TsD operatlon of the incumbent ueility.

That is why we are seeing companies like Reliant Energy submit multiple
applications, covering aseparate subsidiaries that will serve differant

cuatomer classes,

The marker potentlial for Tewas competition appeaca very strong, which parhaps
mere than anything else is due to gQood planning ofn the part of Texas leglalatecs
and regulators. However, there are still some lingering concerns about
compatition in the Lone Star Stato, First, there la a shertage of transmissicn
lines in Texas, especially in the northarn half of the state. Although

PUCT officials say that sufficient transmission lines will be put iate

place before competiticon begins, without aufficient lines companies could
exparience transmission congestion.

Another concecn 1& that Texas may be relying teo much on natural gas. Almost
all of the few plants that have beon bwilt in Texas are powered by this

fuel source. As we continue to sees the price of natural gas reach alarming
highs, this could pose A problea for the market in Texas. Hedging will

be a key part of a successful atrategy for any provider in Texas, sspecially
conaidering the rising natural-gas prices. 5till, the espoused advantages

of compatition (L.#&., lower prices for end-users) could fall flat if so

much emphasis i3 placed on natural gas as the primary power source in the
state. Yet, ironically, customars may still benefit because of the multitude
of power plants within the state. Abundant supply in Texas may keep the

cost of power low for end-users; but laas profitable for suppliara.

Overall, chough, Texas rémains the bright shining hope for those who support
energy derequlation in this country. The siza of the state's snergy macket
will eontinue te attract new parcicipants, at least on the front end of

the restructuring process. wWhether they remain in Texas, and whether or

not ::uq:&l‘.itinn in the stare will truly bring benefits to end-users, remains
to be sean,

T R I T I T I O .
SCIEMTECH ia pleased to provide you with your free, daily Issushlerc. Let
us konow if we can help you with in-depth amalyses or any other S5CIENTECH
information products. If yoo would like to refer a colleague to receive
aur fres, dally Issushlerts, please reply to this email apd include their
full pame and emall address or register directly atg

htep: ffwww. consultrei . confwab/ infostore. naf/Producta/lasvaklarct

Feedback regarding SCIENTECH's IssueRlert and SourceBook Weekly should

be sant to wmcnamaradacientech.com

e g e e i

LE SRR R LS SRR SR EE RSN RS AR RERREERERERERE L RS ERLRENREREEEEL LR SR EEREEREEEEN]

Reach thousanda ef utility analysts and decialen makers ewvery day. Your
company can schedule a sponsorship of Issusflere by contacting Maney Spring
at nspring@scientech.com or (805)244-7613. Advertising opportunities are
also avallable on cur websalte.

EE E A S R AR RN RS ERRESE LA RERESSEEEEREEER IR LSRR RENERLERESESELERERENRERSSELES.;

SCIENTECH's lssuellezrts are compiled based on independent analysis by SCIENTECH
consultanta. The opinlons expressed in SCIENTECH's Issuehlerts are oot
inzended to predicr financiaml perfarmance of companies discussed or ta

be tha basia for investment decisions of any kind. SCIENTECH's sole purpossa

in publishing its Issuedlerts is to offer an lndependent perspective regacding
the key events cccurring in the anergy induwatry, based on its long=-standing
raputation as an expert on anergy and telecommunicationa lasuea,

Copyright 2000. SCIENTECH:, Inc.
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If you do not wish to receive any further Issueflerts from SCIEHTECH, pleass
reply to this measage and type “delete" in the subject line

—————— End of message body

Message avditing by MicroData CAMEQ Recon
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From: Squitieri, Ray

Sont: Thursday, Fabrueary 21, 2002 12:19 AM
Tao: SearchCameo
Subject: CAMEQ Recon found a word: Enron sant by Flanagan, Rosemary to Summars, Lamy on

12N 52000 11:41:30 AM

w)

caldf ehec

chw 1215000,
This mesaasge was found to have a Critical Werd in it. Message Sent to

Summers, Larry, From Flanagan, Rosamary, OC to Wilcox, David; Sandberg, Sheryl; Mos,
Martins Vandivier, David; Sgquitieri, Ray; Auten, John: Hendershot, Karen; Cenoni, Rachel;
Flynn, Timothy, Date 12/15/2000 11:41:30 AM, Subject of message Paul Krugman's Claims
about the California Power Marcket

Wordis) foumd: Encon

----- Original Message-----

From: Flanagan, Rosemary

Sent: 121572000 11:41:30 AM

Received: 1Z/15/2000 11:40:30 AM

To:  Summers, Larry, EX:/C-USTREASURY/OU=Dd/CH=RECIPIERTS/CH=SUMMERSL

o Wileow, David, EX:/0=USTRERSURY/OU=DO/CH=RECIPIENTS /CH=WILOCKD
Sandberg, Sheryl, EX:/C=USTREASURY/OU=DO/CHN=RECIFIENTS/CH=DO0M3 . DOPOS.Sandbergs
Hoe, Martin, EX:/O=USTREASURY/QU=DO/SCN=RECIFIENTS/CH=DOM3.DOPOY.MoeH
Vandiwvier, David, EX:/C=USTREASURY/OU=00/CH=RECIFIENTS/CH=VandivierD
Squitferi, Ray, EX:/O=USTREASURY/QU=D0/CHN=RECIFIENTS/CN=SQUITIERIR
Auten, John, EX:/O=USTREASURY/CU=DO/CH=RECIPIERTS/CH=AUTENJS
Hendershot, Karen, EX:/O=USTREASURY/OU=D0SCN=RECIFIENTS/SCHN=HENDERSHOTE
Cononi, Rachel, EX:/C=0STREASURY/OU=DO/CH=RECIFIENTS/CHN=COHCHIR
Flynn, Timothy, EX:/O=USTREASURY/OU=D0SCH=RECIFIENTS/CR=FlynnT

Subjeat: Paul Krugman's Claims about the California Power Market
Body:

The attached note, prepared by Ray Squitieri, analyzes atatements made by Paul Krugmen
recantly about the Californis market for electricity. It will be particularly celevant
background for a call from the CEQ of Enron, should that occur.

------ End of message body

Message auvditing by MicroData CAMED Recon
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From: Squitied, Ray
Sent: Thursday, February 21, 2002 12:19 AM
Ta: SearchCameo
Subject: &m1swmﬁmmﬂam: Envon sent by Chryst, Nancy 1o Summers, Larmy on 1215/2000
.4
Isbrief.doc (31 KB)
This message was found to have a Critical Wosd in ie. Me ssage Sent Eo

Summers, Larry, From Chryst, Nancy, CC te Sandberg, Sheryl; Moe, Martin; Wileox, David;
Vandivier, David; Flanagan, Rosemary; Squitieri, Ray; Cononi, Rachel; Hendershot, Xaren;
Flynn, Timothy, Date 12/15/2000 9:16:07 AM, Subject of message Conversation with Steven
Kean (Executive Vice President, ENRON Regarding the California Electriclty Markst)

Wordi{s] found: Enran

mac-=0riginal Messagg---=-=
Fromi: Chryst, Wancy
Sent: 127152000 9:16:07 AM
Fecaived: 12715/2000 9:1&€:07 AM
Tt Summera, Larry, E¥: /OelSTREASURY /OU=DO/CHN=RECIPLIEMNTS /CNaSUMMERSL

cc: Sandberq, Eheryl, EX:/O=USTREASURYSQU=DO/CN=FECIPIENTS CH=DOMI . DOPOS, Sandbergs
Hoe, Mactin, EX:/O-USTREASURY/OU=D0/CH=RECIPIENTS/CH=D0MI, BOPOS ., MosH
Wilcox, David, EX:/0=USTRERSURY/OU=DOfCH=-RECIPIENTS CH=WILCOXD
Yandiwier, David, EX:/0=USTREASURY /OU=D0/CH=-RECIPIENTS/CHN=VandivierD
Flanagan, Rosemary, EX:/O=USTREASURY/SOU=D0/CH=RECIPIENTS/CH=FLAHAGANR
Squitieri, Ray, EX:/O=USTREASURY/OU=DO/CH=RECIPIENTS/CH=S5QUITIERIR
Comoni, Rachel, EX:/0=U3TREASURY/OU=D3/CH=RECIPIEMTS/CH=CONOMIR
Henderahot, HKaren, EX:/ O=-USTREASURY/OU=DO/CH=RECIPIENTS/CH=HENDERSHOTE
Flynn, Timothy, EX:/0=USTREASURY/OU=D0/CH=-RECIPIENTS/CH=FlynnT

Subject: Conwversation with Staven Kean (Exesutive Vice President, EMRON Regarding the
Califorpnia Electricity Mackat)
Bady:

The Attached mems when forward to EXEC SEC teday.

------ End of message bedy

Meazafe anditing by MicroData CAMED Recon
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Sent. Txviay. P

t . Fabruary 21, 2002 12:19 AM

Toe SaarchCameo

Subject: CAMEQ Recon found a woed: Enron sant by Wilcox, David to Elmendorf, Douglas; Squitieri,

Ray; Flanagan, Rosemary; Chryat, Nancy on 12/14/2000 11:16:04 PM

This message was found to have a Critical Word in it, Message Sent to Elmendorf, Douglas:
Squitierl, Ray; Flanagan, Rosemary; Chryac, Mancy, From Wilcox, David, ©C o , Date

|
Isbrief.doc {33 KB)
12/14/2000 11:16:04 PM, Subject of mesaa ge RE: california electricity

Wordis) found: Enron

-—---Original Message=====

From: Wilcox, David

Sent: 12/14/2000 11:16:04 PM

Received: 12/04/2000 11:16:04 PM

Ta:  Elmendorf, Douglas, EX:/O=USTREASURY/QU=DO/CH=RECIFIENTS/CH=ELMENDORFD
Squitieri, Ray, EX:/0=USTREASURY/OU=DO/CHN=RECIPIENTS/CN=SQUITIERIR
Flanagan, Rosemary, EX:/O=USTREASURY/OU=DC/CNsRECIPIENTS/CN=FLANAGANR
Chryst, Hancy, EX:/C=USTRERSURY/CU=DO/CN=RECIPIENTS/CHN=CHRYSTN

cC:

Subject: RE: califernia electricity

Body:

This ia a really super effort, and fllustrates the value, Ray, of your having kept an eve
on current developments in the eénergy field. Thanks to Doug for a wonderful editing job.
Please cranamit to Larry ASAP.

=====0riginal Message==-==-
From: Elmendorf, Douglas
fent: Thuraday, December 14, Z000 &:11 PM
To: Wilcox, David
Subject: california elecericity

I*ve cleaned up Ray's memo & little (based in part on your previous comments and on the
phone conversation with the ENRON guy), but you should look it over. HRay should alsa
ceview Lt in the morning to be aure that I didn't introduce any factual errers.

btw, Jon Talisman pays that the CPI change will be in the tax bill that is about to ba
passed.

<4 Fila: lsbrief.doc >
===-=== End of message body

Message auditing by MicroData CAMEQ Rocon
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From: Squitieri, Ray
Sent: Thursday, February 21, 2002 12:19 AM
Te: SearchCameao
Subject: CAMED Recon found a word: Enron sent by Wilcox, David to Squitierl, Ray on 12/14/2000
2:52:41 PM
Importance: High
=
califl_doc {25 KB)

This message was found to have a Critical Word in it. Hessage Sent to
Sguitieri, FRay, From Wilcox, David, CC to Chryst, Naney; Vandivier, David; Rao, Gestha:
Flanagan, Rosemary: Cononl, Rachel; Flynn, Timothy: Murphy, Edward; Hambor, John, Date
12/14/2000 2:52:41 PM, Subdect of message RE: Krugman on Calif power market

Word (s} found: Encon

~==--Original Hessage=---=-=-
From: Wilcox, David
Sent: 12/1452000 2:52:41 PH
Reoeived: 13/14/72000 2:52:41 PM
To:  Squitieri, Ray, EX:/O=USTREARSURY/OU=DO/CH=RECIPIENTS/CH=SQUITIERIR

a1 Choyst, MNancy, EX:/O=USTREASURY/CU=D0/CH=RECIPIERTS/CH=CHRYSTN
Vandivier, David, EX:/O0=USTREASURY/OU=DO/CH=RECIPIENTS/CH=Vandivierh
Rao, Gestha, EX:/ /0=-USTREASURY/OU=D0/CH=RECIPIENTS/CN=Racs
Flanagan, Rosemary, EX:/O=USTREASURY/OU=00/CH=RECIPIENTS/CH=FLANAGANE
Cononi. Rachel, EX:/0=USTREASURY/OU=00/CH=RECIFIENTS/CH=CONONIR
Flynn, Timothy, EX:/O=USTREASURY/0U=DO/CH=RECIPIENTS/CH=FlynnT
Murphy, Edward; EX:/0=0STREASURY/DU=DO/CH=RECIPIENTS/CH=MURPHYE
Hambar, John, EX:/0=USTREASURY/OU=DO0/CH=RECIPTENTS/CH=iAMEORT

Subject: RE: Krugman on Calif power market

Body

Ray: This is a very interesting piece. Please address the questions in the attached es
the best o £ your ability, then ferward the result to Rosemary for proceasing to the
Secratary tonlght Lf at all possible.

Rosemary: Flease use the follewing as a transmittal note f£rom me teo Larry:

The attached note, prepared by Ray Squitier!, analyzes atatemants made by FPaul Krugman
recently about the Californla market for electricity. It will be particularly relevant
background for a call from the CED of Enron, should that occcur,

=-=--{riginal Meazage-—==--

From: Squitierl, Ray

Sent: Thursday, December 14, 2000 2:12 PM

To: Wilcox, David

Ce: Chryst, Wancy; Vandivier, David; Ras, Gestha; Flanagan, Bosemary; Cononi, HRachal:
Flynn, Timoathy; Murphy, Edward; Hambor, John

Subject: Krugman on Calif power macket

=——--= End of message body
Hessage auditing by MicroData CAMED Recon
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From: Squitien, Ray

Sant: Thursday, February 21, 2002 12:18 AM

Ta: SearchCameo

Subject: E#E.;ﬂgzﬂpﬁmm found a word: Enron sent by Soares, Chis to Squiier, Ray on 4/258/2001

This message was found to have a Critical Word in it. Message Sent to Sguitieri, Ray,
From 3pares, Chris, CC to , Date 4/25/2001 5:28:52 PM, Subject of message RE: EPh-03-A,
EPA's respanse to Dingell's letter on Barton's draft leg “Elecericity Emergency Relief Act

Ward(=s) found: Enron

=====lriginal Meassage=====
From: Spsares, Chris
Sant: 472572001 5:28:52 PM
Recalved: 4/25/200]1 H:2B:52 DM
Ta: Squicleri, Ray, EX:/C-USTREASURY /OU=D0/CHsRECIPIENTS CHN=SQUITIERIR

oC:

Subject: RE: EPA-03-A, EPA's response to Dingell'a letter on Barton's draft leg
"Elegtricity Emergency Relisf Act

Baody :

[OUTSIDE SCOPE |, (b)(5]]

Copyright 2001 /7 Los Angeles Times

Los Angeles Times

April 17, 2001, Tueaday, Home Edition

SECTION: Matroy; Part By Page 17 Hetro Desk

LEMGTH: 142% words

HEADLINE: INWOVATIVE SMOG PLAN MAKEES LITTLE PROGRESS;
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AIR QUALITY: AFTER EIGHT YEARS, THE SQUTHLAND'S PROGRAM ALLOWING FIRMS TO TRADE POLLUTION
CREDITS HAS FALLEN WELL BELOW EXPECTATIONS. IDEAS TO FIX IT ARE MIRED IN CONTROVERSY.
BYLINE: GARY POLAKOVIC, TIMES ENVIRONMENTAL WRITER

BODY &

It was supposed to be a revelutionary way to clean up the environment, & business-friendly
strategy te slash industrial emissions without the heavy hand of government. But the
Southland's market basket expeciment haz been a saricus disappointment. The Regional Clean
Alr Incentives Market, or BECLAIM, has fallen well short of expectations. Eight years into
the program, smcg cuts have been minimal, companies are falling to meet pollution
reduction targets, and proposals to rescus the operaticn are mired in controveray.
Manufacturers, power plants and refineries have reduced emlsalons by & scant LER--puch
less than was anticipated by this time. Businessas were given 10 wears te eliminate about
13,000 eonz of pollution anfually, but as the program nears its snd thay have eliminated
just 4,144 tons, according te projections by the South Coast Alr Quality Management
District. Over the course of the program, the AQHD has recelved a trlckle of applications
from companies to upgrade pollution contrel capacity. Adr quality officials say that if
the numbar of retrofits doesn't dramatically increase, the program will fail. So little
pregress has been made that the AQHD i3 now telling businesses to slash their air
pollution at more tham twice the rats they have over the last seven years. Meanwhile, the
agency estimatas that industry will emit an extra 3,373 tons of health-threatening
pollutants into the air this year, 14% more than it is allowed under the program. Business
représentatives afé divided inm thelr reactions to the program. PAGE 2 Los Angeles Times
April 17, 2001, Tuesday,

"We'te going Lo ses the benefits of BECLAIM. It's just taking a little longer than we
expected,” sald Bill Quinn, vice president of the Califernia Council for Environmental and
Economic Balance, which repressnts business and labor groups. But some companias ara
resiating pressure to reduce emissiona. Some asek to eliminate the penalty they risk if
they pollute beyend their limita. Othera would like to escape the program entirely by
paying a fee of § 7.50 per pound of pollution, no matter how much smog they make. Many
businecases are insiating on a fresh infosion of credits in return for cleaning up cars,
boats and crucks instead of factories, smelters and refinecies. RECLAIM "hasn't done as
will as the regulations it replaced," said Mike Scheible; deputy exscutive officer for the
state Air Resources Board. "I don't think it has worked yet to achieve the smission-
reduction goalas that it set cut to do. The reductions we've anticipated have been delayed
and won't be achieved for a couple more years." The program was launched in 1993 as the
first market=-driven syscem to alean arban air and quickly became a model for others arcund
the world. The Los Angeéles-area program, which relies on a system of trading pollution
credits, was supposed to cut industrial pollution by stimulating technological innovation
and reducing burdensome new costs on businesaes. Nearly 400 companies participate,
including Walt Disney Co., ExxonMobil Corp. and Morthrop Grumman Corp. Each Facility
peceives a cercain number of credits representing a pound of pollution. Companies that do
nat pollute to maximum allowable leéevels can sell credits to firms that emit more than
their limits. The total credit supply shrinks about B% annually for a decade, thus
trimming pollution. The program was sericusly compromised when power producers in che Los
hngeles region operated far beyond pollution limits last year. Power companies gobhled
emismicns credits a=z they increased production to keap the lights on. That caused a
pollueisn eredic shortage, The market price of a credic soared as demand sutseripped
supply. A ecredit for one pound of nitrogenm oxide gas that cost an average of 25 cents in
the aarly yeara of the program climbed to more than § 50 late last year. Nitrogen axide
conteibutes to ozone and haze, the main ingredients in smeg. Local air gqualiey officials
and business advocates say the progras was working fime untll the electeiclty celsis. Buc
critics, including the U.5. Environmental Protection Agency, the state air board,
environmentalists and aome scholars, disagree. They say the energy crials revealed
structural flaws in the program that were bound e surface sconar or later. "The
simplistic explanation as to why RECLAIM failed is the market was much more volatile than
people sxpected and that is due to the electricity situvation, an anomaly, an unmanageable
spike rippling throogh the market., But that's not the whole story, " said Tom Canaday,
environmental engineer for the EFA. Local air guality cfficials acknowledge thet, from its
inception, the program PAGE 3 Los Angeles Times April 17, 2001, Tuesday, was embedded with
pawerful disiacentives to ¢ut smog. That is because they seeded it with tos many credita,
about 40% more than real-world emissions. Credits were so plentiful and cheap for so long
cthar companies grew addicted to buying thes inscead of spending more for pollucism
conteala. The ayates srashed last year when manufacturers returped te the marketplace
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expecting to find more cheap credita, but instead discovered Ehat power companies had
bought most of them, driving up prices for the few that were left over. All the while, air
guality officials did not push business te install controls and instead trusted them to
make wise choices. Indeed, that was the very goal of the program. "For seven Years, tha
program did absolutely nothing.™ said an EPA official familiar with it. "Businessses got
used to chesp credits. Nobody did what they were supposed to do: respensible planning."”
RECLAIM was born during an economic downturn when business groups demanded a flexlble
alternative to traditional regulaticns. Many economists and conservative peliticiana
continue to favor market=driven programs, and suesh approaches are expected to figure
prominently in the Bush administration's attempt te have a clean environment For less coask
and red tape. Representatives of big businesses, which control about B5% of the nitrogen
oxlde credits, say RECLAIM has saved them money while contributing to record clean alr the
region experienced during the 1390s. Air gquality officials ascribe moat of thae prograss
to cleaner car exhaust. Companies saved an estimated 41% on compliance costs under RECLAIM
compared o traditional reogulations, although most of the gavings cccucrad hecanss
pollution coentrols were delayed for so long. At the Arco refinery in Carson, engineers
searching for ways to reduce emissicnas under RECLAIM recently turned smog into cash. They
rerouted propylene gas, a byproduct of oil refining, from boilers into a processing plant
whare they converted it to plastic pellets for water bottles, patio furnitura and
strawbezry crates, reducing about 500 tons of pollutants annually. “Mow the palypropylene
plant is a revenue-generating plant, " said Susan Livingsten, environmental manager for
British Petroleum. In trying to fix the program, AQMD officials face a difficult balancing
act: They want to help lower credir prices by removing the power planta from the program.
But if the credits become too cheap again, companies worn't have any financial incentive to
reduce emissions. It's the same scenario that mada the program ineffective in the first
place. The agency's governing board meets May 11 to conzider amendsénts to the program.
The agency is already planning te require 36 of the biggest polluters to begin submitcting
plans detailing how and when they will install additicnal pollution controls. Among those
targeted are California Portland Cement in Colten, the Los Angeles Department of Water and
Power, and Equilon Enterprises, which cperates a rafinery in Wilmington. Industry
initially balked at the demand, but relented after air quality officials dropped a federal
enforcemgnt PAGE 4 Loa Angeles Times April 17, 2001, Tuesday, regquirement. The AQMD
governing board also approved a regulation last month te allew companies to clean up
heavy-duty diesel engines in exchange for emission credits for use at factories. The EPA
has not approved similar rules by the AQMD, and state air quality officials frewn on the
practice, Barry R. Wallerstein, executive officer of the ACHD, said proposed changes to
RECLAIM should help restore confidence and improve the performance of the program. "I
don't think we're locking at Humpty Dumpty,® he sald. "The sores of changes we are
proposing will fix the difficulties the program has experienced over the last year. This
is a bump in the road, a perturbatien, &nd with rule amendsents we will be back on the
path of achieving the design objectives."”

=====0riginal Masaage----=-
From: Squitieci, Ray
Sent: Wednesday, April 25, 2001 4:00 FM
To: Soares, Chris
Subject: FW: EPA-0J-A, EPA's response to Dingell®s letter on Barton's drafr leg

"Electricity Emargency Rellef Act
Importance: High

[OUTSIDE SCOFE , (R)(3)]
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[OUTSIDE SCOPE , (b)(5)]

didn't get very far, =-—--Qriginal Message--—--

From: Ellia, Dina

Sent:r Wednesday, April 25, 2001 Z:07 PM

To: Cetina, Jill: Cononl, Rachel; Constantine, Elenl; Flyan, Timothy: Gerardl, Geraldine;
Gross, Jared: Hambor, John; Hendershot, Karen; Kisfer, Donald; Kinard, Yvetts; MeInecnaey,
Roberta; Paulus, Michael; Rao, Geetha; Soares, Chris; Sekelov, Dan; Squitiari, Ray;
Stokea, Veronica

Subject: FW: EPA-03-A, EPA‘s response to Dingell's letter on Barton's draft leg
"Electricity Emergency Relief Act

Importance: High

please take a look at this. cthanks,

----- Original Message-----

From: LLR

Sent: Wednesday, April 25, 2001 1:53 M

Tae: Finch, Glenda; Brown, Lynn; Einard, Yvette; Wiss, Barbara:
'yvette.campBims.treas.gov'; "EGRONSETRBPD.TREAS.GOV'; Parecell, Johns Snowden, Carolyn;
Murphy, William: Ellis, Dina

Ce: Fishburn, Andy: ‘DelmarRECIG.treas.gov'; Farrell, Paula; Bailey, Ann; Maryott, Carl;
"tricia.long@fms.treas.gov'y “Tom.Longneckerffma.treas.gov'; "PHollenbachfbpd.tzgasa.gov';
Wilson, Carole; Granat, Rochelle; Carre, Richard; Dorsey, Karen: Levy, Renald; McGivern,
Tom; Vagle, Steven

Subject: EPAR-03-A, EPA's response to Dingell's letter on Barton's drafe leg "Electricity
Emergency Reliaf Act

Impartance: High

REQUEST FOR COMMENTS
Due Date: AFRIL Z&, 2001 12:00pH

Bubjects EPA-03-A, EPA‘s response to Dingell's letter on Barton's draft leg
"Electrisity Emergency Relief Act®

HOTE: THE HOUSE COMMERCE SUBCOMMITTEE ON EHERGY AND AIR QUALITY WILL BE HOLDING A HEARING
ON THE DRAFT BILL ON BMAY 1. AT THIS TIME THERE WILL BE HO ACHMINISTRATION WITMESSES AT THE
HEARING.

**SEE THREE ATTACHMENTS®+

The wiews of your office are requested on this item, which has been assigned to Karen
Dorsey.Pleass Lransmit your comments by e-mail to Karen Dorsey| karen.dorseyddo.treas.gov
I with a eopy to ALLRY (| LLREdo.treas.gov ). Usae the message space of the e-mail for brief
responses. For more detailed comments, please attach a separate document to your e-mall
reply.

If you are not able to use e-mail to reply, you may fax your response to 622-1188. Please
direct your fax te Karen Dogrsey and identify the subject exactly as shown above.

To ensdre the Full development of the Department's position on this matcer, it is
izmportant that your office provide ccammanta by the due date. If you can=t meat the
deadlineé or need assistance, contack Karen Dorsay (622=1192) or the Legislative Scaff
(B22=06507 .

e End of measage body

Message auditing by Micrcobata TAMED Recon
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From: Squitier, Ray

Sent: Thursday, February 21, 2002 12:18 AM

Ta: SearchCameo

Subject: WWMHM:EWMIMGM.JIMWM.Mmmi

This message was found to have a Critlical Word in ie. Massage Sant to Squitieri, Bay,
From Gross, Jared, CC to , Date 4/5/2001 1:28:33 PM, Subject of message RE: memo ro
Secretacry on follow-up gquestions

word(s) found: Enran

—====lrlginal Hessage-----
Fram: Gross, Jared
Sent: 47552001 1:28:33 PN
Recelved: 47542001 1:2B:33 PM
To: Squitieri, Ray, EX:/O=USTREASURY/OU=DO/CH=RECIPIENTS/CHN=SQUITIERIR

s

Subjack: EE: memo to Secretary on follow-up queations

Body:

The type comments are fine (I assume that you have already made ehem). [ haven't found
anything to provide the type of analysis Rachel auggests... deo you know of anything? As I
recall from the President's Working Group study on OTC derivatives industry, there is very
lieele data o the OTC markets broadly.

[(b)(5)]
=====0riginal MHessage====-
From: Sguitieri, Ray
Sent: Thursday, April 95, 2001 1:16 PM
Tad Grogs, Jarsd

Subject: FW: memo to Secretary on follow-up questions

Here afe sevaral comments by Rachel. Wouwld you read them, decide whether any changes are
necessary bto yoour section, and if so send me a new veralcon? Thanks.

————— Original Messagp-----
Feaim ; Congni, Rachel
Sent: Tueaday, April 03, 2001 9:155 AM
To:  Sguicieri, Ray
Subject: memo [0 Secretarcy on follow-up quastiens

Ray,
I found a couple of typos on the second page of energy derivatives meme. [(b)(5))

¢ File: HEP ONeill 3 follow up gs 0330.doc »>
smmmme End of message body

Message auditing by MicroData CAMED Recon
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From: Squitien, Ray

Sent: Thursday, February 21, 2002 12:18 AM

Ta: SearchCameo

Subject: Eﬁuﬁgﬂﬁfnmuﬁnmd:iwuu:Emmnsantbpﬂnmmﬂ.nq:hﬁlnEkpﬂhﬂ,Haynndﬁyzﬂni
S.54;

This message was found to have a Critical Word In it. Message Sent to Squitieri, Ray,
From Cononl, Rachel, CC to , Date 4/3/2001 9:54:58 AM, Subject of maSgaAge mems Lo
Socretary on follow-up queations

Word{s)} found: Enron

----- Original Message-----

From: Cononi, HRachel

Sent: 47372001 9:54:58 MM

Received: 4/3/2001 9:54:59 AM

Tos Squitieri, Ray, EX:/O=USTREASURY/OU=D0/CH=RECIPIENTS/CH=SOUITIERIA

C{:l.

Sul;jm:t: memo to Secretary on follow-up guestions
Body
Hay,
W]
NEP ONEE 3 Mol
M.
I found a couple of t ypos . on the second page of energy derivatives memo.[(D)3)]

...... End of message body

Méssage auditing by MicroData CRAMED Recon
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From: Squitien, Ray

Sant: Thursday, Fabruary 21, 2002 12:10 AM

To: SearchCameo

Subject: CAMEQ Recon found a word: Enfon sent by James_Mietus@omb.sop.gov o

paulafarmell@ido. treas.gov; kevinkelly@lerc.fad.us; dtl.lﬂmmnpﬂ‘lm: doa.gov. ireas.gov,
ray_squitieni@do freas.gov, Alexander_M._Brill@cea sop.gov; Wallace_P.
_Mudlin@oes.eop.gov, arthar,

This message was found to have a Crieieal Werd in it. Message Sent to
paula.farrell@de.treas.gov; kevin.kelly@fere.fed.us; dan.larcampferc.dos.gov.treas.gov;
ray.squitierifdo.treas.gov: Alexander M. Brillfcea.eop.gow; Wallace F. MullinBcea.eop,qov:
arthur.rypinskifdow.hq.gov.treas.gov, From James _Mistusfomb.eop.gov; €C to , Date
T/16/2001 11:57:48 AM, Subject of measage FYI on TVA: Critics attack TVA secrecy

Hord (s} foudd: Edacon

===-=friginal MHessage-----

Fram: James Mietusfomb.eop.gow

Sent: 7/16/2001 11:57:48 AM

Received: T/LE6/2001 11:57:21 AM

Ta: paula. farrellldo.treas.gov, SMTP:paula.farrellfdo.treas. gov
kevin . kallydferc.fed.us, SMTP:kevin.kellyBferc. fed.us
dan.larcampdferc.doe.gov.treas.gov, SMTP:dan.larcampdferc.dos.gov.treas.goyw
cay.squitierifldo.treas.gov, SMTP:ray.squitlerifdo.treas. gov
Alexander M. Brillficea.sop.gov, SMTP:Alexander M. BrillPcea.eop.gov
Wallace P. Mullin@cea.ecp.gov, SMTP:Wallace P. Mullinfcea.eop,gov
arthur.rypinakifdow. hg.gov.creas.gov, SKTP:arthur.typinskifdow.hg.gov.treas.gov

cC:

Subject: £¥I on TVA: Crities actack TVA secresy

Body:

Here's a naws article from this morning®s Chactanoega paper, in whieh an independent powsr
producer alleges TVA 13 belng inappropriately secrecive with respect to price, cost and
production information,

Chattansogs Times Free Press - Honday, July 16, 2001

Crities attack TVA'S secpecy

By Dave Flessnet

Business Editar

Tennesses Valley Authority's power load center in the bowels of its downtown Chattanooga
complex is desigqpned to be secure against bombs, missiles and terroriats. But the secrecy
of the power c¢nbter is now under attack. The federal utilicy no longer discloses current
information about power loads, business operatlens or even Lf one of its Anuclear plants
has shut down, For the first time, TVA officials aren't telling what they expect the peak
power demand to be this year inm the Tennesses Valley., TVA officials say such information
could sometimes push wp the cost of powsr the agency buys ofF lower the amount it receives
for electeicity it gensrates and salls to other wtilitios., "Wa're on & btrading floor fow
and if the market knows that one of our units is down, power markets can more easily raise
the price of what they sell to us,” TVA President O.J. "Ike" Zeringue said. "That's a
never a good situation.” But critics claim the government utility is often shielded freom
public scrutiny and is blocking information nesded for a competitive markst to operate
trealy. "Onder the gquise of "potential business competition,® TVA is withhelding a lot of
infarmation,® said Michasl Knauff, a Former TVA power trader who now heads Tennesses Power
Co., an indepeandent power producer in Chattancoga. "The exchanges of data i3 necessazy to
have a fluid and effective market, but TVA doesn't want anyona to know what they are doling
a9 no one can criticize them. If TVA is going to cperate just like a private business,
maybe it should just be one." OLD DEBATE FOR MEW DEAL AGENCY The dispute over how much
fresdom TWA should have Lin its power operations ia as old aa the Mew Deal agency itself.
When President Franklin Roosevelt eatabliahed TVA in 1933, he envisioned "a corparation
clothed with the power of governmant but possessed of the Clexibility and lpltiative of a
private enterprise.” Unlike moat uwtilities, TVA is free to sat {ta swun rates and conduct
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its own business without approval or svecsight by any state requlatory board., TVA is also
excmpt {rom direct overaight by the Federal Energy Regulatory Commission and isn't covered
by many antitrust laws. But wntil recently, TVA was still beholden to the U.5. Congress
for mcney to pay I9f its nonpower programs. As & government agency, TVA also regularly
disclosed its plans for buying, generating and transmitting power arcund its sevan-state
service territory. Congress cut off TVA funding three years ago, however. At the samg
Lima, the grewing competitlon and deregulation in the electricity industry encouraged TVA
o keep quiet about many of lta operations. TVA now Limits access for even Lts own staff
Ex the trading rocm adjacent te the power load center where TVA buys and sells power each
d@ay. "There is a problem when we are out purchasing power if other people know that our
plants aren't operating or they know what we are planning to buy that day,” Mr. Zeringue
sald. "If thay know one of our big assets i3 down, then the price that i3 available tc us
for buylng power will probably be just under what it would cost if we fired up our gas
turbines (TVA'Ss most expensive power generation). We get taken to the cleaners on ie.
That's why we are a little hush-hush.” Mr. Zeringue said TVA is keeping most informatian
about the current status of its power cperations to itself, although he said information
about plant operations could be disclosed later. Many of the inguiries abaut TVA's power
atatus come from competitors interested in gaining a price advancage, not from consumers
trying to ensure TVA keeps its coats down. “We occasionally get calls from atrange places
wanting to know this; that and the other. We just don't reapond te the calls,” ME.
Zeringue said. Even years after power trading deals are completed, TVA is sometimes
unwilling to disclose any of their terma. Earlier this year, for Lnstance, a power
markating arm of Enron Corp. setcled one of TVA"s biggest lawsults for an undisclased
apount. TVA sued Enron after ic failed te provide encugh power during the summezs of 21998
and 1958%. But the terms of the multimillisn-dollar settlement prevented TVA or Enron from
disclosing any of the details of their erading arrangements or monetary ssettlement. WHO'S
WATCHING THE STOREY Environmentalists eomplain that the increased secracy over costs of
generating and trading power makes it difficult to evaluate TVA's decisions and
operations. "I think it is a very dangerous trend,” said Stephen Smith, executive directer
af the Southern Alliance for Clean Energy, a Knoxville-based conaumer and environmental
group. "We don't necessarily want TVA to be at a compatitive disadvantage, Buk whether or
mot a plant is running is certainly information that the public has & right o know
about.™ Dr. Smith sald his group's asssessment about the costs of operating TVA's oldeat
coal plants compared to generating power from cleaner sources 18 belng undermined by TVA's
refusal to diasclose ita costs of opecations. "This lends itself very easily to abuse,® he
said. But supporters of deregulation insist the market discipline of competition will help
ensure utilities are well run and meet consumer demands. Public power enthusiasta also
nate that government agencles are subject to state and federal open records reguiremants;
unlike investor-owned ucilities. "We're regulated by our customers who own us and are our
neighbors, ™ said Alan Richarda, presidant of the Amecican Public Power Asacciation. ™I
think more information about power activities is better than less and, in general, public
power is much more open Chan are our invester-owned counterparts.® But private utiliries
disagree. “Thare's always been a problem of discloaure by TVA because they are not subject
te the same oversight that the investor-owned uwtilities are through FERC and state public
service boards, " sald John Howas, executive director of TVA Exchange, a lebbying group
that mopitors TVA for other Southers utilities, "As the market beccomes more regicnal and
national, TVA necds to operate under the same rules of disclosure that its neighboring
dtilities do." "If TVA i3 a federal agerncy and enjoys the axceptions and benefit= of a
Qgovernment agency, why don't they behave llke a public identicy?® Mr. Knauff aaked.

m===== End af message body

Megsage auditing by Micralata CAMED Recon
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From: Eache, Laa

Sont: Wednesday, February 20, 2002 11:55 PM

Ta: SearchCamen

Subject: CAMEQ Recon found a word: Enron sent by Curlis Wagner Io alexmi@calpine.com:

Imaciascalping.com; jason_s,_selgmani@cea.sop.gov; shg@cpuc.ca gov
Chris.Soares@do.treas gov; David. Wilcox@do.treas_gov; Lee Sachsdo. treas.gov;
Michelle, Greansiido ireas.gov; Ra

This message was found to have a Critical Word in ir. Message Sent to alexmicalpine.com;
jmacias@calpine.com; jason s, seligmanfcea.oop.gov: shalcpuc.ca.gow:
Chris.Soares@do.treas.gov; David.Wilcowxfdo.treas.gov; Lee.Sachsfdo.treas.gov;
Michelle.Greenefdo.treas.gov: Ray.Squitierifdo.treas.gov; Veronica.Stokesddo.treas.gov;
eisenstat 1@DSMO.com; sbvanleerfduke-energy.com; joel.newtonBdynegy.com:
lynn.ladnicky@dynegy.com; smarafenzon.com; Linda Lee; Martha Altamar;
dan.poffonbergardferc.ged.us.treas.gov; pmohler@hewm.com; richard.glick®hg.doe.gov;
smutany@iepa.com; karen.tomcalal@pge-corp.com; cxg28pge.com; DxH4Bpge.com: RMK4Bpge.com:
josbob-perkinsfreliantenergy.com: marvin_k_ballard@rel iantencrgy.com; KMcCreafsablaw.com:
fieldejr@#sce.com; harold.ray@sce.com; dreeddsdge.com; wsakaria@sdge.com;
rahayesfzeivorldwide.com; sjcapomalsaiworldwide.com; mtierney@sempra.com:
sonnet . edmondadsouthernenergy . com; creadiateptoe.comy temoreland uig} W, C0m
julie.greenisenBtrovtmensanders,com; alex.goldbergdwilliams,com; {E}I: )

From Curtis Wagnect, CC to Gaylen.Barbourfdo.treas.gov, Date l/12/2001 2:10:27 PM, Subjace
of measage BE: California Energy Group e-mail

Word{s} found: Encon

----- Original Message----—-

From: Curtis Wagner

Sent: 1/12/2001 2:10:27 PH

Rmce i wad @ 1/12,/2001 2:08:33 PM

Te:  alexmfcalpine.com, SMTP:alexmicalpine.com
jmaciasfcalpine.conm, SMTP:jmacias@calpine.com
JEson_s. ssligmanicea.eop.gov, SHIF:jascn_a. seligmanfces.eop.gov
shglcpuc.ca.gov, SMTP:shglcpuc.ca.gov
Cheis.Sparesfdo.tresas.gov, SMTFP:Chris.Soaresdds.treas.gov
Cavid.Wilcoxddo.treas.gov, SHTF:David.Wilsox#de.treas.gov
lee.Sachsldo,. freas.gov, SHTP:Lee.Sachafde.treas. gov
Hichelle.Greeneldo.treas.gov, SHIP:Michelle.Greaneddo.treas.gov
Ray.Squitierif@do.treas.gov, SMTP:iRay.Squitierifde.treas.gov
Veronica.S5tokes@do.trean,gov, SMTP:Veronica.Stokes@do.treas . gov
elgenstacl BDSHD .. com, SHIP:eisonstatlBDSMO. com
sbvanlesrfduke-energy.com, SMTP:sbvanleerdduke-energy.com
joel .newton@dynegy.com, SMTP:joel.newtonldynegy.com
lynn. lednicky@dynegy.com, SMTP:lynn.lednlcky@dynegy.com
smarafenron.com, SMTP:smaralanton.com
Lindas Lee, SMTP:linda.leefforc.fed.us
Martha Rleamar, SHIFP:martha.altamar@farc,fed.us
dan.poffanbergar@ferc.ged.ua . teeas . gov, SHTP:dan,poffenbecgerfferc.ged.us.treas . .gov
pmohlacdhewm. com, SMTP:pmohler@hewm.com
richard.glick@hg.doe.gov, SHNTP:richard.glickfhg.doe.gov
smutanyd Lepa.cam, SMTFismutany@iepa.com
karen,comcalalpge=-corp.com, SMTP:karen.tomcalafpge-cocp.com
cxaddpge . com, SMTF:cxgi#pge.cem
OxH4@pge . com, SMTF:DCxHidpge.cem
BMEA@pge . com, SMTF:RME48pge.com
joebob-perkinalrel fancenargy.com, SHTP:jsebob=perkinsfreliantenesrgy.com
marvin k ballard@reliantanergy.com, SMTP:marvin_k_ballard@reliantensrgy.com
FMeCreafsablaw, com, SHTP:KMcCreaBsablaw.com
fieldajr@ace.com, SMTP:fieldeijr@sce.com
harold. rayfsce.com, SMTP:harold.zaylsce.cos
dreadi adge .com, SMTP:dreedisdge.com

i 01800000010076




wzakariafsdge.cam, SHTP:wsakariadsdge.com

rahayesfseiworldwide.com, SMIP:rahayesfseiworldwide.com
gjcaponalselworldwide. com, SHTF:sjcapomadseliworldwide.com
mtierneyBsempra.con, SHTP:mtierneyfsempra.com
sonnet.edmondaBsouthernenergy.com, SMTP:sonnet.edsondsfsouthernenecgy.com
cresdfatepton.com, SMTP:cread@steptoes.cam

temorelandfswidiaw. com, SMTF:temorelanddawidlaw.com
julis.greenisenftcoutmansanders.com, SMTP:julie.greenisenferoutmansanders.com
alex.goldberg@williams . com, SMTF:alex.goldbergfwilliams.com

[(B)E)]
oC: Gaylen.Barbourfds. treas.gov, SMTP:Gaylen.Barbourfdo.treas,goy
Subjeecn: BE: Califarpia Enorgy Group e-mail
Body:
Looks good to me. Curtis L. Wagner; Jr, Chief Judge FERC

»>» <Chris.Scaresfdo.treas. gov> 0L/12/501 01:33PM 2>
Latest version of Lomg=Term Contracts Group b ed o

______ End of message body

Message auditing by MicreData CAMEQ Racon
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Or— e —
From: Sachs, Lea

Sent: Wednesday, February 20, 2002 11:55 PM

To: SearchCameo

Subject: CAMEQ Recon found a word: EmunsuﬂhfSamn&tﬂvhtuthrmﬂﬁmlmaﬁ

alexmi@ calpine.com; jmaciasficalpine.com; jason_s._seligmangcea.sop
shgilcpuc.ca.gov, Soaras, Chris, Wilcox, David; Sachs, Les; Greene, hﬂdwhsqultlm.
Ray; Stokes, Veronica

Wirking Group
report B.goe {36...
This messsge was found to have a Cricical Word im fr, Message Sent to ‘Martha

Altamar'; alexmBcalpine.com; jmaciasfcalpine.com; jason s. seligmandcea.eop.gov
shgicpuc.ca.gov; Soares, Chris; Wilcox, David; Sachs, Lee; Greene, Michelle; Sguitieri,
Ray; Stokes; Veronicar eisenatatiBDSMO.com: 5huanleerﬂdut¢ -ERergy.com;
jo=l . newton@dynegy.com; lynn.lednickyBdynegy.com; smarafenran.com; Linda Lea;
dan.poffenberger@ferc.ged.us.treas.gov; pmohler@hewnm.com; richard.glick@hyg.dos.gov;
smutany@iopa.com; karen.tomcala@pge=-corp.com; cxg2fpge.com; DxH4@pge.com; RMELRpge.com:
joebob-perkinsfreliantanergy.com; marvin_k ballardfrelisntenergy.com; KMcCraafsablaw.oom;
fisldejrlisce,.com; harold.ray@sce.com; dreedisdge.com; wsakariaf@sdge.com:
rahayesfseivworldwide.com; sjcapomadselworldwide.com; mtierneyB@sempra.com;
sonnet . edmondsBsouthernenecgy.com; creadisteptoe.com; temorelandf@swidlaw.com;
julie.greenisenftroutmansanders.com; alex.goldbergdwilliams.com; {h]{%]
From Socares, Chris, OC to Barbour, Gaylen; Curtis Wagner, Dace LS1Z/2001 1:33:52 PM,
Subject of message RE: Califernia Energy Group e-mafl

Word(=z) found: Enron

=-=-—0riginal Hessage-————-

From: Soares, Chris

Sent: 171272001 1:23:52 FM

Receiwved: LA1272001 1:33:52 PM

Ta: 'Martha ARltamar', SHTP:martha.altamar2ferc.fed.us
alexmicalpine.com, SMTP:alexm@calpine.com
jmaciasf@calpine.com, SHIP:jmaciasBcalpine.com
Jasen a. seligmandcea.ecp.gov, SHTF:jascn 8. seligmanfoea.eop.gov
shg@cpuc.ca.gov, SMTP:shglcpuc.ca.gov
Soares, Chris, EX:/O=USTREASURY/QU=D0/CH=RECIPIENTS/CHN=50ARESC
Wilcox, Uavid, EX:/0=USTREASURY/OU=00/CH=RECIPFIENTS//CN=WILCOXD
Sacha, Lea, EX:/0=USTREASURY/ CU=D0/CH=RECIPIENTS/CN=SachsL
Gresne, Michelle, EX: /0=USTREASURY/OU=DOSCHN=RECIPIENTS/CHN=GREENEMI
Squitierl, Ray, EX:/O=USTREASURY/OU=D0/CH-RECIPIENTES/CH=-SQUITIERIR
Stokes, Veronica, EX:/O=USTREASURY /OU=D0/CH=BEECIPIEMTS/CH-3TOKESY
aisanstatl@05MO. com, SHTP:eisenstatlfDSHO. com
sbvanlesrdduke-enecgy.com, SHTF:sbvanleerfduke-enacgy.com
joel.newtonBdynegy.com, SHIP:joel.newtonl@dynegy.com
1yan. lednicky@dynagy.com, SMTP:lynn.lednickyfdynegy.com
sSmarafenron .. ocom,; SHTP:amarafanron.com
Linda Leé, SMTP:linda.lesRfarc.fod.us
dan.poffenbergerBferc.ged. us. treas.gov, SHTP:dan.poffenbergerfferc.ged.us.troas.gov
pmohilerfhéwm. com, SHTP:pmohlerfhewm.com
cichard.glick@hg.doe.gov, SMTP:richard.glick@hg.doe.govw
amutanydiepa.com, SMTP:amutanyliepa.comn
karen.toncalalpge-corp. com, SMTP:karen.tomcalafpge-corp.com
cxgllpge . com, SHTP:exgldpge.com
DaH4l¥pgae . com, SMTP:DxHiRpge.com
RKd@pge . com, SHIF:RMREIApge.com
josbob-perkins@reliantenasqy.com, SHTF: joebob-peckinsBrellantenesgy.com
mar¥in_k_ballardfraliantenergy.com, SHTP:marvin k ballardfreliantenergy.com
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EMcCraafsablaw.com, SMTE:MMoCreadsablaw.com

fieldejrisca.com, SMTP:fieldejrface.com

harold.ray@sce.com, SMTP:harold.ray@sce.com

dreedlsdge.com, SMTF:dresd@sdge.com

waakarialsdge.com, SMTP:waskariadsdge.com

rahayesiseiworldwide, com, SMTF:rahayesfeeiworldwide.cam
sjcapomalselworldwide.com, SHTP:ajcapomaliselworldwlide.com
mtiernaydsampra.com, SMTP:mtierneyisempra.com

sonnet ., edmondabasuthernenergy. com, SMTP:sonnet.sdmondafizouthecnsanergy.com
creadfsteptos.com, SMTIP:creaddateptos.com

temorelandiswidlaw.com, SMTE:temorelanddswidlaw.com
Julie.greenisenftcovtmansanders.com, SMTIP:julle.greenisenfcroutmanzanders. comn
alax.goldbarglwilliams.com, 5MTFP:alex.goldberglwilliams.com

[(b)(E]]

oc: Barbour, Gaylen. EX:/O={STREASURY 0U=DO/CH=RECIFIENTS/CH=BARBOURG
Curtis Wagner; SMTP:curtis.wagnecfferc.fed.us

Subject: RE: California Emergy Group o-mail
Body:
Latest version of Long-Term Contracts Group reporct.

=== End of message bady

Message avditing by MicroData CRMED Recon
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From: Dawson, Michas

SI-I'II.“.I Wednesday, January 16, 2002 11:48 AM
Ta: Murdin, Bill; Fox, Wiliam, Zarate, Juan, Kupfer, Jeffrey
Subject: FW:
[CUTSIDE SCOPE]
—Original Mesage——
From: i, Kitie
Sant: Wisdnesdey, Janusty 16, 2002 11:39 AM
Tat Aultewser, David; Bair, Shela; Guruld, Smmy; Lawson, Kerneth; Buncan, John; Dawson, Hichasl
Suibjact:

David Authauser and | spoke with Steve Kroll, Steve Harris and Patience Singleton from the Senate Banking Commities
1o get a more detailed understanding of their intarests and expectations related to Ken Dam's testimony on Janeary 29th.
The following is a summary of our conversation with the staff,

GENERAL THEMES FOR HEARING:
[OUTSIDE SCOPE |, (b)(5)]

GEMERAL QUESTIONS THAT MAY BE ASKED:
[OUTSIDE SCOPE , (b)(5)]

CURRENT WITNESSES:

Hennath Dam, Deputy Secratary of tha Treasury
Michael Chenofl, DOJ Criménal Division,

Richand Spillenkathen, Dirscior of Markasl Reg al the Fed
Annelte Nazareth, Director of Markal Reg at the SEC

*please note, the Committes is looking for our input reganding profocol on the panel makeup. | am running this by Mr.
Dam's office,

Katle Chenn
Daputy Assistant Secrakary
{Enforcement)
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Office of Legislative Affairs
Department of the Treasury
(202) 6220725
katie.guinngido. treas.gov
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From: Gathers, Shirley

Sont: Friday, January 11, 2002 §:22 AM

To: Aufhauser, David, Kupfer, Jeffrey. Curry, Paul; Bair, Shella; Figher, Peter; Smith, Cheis; Majia,
Annabella: Matera, Cheryl; Glasgow, Launa; Johnson, Linda; Davis, Michele

Ce: Strickler, Marie; Pringle, Vieronica; Viannoy, Elizabeth; Hunt, Batty Ann; Ridgway, Diana; Hart,
Anna; Woodard, Geneviave

Subject: Briafing

Fiease plan on attending a briefing w/David Aufhauser and Tim Adams re; Enron as follows:

Date: Friday, Jan. 11
Tirme: 10:30am - 10:45am
Location:  Room 3408
Thanks,
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From: LakKritz, Robb

Senl: Tussday, January 08, 2002 2:45 PM

To: Bair, Shaila

Ce: McCardedl, Dan: Adams, Tim; Dam, Ken; Gross, Jared; Kupfer, Jeffrey
Sheila,

Do you have time tomorrow to meet with Dan McCardall and me to discuss an intermal policy
roundtable we are hoping put together on issues ralated te the Enren situastion and

ancillary developmenta?
Thanks.

Robbk LaKritsz
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Page 1 of |

From: Cohen, David [DCohen@wiimaer com)
Sent:  Sunday, January 13, 2002 11:22 PM
To: Kupfer, Jeffrey

Subject: Scowl

v by meeaning for months to call’e-mail you, but for one reason or anather never gol arcund to it Bul sesing
your suspicious gaze coming at me from the NYT magarine today finally got me over the hump,

Part of the reason | have nat been In touch is that I've been in Houston (where | am even as | write this) for much
aof the past three months working on the Enron matier. Encugh said about thal, | don't even know if | lold you that
| decided 1o join Wilmer, Cutler. | started on Oct. 22 and shipped out for Houston on Oct. 28, Sameday | will
mlshacl‘l.tanﬂﬁrqnud. Whan | do, I give you & call, Wha kncws, by then it may be time o star playing
tennis again.

I hope all is well with you and you're sl anjoying things at Treasury. Shoot me an emall if you get a chance.,
Talk to you later.
= David

David 5. Cohen

Wilmser, Cutler & Pickering
2445 M Streel, NW
Washington, DC 20037
Telephona: (202) 663-6025
Direct Fax: {202) 722-6925
Firm Fam: (202) 683-6363
Dot wilmmav. com
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From: Eichnar, Matthew

Sanil: Thuraday, June 28, 2001 2:41 PM

Ta: Novay, Michael, Hammer, Viva; Mikrut, Joseph; Soloman, Eric; Paravano, Jeffrey; Hanson,
Ce: Gerardl, Geraldine; Kisfer, Donald

Subject: Relail Swaps Study Meeting - 6728001

There was another meeting of the retail swaps study group this moming. [{B)(5)]

1800000010093




From:
Sent:
Ta:

Ce:
Subject:

[(B)(3)]

Eichnar, Matthew
Monday, Juna 11, 2001 10:57 AM

Novey, Michasl; Hammer, Viva: Solomon, Efc, Mikrut, Joseph, Hanson, Robert; Paravano,

Jeffray
Gerardi, Geralding; Kiefer, Donald
Swap Study Mealing
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From: Stem, Todd
Sant: Friday, January 12, 2001 5:21 PM
To: Klasky, Helaine; Posner, Steven; Smith, Michalle A.; Weaver, Elizabeth; Gallagher, Una;
Buck, Bill; Gensler, Gary; Sachs, Lee; Stewart, Lawranne; Graenae, Michelle; Wilcox, David;
ﬁh;nﬂuﬂ. Douglas; Vandivier, David; Sandberg, Shend; Cohen, Alan; Wolin, Neal: Moe,
a
Subjact: RE: wires - Califomia Power Talks
[(b){5)]
~—{riginal Message-—
From: Klisky, Helaine
Sant: Fricy, Jonusry 12, 2001 4:41 P
Ta Posner, Steven; Smith, Michelle A; Weaver, Bizabeth; Galagher, Una; Buck, Bil; Gensler, Gary; Sachs, Les; Stewart, Lawranne;
E:Enmmm Elmendorf, Douglas; Vandivier, David; Sandberg, Sheryl; Stesm, Todd; Coben, Alan; Wolin,
Subject:  RE: wires - Calfornia Power Taks
[(b){3)]
=il Messagg=——

O Principals In Calif Pwr Talks Set To Reconvene Saturday

Dow Jones Infemational News Service via Dow Jonas

WASHINGTON (Dow Jones -The principal negotiators involved in White

House-brokered talks o sohve California’s alectricity crisis ane slated to
recorvans hore Saturday alermoon, the U.S, Treasury Department confirmed

Friday.

The resumption of high-level lalks among top-ranking officials representing

the Clinton administration, Califormia, and utilities and power suppliars will
lake place at U.5. Departmant of Enengy headgquarters at 3:30 p.m. EST,

Calfornia Gov, Gray Davis and other key state regulators and lawmakers are 1o

participate via a video conferencing link.

The pivotal negatiating session comes afler two working groups invohving

lowar-lavel officials have mel since Wednesday in an effort to flesh out the
deiails ol a broad setilement package the principals discussed late Tussday
during a seven-hour meeting at the Treasury Departmant,

Knowledgeablas sources described Treasury Secretary Lawrence Summers as taking

an active role in attempting to forge an agreement during Tuesday's talks, which
also featured Enengy Sechetary Bill Richardson, While House economic advisar
Gena Sperling and Fiederal Energy Reguiatory Commission Chairman Jamas Hoacker,

Richardgan, whao is traveling this weekend in an effor to lobby ofl-producing

nations against a pending production cut, will not be attending Saturday's
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sassion.

The working group meetings will wrap up sometima Friday, the Treasury
Departiment said.

Thie bwo groups have separalely addressad the two primary features of the
proposed settlemant, which involve moving the state's financially ailng
utiSithes out of volatile spol power markets and into fivesd-price forward
conlracts whise power producerns agred o “forbearance” on the huge debt owed by
tha ulilities

The forbearance and contracts working groups have bean meeting separately, and
were lo convene a joint sesskon late Friday to compare nobes before reporting
back o the principal negotiators who will cut any final deal.

Thess tamiliar with the talks have sxpressad a mix of pessimism and optimbsm
that a final deal can be struck, given what they described as unrealistic
bargainang demands by Gov, Davis,

He has firmly rejected rofail rate increases and resisted demands for tha
state to guaranies the nearly $12 billion wtilities have paid over the Last
eight months for wholesale power but been unable to pass along wnder
stale-mandated frozen ratall rates,

Furthiar complicating the taks have baen damands by Davis that the praposad
long-term power contracis be al rates far below the production costs of

sloclsicity ganeralors.
But iately the pessimism has been tempered by signals that Davis may be

persuadad o refent Saturday in his opposibon to 8 state-backed securitization
of (he wlildies' ondercollectons.

“Lels sea thelr plan, and then we'll talk about that,” Steve Maviglio, the
governor's spokesman, said late Thursday.

Davis reportadly has boen under Increasing prassurs from Wall Streel and
Clinton administration officials to reconsidar his opposilion to securitization.

Withoul a state credit guaranies, a work-out plan can’l ba struck, the
utiities will entar bankruptcy and the state's power gnid will collapss inlo
blackouls, sources familiar with the lalks wam,

Tha affected utililes are Southern Calformnia Edison Co., @ vnit of Edison
International (EIX), and Pacific Gas & Elsctric Co., a undl of PGAE Corp. (PCG).

By Bryan Lee, Dow Jones Newswires, 202-862-6647, bryan. leegBdowjones.com

(END) Dow Jones Newswires 12-01-01
2100GMT

{AP-DJ-01-12-01 2100GMT)

TICKER: ELX PCG SRE

SUBLECT: EUTL STGO DIF D11 D4 DI2 CA COBO COMM
Copyrght (¢) 2001 Dow Jonas and Company, Inc,

Racehid by NewsEDGE/LAN: 1/12/01 3:55 PM

Calil power lalks aim to reach solution on Saturday

WASHINGTON, Jan 12 (Reuters) - Treasury Secretary Lawrenca
Summers, other senkor Clinton administration officials and top

17
01800000010098




axeculives of electric power companies lentatively planmid S
meet on Saturday 1o finakze a fix for California’s power mess,
a spurce close to the negotiations said on Friday.

The high-level meating was set to take place al the Enargy
Depgariment al 3:30 pom. EST (2030 GMT), with some Cakfomia
officials paricipating via laleconference, the sowrcse said,

The state narrowly averied rofling power blackouts on
Thursday as already tght swpplies of electricity fall to

lovwr bavirls because of a severa storm,

Fridey marked the fourth day of negotiations amaong
lower-level aldes to map oul detaded proposals for short- and
lang-term solutions to California’s chronie electricity
shortege and skyrocketing prices,

If the Frickary talks failed to make as much progress as
hoped, the Saturday session could be downgraded to anothear day
of nagotiations among lowar-level officlals on technical
issues, according to another sourc,

Summers and Energy Secretary Bill Richardson taunched the
nagotiations on Tuesday o pravent the bankruplcy of PGEE Corp
<PCG.N> and Edison Intemational <EIX.N>, which could ripple
throughout the nathonal economy.

Both utilities say ey have run out of cash because of
runaway prices wiholesaks power, which are now tenfold higher
than one year ago. Under California’s landmark 1996
daragulation law, tha highar wholesale prices cannot be passed
through to consumers.

Thia two utilities want a 80-day reprieve in repaying
bilkons of dollars lo out-of-state power generators, as wall
as the ability to sign long-term contracts to lock in kower
prices.

({washinglon commodsanangy. newsroomy@ineuters. cam )y
REUTERS
Rir 15:29 01-12-01

TICKER: PCG EIX
‘SUBJECT: CRUD COBO MU ENER UTIL USA

Copyright (¢} 2001 Reuters
Recaived by NewsEDGELAN: 171201 3:24 PM

=0J POWER POIMTS: By The Numbers, Calif Pwr Daal Looks Good
Do Jones International Mews Service via Dow Jones

By Mark Golden
A Dow Jones Newswines Column

NEW YORK (Dow Jones}-Grandstanding by negotiators in Washington, D.C., on the
California alecincity crisis indicatas the sides are too far apart for an
agreamant this weekend, but the actual numbers involved raise the question. How
can they nol get this done?

California Gov. Gray Davis, on behalfl of the wiliies that contribute 5o
generously o his campaign funds, is demanding three-year supply contracts at
5.5 cents a kilowatt-hour, "We've got to stop the hamorrhaging of utility cash,
but | canl possibly have anothar rate increase or any stale balloul,” the
CHEVESTION iS5 Saying.

According to sources, LS. Treasury Secretary Lawrence Summers and the
generating company chief axecutives looked at Davis with a "What are you
smoking?" expression several times Tuesday night. The generalors’ stance |s that
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the market price is 8.5 centsfowh and only if the contracts run for aight years.

But that's all just negotiating position. The customers of Edison
International’s (ELX) Southam Califomia Edison currently pay the company 7.8
cantsfwh just for energy. That price includes last week’s one-cent ralse, but
not other charges such as transmission and distribution.

Edison generates half the power it needs at a cost of about 3 centskwh. So,
purchasing the gther half a1 5.5 cents/hwh would do a lot more than stop the
hemorhaging. If the cost of purchased power were 5.5 cents, Edison's average
<osl would be 4.3 cents, for which they ane gatting paid 7.6 cents, That 3.3
cantskwh profit on the &3 billion kwh Edison sells a year comes 1o a whopping
32.7 billion annually. End of credit problam,

PGAE Corp.'s (PCG) situation is more difficull. Their customears pay less for
glectricity, and PGAE only generatas a third of its own power, but they have
lower generating costs than Edison. Botiom line: f PGAE could buy supplies at
5.5 cents/kwh, they would be left with 1.9 centsllowh prolil.

Unfortunately for the ufilities, Califomia independent gonerators, such as
Reliant Energy (REI), NRG Energy (NRG), Dynegy (DYN), Southem Energy (SOE) and
Duke Energy (DUK), can't gat their prices down 10 5.5 centa/kwh in California
given the cument market price of natural gas.

But they don't nead anything close to 8.5 cants for eight years. Tha forward
price for wholesaba power in California for the balance of this year is 18
centsfkwh for the on-peak houra, which i what the ulilites mosty nesd to buy.
The on-peak price drops to 11 centsikwh for a three-year conlracl bacause new
genaraiors and new gas supplies are expectad Io coma on ling. For an eight-year
contract, the price drops 1o aboul 7.3 cents/kwh.

At 7.3 cantg, PG&E would be heading to bankrupicy court. But the generators
will gt to sefl PGAE some off-peak power, too, which brings the average price
down & Nitle further. If tha govamar guarantees really quick licensing for a
couple of néw power plants in northem California, the price comes down a lol.

What's more, 10 save derogulation in the LS. the generatars are wiling 1o
cut to the bone. The stocks of Dynegy, Enron Corp. (ENE), etc., have high
price-to-gamings ratics because their eamnings are expecied o continue strong
growih under electic deregulation. They are the emarging masters of a
deregulaled universe, but if deregulation were (o throw PGAE and Edison Info
bankruplcy court, thare wouldnt be any deregulated electric universe 1o master,

As ona electricity trader put i "They have gol to get a deal dona, If thay
don't get “The California Energy Crisis’ off of CNBC every 30 minutas, I'm going
to be out of a job."

Generalors” siock prices have been getting hammered since the first of the
year dug o saveral faciors, such as profit-taking after a great 2000, according
o Credit Suisse First Boston utility analyst Paul Patterson, Duke's stock has
fallen to 366 from 585 since Dec. 29, for example.

Prices of gencrator stocks have come down hard, in part, because a California
catastrophe would derad deregulation in many states and the forecasts for
generalors’ sarmings growth would be questioned, according to Sclomaon Smith

Bamay analyst Ray Niles.
Thal's the finances. The physical reality is that the westem U.S. probably
won't heve enough electrcily lo mes! damand for the rest of this year. Starting

In February, if a deal is done, Calfornia uttes won't ba the last in line
be get thair pawer, and tha threal of blackouls will be spread oul across the

i 01800000010100




Wasl.

Other than thal, wheve's the rub? Under deregulation, consumerns weng
o get market rates in 2002. Based on the current forward market and the
utiities” cost of relained generators, 7 cents/kowh for tha rest of this year is
a greal deal. For 2002, it's fair, but for 2003-2008, i's termible. The current
purchase price for those years s about 5 cants. With utSity-cwined generation
al 3 cents, consumers will be paying T centawh when they should ba paying 4

And the 2.4 cents/kwh compatition transition charge (CTC) that was suppased (o
end in 2002 has to be extended several more years, The CTC is "non-bypassable,”
which means if you leave the local manopaly for an alternative supplier, you
51l hanee B0 send @ coupla of cantsfosh to tha old wility,

Ratepayer groups gol about 40 peopie 10 storm the PGAE corporate headquarters
this wesk over the one cent rale increass, Another rate increass would cause
rigts and Ballod mnitiathves, and cost Davis his job.

But can consumer groups get peopla out in the sireels over a deal that's greal
now, but overcharges them starting in 20037 | doubl it

Businesses such as Intal Corp, (INTC) will know lhey are gelting the shor end
of the stick financialty and that power in e westerm U5, is still unraliable,
50 they will decids to build new factories in other states. That's how you
bypass non-bypassable charges, | will be bad for the stale's economic growth,
but California nesds io stop adding elactricity demand.

The stars are aigned for a deal very soon: eight days left balore the
axecutive branch of the LL3. government changes from ana that wanis o halp
Davis to one thatl wants to hurt him; about the same amount of time is left
bafore the ulilites run oul of cash; forward power pricas have comea down a kot
in the past 30 days, bul could easity star o rise again; merchant power
company stock prices havie bien punished for bvo weeks, and their executives
don't want to kill the golden goose.

How can they not get this dona?

-By Mark Golden, Dow Jones Newswires; 201-838-4604; mark.golden@dowjones.com

(END) Dow Jones Mewswires 12-01-01
1B00GEMT

{AP-DJ-01-12-01 1800GMT)
TICKER: CPN DUK DYM EIX EME INTC NRG PCG REI 50 S0E
SSUBJECT: EUTL SEMI DI DI DIZ CA GA MN NC TX COMM
Copyright (c) 2001 Dow Jones and Company, Inc,
Racaiad by MewsEDGELAM: 1112001 12:55 P
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From: Klasky, Halaine
Sent: Friday, January 12, 2001 4:41 PM
To: Posnar, Staven; Smith, Michelle A.; Weaver, Ekzabath; Gallagher, Una; Buck, B&l: Gansler,
Gary; Sachs, Lee; Stewart, Lawranne; Greane, Michelle; Wilcax, David; Elmendorf, Douglas;
Vandivies, David; Sandberg, Sheryl; Stern, Todd; Coben, Alan; Wolin, Neal; Moe, Martin
Subjact: RE: wires - Caldomia Power Talks
[(bHS)]
——-Original Fessage-—
Froem Posmer, Sheven
= IRmmagmen
o : , Helaine; Waaver, Elimbeth; Galaghes, Una: Buck, Bll; Gensher Lo
] R S

D Principals In Calif Pwr Talks Sat To Reconvens Saturday
Do Jones Infemabonal News Service via Dow Jones

WASHINGTON (Dow Jones)--The principal negotiators invalved in White
Housa-brokerad lalks fo sohve Califomia’s electricity crisls are skaled to
reconvens here Saturday aftarnoon, the U5, Treasury Department confirmed

Friday.

meumpmnmnuhmwummpmmmummum
the Clinton administration, Californka, and utilities and power supgliers will
taks place al U.5. Dapartmant of Energy headquarters af 3:30 p.m. EST.

Callomia Gov. Gray Davis and other key state regulators and lawmakers are to
participate via a video conferencing link,

memﬂlmgwmmmnmmmmgmpsmw
iower-level officlals have meat since Wednesday in an effont to flash oul the
details of a broad sattlerment package the principals discussed late Tuasday
during a seven-hour mesting at the Treasury Dapartment.

Knowledgeable sources described Treasury Secretary Lawrence Summars as taking
an active role in attempling lo forge an agrasmant during Tuesday's talks, which
alsa fmatured Energy Secretary Bill Richardson, White Howse economic adviser
Gene Sperling and Fadaral Energy Regulatory Commission Chairman James Hoecker.

Richardson, who is raveling this weekend in an effort o lobby oil-producing
nalions against a panding production cut, will not be attending Saturday's

SESHI0N,

The working group meetings will wrap up sometime Friday, the Treasury
Dopartmant said.

The two groups have saparalaly addressed the two primary features of tha

saithemeant, which involve moving the state’s financially alling

proposad
utilities cul of volatie spot power markets and into fixed-price forward
contracts while power producers agree to “lorbearanca” on the huge debt owed by

the wiiities
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The forbearance and contracts working groups have been meaeting separately, and

ware l0 convene a joint session tate Friday to compara noles before reporting
back to the principal negotiators who will cut any firal deal.

Thosa famiiar with the talks have expressed a mix of pessimism and optimism
that a final deal can be struck, given whal they described as unrealistic
bargaining demands by Gov. Davis.

He has firmly rejecied retail rabe increases and resisted demands for the
state to guarantes the nearty $12 billion utilitles have paid over the last
edght months for wholesale power bul bean unable (o pass along under
state-mandated frazen ratald rates.

Further complicating the talks have been demands by Davis that the proposed
Iong-term power contracts be at rates: far balow ihe production costs of
eleciricity generators.

But lately the passimism has been tempered by signals that Davis may be
persuaded to redent Saturday in his opposition to a state-backed secusilization
of the ulilties' undercollactions.

"Lefs ses their plan, and than we'll talk about thatl,” Steve Maviglio, the
govemor's spokesman, said late Thursday,

Davis reportedly has been under increasing prassure from Wall Strest and
Clinton administration officials to reconsider his opposition 1o securilization.

Without a state credil guarantee, a work-out plan can't be struck, the
wiities will enter bankruptcy and the state’s power grid will collapse into
blackouts, sources famillar with the Lalks wam,

Tha affected wiilitles are Southern California Edison Co., a unil of Edison
International {EIX), and Pacific Gas & Electric Co., 8 unit of PGEE Cormp, (PCG),

By Bryan Lee, Dow Jones Newswires, 202-862-8847, bryan.lee@dowiones com

[END) Dow Jones Mowswires 12-01-01
2100GMT

(AP-DJ-01-12-01 2100GMT)

TICKER: EIX PCG SRE

SUBJECT: EUTL STGO DI7 DI1 Di4 N2 CA COBO COMM
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Calif power talks aim to reach solution on Saturday

WASHINGTON, Jan 12 (Reutars) - Treasury Secretary Lawrance
Summers, other sengs Chalon adménistration officials and top
exgculives of alectrc power companies tentathively planned to
il on Saturday to finslize a fix for Callfornia’s power mass,

a source close io the negobiations sakd on Friday.

The high-level meeting was sat to take place at the Energy
Deparimant at 3:30 p.m, EST (2030 GMT), with soma Calfornia
officiala parficipating via teleconference, the source said.

Thie state namowly averted rolling power blackouls on
Thursday as already tight supplias of ekectricity fal fo
dangerously low levels because of a severe stomm.

Friday marked the fourth day of negotiations amaong
lower-level akdes o map oul daetalled proposals for shod- and
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long-lerm solutions to Califiomia’s chronic alectrcity
shortage and skyrocketing prices.

If the Friday talks failed lo make as much progress as
hoped, the Saturday session could be downgraded to another day
of negoliations among lowaer-leval officials on bechnical
iss0as, according (o another source.

Summers and Energy Secretary Bl Richardaon launched the
negotiations on Tuesday to prevent the bankrupicy of PGAE Corp
<PCE N> and Edison International <EDCN=, which coukd rpple
throughout the national sconomy.

Both uliliies say they have run out of cash because of
runaway prices wholasale power, which are now teniold higher
than one year ago. Under Califomia's landmark 1998
deraguiation law, the higher wholesale prices cannol be passed
through 1o consumers.

The bwo ulities want a S0-day reprieve in repaying
bifans of doliars (o oul-of-slate power genaerators, as wall
as the ability to sign long-tarm contracts to lock in lower
prices

{{Mmmw.nmm.m}}
REUTERS
Rir 15:29 01-12-01

TICKER: PCG EIX

SUBJECT: CRUD COBO ML EMER UTIL USA
Copyright (c) 2001 Reuters
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=0J POWER POINTS:; By The Numbers, Calif Pwr Deal Looks Good
Dow Jones International Mews Service via Dow Jones

By Mark Goldan
A Dow Jones Newswires Column

NEW ¥ORK {(Dow Jones)-Grandstanding by negoliators in Washingion, D.C., on the
Caklormia electricty crisis indicatos the sides ara too far apart for an
agreamant this weskend, but the actual numbers involved ralse the gueston: How
can thay nol gel this dona?

California Gov. Gray Davis, on bahalf of the wiilities that contribule 5o
generously to his campaign funds, is demanding three-year supply contracts at
5.5 cents a kilowall-hour, “Wa've got to stop the hemorhaging of willty cash,
bul | can’l possibly have another rate increase or any stata bailoul,” the
govemor is saying.

Accarding o sourcas, ULS. Treasury Secrelary Lawrance Summers and the
generating company chiel execulives looked at Davis with a "What ane you
smoking 7" axpression several imes Tuesday night. The generators’ stance is that
the market price is 8.5 cents/kwh and only if the contracts run for eight years,

But that's all just negotiating position. The customars of Edison
international’s (EIX) Southem California Edison currently pay the company 7.6
cinlaowh just for enorgy. That price includes lasi week's one-cenl ralse, but
not other charges such as tranamission and distribution,

Edson generates half the power it needs at a cost of about 3 centsfovh, So,
purchasing the other half at 5.5 cenigfwh would do a lof mare than stop the
hamorrhaging. i the cost of punchased power ware 5.5 cents, Edison's average
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cost would be 4.3 cents, for which Ihay are getting paid 7.6 cents. That 3.3
cenls/kwh profit on the 83 billion kwh Edison sells a year comes 1o @ whopging
$2.7 bilkon annually, End of credit problem,

PGAE Corp.'s (PCG) situation is more difficult. Their customers pay less for
alactricity, and PGAE only generates a lhird of its own powar, bul they have
iower generaling costs than Edison, Bottom line: if PGEE could buy supplies at
5.5 cenisowh, they would be left with 1.9 centafosh profit.

Unfortunately for tha uliites, California independent generalors, such as
Rafiant Enargy {REI), NRG Enargy (NRG), Dynegy (DYN), Southern Enargy (SOE) and
Duke Energy (DUK), can't get their prices down 19 5.5 cents/kwh in California
givian the current market price of natural gas.

But they don't nead anything close to 8.5 cants for eight years. The forward
prica for wholasale power in California for the balance of this year is 18
centsfewh for the on-peak hours, which is whal the utiliies mostly need to buy.
The on-peak prica drops to 11 cantalkwh for a three-year contract because new
ganerators and new gas supplies ane expected to come on line. For an aight-yaar
contract, the price drops fo about 7.3 centsflowh,

At 7.3 cents, PG&E would be heading to bankrupicy courl. Bul the genorators
will gat 1o sall PGAE some off-peak power, oo, which brings the average prica
o @ litths furiher. If the governor guarantess really quick licensing for a
coupse of new power plants in nostharn Califarnia, the prica comes down a ko,

What's more, to save deregulation in the LS. the generalors are willing lo
cut to the bone, The stocks of Dynegy, Enron Corp. (EME), etc., hawe high
price-io-eamings ratios becauwsa their eamings are expected to continue slrong
growth under dlacinc deregulation, They are the emarging masters of a
deregulatad universe, but if deregulation wene lo throw PGSE and Edison into
bankruptey court, thene wouldn be any deregulated alactnic universe 1o mastes,

As one electricity trader pul it: "They have gol to get a deal done. If they
don't get The Californla Energy Crisks’ off of CNBC every 30 minutes, I'm going
to be out of a job."

Genaralors’ slock prices have been getling hammersd since the first of the
year due o several faciors, such as profit-taking after a greatl 2000, according
b Crsdit Suisss First Bosion utility analyst Paul Patterson. Duke's stock has
fallan to $66 from 585 since Dec. 29, for example,

Prices of genaralor stocks have come down hard, in part, because g Califarnks
catastrophe would derail deregulation in many stales and the foracasts for
ganarabors’ eamings growth would ba guestioned, according to Solomon Smith
Barmey analyst Ray Niles.

That's the finances. The physical reality is that the weslem U_S. probabily
won'l have encugh electricity 1o mee! demand for the rest of this year,
in Fabruary, if a deal is done, Californila ulilites won't be the last in lime
to get their power, and the threal of blackouts will be spread out across the
Wasl,

Other than that, whare's the rub? Under dereguiation, consumars wan supposed
1o gt markel rates in 2002, Based on the curment forward market and the
utilities’ cost of retained generators, ¥ cents/kwh for the rest of this year is
a greal deal. For 2002, It's fair, but for 2003-2008, it's terible. The curent
purchase price for hase years is about 5 conts. With utility-owned genaraticon
al 3 cents, consumers will be paying 7 cents/kwh when they should be paying 4

And the 2.4 centskwh comipatition transition charga (CTC) that was supposed 1o
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end in 2002 has to be exiended sevaral more years. The CTC s "non-bypassabile,”
which means if you laave tha local monapoly for an altermative supplier, you
&t have o send a couple of canta’owh fo the old wlility,

Ratepayer groups gof about 40 people o storm the PGAE corporate headquarters
this week over the one cent rade increasa, Anathar rate increass would cause

riots and ballof initiatives, and cost Davis his job.

But can consumer groups gel people oul in the streets over a deal that's great
firee, bidt evincharges tham starting in 20037 | doubi i,

Businesses such as Intel Corp. (INTC) will know they are getting the short end
of the stick financially and that power in the wastern LS, is still unraliabls,
0 thay will decide 1o build new factones in other stales. That's how you
bypass non-bypassable charges. It will be bad for the stale's aconomic growth,
but Calfomila needs to siop adding ekecircity demand,

The stars ere aligned for a deal very soon; eight days left befora the
axeculive branch of the LS, govermnment changes from one thal wants 1o help
Davis to one that wants to hurt him; about e same amount of ima is laft
befone the ulilites run oul of cash; forward power prices have coma down a lod
in thee past 30 days, but could easily star to fse again; merchant powes
company siock prices have been punished for bvo weeks, and their executives
donl wanl o kill the golden goose,

How can thay not get this dona?

-By Mark Golden, Dow Jones Newswires; 201-038-4604, mark goldendowjones.com

(EMD) Dow Jones Newswires 12-01-01
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From: Posner, Steven

Sent: Frictay, January 12, 2001 4:29 PM

To: Smith, Micholle A.; Klasky, Helaine; Weaver, Elizabeth: Gallagher, Una; Buck, Bill; Ganslar,
Gary, Sachs, Lea; Stawart, Lawranne, Gresne, Michelle: Wicox, David; Elmandarf, Douglas;
Vandivier, David, Sandbeng, Sheryd Stem, Todd; Cohen, Alan; Wislin, Neal; Moa, Mariin

Subject: wires - Califomia Power Talks

D\ Principals In Calif Pwr Talks Set To Reconvene Salurday
Dievwy Jonas Inlamabonal Mews Sanvice via Dow Jones

WASHINGTON (Dow Jones)—The principal negotiators involved in Whita
House-trokered talks o solve Califormnia’s edectricity crisis ane siated o
reconvens hars Saturday aftemoon, the U.S, Treasury Departmant confirmed
Friday.

T resumplion of high-leved talks among lop-ranking officials representing
the Clinton adminisiration, California, and wiilities and power suppliers will
fake place at U.S. Departmant of Enargy headquarters a1 3:30 p.m. EST.

Calformia Gov. Gray Davis and ofher key stabe regulators and lawmakers are to
participate via a video conferencing Enk,

The pivolal negoliating session comes after two working groups invalving
Ipwar-lovel officials have met since Wednesday in an effort to flash oul the
delaits of & broad setilement package tha principals discussed labte Tuesday
during & seven-hour mesating at the Treasury Department,

Knowiedgeable sources described Treasury Secrefary Lawrence Summers as taking
an active role in attempting to forge an agreement during Tuesday’s talks, which
aleo featured Enengy Secretary BIll Richardson, White House economic adviser
Gene Sparling and Federal Enargy Regulatory Commission Chairman James Hoecker.

Rechardson, who i traveding this weekand in an effort lo lobby oil-producing
nations against a pending production cut, will not be attending Saturday's
SEess0n,

The working group meetings will wrap up somatima Friday, the Treasury
Departmant said.

The two groups have separately addressed the bwo primary featunes of the
proposed settement, which involve maving the state’s financially ailing
utilities out of volatile spol power markets and into fixed-price forward
contracts while power producers agree o “orbearance” on the huge debi owed by
the utilities

The forbaarance and contracts working groups have been meeting separately, and
were 10 convene a joint session kate Friday o compana notes before reporing
back to the principal negotiators who will cut any final deal.

Those famiiar with the talks have expressed a mix of pessimism and oplimism
that @ final deal can be struck, given what they described as unrealistc
bargaining demands by Gov. Davis.

Ha has firmly fajected ratail rate increases and resisted demands for the
&lata to guarantes the neary 312 billion ulifies have paid over the Last
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eight months for wholesala powar bul been unable to pass along under
state-mandated frozen retall rates,

Further complicating the 1aiks have been demands by Davis that the proposed
long-lenm poswer contracts Be ol rales far below (he production costs of
elecincily genafalon

But lalely iho pessimism has bean tempared by signals that Davis may ba
persuaded (o relent Salurday in his opposition 1o a state-backed securitization
of the utilities’ undercollections.

Lel's see their plan, and then we'll talk about thal,” Stave Maviglio, the
govermnor's spokesman, sald late Thursday,

Davis reporiedly has been undar increasing pressera from Wall Street and
Cilirlon administration officials 1o recansider his opposition lo sacuritization,

Withaut a State crodit guafaniee, a wark-out plan can't be struck, the
utilties will enter bankruplcy and the state's power grd will collapse o
blackouts, sowrces Familiar with the talks warn,

The affected wilitles are Southern California Edison Co,, a unit of Edison
International (EIX), and Pacific Gas & Electric Co., a unit of PGAE Com. (PCG).

By Bryan Lee, Dow Jones Newswinas, 202-862-6647, bryan leai@dowjones.com
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Call power talks aim 1o reach solulion on Saturday

WASHINGTON, Jan 12 [Reuters) - Treaswry Secretary Lawnancs
Summars, olhar sanior CEnton administration officials and top
executives of elecinic power companias tentatively planned 1o
el on Saturday 1o fnalize a i for Califomia’s power misss,

& source close fo the negatiations said on Friday,

Thir high-level meating was set lo take place at the Energy
Depariment at 3:30 p.m. EST (2030 GMT), with some California
officials parBcipating via teleconferance, thie Soucs said,

The state narmowly averted roling power blackouls on
Thursday as already light supplies of eleclrcity fell ko
dangerously kow levels because of a severa storm.

Friday marked the fourth day of negobations among
lower-lavel aides b map out detsiled proposals for shori- and
lomg-tarm solutions fo Califomia’s chronic electricity
shorage and skyrocketing prices.

If thin Fridlay talks failed I make as much progress as
hoped, the Saturday session could ba downgraded to another day
of negotisions among lower-level officials on technical
i3sues, according io another Sownce,

Summers and Energy Secredary Bill Richardson laenched the
negotialions on Tuesday to pravent the bankrupicy of PGEE Corp
=PCG.N> and Edison Intermational <EIX_N=>_ which could ripple
throughout the national economy,

p.r)
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Bath wtilities say they have run out of cash because of
runaway prices wholesale power, which are now lenfold higher
than ona year ago, Under Caiornia’s landmark 1996
deregulation law, the higher wholesale prices cannot be passad

b COMELMTHCS,

The two utilities want a 90-day reprieve In repaying
bliions of dollars 1o out-of-state power generators, as well
a3 the ability to sign long-lemm confracts (o bock in lowar
PGS,

[l [COIm Mwsroomireulens. com
i e
Ritr 1529 01-12-01
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=0 POWER POINTS: By The Numbars, Ca¥f Pwr Deal Looks Good
Diow Jones Infemational News Sendcs via Dow Jones

By Mark Goldan
A Dowd Jonos Newswings Coalumn

NEW YOREK [Dow Jones)-Grandstanding by nagotiators in Washington, D.C., on the
California electricity crisis indicatas the sides are oo far apart for an
agresmant this weekend, bat the actual numbers imsoheed ralse the questcn: How
can thay not ged this dona?

Calomia Gov, Gray Davis, on behalf of the utilities that contribule so
generously to his campaign funds, is demanding three-year supply contracts al
5.5 cents a kifowali-houwr. "We've gol to siop the hemorrhaging of uillity cash,
but | can't possibly have another rale increass or any state badout,” the
GOVBIMOE i Saying.

According 1o sources, U.S, Treasury Secrelary Lawrance Summers and the
genarating company chief executives looked at Davis with a “Whal are you
smoking ¥ expression several mes Tussday night. The generators’ stance is that
the market price ks 8.5 cents/kwh and only if the contracts run for aight years,

But that's all just negotialing position. The customers of Edison
International’s (EIX) Southern California Edison currantly pay tha company 7.6
cenisflowh just for energy. That price includes [ast week's one-cent raise, but
not other charges swch as transmission and distdbution.

Edison generales hall the power it noeds at a cost of about 3 cantakwh. So,
purchasing tha othar hall at 5.5 cents/kwh would do a lot more than stop the
hemarrhaging. If the cost ol purchased power were 5.5 cents, Edison’s average
cost would be 4.3 canis, for which they are getting paid 7.6 cents. That 3.3
cenisfwh profit on the 83 bilion kwh Edison sells a year comes to & whopping
$2.7 bilon annually, End of credit problem,

PGEE Corp's (PCG) situation is more difficull. Their customans pay less for

alectricity, and PG&E only generates & third of s own power, bul they have
lower ganerating costs than Edison, Bottom Ene: if PGAE could buy supples at
5.5 cantafowh, they would be kefl with 1.9 centa/kwh pralil.

Uinfortenataly for the uliliies, California independent genarators, such as
.|
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Reliant Enargy (REI), NRG Energy (NRG), Dynegy (DYN), Soulhemn Energy (SOE) and
Duke Energy (DUK), can't get their prices down (o 5.5 cents/kwh in California
given the curent market price of natuwral gas.

But they dont need anything close to 8.5 cants for eighl yvears, Tha lonward
price for wholesale power in California for the balancs of this year is 18
cenlsfkwh for the on-paak howrs, which is what the utilities mostly need to buy.
The on-peak price drops to 11 centa/kwh for a three-year coniract DECIUSE new
generalors and new gas suppBes ane expacted o come on Bne. For an eight-yaar
contract, the price drops to aboul 7.3 cantsfowh.

A1 7.3 cants, PGAE would ba heading lo bankruptcy court. But the generators
will get to sell PGEE some off-peak power, 100, which brings the average price
dowm a litle further. If the govemaor guaraniees really quick lkcensing for a
coupls of now power plants i northern Callomia, the price comes down a ol

Whals more, 1o save deregulation in the U5, the generalors ans willing o
eul 1o the bone. The stocks of Dynegy, Endon Corp. (ENE), elc., have high
price-to-eamings rafios because thelr eamings are expacted fo continue strang
growth under slectic deragulation. They ane the emenging masters of a
deragulated univarsa, but if deregulation wera to throw PGEE and Edison intg
bankrupicy court, there wouldn't be any dereguiated electnc universs 1o master,

As ane lactricity trader put it: "Thay have go! to gal a deal done. If they
den't gal "The California Energy Crists’ off of CNBC every 30 minules, 'm gong
to b out of a job."

Generalors' siock prices have bean getting hammered since the first of the
year due to several factors, such as profit-taking after a great 2000, according
e Credit Sulsse First Boston ulility analyst Paul Pallerson, Duke's slock has
falen to 566 from 585 since Dec. 29, for exampla,

Prices of generator slocks heve come down hard, in part, because a Califomia
catastrophe would derail dereguiation in many states and the forscasts for
genarators’ eamings growth would ba questioned, according to Solamaon Smith
Bamey analyst Ray Niles,

That's the finances. The physical reality is that the westem U_S. probabiy
won'l have enough aleciricity to meel demand for the rest of this year. Stading
in February, if a deal is done, California ulifties won't be the last in line
to get thelr power, and the threal of blackouls will be spread out across the
Whesl

Orhar than that, where's the rub? Under deregqulalion, consumens wane supposed
to ged market rates in 2002, Based on the current forward market and the
utilitios’ cost of retained generators, 7 contefowh for tha rast of this year &

a greal deal. For 2002, it's fair, but for 2003-2008, it's temiblka. The cummant
purchasa price for thoss years is aboul 5 cants, With utility-owned generation
at 3 cants, consumers will be paying 7 centsfiwh when they should b paying 4
centsiwh,

And the 2.4 cenisflowh compalition transilion change {CTC) that was supposed to
and in 2002 has o be extended several more years, The CTC Is *non-bypassabée ®
which means if you leave the local manogoly for an altermnative supplier, you
s have to send a couple of cantskwh to the old wlility.

Ratepayear groups got aboul 40 peophs b storm the PGEE corporate headquartans
thits wanikl cwier e onve cent rate increasa. Another rate increasse would cause
riots and ballot initiatves, and cost Davis his job,

But can consumer groups get people out in the streats over a deal that's grest
now, but overchargas them staring in 20037 | doubt it
Fi
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Businesses such as Inted Cormp. (INTC) will know hey ane getting the short and
of tha stick financially and that power in the western U.S. is still unraliabla,
50 they will decide to bulld new facionies in other states. That's how you
bypass non-bypassable charges. It will be bad for the siale’'s economic growth,
but Califomnia needs to stop adding eleciricily demand.

Ths stars ane aligned for a deal wery soon; eight days kefl bafone e
executive branch of the U.S, government changes from one that wants (o halp
Davis 1o one that wants to hurt him; about the same amount of time s left
before the utiities run oul of cash; forwand power prices have come down a lot
in the past 30 days, but could easily start to rise again; merchant power
company siock prices have been punished for two weeks, and their executives
don’t want to kill the goiden gocse.

How can thay nof get this done?
=By Mark Golden, Dow Jones Newswires; 201-938-4604; mark, goldeng@dowjones.com
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From: Hapner, Dede [DXH4@E pge.com)

Sent: Friday, January 12, 2001 7:03 AM

Tox: ‘Michalle.Greenaglido.ra » Slokas, Veranica, alex.goldberg@willlams.com;
alexmigcalping, com; steptoa.com; Greif, Claudia; curtis. wagner@iferc.fed.us;

dﬂﬂ$ﬂﬂhnhﬂﬂrﬂiﬂﬁHE4F!1Ulhtﬂmﬁﬂhnthhﬁﬁ#ﬂkﬂﬂiﬁd&htﬂ&gﬂ?:dnﬁwﬂiﬂiﬂﬂéﬂﬂﬂﬂ
hlﬂﬂd:ﬂﬁﬂh@#ﬂﬂﬂl]ﬂﬂtﬂﬂﬂﬁﬁﬂﬂh&nmﬁéﬂﬂuhmrﬁﬁﬁmlHWﬂ]!ﬂﬂﬂ-m
joebob-perkins@@reliantonangy com; newtoni@dyneg

ﬁakk$ﬂmnuamﬂn1]mhuweanﬁamﬂ#ruuun:nuuuﬁw&nd; ﬂm%gg; Hanunﬂkrernnm
lﬂﬂuﬂnunﬁaabuwv:nnuuummyutﬁgﬂﬁﬂﬂﬂxnnhLnaBanhﬂmﬂuuﬁiagnw
finda.les@ferc.fad us; lynnlednicky@dynaegy.com; martha. altamaniferc.fed.us;
nﬁhnuﬁiy T pmn?ﬁ:ﬁg;rﬂaﬁmm ﬁch:gﬁaﬁ?i}hqﬂb&gnv

pge.com; shgEllcpuc.ca. gov;

coim; sbvanisoniduke-anargy.com

uunnaLuﬁmund
ﬂtapauuﬁlsah#nﬂﬂhndaxxxn.snﬁunipunmm|mmn uunaﬂﬂindipmwmﬂau:cnnh
marvin_k_ballard@rellaniensrgy.com; wsakarafd SDGE . com; Soares, Chris;
s HaySquHhMH;deuasgnv
[=H
Subject: RE: EaﬂbnﬂlEhuqn;Emaup missing e-mail addrasses

Roy's address is rmk4@pge.com

-—-==riginal Messaga=====

From: Hichelle.Greenefdo.treas.gov [maileo:Michelle Grosnefdo,treas.gov]

Sent: Thuraday, January 11, 2001 8:1& BH

To: Michelle.Greenefdo.treas.gov; Veronica.Stokesfdo.treas.gov:

alex.goldbergidwllliama.com; alexmicalpine.com; creadfsteptos.com; Greif, Claudia;

curtls.wagnec@ferc. fed.us; dan.patffenbargec?ferc.ged.us.breas . gov;

Cavid.Wilcox@ds. treas.gov; dresd85DGE.com; Hapner, Dede; hacold.rayPace.com;

l.maciasBcalpine.com; smutany@iepa.com: jason_s. seligmanfcea.ecp.gov josbab-

perkinsBreliantenergy.com; joel.newtonBdynegy.com; fieldejr@sce.cem;

julia.greenisenftiroutmansandercs.comp; Tomcala, Harem (Coepl: EMeCreafaablaw.oom;

eisenstatl@DSM0. comy Lea.SachsBdo.treas.gov: linda, lesfBferc. fed.us;

lyna. lednickyfdynagy.comr martha.altamar@ferc.fed.us; mtlerneyfaempea.com;
hlethﬂHm-cn-: richard.glickfhg.dor.gov; rahayesBselworldwide.cam;

% } i RHE@pge.com; shglcpuc.ca.gov) sonnet.admonds@scouthernanergy.com:

vanloorfduke-anecgy . con; ajcapomalseiworldwide.com; smaraPencon.comg

temorelandBawidl aw ., com; marvin_k ballard@reliantenargy.com; wsakariadSDGE.com;

Chris.Scares@do.treas.gov; Ray.Squitierifdo.treas.gov

Co: Gaylen.Barbourfdo.tress.gov

Subject: RE: California Enerdy Gooup — missing e—mail addresses

we atill have incorrect a-mail addresses for the following pecple: julie greenisen (ap.7?)
(tecutman sanders) ray kugen (5p.?) (pgie) jim macias (calpinel dan poffenberger (ap.7)
(fere] Lf anyone knowsa thelr correct s-mails; please forward the document to them and add
tha correct weraion of their e-mail to this group list. thanks.

----- Drigimal Message=-==--=
From: Greens, Michelle
Sant: Thuraday, Janwary 11, 2001 8:07 PH

To: Stokes, Veronfica; "alex.goldberg@williams.com'; "Alex Makler's
"Charles C. Read'; 'Clauvdia Greif'; 'Curiis Wagrner Jrc.';
‘dan.poffenbergerfferc.ged.us’; Wilcex, David; "Debra Read"'; "Dade
Hapner'; ‘Harold B. Ray'; 'James Macias'; "Jan Smutney Jones';
"jason_s. seligmanfcea.ecp.gow': 'Jos Bob Perkins'; "Joel Hewton';
*John Fielder'r "julia.groenisenftroocmansanders.com’; "Karen A.
Tomcala'; "Keith McCrea'; 'lLarry Eisenstat®; Sachs, Lee; 'Linda Laa":
Flynn.lednicky@dynegy.com®; *Martha Altamar'; "Michael Tierney'; *Paul
Mohler'; 'Rich Glisk'; '"Rob Hayes®; *Ross Adn *; "REK®pge.com’; *Sean
Gallagher': "Sonnet Edmonds"'; "Steve Yanleer®; 'Stevan Capomaccio';

L T T T T T ]
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'"Sues Mara': "Terrl Moreland®: "Teipp Ballard'; "Wayne Sakarias’
Cec: Barbaur, anl-n
Subject: RE: California Energy Group

more e-mail corrections included. the document ia attached. we will
reconveneg in the same confersnce room (6th floor, metropolitan aquare)
at Sam tomorrow. any questions, please call lee sachs's office at
bi2=224%. thanks.

€< File: Working Group report 4.doc »2

———--riginal Mezsage=====

From: Stokens, Veronica

Sent: Thursday, January 11, 2001 4:55 PM

To: Alex Goldberg: Alex Makler; Charlea C. Read; Clavdia Srelf;
Curcin Wagner Jr.: Dan Poffenberger; David Wilecox; Debra Reed; Dede
Hapner; Harold 8. Ray: James Maclas; Jan Ssutney Jones; Jasan
Seliymany Joe Bob Perkina:; Joal Wewton; John Flalder; Julia Greenisan;
Karen K. Tomcalar Keith McCrea: Larry Elsenstat; Lee Sacha; Linda Lee;
Lynn Lednickyr Martha Altamar; Michasl Timrmey; Paul Mchlerr Rich
Glicks; Rob Hayes: Boas Ain ¢ Roy Kuga: Sean Gallagher; Scanet Edmands;
Steve Vanleer; S5teven Capomacclio; Sue Mara; Terri Moreland; Tripp Ballarpd: Wayne
karias

[ Groune, Michelle: Barbeur, Gaylen

Subject: Fé: California Eneargy Group

EVVvavvvvv\F\r\rvavvvvyv

This is a test to provide a comprehensive llasting fer those whe
participated in the Treasury Department California Enecgy Group
meetings this week. If you know of anyone else who should be added to
this lise, please call at (202) 622-2245.

L R AR AR T TR Y]

<< Message: California Energy Group >»
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From: Sachs, Lee

Sent: Thursday, January 11, 2001 10:46 AM

To: "Susan.J Mara@anron.com'; Wileox, David; Sachs, Les
Subjact: RE: Mora thoughts

thanks sue.

--—--fOriginal Heasage----=

From: Susan.J.Maradencon.com [mailto:Susan.t.Marafencon.com]
Sent: Wednesday, January 10, 2001 11:14 PM

To: David.wilcoxfde.treas.gev; lee.sachafdo.treas.gov
Scbject: More thoughta

L

I'm checkimg on the "market in the west at 5.5 cents™ guesation. I'll let you know.

David and Lea,

It scoms that everyona has protty such put chelr big issues out on the table for
consideratlon in package of solutions. I'wve been concerned, Ho one has been talking
apout the retall markets. We have spent four years protecting the utilities and getting
tham “ready™ for retail competitcion. I've perscnally spent much of my life those four
yaars arguing with the utilivies apd the CPUC to achieve any tiny movement toward a fair,
open and non-discriminatory marker for petail suppliers (other than the vtilities, Enczon
i3 the only retall supplier in the foca).

Therefcre, we cannot move [orward with these new subsidies and bailcuts unlass tha
utilities and the stace agree to take definitive stepa to make the retail market work. To

move thia thinking forward, I will prepare a féw points of the kinds of steps we would
want Lo aee as part of the overall package.

Sue Mara
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From: Sachs, Lee

Sent: Thursday, January 11, 2001 10:46 AM

Tax ‘Susan.J Maragenson.com’, Wilcox, David, Sachs, Lea
Subject: RE: Mona thoughts

thanka aue.

---—-firiginal Message=====

From: Susan.J.Maradenrcon.com [mailte:Susan. . Marafenron.com)
Sent: Wednesday, Janwvary 10, 2001 11:14 EBM

To: David.wilcoxfdo.treas.gov: lee.sachsfida.treas.gov
Subject: Hora thoughta

Low,

I'm checking on the "market in the west at 5.5 cents™ guestien. 1°'1l let vou know,

David and Lea,

It sasms that eaveryons has pretty much put thelr big lssues out on the table foc
consideration ln package of sslutians. I"we been concerned. He ona has been talking
about the retall markets. We have spent four years protecting the utilities and getting
them "ready™ for retail competicion. I've personally spent much of my life those four
yearas arguing with the utilicies and the CPUC to achieve any tiny movemont toward a fair,
opon and non-discrimimatory market for retail suppliecs (other than the utilities, Enron
is the only retmil supplier in the room).

Therelvre, we cannot move Forward with these new subsidies and bailouts unless the
uriliriea and the Arars agres Lo cake definitive steps to make the retail market work. To
mova this thinking forward, I will prepars a few points of the kinds of steps we would
want to see as part of the overall package.

Sue Mara
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From: Wilcox, Danvid

Sent: Thursday, January 11, 2001 12:38 AM
Ta “Susan...Maraflenron.com’

Ce: Sachs, Lee

Subject: RE: More thoughls

[*ll be interested to see more apecifically aboutr what you have in miad.

=====0riginal Hessaga=====

From: Susan.J.Maradencon.com [mallco:Susan.J.Marafleanron.com]
Sent: Wednesday, January 10, 2801 11:i4 PM

To: David.wilcoxfde.treas.gov: lee.sachefdo.teeas.gov
Subject: More choughta

Lee,

I'm checking on the “market in the west at 5.% centa® gquestion. I'll ler you know.

David and Lee,

It soems that everyone has pretty much put thelr big issues ocut on the table for
consideration in package of solutions. I've been concerned. No one has been talking
about the ratall markets. We have spent four years protectlng the utilities and getting
tham “ready® for retail compatition, I'we perscnally apent much of my 1ife those four
years arguing with the wtilities and the CPC te achieve any tiny movemant toward a falr,
opan and non-diacriminatory market for retail suppliers (other than the utilities, Earen
is the only retail supplier in the coom).

Therefore, we cannot move forward with theses new subsidies and bailoutsa unleoas the
utilities and the state agroe to take definitive steps te make the retail market work. To

move this thinking forward, I will prepare a few points of the kinds of steps we would
want to see as part of the overall package.

Sue Mara
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From: Susan.J Mara@ennon.com
Sont: Wadnesday, January 10, 2001 1117 PM
Tt david wilcox@do. treas gov; lee sachsfido. treas. qov
Subject; Document From Today
el
TIMELINE AKD
TPLEMERNTATION. do

Mrong addresses. Duh-uh.
===== Forwarded by Susan J Mara/HA/Enron cn OLS1052001 QB:216 PH =w=m=

Susan J Mara

Ta: david.wilcox@do.treas.com,
017102001 lee . sachsBdo.tres.com
08 :01 P af=}] alex.goldbergfwilllams ., com,

karen. tomcalafpge-corp.com, pmohler@hewn, com,
dreadisdgs.con
Subject: Document From Today

Here 1L is,
[(See attached [ile; TIMELINE AND IMPLEMEWTATION.doc)
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From: Susan, ) Marag@ennon.com

Sent: Wadnasday, January 10, 2001 11:14 PM

Ta: David.wilcoxfdo traas. gov, lee.sachs@do. reas.qov
Sublect: Maore thoughts

Laa,

I'm checking on the "market in the west at 5.5 cents® guastion. Ifll let you know.
David and Lea,

It seems that everyone has pretty much put their big Lssues out on the table foc
conaideration in package of solutions. ['ve been concerned. WNo one has been talking
about the retall markets. We have spent four years protecting the utilitiss and gevting
them “ready® for retaill compstivion. I'we perscnally spent much of my life those four
years arguing with the utilieies and the CPUC tos achieve any tiny movement toward a faie,
cpen and non-diseriminatery market for retail suppliers {(other thap the utilities, Enron
is the only recall supplier in the roca).

Therefors, we cannot move forward with these new subsidies and bailouts unleas the
utilities and the state agres oo take definitive steps to make the ratail marker wark. Ta
move this thinking forward, I will prepare a few points of the kinds of steps we would
want to see as part of the overall package.

Sue Mara

Q1800000010118




Fram: Schulthaiss, Heidilynna

Sent: Tuesday, January 02, 2001 2:23 PM

To: Squitari, Ray; Sachs, Les; Paulus, Michaal; Greana, Michells; Gross, Jared
Co: Carleton, Morman; Nickoloff, Peter; Soares, Chiis; Catina, Jill

Subject: SF Chronicle Article on Cal Enengy Situation

This was sent to me by a former DoE employee who now works for am private-secter enscgy
company in Houston. It's a good, comprehensive background piece. Unfertunately I den’'t
have it in electronic form, and the hardcopy (margin) format is a bit strange.

Decesber 31, Z000 (SF Chronicle)

Genesis Of Stare's Energy Fissco/String of bad decizions on deregulation
could end up costing consumers $40 billion

Christian Berthelsen

Next month, about 10 million Californians may h.q],n p]:,rinl:’ a3 much aa
30 percent more for electricity, in a maddening coda to one of the most
costly publiz policy mistakes ever made.

When the state's leaders started moving the energy system toward
deragqulation six years ago, they envisioned a brand new day in which
utility companies' long-standing monopoly would be broken and rates would
decline by a8 much as 25 parccent,

Instead, when it is ower, it may cost customers of the state's
investor-owned wtilities 540 billion, perhaps more. In che coming year, Lt could
harm the world's sixth=-largest economy and send a ripple effect throwghout
the globe for those dependent on Califarnia’s continued prosperity.

This ia the story of what went wrong with deregulation, and how
planning lapses, sericus policy blundérs -- and warnings that came too late -- set
Califernia’s tWwo main uwrilities, Pacific Gas & Electric Co. and Socuthecn
California Edison, toward & train wreck.

Pawer plant constructicn lagged while demand expanded. Leadars
misjudged how much competition there would be to supply California with juice. And
flawed derequlacion lLaws left wtilities and their customers at the meccy
of power companies, extracting the highest price for elestrieity.

"There was & blind adherence te Eres-market ideology that couldn't
possibly werk,"™ sald Eugens Coyle, a former utility securities analyse,
econcamlat and early opponent of deregulation. "There were pooely
cheught-out apecifics.”

In the early 19902, busifesses were flesinfg the acate amid the warae
econcmlie times since the Great Depression. Energy ratés ware 50 perosne
higher than they werse on average across the nation; becaose of commitments
to more expensiwve, environmentally friendly power and cosat owverruns for
nuclear power plant construction.

Large customers such as steel makers, mining concerns and cement
makers, for which alectricity costs make up 2% percent of thelr averhead, saw that
independent powar producers were offering power much more cheaply. They
beagan te insist on change.

The Unlred States had deregulated long=-distance telephone service,
airlimes and a heat of other industriss, often with resulting competition
that was a boon to consumers. Why not do the same for electricity?

So California embarked on a ploneering experiment. In 1993 and 1994,
the California Public tUtllities Coemission began to draft such a poliey. It
allowed large users to buy power directly from independent producers and
froze customer rates at artificially high levels so wtilities could
cecover their investments in costly plants.

The wtilitias sought to have the terms codified in law; and in sarcly
1996, a number of bills were introduced in the Leglislatuce to do so.

Some chservers say that what happened next contriboted to the owverall
> plan®s flaws. Months passed while the discussion meandered and falteced,

'l""ﬂ"'d'"ﬂ"h"'l"l"'l'U'i"'i"'-""-"'-""-"\'p"'-l"-l"'-l"'-l"'f'UUU"{HUHHUUUUUUQ
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and at one polnt It even appeared that no law wauld be passed.

That*s when state Sen. Steve Peace took the reins and tried to make
somerhing happen.

The San Diego leqiular.m: already had won the respect of his :qll[a.qula::
for his work on another complex piece of legislation, refozm of the workers'
compensation systes,

Dueing a hurried two=week confersnce in Auguat -- dubbed the "Steve
Peace death march™ for his propensity to keep negotiators at the table late inte
the night -=- the fine points of che energy law were hashed ocut.

Legislators entrusted their judgment to Peace and the few collsagues
whiz worked on the bill. There was an abiding sensze by a numbar of participants
that few members of either house know what was in the bill ar even
understeod it. It was passed by both houses of the Legislature unanimously
and signed lnte law the following menth.

"Feople were grateful to Peace and (former 5en. Diane) Martinez for
taking it on,* saild Debra Bowen, D-Loa Angeles, the current chair of the Senate
energy committes., “"Historically, utilitles were a pretty boring topie, and
I cthink term limits factored inte it.”

The law was to end the mongpelistic comtrol that wtilitiea held over
both power production and supply by requiring them to sell off chalr
gqensrators., It set rates artificially high se they could recover money
from bad lnveatments. Bnd Lt gave them nearly two years te prepare for
competition,

Moreowar, residential customers would be granted an immediate 10
PRToent rate cut.

The system took effect April 1, 1998, and, at fipse, things seemed to
work wall, Scen, though, there were warning signs.

It turned out the residential rate cut was actually going to be
financed with %7.5 billien in bonds that custessrs had te pay off. S0 the redustion
in real terms was closer to only 3 parcent, not 10 parcent,

Then in early 1299, the Califcrnia Energy Commission, which tracks the
atata's supply and demand, was warning of coming supply shortfalla.

Demand was skyrocketing, the agency polnted ocut fn a Seanate energy
committee hearing, and no new significant generation had been bullt in &
decade. Without more power, California was going to rum out. But
construction of new power plants takes at least two years from start to
finish, and the state was already running behind in accemmodating the
groweh.

Back in the early 19905, howewer, the énérgy commission had painted a
far différént pictuce. At that time, Callfornia had an oversupply of power,
pethaps as fuch as 30 percent more than it needed.

There was so much that when the wiilities commission set up an avction
for the construction of new facilities in the sarly 1990a, Ediscon and San
Piego Gas and Electric Co. appealed to the Federal Energy Regulatory
Commission to halt the auvction, argoing there was already too much
gemeration in Califernla. The FERC obliged,

"If anybody had cold us in 1996, orf eéven in 1998, that we would
&:.ptriﬂﬂ-:& {such) load increases, wa would have said; *You'rve crazy,"' " said D0.J.
Smith, A& labbyist Ffar the California Large Enargy Consumars Association
and ongé of the top advocates of deregulation. "Mobody had sver seen load
go op Like that in a mature sitvatiom.®™

3till, production figures from Edison Electric Inatitute, which provide
a erude indicator of demand, show consumption grew by 4 percent in 1996, 3.4
percent in 1997, nearly 5 percent inm 1999, and a whopping 10 percent thia
Wear,

And surrounding atates, including Arizona, Mevada, Oregon and
Wazhington, began te experlence the same demand growth, Since California imporced as
much as 25 percent of its pewer from those states, the amount availsble
was auddenly reduced by aa mueh as half.

But considering the leng time it takes to build plants, ln part because
of public oppesicion, the warnings ware too litkls, too late, In fack, the
sitvation remained far off the radar screen of consumars, since moac ware
s£il]l insulated from price spikes by a rate [ceeze.

Then this summer, things started to spiral out of control.

Fan Dlego was the first region to meet the conditions necessary for
full deregulakien, and a3 hot summer months added to demand, customers' bills
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suddenly tripled.

The debt load of PGAE and Ediscn began co balloon == to whac will be an
eatimated 11 billien by the end of 2000 -- as they borrowed to pay for
power while being barred from passing that cost on to consumers.

Suddenly; the glow of deregulatien had leost its luster.

It immediately became clear that Califernia®s failure to build power
plants as ita rapidly growing economy pushed demand upward was a serisus
problem. Increasingly, the state's growing technolagy economy dependsd an
aléectricity, and new home construction concentrated in hot areas like
Riverside and San Bernardino counties, where air condicicning is a muste,

hnd for all the talk of competition, there waa a sericus flaw that made
the market singularly uncompetitive.

In order to encourage generators to create as much power as poasible,
deregulation guaranteed the highest price for wholeasale slecericsizy.
Through a practice known as the "market clearing prige.” the last bidders
== who are invariably the most expensive -- set the price everyone would
recaive. In other words, if the first generator bids 530 for a certain amcunt of
pegawatts but the last bids 5100, these two bidders and everyone in
between receive 5100, As the wholesale price of electricity skyrocketed to
51,500 par magawatt hour this month from 530 bafore the storm, the high
coak has been cospounded by the fact that everyone recelives that amount.

Further, the law had encouraged utilities to aell thelr generators and
existing electricity aupply without guarantesing acceas to affordable
POWAE ,

Rathor than arranging to buy power on long-torm contracts that could
have saved money, they were put in the position of having to buy their power on
a market whera profit was the ultimate goal, and they and their consumers
had to pay the price.

Perhaps in the biggest misjudgment, policymakers neglected the huge
amount of money it takes Lo run power companies and attract customers. Thus, they
ovarestimated how much competiticon would f[louriszh in the macket.

Running power companies ka so costly —- 5500 millicon to bulld a new
plant -- that enly a4 handful of companies bought into the market. And ance thay
ware here, the marketing cost of signing up now custimers wWas
astronomical .,

Indeed, since cholice has become available to California, leas than

1+ percent of residential customears has changed electricity providers.
The sama goas for just 15 parcent to 20 percent of industrial customers == the
class that advocated daeregulation in the first place.

At tha end of the day, this experiment in deregulaticon has come At a
staggering coskt: 540 billion. That includes the $23 billion already paid
by customers when rates were frozen at artificially high levels, and the
£9.5 billion in bonds financing consumers"' own rata reddoction.

Hew a new tab is running -- whatever shara of the 511 billian in debt
that state wtility regqulators decide customers should pay.

The atate's leaders are now casting around desperately for solutions to
put Humpry Dumpty back tegether again.

The FERC is enceuraglng tha utllitles to enter long-term contracts with
suppliers, and market clearing pricing is under review. The state's
utilities commission will dacide Jan. 4 how much of a rate increase to
grant te PGLE and Edison. And a dozen or mo power plants are undar

construction,
Meanwhile, consumer advocates are backing a state ballet measuce that

would not only re-regulate ueilities bur eszsentially make energy asupply a
goverrmant function. And they are challenging the wtilities' efforts to
pass on thelr debts to consumers, noting they have alsc reaped windfall

profits from selling electricity,
for example, in the guarter covering the summer months when power costs

first went haywize, PGEE"s profits amounted to 5225 million, a 22 percent
increase over the same period in the previous year.

In the short term, the state ia considering ways to encourage enecgy
conservation the same way 1t did with water. And the guestion now Balng
asked im whether a commodity as central to the well-being of the cconcmy
should ever have been placed almost entirely under the control of [ree
encerprise.

"There's a discussion on how much we want to rely on market forces
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> alone when it comes to eleckricity,® Bowen said. "0o we want to subject
> puraelves to bimes when rates are really low and really high?”

£ PFOWER DEREGULATION CHEONOLOGY ==

-April 19%4: Califcrnia Public UtilitlesCommission indicates it favors dersgulation.
=Ogtober 1995: Framework of deregulation lald cut in memcrandums between large users,
energy providers and dutilities. --

-January 1996: Bills introduced in legislature to codify

deregqulation plan. --

=fugust 1%396: The "Steve Peace death macch® hashes out {ine points of law, Tt passes both
houses unanimoualy. ==

=Zept, 23, 1996: Gov. Pete Wilson signs the deregulation bill., --

-April 1, 1998: After a four-month delay, deregulation begins. --

=Juna 2000: San Diago has satisfied condicions for deregulation, and the rate cap there is
lifred. Shorvages drive prices up 100 percent in =ome cases. ==

=Seprember 2000: The utilities begin te wacn of billions in mounting debt and seek an end
to the rate cap that has prevented them fros passing costs on Lo customers. ==

=Hovember, December 2000: More shortages put energy system in state of perpetual crisis,
deapite fall being & seascn of traditional low demand; state regulators consider
ueilities® requests for rate increases. Ak decision is expected Jan. 4,

2 memess PLAYERE IN THE DEREGULATION DRAMA ==

=SteEve Peaace:

> Toock contral of the lagislative process while & state senator and drove
> dereguiation inte law. ==

=0.J. Emith:

> Lobbyist for large, industrial elecericity customers and an eacly
advocate of deregulation. —-

-Diane Hactinez:

> ks state senator, helped with the deregulation legislation. --

-Freg Conlam:

* Sympathetic to industrial consumers with high Bills while serving on
the Californmia Public Utilities Commissien. --

-Pete Wilson:

> Saw deregulation as an answer to California‘s then-afling sconomy. --
=Menneth Lay:

= Hoted in 1957, as chief executive of Enron Cofp. in Houston, that
little competition had emerged. "It'2 like Callfornia announced a party but
anobedy s ahowing up,™ he sald, ==

=ardan Smithi

= hs chief executive of PGEE, suppocied deregulation, at one point noting
there had been & “"celiling on our profita™ under the old ayatem.
* E-mail Christian Berthelsen at cherthelsen@sfcheonicle.com,

> Copyright 2000 SF Chrenicle
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From: Sachs, Les

Soent: Tuasday, Decambaer 05, 2000 2:31 PM

Ta: “Linda Robariscni@enron.com’, Sachs, Lea; Laving, Marme
Subject: RE: CQ Article on Gramm CEA Maéling

Fimmmmmem . ..

===—-friginal Hessaga-----
rom: Linda_fobertsonlenron.com [mallto:Linda.Bobertsonfencon.com]
Sent: Tuesday, Dacember 05, 2000 2:30 PM
To: lee.sachsfde.Lreas.gev; marne. levinefdso.treas. gov
Subject: O Artiele on Gramm CER Meeting

Thought you would find this artiele intereating, Mizs you guys!
—---- Forwarded by Linda Robercson/NA/Enren an 1270572000 02:29 PM ——-—-

Chris Long
Tors Richard Ehapiro/HASEncon@Encon, Linda
12/08/72000 Robertaon/HA/EnzonBENRON, Tom
01l:47 PM Brigga/NA/EnronfEnran, Cynthia
Sandhere/Corp/Enron@ENRON, Lisa
Yoho/MA/EnrendERcon
oot
Subject: CQ Azticle on Gramm CEA Heeting

BILL TO FERMIT CERTAIN FUTURES TRADES GETS RENEWED EFFORT
By Ted Monoson, CO Stafi Wrlter

Bec. 4, 2000 - Representativas from the Chicago Board of Trade and Chicage Meccantile
Exchange mat Monday with Sen. Phil Gramm, A-Texas, and Rep. Thomas W. BEwing, R-Ill., to
resuscicate a measure (HRE 4541) that would permit the trading of single stock Futures.

Ewing and a representative for the Mercantile Exchange wers optimistic follewing the
meating. But Grasm, chairman of the Banking Committes, continued to express reservatioas
about the measura.

1 think w# have the makings of a deal,” sald Leo Melamed, a chairman emeritus and
senior pollicy adviser for the Marcantile Exchange.

The House passed the measure 377-4 con Oct 19. Since then, Ewing has pushed for Senakta
passage, along with Senate MAgriculture Chairman Richard G. Lugar, R-Ind., and 5en. Petar
G. Fitzgerald. R-I1l1l.

Gramm, howaver, dislikes several provislons. One would explicitly permit the use of a
type of over-the-counter derivative, known as a swap. Altheugh Y.5. companies and
flnancial institwtions use them, they are neither explicitly peomitted nor prohibited.

Gramm said the bill is not clear enough on what is a banking product ws. what i3 a
futuze, and he wants to ensure that awaps are classified as banking products,

He alsoc opposes a provision that he said would expand the juriadietion of the
Commadity Future Trading Commission.

"We're just continuing to work,® Gramm said after the mesting. "I thought we made scma
progreas, but 1°'we thought that for a long time. Anybody or anything can wnravel lt at the
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last minute.®
If & breakthrough occurs, he said it would occur befora Thuraday.

"Wher I get in the red zone, I like to score,” Gramm said. "We're in the red zone. If
we can do it, I want to do LE.®

The bill alsg would reauthorize and make saveral other changes te the Commodity
Exchange Act, which expired Sept. 30,

Ewing said if there is an agrecmant, he eéxpects it to be lncluded in one of the flnal
apending bills. A stand-alone bill, he said, was a long shot.

Representarives from the Treasury Department were not at the meeting, and it was
unciear whether the biil would still be palatable to the administration.

haked whether the bill would gain adeinistration support, Ewing said, *1 hope ao;
We're at the point whéere weé &4l1 have to compromise.™

Jource: CQ Monicor News
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From: Sachs, Lee

Sent: Tuesday, Dacamber 05, 2000 2:31 PM

To: 'Linda. Robertsondenron.com”; Sachs, Loe; Levine, Mame
Subject: RE: COQ Artiche on Gramm CEA Mesting

NPT . v 0 0 s

————— driginal Message==-===

From: Linda.Robeartaonfenron.com [mailto:Linde.Bobertsonfenzon.com|
Sent: Tuesday, Dacember 05, 2000 2:30 P

To: leae.sachsfds.treas.gov; marne.levine@do.treas.gov

Scbhject: Cf Artiele on Gramm CER Meeting

Thought you would find this arcicle interesting.  Hiss you guys!
--—-- Forwarded by Linda Robertsan/NA/Enron on 12/05/2000 02:29 PM -----

Chris Long
To: Richard Shapire/HA/EnronfEnron, Linda
12058/ 2000 Robartaon/HA/EnrondENRON, Tam
01:47 PM Brigga/MA/EnrondEncon, Cynthia
Sandhere/Corp/EnronfENROH, Li=a
Yaho NA/EnrondEncon
oo
Subiect: CQ Arcicle on Gramm CER Maebing

EILL TO PERMIT CERTAIN FUTURES TRADES GETS REMEWED EFRORT

By Ted Monoson, O Staff Writer

Deo. 4, 2000 - Represencatives from the Chicago Beard of Trade and Chicago Mercantile
Exchange mat Monday with Sen. Phil Gramm, R-Texas, and Rep. Thomas W. Ewing, B=-I1l., to
resuscitate a measure (HR 4541) that would pearmit the trading of single stock futures.

Ewing and a representative for the Hercantile Exchange were optimistic followlng the
maeting. But Gramm, chairman of the Banking Committesa, continued to axprass reservations

about the measura.

*1 think we have the makings of a deal,” sald Leo Helamsd, a chalrman eseritus and
sgnior policy adviser for the Mercantile Exchange.

The House passed the measure 377-4 cn Oct 19. Since then, Ewing has pushed for Senate
passage, along with Senate Agriculture Chairman Richard G. lugar, R-Ind., and Sen. Peter
G. Fitzgerald, R-I11.

Gramm, however, dislikea several provialons. One would explicitly permit the use of a
type of owver-the-coonter decivative, known as a swap. Although U.5. companieés and
financial instituclons use them, they are neither explicicly parmitted nor prohibited.

Geama sald the bAll i3 not clear enough on what la a banking procduct va, what la a
future, and he wants to eansure that awaps are classlfled as banking products.

ke also opposes a provision that he said would sxpand the jurisdiction of the
Comoodity Future Trading Commission.

“We're just continuing to work," Gramm salid after the meeting. *I thought we mada some
progress, but I've thought that for a lomg time. Anybody or anything can unravel it at the
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last minute.”
If a breakchrough occcurs, he said it would cocur before Thuraday.

"When I get in the red zone, I like to score,® Gramm said. "We'te in the red zone. If
wa can do it, I want to do irt.®

The bBill alss would reauthsrize and make several other changes to the Conmodity
Exehange Act, which expirod Sept. 30.

Ewing sald if there i3 an agreement, he espects it to be included in one of the final
spending bills. A atand-aleone bill, he maid, was a leng shok.

Representatives from the Treasury Deparcment were not at the meeting, and 1t waa
unclear whether the bill would still he palatable to the administration.

Asked whether the bill would gain adeinistracien support, Ewing said, "1 hope so,
we're at the point where we all have to compromise.”

Source: CF Monitor MHews
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From: Linda, RobertsonEenron.com

Sant Tuesday, Decamber 05, 2000 2:30 P
T lea sachafDdo. reas gov, mamsa, evinegido. ireas.gov
Subject: CO Article on Gramm CEA Meeting

Thought you would find this article interesacing. Hiss you guys!
===w= Forwarded by Linda Robertson/NASEnron on 1250572000 02:29 PM -----

Chris Long
To: Richard Shapiro/HA/Encon@Enron, Linda
12/08/2000 fobertaon/HA/EnTonBENROH, Tom
01:47 PM Brigga/MA/EnronBEnron, Cynthia
Sandhers/Corp/Enron8ENRON, Lisa
Yohe /HMASEnraniEnEon
aet
Subjact: CQ Article on Gramm CEA Hesting

BILL TO PERMIT CERTAIN FUTURES TRADES GETS REKEWED EFFORT
By Ted Monoson, CQ Staff Writer

Dec. 4, 2000 - Representatives from the Chicage Board of Trade amd Chicago Hercantile
Exchange met HMonday with Sen. Phil Gramm, R-Texas, and Rep. Thomas W. Ewing, R-Ill., to
resuscitate a4 measure (MR 4541} that would pesmit che trading of single atock futurea,

Ewing and a representative for the Meércantile Exchange were optimistic following the
meeting. But Gramm, chairman of the Banking Committes, continued to express cossrvations
about the measure.

*T think we have the makings of & deal,.™ sald Leo Melamed, & chairman emgritus and
senior policy adviser for the Mercantile Exchanges.

The House passed the messprse 377-4 on Oct 1%. Since then, Ewing hes pushed far Senate
passage, along with Senate Agriculrture Chairman Richard G. Lugar, R-Ind., and Sen. Peter
G. Fiezgerald, R=-Il1.

Gramm, however, dislikes several provisions., One would explicitly permit the use of a
type of over-the-counter dorivative, %nown as a swap. Although U.S5. companfiea and
financial institutions use thes, they are neither explicitly permitted ner prohibited.

Gramm =zaid the bill is not clear enocugh on what i5 a banking product va. what is a
future, and he wants to eansure that swaps are clessified as banking producta.

He al=sc opposes a provision that he said would expand the jurisdiction of the
Commodity Future Trading Commission.

"We'ra just continuing to work,® Gramm said after the mesting. "I thought we made soma
progreas, but I've thought that for a lomg time. Anybody or anything can unravel it at tho
last minute,."®

If a breakthrough occours, he said lc would ceccur before Thursday.

"Whan [ get in the red zone, I Like to score,” Gramm said. "We'reé in tha red zone. IE
wo can do Lt, I want o do fit. "

The bill alse would reauthorize and make several other changes to the Commodity
Exchange Act, which ezpired Sept. 10,
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Ewing said if there is an agreament, he expecta it to be included in one of the final
apending billa. A stand-alone bill, he said, was a long shok.

Fepresentatives from the Treasury Department were net at the meeting, and it was
unclgar whether the bill would atill be palatable to the administratieon.

fizsked whether the bill would gain administrabion support, Ewing said, "I hope so,
we're at the point where we all have to cospromise. "

Source: CF HMonitor News
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UNCLEARED DRAFT; JANUARY 12, 200]

INTERIM REPORT OF THE WORKING GROUP ON
LoNG-TERM CONTRACTS
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Srate Of California
Request for Offers
January __, 2001
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MASTER POWER PURCHASE AND SALE AGREEMENT
COVERSHEET
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TABC
PRODUCT DEFINITIONS
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TIMELINE AND IMPLEMENTATION
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RE: California Energy Group e-mail TEST MESSAGE Page | of 2

From: Tiemay, Michael C. [MTiemeyifsempra.com]
Bent:  Saturday, January 13, 2001 2:07 PM

To: David Wilcox@@ido treas. gov °; tu.sam;ﬁdu.nm.gm * Spares, Chris;
‘martha.altamar@ferc.fed.us *; ‘slexmi@calpine.com ', jmacias@calpine.com °
lason_s. &mnﬂmmgw ‘shg@cpuc.ca.gov ', Michala Greanai@do.treas.gov '
‘Ray. Hwﬂ; Jreas.gov Eﬂu 'l.l'uul-u:a 'mmﬁiﬂﬂﬂuﬂm 'ﬂlwanl-ﬂﬂﬂﬂt-
anergy.CoHm n-nwl::n&drrmw " 'lynn lednicky @dynegy.com °; “smarafenron.
lincta lea@ferc.fed.us ':Im pnﬂ‘mhmuuﬂilrc ga-d.gnv freas.gov " 'm-umarﬂhmm.mn:“

: Josbob-parkins@re
‘marvin h_uﬂarﬂmmﬁanmuwmn ", 'KMcCrea@sablaw.com ° ; ‘feldejr@sce.com
‘harodd.rayi@sce.com ', Reed, Debia L., Sakarias, Wayne P.; mumm
':mmmmmrmu com ' Turmy. Michasl C.; "sonneledmonds@southemaenangy.com "
‘craadstepioe.com anﬂand?mmlmm 'jl.i:a reensseniifroutmansanderns. com '
“alex. goldberg@wiltams.com * [(b){6)] | ADMINEdo Ireas.gov '
‘renald_minskiffopd eop.gov " mnﬁduku-mr coim °, "hjpodewan@iduke-enargy.com *
Dhaileyfduke-energy.com ﬁmﬂhmﬂﬂdﬁn—mu{g}r com s \uﬂwlﬁu‘u&mm b
'nh'mrtlaar@wm—mwmrm rmkd@pge.com M'uﬂpgtm e 'njﬂﬂmumn
‘starckla@hsce.com ° Johngammis@wiliams.com . 'r-aimnisﬂamﬂdm com
Maﬂﬂuldwﬁamm - ’mﬂuﬁuﬂm.ﬁm ‘inhnﬂmﬂmidwm com ",
‘richard shapirad@rannon.com °; robert badeer@enron.com '

Ce: Barbaur, Gaylen; "curlis wagnan@ferc.fed.us
Subject: RE: Calfornla Energy Group &-mail TEST MESSAGE

Pleasc add Nick Fels to this mailing list. His email address is nielsfiicovcom

weemaJri 0] MR e

From: David, Wilcox@do, treas, gov

To: Davad, Wilconiado, treas.gov; Lee. Sachsi@do.treas, gov; Chns. Soarcsi@do, frens, gov; mmru.ultinu@fmfnd s

alexmigicalpine.com; jmacias@calpine.com; jason_s. selipman@ices.cop.pov: shgifepus.ca gov

Michelle Greeneifldo ireas gov, Ray Squitersido treas gov; k’mmﬂm&u@dﬁ Eread. gov; ¢I.|mu.lﬂ.‘b$h[ﬂ-m:

sbvanleerfiiduke-energy com; joel.rewion@Edynegy.com; lynn, lednicky@dymegy.comy;

linda.les(@iferc. fod.us; dan. p-:-ﬂ'mbﬂwn@[mﬂwv treas. gov: pochlenE ewm.com; n:huﬁulr:k@bq.dumgm

amulanyEiepacom; katen iomealaiipge-corp.com; cxg2ifppe.com; DaH4@Epge com, RMKL4Epge com, jochoh-
perkins@ineliantenergy.com; marvin_k_ballard@ireliantenergy.com; KMoCreaisablaw.com; fieldsjraisce.com;

harold, rayialsce. com; dmnd@:dg:m. wankariafadge. com; uhyﬂ@ﬁwmmm gjeapomadserwarldwide com;
mitiemeyEisempricem; sonetedmondssouthemenergy.com; creadiistepioe. com; temorelandi@awidlaw com;

julie. greeniseni@irouimansanders. com; alex. Euldhuﬂmllmm [ b E}I = ADMIN(Edo. treas gow;

romald_minskigiopdsop. gov, jmdonnelEduke-energy.com; WI&C&I oo, bbaileyiEiduke-enengy.com;
njdeschaneigduke-energy.com; wihalkfduke-energy.com; shvanlcenEduke-energy. com; rml‘.&@lg:mm, ddriaipge. com;

rip2Eppe.com; stnrcklefTsce com; john.gammis@wil iams. com; reharris@seiworldwide. com; smfullerffseiworldwide com;

dimillen@sciworkdwide com; ywholden@selworldwide. com; richand shapiro@ienron.com; robert badeer@enron, com

Co: Gaylen, Barbouri@do, tress. gov; curtis wagnenifene. fod us
Sentz 1/120H 2:51 PM
Subjeet: RE: California Energy Group ¢-mail TEST MESSAGE

01800000010153
10421/2002
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Page 1 of |

Fram: Sachs, Lo

Sent:  Frday, January 12, 2001 5:57 PM

To: Barbour, Gaylen

Subject: FW: Californla Energy Group e-mall TEST MESSAGE

pls print both. also, pls fax to govemors office (attn: john stevens) & speakers office (atin: rick simpson
216-319-2140)

~——-Original Message-----

From: Wilcox, David

Sent: Friday, January 12, 2001 5:51 PM

To: Wiloox, David; Sachs, Lee; Soares, Chris; 'Martha Altamar’; ‘sleomicalpine.com’; jmacias@calpine.com’;
‘jason_s._seligmandoea. eop.gov’} ‘shg@cpuc.ca.gov'; Greense, Michelle; Squitieri, Ray; Stokes, Vieronica;
‘etsenstati@ DSMO0.com’; ‘shvanleer@duke-energy.com’; joel.newton@dynegy.com’; ynn.lednicky@dynegy.com’;
‘smaraienron.com’; "Linda Les"; 'dan.poffenberger@ferc. ged.gov’; ‘pmohlerdhewm. com’;

‘richand. glick@hg.doe.gov’; ‘smutanyi@iepa.com’; karen. tomcaladpge-corp.com’; 'ug2dpge.com’;
TH4Epge.com’; ‘RME4@Epge.com’; joebob-perkins@relkantenergy.com’; ‘mandin_kK_ballard @rellantenergy.com’;
"KMcCrea@sablaw.com’; feldejr@sce.com’; harold ray@sce.com’; ‘dreed@sdge.com’; ‘wsakara@sdge.com';
‘rahayesifselworidwide. com’; ‘sicapomai@saiworkdwide.com'’; ‘'miierney@isempra.com’;
‘sonnet.edmonds@southernenergy.com’; ‘creadisteptoe. com’; ‘temoreland@swidlaw.com’;
‘julie.gresnisen@troutmansanders.com’; "alex.goldbergBwilliams.com’; [(b){6)] f+ , dming
'ronald_minski®opd.eop.gov’; jmdennell@duke-energy.com’; hipodewerBduke-energy.com’; bbaileySduke-
energy.com’; ‘njdeschane@duke-energy.com’; Wﬂmuﬂrgrm "sbeanleer@duke-energy.com’;
‘mkdiEpge.com’; 'ddrk@pge.com’; rjp2@pge.com'; 'starcklefisce.com'; ‘john, gamniaﬂwm com'’;
‘reharrisdseiworidwide, com’; mmm com’; ‘dimiller@setworidwide.com
‘petealdeniseiworidwide.com’; ‘rchard, shapire@ennon.oom'; 'rnhﬁthaﬁeﬁr@mm

Cc: Barbour, Gaylen; "Curtis Wagner’

Subject: RE: California Energy Group e-mall TEST MESSAGE

(1800000010155
1072172002




Page 1 of |

From: Sachs, Laa
Sent:  Friday, Janwary 12, 2001 3:14 PM

To: Soares, Chris; ‘Martha Altamar’; ‘alexm@icalpine.com’. jmacias@calpine.com’;
Jason_s,_seligmang@oea.eop.gov’; 'shgficpuc.ca.gov’; Wilcox, David; Greene, Michelle: Squitied,
Ray; Stokas, Veronica; "elsenstatif@ DEMO.com’; ‘sbeanlear@lduke-enangy, com';
sl nerwiton @ dymegy .com'; ‘lynn. Ledﬂd-:mmmq}r COMT; “SMmaragennon.corm’; ‘Linda Les';
'dan.poffenberger@ianc.ged.us. treas.gov'; ‘pmohlen@ihewm.com’; ‘richard, gh:kﬂhq doa.gov';
'smutanyi@iepa.com’, karen lomcalai@pge-corp.com’; ‘cxg2@ipge.com’; DxH4Gpge.com’;
'RMEADpge.com’; josbob-perkins@raliantenargy.com’: ‘marvin_k_ballard @reliantenargy.com’;
'KMcCraaigeablaw.com’; Tieldejri@isce com'; harold rayifisce com’; ‘dreedffsdge.com’;
‘waakarniafadge com’; rahayes@seiworidwite com', ‘sjcapomaiseworidwide com';
mw;ﬂ com® ‘sonnet.admondsfpsouthemenargy.com’; creadifsteptos.com’;

‘ool and @ swid nnm‘ “juliz.gresnisen@itroutmansandars. com’, "alex. golkdberg @silEams. com';

[(B){E)] ;. Admin; ‘ronald_minsk@opd sop.gov'

Ce: Barbour, Gaylen; ‘Curtis Wagnes

Subject: RE: Califomia Enengy Group e-mail

adding ron minsk. ronald_minski@opd.cop.gov

reee=AGINA| MESEAQE ===

From: Soares, Chris

Sent: Friday, January 12, 2001 1:34 PM

To: "Martha Altamar’; alexmidcalpine.com; jmadasiicalpine.com; jason_s._seligmaniicea. eop.gov,
shgficpuc.ca.gov; Soares, Chris; Wilcox, David; Sachs, Lee; Greene, Michelle; Squitier], Ray; Stokes,
Veronica; elsenstati@DSMO.com; shvanieerBduke-snéngy.com; joel.néwton@dynegy.com;
tynn.lednickyi@dynegy.com; smara@enran.com; Linda Lee; dan.poffenbergen@ferc. ged. us.treas.gov;
prohler@hewm.com; richard.glickihg.doe.gov; smutanyiepa.com; karen tomcala@poe-corp.oom;
oeg2@pge.com; CuHd@pge.com; RME4@pge.com; joebob-perknsdrefiantenangy, com;
marvin_k_ballard@reliantenergy.com; KMeCrea@sablaw.com; fielidejr@sce com;: harold.ray@sce.com;
dread @sdge.com; wsakanai@sdge.com; rhayes@issiworldwide. com; sjapoma@saiworidwide.com;
nmmnmm, sonnet. edmonds@southernenergy.com; aeaddsteptos.com;

[{h 5 .com; julie.greenisen@troutmansanders.com; alex.goldberg@williams. com;

Cc: Barbour, Gaylen; Curtis Wagner
Subject: RE: California Energy Group e-mail

Latest version of Long-Term Contracts Group report.
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For inlemal Lise Cnly
Drated ty: bm Shane
TGN 448 PM
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Page | of 3

From: Cotina, Jill
Sant:  Friday, December 07, 2001 445 PM

Ta: _DL_Market Growp; ‘Andrew Sacher, "ClayLowery'; 'Eric Otig'; "Griffiths’, ‘Hoffman’, Lundsager,
Meag; ‘Paul Reid’; '‘PMalmgren’; Wayne'
Subject: Market Weekly Reporl, Dec 3-7
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Prepared by

Treasury Market Room Staff
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Page | of 2

Fram: Caobna, Jill
Sani: Wednesday, Decambar 05, 2001 12:5T7 PM
To: _DL_Market Group; ‘Andrew Sacher’; ‘ClayLowsry'; ‘Eric Otto’; ‘Griffiths’; ‘Hoffman’; Lundsager,

Keq; 'Paul Reid'; 'PMalmgren’; Wayne'
Subject: Market Moon Report, Dec 5th — "Recession over” mobd prevails
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Cenfiod by: Jim Shisnt
Fer Intarnal Liss ey IAE 438 P
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Fram: Catina, dill
Senl:  Tuesday, December 04, 2001 12227 PM

To: _DL_Market Growp, ‘Andrew Sacher’; 'ClayLowery’, ‘Eric Otto’; 'Griffiths”, "Hoffman'; Lundsager,
Meg; ‘Paul Reid; ‘PMalmgren’; "Wayna'

Subject: Market Noon Report — Dec 4th

[(b)3)]

01800000010196
1042172002




Page2of 2

[(b}3)]

0180000001017
10/21/2002




TR T A

[(b)}3)]

Jim Ghire
For imtarnal Usa Only 1502 BNE AN

01800000010198




Traasury Barket Boes 0322080 GLOBAL PRlAWCIAL MARHETS
Tissathy Dulsniy, Dirsetor L TS AN

[(B)(5)]

012800000010199




Gl Fmanping Markem Prrfsrmascs Jrrmaary Blasded Fooam
|AEF TS AW T Cdamey. [hrocmer
arrJafr

[(B)(5)]

* et Wy Wwikew) o Pirmid g ond Bl ol B0, W0 & e [F W (i B v ey

01800000010200




TETETT 101 AM

[(B)3)]

Haltipess b P. Byrs
Fer Imlnmal Lisa Dely 1A B0 AM

01800000010201




Traasury Marksl Room  032-2850 QLOMAL FIMANCTAL MARHETS
Tamaihy Dulansy, Dirssior TEIET TR AN

(b))

01800000010202



frisbal Emerpmy Markeh Prismese Tevarary Manko Fos
IS0RT] TS AN T hllanry, {hrryider

[(B)(5)]

= e, S iy v A, e peis, aul s B IE @ FID s w00 g b e © oo ity

01800000010203




[(B)(5)]

Drwlad by, 27 S
Fow islarmal L ity VBT A Pl

01800000010204




Traasury Markst Room  £12-2450 GLOBAL FMAMNCILL MALEHETS
Therapilvy Dhlsrey, Cieucioe TR 100 PW

[(B)}5]]

01800000010205




Tdakall Kmarping sarken Parfs rmisn Frrasury Marlpt Lanm
VT 1108 M TomOahawry, D ne
LR

[(b)(5)]

* sl Dape TSR] @ el A i, im0 T s e

01800000010206




[(bHS5)]

e a0 Canirna
Fo¢ inkprral Liss Qriy VT 2N P

01800000010207




Traguury Warket Bocm  833-7850 GLOBAL PIJAMCIAL MARKETS
Tiersathry Dl sy, Dirsecior VRGN 1208 PN

[(B}3)]

01800000010208




kel Fevidpag Marboti Forlaimaciie Frearsny Mesia fsw
(LA R ] Temlladaiety [l bt

[(B)(3)]

* Dl i iy I Bemsll dvpanin, wed Waoics ol 900 im SO0 0 e 000w, i e reageiSny.

01800000010209




Page 1 of 2

From: Catina, Jill

Sant: Monday, December 03, 2001 12:48 PM

Te: _DL_Market Group; "Andrew Sacher’; ‘ClayLowery'; "Eric Otio®; “Griffiths’; 'Hoffman”; Lundsager,
Mag: Paul Reid'; PMalmgren’. "Wayne

Subject: Market Noon Repor.
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Fram: Catina, Jill

Sent:  Tuesday, December 04, 2001 7:53 AM

To: _DL_Market Group, ‘Andrew Sacher’, ‘ClayLowery’, ‘Eric Otio’, 'Griffiths”; Hoffman’; Lundsager,
Meg; 'Paul Reid; ‘PMalmgren’; "Wayne'

Subject: Market Moming Report, Dac 4th
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- i Draftned by Jim Sfuree
Il 110 458 PM
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