MEMORANDUM FOR SECRETARY O'NEILL
FROM: John B. Taylor, Under Secretary for International Affuirs
SUBJECT: Your meeting with Indian Finance Minister Yashwant Sinha

The Embassy of India has requested a meeting with vou for the Indian Finance Minister Yashwant
Sinha on Thursday, September 27, 2001 prior to the World Bank and IMF meetings in Washington
at the end of September. DAS Steve Radelet, Larry McDonald (the director of the Middle East and
South Asian Office), Geetha Rao (India desk officer) and | will join you for this meeting. Finance
Binister will be joined by XXXX,

This will be your second meeting with Finance Minister Sinha, whom you met for the first ime on
April 27, 2001. [(b){(5)]
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Dvery

[(B)3)]

ATTACHMENTS: Tab A:  Background on Economic Developments
Tab B:  Sclected Economic Indicators
Tab C:  The India - United States Financial and Economic Forum
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MEMORANDUM FOR SECRETARY O'NEILL

FROM:
SUBJECT:
Logation
PARTICIPANTS:

Treasury:

BRIEFING:

ATTACHMENTS:

Acting Assistant Secretary Sobel (Intemational A fTairs)
Meeting with Indian Finance Minister ¥ ashwant Sinha
Apnl 27, 2001 at 4:00 ~ 4:45

TBA

Secretary 0" Neill
DAS Radelet
Others TBA

Finance Mimister Yashwanl Sinha

Indian Ambassador Lalit Mansingh

Mr. Rakesh Mohan, Advisor to the Finance Minister
Mr. Adarsh Kishore, Additional Secrctary (Fund/Bank)
Mr. Yogesh Khanna, Minister (Economic)

Orverview & Key Points

Tah A: Macroeconomic Overview

Tab B: Selected Economic Indicators

Tab C: Background on Development Commities [ssues

Tab D The India - United States Financial and Economic Forum

Prepared by Geetha Rao
OASIA/SM 4/15/01
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Mecting With Indian Finance Minister Yashwant Sinha
April 27, 2001

OVERVIEW

[(B)(5)]

KEY ISSUES
[(R)N5)]
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Rao/OASLATISM 4/18/01
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INDIA
MACROECONOMIC OVERVIEW
April 2001

(b))
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MNovember 8, 2000

Briefing
MEMORANDUM FOR SECRETARY O'NEILL
FROM: John B, Taylor, Under Secretary for Intemational Affairs
SUBJECT: Your Lunch with Indian Prime Minister Vajpayee at the White House

Indian Prime Minister Atal Bihari Vajpayee is meeting with the POTUS tomomow moming at the White
House. You have been invited to join them at a luncheon in honor of the Prime Minister. Below is some
background information on key 1ssues that may be useful,

[(B)(SN
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TAR B
INDIA: ECONOMIC OVERVIEW
November ZIH]

[(B)(5)]
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TREASURY CLEARANCE SHEET NO.
Date
MEMORANDUM FOR: []sEcRETARY [X] DEPUTY SECRETARY [ |UNDER SECRETARY
[ acTion [E mRIEFING [] mroRrMATION
[JLEGELATION [ | PRESS RELEASE [ uBLICATION
[JrecviaTion [ SFEECH [] TESTIMONY
[]oriier
THROUGH:
FROM: John B. Taylor, Under Secretary for International Affairs
SUBJECT: Your meeting with Indian Finance Minister Yashwant Sinha
REVIEW OFFICES (Check when office clears):
| mider Secretary far Flnanoe Enforcemrnd Pallcy Managemant
Ikamestic Finance ATF Sehedaling
Eoenemic Palicy 1 ustemms Fubilic Alfalre'Llaies
Flacal FLETC Tax Pelicy
FMS Seorel Servioe Treasurer
Paklic Dbt Garmerul Coumsal E&F
Inspectar General Mimi
U miler Secretary (Iwiernational) IHS Savingy Banidy
Intrrnational Aflair Luglilarive AlTeirs
Mansprmes {(hHher
L
MAME {Please Type) INITIAL DATE OFFICEROOM TEL. N,
O,
INITIATOR{S)
Geetha Ban IS8/ 5332 MT 622-1238
REVIEWERS
Lany McDonald 158/ 5400 MT G2 25504
Sieve Fadelet 15 622-71222
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INFORMATION

MEMORANDUM FOR UNDERSECRETARY TAYLOR

FROM: Steven C. Radelet, DAS {Africa, Middle East, South Asia)
SUBJECT: OPIC"s role in Enron’s Power Dispute in Maharashtra
[(b)5)]
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Movember 5, 2001

BRIEFING
MEMORANDUM FOR DEPUTY SECRETARY DAM
FROM: John B. Taylor, Under Secretary for International Affairs
SUBIECT: Meeting with U5, Ambassador to India, Robert D. Blackwall

Al his request, we have scheduled a 30-minute meeting for you with ULS. Ambassador 1o India
Robert Blackwill on Tuesday, Novemnber 6. Middle East and South Asia Director Lamry McDonald,
India Desk Officer Geetha Rao, and I are available to join the meeting for the first 15 minutes. This
meeting will take place in your office.
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Tuesday, November 6, 9:15
Meeting with LS. Ambassador Hobert Blackwill

30 minutes

Ambassador Blackwill will be in Washington DC this week to meet with a range of U.S,
government officials. He requested a specific meeting with vou to discuss U S_-India economie
relations. He is likely to ask about Treasury’s current plan on rescheduling the 11.5.-India
Economic and Financial Forum,

[(b)EI]

ATTACHMENTS: Tab A:  U.S. Ambassador Robert Blackwill’s bio (provided by State)
Tah B: India's Economic Overview ((G. Rao)
Tab C:  Selected Economic Indicators (G. Rao)

Prepared by Geetha Rao, (ffice of Middle East and South Asia (622-1238)
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Robert D, Blackwill
Ambassador of the United States of America
to the Republic of India

Ambassador Blackwill took up his duties in Indiz on July 27,

The Ambassador was the Belfer Lecturer in Intemational Security at Harvard University's John F.
Kennedy School of Government and taught foreign and defense policy and qualitative public
poliey analysis. A former Associate Dean of the Kennedy School, he was faculty chairman of the
School's Executive Program for U.S. and Russian General Officers; of the School’s Chinese
Security Studies Program; and of the Kennedy School’s Middle East Initiative.

He is the author of many books and articles including co-editor of Conventional Arms Control and
East- Wesr Securiry (Duke University Press, 1989), and A Primer for the Nuclear Age (University
Press of Amencan, 1990). He also co-edited New Nuelear Nations (Council on Foreign Relations
Press, 1993) with Albert Camesale, Damage Limitarion or Crisis? Russia and the Outside World
(Brassey's Inc., 1994} with Sergei Karaganov, and Ailies Divided: Transatlantic Policies for the
Greater Middle East (MIT Press, 1997) with Michael Sturmer of German's Research Institute for
International AfTairs. Other books include Engaging Russia (The Trlateral Commission, 1995)
with Rodric Braithwaite and Akihiko Tananka, and Arms Controd and the US-Russian
Relationship (Council on Foreign Relations Press, 1996). In 1999, the Council on Foreign
Relations published his monograph, The Furure of Transatlantic Relations. His latest book,
America s Asian Alliances, co-edited with Paul Dibb, was published in July 2000 by MIT Press.

A career diplomat from 1967, Blackwill had previously been a Peace Corps Volunteer in Malawi.
During his foreign service career, he served as Political Officer in Embassy Nairobi; Exccutive
Assistant to the U.S. Ambassador in London; Political Counselor in Embassy Tel Aviv, Darector
of West European AfTairs on the National Security Council Staff; Principal Deputy Assistant
Secrelary for European Affairs; and U.S, Ambassador and Chief Negotiator at the Negotiations
with the Warsaw Pact on conventional forces in Europe. He was Special Assistant 1o President
George Bush for European and Soviet Affairs in 1989-90. In December 19, while at the White
House, he was awarded the Commander’s Cross of the Order of Merit by the Federal Republic of
Cermany for his contnbution to German Unification.

August 2001
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INDIA: ECONOMIC OVERVIEW
October 2001

[(B)(3)]

" The current fiscal year runs from April 2001-March 2002
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|mefia: Salecisd Econamic Indicators 17
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Prepined by Coaiha Foo
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TREASURY CLEARANCE SHEET NGO,
Date
MEMORANDUM FOR: [ SECRETARY (<] DEPUTY SECRETARY [_JUNDER SECHETARY
[ acTion [X] sRIEFING [[] mvromrMATION
CleeGseamion [ ] FRESS RELEASE [} ruBLICATION
O recuiamios ] SFEECH [[] TESTIMONY
[] ornER
THROUGH:
FROM: John B. Taylor, Under Secretary for International A ffairs
SUBJECT: Meeting with U5, Ambassador 1o India, Robert D. Blackwall

REVIEW OFFICES (Check when office clears):

Under Sexretary for Finance Enfarcvment Policy Managemsenl
Damsiilie Flises ATF Sineiduking
Eqasamsy Pallgy Cusinms Pubdic AlairLiskoa
Fisesl FLET Tax Fallcy
s L T Trrasurer
Pubdic Dehi Caeneral Counnd E&LF
Inspector Geseral Mimi
1nder Seerolary (letornational) 156 Savingy Bewnds
Iniernationsl AfTaim Laglalatbve Allsiis
Manapemic Oher
B
NAME (Please Type) INITIAL DATE OFFICE/ROOM TEL. NO.
{0
INITIATOR(S)
Geetha Rao 1SM) 5332 MT 622-1235
REVIEWERS
Ly McDonald ISM /5401 MT G2 =550
Sieve Radalet 15 6227k
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INDIA
MACROECONOMIC OVERVIEW
April 2001

[(b)(5)]
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INDIA: MACROECONOMIC OVERVIEW
June 241

[(B)SH
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Rao/TSM 670311
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INDLA: ECONOMIC OVERVIEW
October 2001

[(B)}3)

! The current fiscal year rans from April 2001-March 2002,
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Prepared by Geetha Rac, Office of Middle Easr aud Sputh Asia
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INDILA: ECONOMIC OVERVIEW
Movember 2001

[(B)}S1]

" “Fhe current fiscal year rums from April 2001-March 2002
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India: Investment Climate

[(B)(5)]
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Prepared by B, Resnick, G. Christopulos/TTT: $05401
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G Bonnie'India imvi climate. doc
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June 8 2001

WEEELY ISSUES (ITI)
Dabhol Power Dispute in India
[(B)(5)]
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Weekly
India
[(B)(S)]
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Weekly

India Feh 16

)
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Fehb 9

[(B){3)]

00500000002199



Weekly Aug 24
India

[(b)5)]
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OASIA weekly

[(B)(3)]
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Weekly April &

India
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Weekly Apnl 27
Indin

[(B)(3)]
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India

[(b)(5)]
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India
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Imdia

[(B)S)]
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Weekly Jan 26

India
[(B)(S)]
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Weekly

India
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Weekly Mar 09

India
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OAISA weekly

[(B)(3)]
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1A weekly Nowv 30
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Rao, Geetha

From: Alok Sheel [(b)(6))
Sent  Wednesday, Seplember 05, 2001 2:07
Ta: geatha rao

Subjeet: Fw: Our Meating on Awgusl 230d 2001
Cear Gaatha,

May like to see our recent letter to Moody's Investor services. Thanks for the Disinvestment Commission link. Hs
really very good. Any news regarding a meeting between Secrelary of the treasury and the indian FM?

regards.

Alak

e Drigingl Massage ——-

From: Alok Sheal

To: David H Levey © Alsl Sheth

Ce: yogesh khanna . Joydeap Mukhari ; Chaturvedi And
Sent: Friday, August 31, 2001 10:50 AM

Subject: Re: Our Maeting on August 23rd 2001

Dear David Levey,

It was a pleasure meeting with you and Atsi Sheth in your New York office on August

23", Our discussions with vou were most fruitful. I am sure you would agree with me
that meetings such as this would lead 1o a more fuller appreciation of each other’s
viewpoints, Moodys' Investor services has a tremendous reputation and track record, and
has the ability to significantly influence both the volume and cost of capital flows to
emerging markets like India, Since we envisage a major role for private capital inflows to
boost growth rates by supplementing domestic savings, we listen carefully to any
observations that you might have to make regarding India as this constitutes an important
market signal. As suggested by you, we would like 10 share some of our reflections on
your recent press statement dated August 8, 2001 while downgrading India’s foreign
currency country ceiling from Ba2 positive to stable, and from Ba2 positive 1o negative on
domestic currency debi.

Turning first to the external sector. It was, inter alia, observed that Moody's "decision to
remove the positive outlook on the foreign currency ceiling (assigned in October 1999)
reflects its analysis that current and capital account inflows on the balance of payments
will be insufficient to prevent a further rise in the country’s external debr liabilities.

"In the absence of significant foreign investment, non-resident Indian inflows (through
private transfers and bank deposits) and commercial debt-creating capital are now the

major source of balance of paymemts support, which cannot be relied upon 1o provide
financing on an ongoing basis in all market conditions”

01/16/3002
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An analysis of India’s external payments position would reveal that since the early
nineties, India’s trade deficits have not primarily been financed by external borrowings,
but mainly through a mix of invisible receipts on the current account (mainly remittances
by the Indian diaspora working abroad, and services earning in the Information
Technology sector) and non-debt creating (equity) capital flows. The current account
balance as a percentage of the GDP has been contained in the range of 1-1.5 % of the
GDP over the last few years (including the financial year ending March 2001, when it was
below one percent), compared to over 3% in the late eighties and early nineties. Even in
absolute terms the current accoumt deficit voday is lower than whart it was in the late
cighties/early nineties, even through the base of the economy has grown substanuially.
Capital flows over this period have far exceeded the current account deficit, as a result of
which foreign currency reserves have doubled from around US § 20 billion in the mid
nineties to over US § 40 billion at present. India’s external debt, in the meanwhile
remains practically the same today as what it was in March 95, at about US § 100 hillion.
The reserve build up is basically through equity flows, and not through borrowing. Even
during the financial year ending March 2001, during which the country raised about US §
5.5 billion through an international debt offering, the external debt increased by less than
US § 2 billion in the aggregate, implying that other debts were repaid. Less than a third of
the reserve build up during the FY ending 2001 can be attributed to debt, despite the
international debt offering.

It is undoubtedly true that India's external debt is large in absolute terms. However,
practically the entire debt was accrued by the early nineties, when external imbalances
were allowed 1o spill over into the external sector. Following far reaching changes
economic policies in the early nineties, this debt has been by and large frozen. Despite
fiscal slippages, domestic imbalances have not been allowed to spill over into the external
sector, Consequently, debt servicing and debt/GDP ratios have fallen sharply over the
last few years, and this trend has continued inte the fiscal year ending 2001. Compared to
other developing countries, India has a much higher proportion of concessional debr,
which is of long maturity, and only about 5% of the debt is short-term. Despite external
shocks, India has neither defaulied nor rescheduled its external debt.

It is true that POL imports comprise a significant praportion of India’s total exports, and
as such it is susceptible to oil price shocks. However, its capacity to absorb such shocks
has improved vastly over the last few years. While an oil price shock may have been the
immediate provocation to access international markets last year, this was more in the
nature of a confidence boosting measure, than inability to absorb the shock. If India had
not gone in for the borrowing, reserves would still have risen marginally.

It is unfortunate that Moody's have implied that current account invisible flows
constitute a weak link in India’s overall balance of payments. While exports of developing

01/16/2002
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countries are typically sensitive to growth in OECD countries, India’s invisible flows
provide a natural hedge to such volatilities. Much of the remittances, which are not debt
creating, derive from the earnings of the Indian disapora, who are mainly professionals.
These revenue streams are only indirectly affected by the global economic slowdown,
The second major segment in India’s invisible current account receipts derive from its
export of IT services, in which India is acknowledged to have some sornt of
comparative/strategic advantage. While the recession in the American IT sector, a major
market for Indian software exponts, has undoubtedly halted the astonishing growth rate
of these exports, these have not been dented as badly as expected because as International
companies seek 1o cut costs they are also turning to outsourcing services which can be
provided out of India at competitive costs. This again provides a natural hedge to decline
in other external {lows on account of the global downturn.

During our discussion, some concern was voiced regarding outstanding liabilities to NRIs
"below the line™. However, a perusal of India’s external debt statistics will show that
there has not been any increase in such liabilities over the last few years. Between 1995
and 2001, while long-term debt owed 1o NRIs has increased by about US § 3 billion, the
short-term debt owed to them has declined by about US $§ 3.5 Billion. There has, in effect,
been a net reduction in NRI debt over this period,

It 15 particularly unfortunate that Moody's press release was made at around the time the
IMF's earlier concern about India’s capital account was easing. In its Press Information
Motification (PIN) on its article IV consultations dated Auvgust 14, 2001, the IMF

observed: "These pressures eased in lae 2000 and into eardy 2001, The government's India Millennium Deposit (IMD)
scheme—involving a five-year instrument marketed to nonresident Indians—yielded inflows of $5.5 killion in Ocrober
and Novernber 2000, The booss 1o feserves and the softening of world oil prices helped restore market confidence, and
the cut in US. interest rates in eardy 2001 also helped strengthen the sentiment toward the rupee. In carly 2001, the
rupee/dollar rate had recovered some of its carlier losses, pontfolio inflows had rebounded, and gross reserves reached $43
billion by early June (nearly 6 months of imports and four times short-erm exiernal debe).”

Turning now to domestic fiscal isswes. While acknowledging some of the weaknesses
cited, we would nevertheless like to make the following observations:

1. Az least some of this weakening can be attributed to an emerging global
recession. Having said that, India’s relatively closed economy also provides a
natural hedge against such downturns, as a result of which the economy is sill
poised to grow at above 5% in real terms, which is not woo bad in relation to
growth rates elsewhere in the world. The monsoons this year have been good,
and given the high share of agriculture in the GDP, the prospects of sustaining
a 5% plus growth in the current fiscal are bright. This might improve further if
global growth and the industrial slowdown revives.

2. There have admittedly been some fiscal slippages, but again most of this is

01/16/2002
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attributable to revenue shortfalls deriving from lower growth, and interest
payments, which reflect past borrowings, rather than to runaway expenditure.
During the first three months of the FY 2001-2002, total receipts were 8.8% of
the annual budgeted estimate, as against 14.1% in the corresponding period last
year. Total expenditure, on the other hand, was 17.3% of the annual budgeted
estimate, only marginally higher than 16.9% in the corresponding period last
year. Indeed, by lowering the benchmark small savings interest rates, once
growth picks up, the fiscal situation can be expected to improve on account of
decline in interest liabilities in furure,

3. While a higher fiscal deficit has meant that government’s borrowing
requirements have increased, this increase has not been so great as to warrant
fears of crowding out of private investment. The economy has been able to
sustain the lower interest rates in real terms, as there has not been any
significant increase in inflation. It may be observed that since the
Government's deficit is mostly financed through market borrowings, interest
rates are subject to marker discipline,

4. China started opening up and reforming its economy over two decades ago,
whereas India’s liberalisation process is barely 10 years old. It 15 moreover
being conducted in a democratic environment, based on consensus across the
entire spectrum of political groupings, which reduces long term political risk,
or the probability that the reform process would ever be reversed. Although
several governments and parties have come and gone during the last ten years,
the movement, if slow, has been in only one direction, and that has been
forward, In developing countries there is arguably some trade-off berween
democracy and pace of growth and change. There have been no reversals in
economic policy. Parties and governments have differed on timing, pace and
sequencing, but not on the substance of reforms. Most of the opposition to
reform that is articulated is clearly electoral rhetoric, since the same party
when it comes to power follows economic policies no different from its
predecessor, indeed, carries the reform process forward. Despite the fractious
polity, the federal cabinet has recently approved three important second
generation reform bills, viz. the forward looking "Convergence” bill seeking to
integrate the I'T, communications and entertainment sectors, the Electricity
Bill, which would ensure that the Enron imbroglio is not repeated, and the
Competition Bill. These bills will shortly be placed before parliament for
approval.

We are sure that Mood's would agree with us that part of the weakening of the economic
outlook in the country mirrors the current bleak global economic scenario. Indeed, many

01/16/2002
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other countries who are more closely integrated into the world system have seen their
economic fortunes affected far worse than what India has witnessed. With all s
weaknesses, India has certain natural hedges against the global recession, which can be
gauged from the continued robustness of its external sector, and domestic growth rates,
which are still high by current global standards. We listen very carefully to the credu
rating agencies, because we appreciate the importance of private capital flows to our
growth process, and are sensitive to the cost of such capital, both of which are adversely
impacted by negative assessments by credit rating agencies, thereby making the daunting
task of development more difficult for developing countries like ours. We understand the
concerns of Moody's on some of the issues raised in the press statement, but I hope it is
also appreciated that whatever the stress, external and/or domestic, the Indian
government has never defaulted on, or rescheduled, its Labilities, unlike a number of
other countries, Therefore overseas lenders to India, and indeed domestic bond holders,
may not be exposed to risk to the extent that Moody's assessment may indicate. India has
also in recent years eschewed deficit financing through recourse to the mint as a way owt
of fiscal stress, and hence inflation and real interest rates have held their own. The real
effective exchange rate of the rupee has also not undergone any precipitous change, one
way or the other, ever since it was floated on the current account in the early ninerties.

Credit rating agencies are, and should be, md-cp:ndfm agencies, at arms length from both
corporate entities and sovereigns, as this neutrality is the bedrock of their credibility, and
we appreciate this independence. However, we nevertheless hope that in future Moody's
would take into account our observations on their concerns before firming up their views
on India’s ratings. Please fell free o approach us for any financial and economic data or
for our comments on any particular concern,

With regards,

Sincerely,

Alok Sheel,
Counsellor (Economic)

Embassy of India
Washington DC,

USA

01/ 16/ 2002
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Rao, Geetha _

From Berg, Katie

Sent Wednesday, July 11, 2001 4:09 PM

Ta: Sills, Gay; Rao, Geetha; Grewe, Maoreen; Resnick, Bonmie; Christopulos, Greg; Sampliner, Gary
Ce Dranovan, Meg Mills, Marshall; McDonald, Larry; Radeler, Steve

Subject: RE: Dabhol mecting on Enson/OPIC projecy ar NSC

I must admif o never having heard of this problem. Geetha's revised lalking poinis look good to me, but | would sugpest
that OPIC clear with Exim In addition to State and Treasury if Exim is involved.

uumm-u.
Frosm: s, Gy
Sent Wiednesdtay, hay 11, 01 354 PM
Ta: mm,mﬂm:mmmﬁw;mm
Ce: Cisnervan, Meg: Mlls, Marshall; McDonald, Larry; Radelet, Sheve; Berg, Katie
Subject: RE: Dabhal meeiing on Earsn OFIC projedt at NSC
[(b) 5}]h am adding kalie berg. she does export credils, and
]
il Hetsage —

Fromm:  Rao, Geetha

Sent:  Wednesday, July 11, 2001 5:54 PM

Tor Grisse, Mbunedn; S, Gay, Resnick, Bonres: Chistopulos, Greg; Samgliner, (ary
o Doncwan, Meg: Mils, Marshall; MeDonald, Larry; Radelet, Sheve

Subject: RE: Dabsal meeting on Enron /ORIC projecs a8 NSO

Importance: High

Aftached are the revisions to the OPIC talking points that OPIC sant over late vesterday. [(B}{5)]

The Charge from the LS Embassy will maost Bkaly delver the
points to the GO, Please comment asapg. Thanks.

<< Filg: Emblaky 1. 0o >>

Froum: Grevwe, Maunesn
Sent: Wednesday, July 11, 2001 1152 PM

To: Sils, Gay; Rasnick, Bonnie; Chelstopulos, Greg; Sampliner, Gary; Rac, Gootha
Ce: Donovar, Meg; Mills, Marshall; McDonald, Lary; Radelel, Stove

Subject: Dbl meating on Envon/ DPIC project at NSC

Impartanoe: Hibighy

Tha is @ readout of the mesting ot NSC this moming. Thens is also an ACTION request, USG agoncied are
requested to get back to NSC by cob tomarmow with comments on OPIC's suggested talking points for a
gemarche (o the GOI by the Charge in Dedhi. | talked to the Siate neps efter e mesling (from South Asia
buresy, Invesiment office and Larson's office) and they seem o be baskcally in ihe same place as | was on
wihal an appropriate message mighl be. My propossd plan i that Geatha will Lk @ firsl orack al l:dfﬁﬂ'ltﬂl-t
on the talking poinis and circulale them within Treasury as eady as possible this afternoon.

thal evaryons provide comments by cob today, so that we can circulale our commaents to State and iry o
come up with joint suggested points 1o submit 1o MSC by cob lomorrow. Please lat me know i you have any
concems aboul thes plan,

Readout of mesting.
Aftendess: NSC, State (EB front office and investment office, South Asia Bureau), Treaswry (Grewe, Rao,
Sampliner), Commarce, DPIC (President Peler Watson, GC Ron Jonkers and several others)
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Gootha will cireulato revised polnts today. Please commant as quickly ns you can and by cob today &
possitle, 50 we can by to coordinale with State, Call me or Geelha if you have any questions or need other
background.

Thanks,

00500000002218



Rag, Geetha

From: Christopulos, Greg,
Sent: Friday, August 31, 2001 2:33 PM
Ta: Rao, Geetha
Subject: FW: Dabhal-OPIC indert

W]

it S X

fyi

=-Original Message——

From: Jonkers, Ronald [malto:RJONEK&opic.gov)
Sent: Friday, August 31, 2001 12:16 PM

To: "greg.christopulos@do.treas.gov’

Subject: Dabhol-OPIC insen

Please find enclosed an update insert for the briefing book. Just about
everything in here will likely be old by the end of next week (there will

be meetings at OPIC with the lenders, Enron, and the Indian insttutions
next week). Would you like a short stavus update by telephone to give you a
more complete picture? < <chnsot.doc> >

00500000002219



Breeling for Treaswry
Dabhiol
E3100
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Rao, Geetha

From: Christopulos, Greg

Sent: and:.].', hu:u:l 273001 1615 AM

To: Sills, Gay; Wallace, James; Rao, Geeths; LandbergCAgS1ate. Gov
Subject; Exnron dispute with India,

This moming | talked to John Hardy from Enren about Friday's FT article about Enron's dispute with the Gov of India and

Enron's threats to have the USG apply sanctions, _
Hardy realizes the head of the company was poorly briefed aboul the likelihood that the USG would apply sanclions

anylime soon. He said Enron wanis 1o work oul a deal and s not irying 1o escalate the situation right now

0050000000222



Ran, Geetha

From: Chrsopulos, Greg
Senk: Tacsday, July 24, 3001 10:2% AM
T Raa, Geetha
Ce Sampliner, Gary
Subject: RE: Info memo 1o Taylor on Enron
[{b)(5)]
Drigena! Message - -

Frosm Ean, Gemha

Sent: Tuesday, July 24, 2061 10:13 AM

Ta: Chwisiopulos, Greg; Sampliner, Gary

Subprct: RE: Infa mema ba Taytor on Ennon

((b)(5)]

From: Clwistopulos, Greg
Sent:  Tuescay, July 29, 2000 10007 AM

Tat

Rao, Geetha; Sampliner, Gary

Subjects RE: Infa mema ba Tagter on Enron

[(B)(S)]

—~—Ciriginal Message——

Fram: Eng, iGesha

Semt: Tuessichy, July 24, 2000 957 AM

To: Sampliner, Gary; Christogulos, Greg

Subject: RE: Info meme to Tiylor on Ennon

[(b)(5)]
=esscQirhgiTedl Mesaagie-=--
From: Sampliner, Gary
Senk: Honday, iy 13, T 6:35 PM
Toa rriszapulos, Greg; Rad, Geetha
Subjact: RE: Infia merms o Tayier on Enron

| lpoked back to the sheed, and A says 5143rm i |loan guaranies

Lrigengl Messages -
From: Chrslopulos, Grog
Saents Morday, July 23, 2001 618 PH
Ta: Lampiner, Gary; Roo, Geetha
Subject: RE: Irifo meisn B0 Tarylor on Enfon
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The correct numbers are in the handout OPIC distributed at the NSC meeting, Geetha, & thal whera
you gol the numbers?

Criginal Message-—-—
From: Sampleer, Gary
Sent: Morclay, July 23, 2000 6:22 PH
Ta: Riaa, Geetha; Ohrisogaics, Greg
Subject: RE: Inffo mesna ta Taylor an Bnnan
[(B)S)]
== 2 oiher oommenis,
~Criginal Meszage—
From: Rao, Geetha
Sent: Mondley, July 23, 2001 5:11 PH
Tar Lamplingr, Gary; Ohistopuios, Greg
Subject Infa mema ta Tayler on Ennon

F¥| Wa've prepared an info mema fo U/S Taylor on the Dabhol issue. DAS Radelel is
curranily reviewing. If you have any clarficabions, please lel me know, Thanks.

=< Fig; (07-12-01) Enron-0OPIC info meamo - final. dog ==

PS Grisg - thesa are the final talking ponts which ware deliverad to Post on Friday.
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—_——
From: Chrisopulos, Greg
Sent: Tuwesday, Juine 26, 2001 9:51 AM
Ta: Rao, Geetha; Sampliner, Gary
Ce: Crrewe, Mauresn
Sulbject: RE: Clearance on Epron TP
l:ﬂqlﬂ ‘F"m'""

Your TPs are ok, but | added a point under oPIC [(D)(5)]

Senk onday, June 2%, 2001 6:31 PM
To: Samplingr, Gary; Cheistopulos, Greg
€z Grewe, Mauncen

Subject: Cearance on Erron TP
Impartance; High

Gary/Chris:

Sec. ONeill will be mecting with Brajesh Mishra (Indian National Security Advisor) this friday 1o discuss,
among other issucs, Enron. As disucssed at the NSC mecting last week, here are the talking points for the
Enron disucssion that are being sent to all {most”) USG officials who are meeting with Mishra. Please

comment asap and | can forward any concems yvou have to NSC. thanks.

[(B)(5)]
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Rao, Geetha
——

From: Dronovan, Meg

Sent: Thursday, July 12, 2001 1:54 PM

To: Rao, Geetha

Subject: FW': Dabhol meeting on Enron/OPIC project at NSC
Importance: High

| couldn't resist, VWhat's the deal with State's ability 1o spall karakili?

[(B)(5)]

Eskuz b ranl| and plear uze the deslaat ki

N Al MesSkge- -—

From: Rag, Gestha

Senk: Thursday, July 12, 2000 11:01 &AM

Ta: Rao, Gestha; Berg, Kale; Sits, Gay; Grewe, Meueen; Regrack, Bonnie, Chrisbopulos, Greg; Samgiiner, Gany
Cer Donovan, Meg; Mills, Marshall; McDonald, Larmy; Radsat, Stewe

Subject: RE: Babhal mesting on Encon/DFIC profect at NS

Impartance: High

Altached are the talking points that Siale sent over this moming. Please review and send back any comments by 1,30 pm.
TODAY. We nead to submit a joint set of TPs today. [(b)(5)]

any other suggestions?
v
Ermuai 8 Soar
= Oignal Message———
Froam: R, Gestha
Sent Wednesary, Jufy 11, 2000 4:13 P
Tau mnhrﬂmwmm Riesnick, Bonrie; Christupulos, Grey; Samgliner, Gary
(= =] Donawan, Mag; Mils, Marshal; McDonald, Larry; Radelet, Steve
Subject: RE: Dabhal mesting on Envon/OPIC project at NSC
watie, [(D)(5)] We'll o ahead and send

forward the points to State to push for a joint agreement on talking points... Thanks %o all,

----- Driginal Mes=ge--—

Fram: Beg, Katie

Sent:  ‘Wednesday, kily 11, D001 4:09 PM

Ta: ymm,mmmmmnmwm Chrstopulos, Greg: Sampliner, Gary
ce: Dongvan, Meg: Mills, Marshall; McDonsld, Lamy; Radeef, Stmee

Subjecis HE: n#dmmmhwmmmumc

I st admil fo never having heard of this problem, Geetha's revised talking points ook good 1o me, bt | would
1
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suggest thal OPIC clear with Exim in addition to State and Treasury if ExIm is invoives,

—-Dregral Message---
From: SHs, Gay
Sent: Waednesciay, July 11, 2008 3:59 PH

Toq Raa, Geetha; Grewe, Maureen; Resnick, Bonnie; Cheistopulos, Grog; Sampliner, Gany
Ce: Doncvan, Meg; Mils, Marshall, McDonakd, Larry; Radeiot, Steve; Berg, Katie
Subject: RE: Dabhal mesting on EreonOPIC project at MSC
[ibll{ﬁ]l] am acding katie berg. she does export
credds. and eximbank
-..-WH#...-.
Froam: Rbst, Gissthay
Senkt: Wednesday, Judy L1, 2000 1:54 P&
Ta: Grewee, Mauresn; 585, Gay; Resnick, Bonnie; Christopulos, Greg; Samplinegr, Gary
Oz Dorawan, Meg: Mills, Marshal; McDonald, Lamy; Rodelel, Steve
Subject: RE: Dabhal meeting on Envon/OPIC project at N5C

Importance: High

[(b)(5)]

Thea Charge from the LS
Emibassy wall most [kely delvwer the points 1o the GOI.  Please commaent asap. Thanks,

<< Filg: Embtalky' 1. doc ==

——Orginal Message- -
Fram: G'mr-'launm

Sant: Windnssday, July 11, 2001 1353 FM

Tat Cille, Gay; Fearick, Bornie; Christopuios, Greg; Samplingr, Gary; Hao, Gestha
Co MWHHWW.HW,MM

Subfect: Dol mesting on Ennan/OMC praject at N5C
Impartance: Figh

This is a readout of the meeling al NSC this morning. There ks also an ACTION request. USG
pgenches are requested to get back io NSC by cob tomarrow wilh comments on OPIC's suggested
{aiking points for a demarche to the GOI by the Charge in Delhi. 1 talked to the State reps attes the
mealing (from Soulh Asia bureau, Invesiment office and Larson's office) and ihey seem o be basically
in thea same place as | was on what an appropriate message might be. My proposed plan is that
Geatha will take a first crack al comments m lhe talking points and EII'CIJ|E13 tham lmﬂ'un Tr&asuqr a5
warly as possible this afternocn. Ls : i gl enes & COMImE
ﬂmtmmdmﬂamrmﬁhﬁhhaﬂﬂhmmw

to NSC by cob lomoemrow. Please ket me know If you have any concemns about this plan

Feadout of mesting:
Attendees: NSC, State (EB fronl office and invesiment office, South Asia Bureay), Treasury (Grewa,
Rao, Sampliner), Commaerca, OPIC [President Paler Walsan, GC Fon Jonkers and several othars)

[{b)(5)]
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[(b)S)]

Geatha will circulate revised points loday, Please comment a5 quickly as you can and by cob loday if
possible, 0 we can Iry to coordinate with State. Call me or Geatha if you have any questions of need
oiher background.

Thanks,

00500000002227



Kac, Geetha

From: Girewe, Maureen

Sent: Monday, July 09, 2001 947 AM
Tz Rao, Geetha

Subject: RE: Enron Meeting

I definitely think you should attend. Larry may go as well. I probably will not.

----- Original Message-——

From: Rao, Geetha

Sent: Monday, July 09, 2001 9:42 AM
Teo: Grewe, Maureen

Subject: RE: Enron Meeting

I would like o attend, if possible. thanks, geetha

DoB - Jan 9, 1973
S5N - 164543256

—Original Message—

From: Grewe, Maureen

Sent: Monday, July 09, 2001 8:51 AM

To: McDonald, Larry; Rao, Geetha; Christopulos, Greg; Sampliner, Gary
Subject: FW: Enron Mesting

FYI - new meeting on Enron. Please ler me know who wants to go.

Gary, Greg — the O'Neill meeting with Mishra ended up being cancelled because Scheduling and the
Embassy could not find a mutually convenient time.

Please send me dobs and ssns for those who want to attend. thanks,

~=riginal Message—

From: Harry K. Thomas@nsc.cop.gov [maileocHarry_K. Thomas@nsc.eop.gov]
Sent: Friday, July 06, 2001 5:44 PM

To: maureen grewe@do.treas.gov

Subject: Enron Meeting

Maureen: We are inviting vou to attend an interagency meeting intended 1o
craft a unified government policy re Enron.

Meeting is Wed. July 11 at 1030 in Room 473, If you wish te bring someone
else, pls. do.  As always, we will need the DPOB and 55#s for antendecs.
Have a good weekend.
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Hao, Geetha

Fromo Crrewe, Maureen

Seni: Thursday, June 21, 2001 3:01 '

Ta: Toloui, Ramin; Donovan, Meg Browa, Judawn
Lo Rao, Geetha

Subject: Indis meeting for Secretary

Importance: High

| wanbed to lat you know that yesterday during the Secretary's meeting with Amb.-designate to India Robert Blackwil,
Blackwill sugpested that ihe Secratary meat with Brajesh Mishea from the Prime Minisier's office nexd week when ho is in
Washinglon. The Secrelary agreed it was a good idea. | was al a meeling this moming on ihe Enfon dispute m India and
ene of tha NSC staffers noled that Mishra was going 1o meet with Secretary ONeill among cthers. | asked whether NSC
had bean in touch wiih Treasury on the meeting and they seid no,

You may want o check with Scheduling and have them confirm with Tim Adams (who was al the Blackwill meeling) thal
the Secrelary doss wanl o have the meeting. If 50, Scheduling can contact Harry Thomas at MSC, 456-8251. Hamry is
cocrdinating Mishra's USE schedule, Mishra will ba in town the aflemoeon of Juné 27, as wall as June 28 and 29,

Please el us know il 8 mesting is definilely se1, 50 we can prepane a brieling, Thanks,
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Rao, Geetha

—
From: Grewe, Maureen

Sent: Thursday, May 24, 2001 2:33 AM

Ta: Rasdelet, Steve; Mills, Marshall; Ras, Geetha

Subject: RE: Enron/India

We heard from them on the trip that they are proceeding with the legal route for termination, though using the six month
window thal provides 1o continue negatiations with the GOL. There was a8 meeling sef up with EnrendGOI including a
central govl representative sometime Late this week

manr ww-m

Fram: Radeiet, Sbewe

Sanit: Monciay, May 21, 2000 3506 P

T Grewe, Mauresn; Mils, Marshall; fao, Geetha

Sabject: ErnionyTrdia

F¥l.....

ENHON TO QUIT INDIAN POWER PROJECT OVER UNPAID BILLS. The US power cospany
Enron is sek o withdraw from India after a row over unpaid billa that hase
overshadowsd the country's biggear single foreign direct investmeant, the
Financial Times reports (p.12). The Houston-bagsed company bas issued &
rpraliminary termination notice® to ite Bombay cliene, the Maharaghtra State
Electricicy Board (MSEB), endlng an acrimonious eight-year relationship.

Enron'e 52.9% billion power project near Bombay was a sysmbol of India's economic
reforms but critice, including the World Bank, said ice tariffs were excessive
and the company was portrayed as a profiteering multinational. Enrcn's
announcement at the weekend concludes a disappolinting chapter Ln the history of
India'e powsr Bector, which lles at the heart of attempts to improve growth and
gase poverty, the story nocea.

Enron's tariff is typically three times higher than that of other lodependent
power producers because of the high cost of naphtha and a depreciation of the
rupss against the dollar. Enrom employs 11,000 pecple in India, the FT addpe.
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Raa, Geetha
o

From:
Sent:

Subject:

Gunaratne, Milmin:

Friday, May 04, 2001 12:26 M

Grewe, Maureen

Rao, Greetha

RE: ACTION (due FRIDAY): FY2002 International Affairs Appropriations Briefing Book

LA

T ER Y

= Mothing substantive - just a coupie of typos in the India Glen Amendment section noted in the altached
-—-Origing Hesgage-—
Fr:lrrl Grewe, Maureen
Sent: Fridry, Mary 04, 2000 12-18 PM
To: Kakz, Hancy; Stewaet, Bizabeth K.; Joy, David; Munk, Russell; Stedman, Louedllen; Sefser, Brad; Baker, Jeffrey; Gunaratne, hidmin;

Cristomios, Greg; Samglner, Gany
Subject: Py: ACTION [due PRIDAY): FYZ002 International AMTasrs Appropristions Briefing Book
Importance: High

<< Fila: 0501 testimonygiA doc ==

Altached please lind 1580's submission for the Secretany’s bestimonias for clearance. | stil need 1o run them by Sleve,
s0 please clear by 2:30pm, Sorry for shorl umaround. Marshall had alfeady sent Turkey ones sround earber 1oday,
only change since then was formatling, Some of the others have also been circulaled earlier for clearance for the ADB
meelings.

Topecs i order for sase of raviow are;

India - Enron Dispute

Iran - Weorld Bank Lending

India and Pakistan - Glenn Amendment Sanctions
Turkey - Rationale for Exceptional Financing
Turkey - Multilateral vs. Bilateral Financing
Turkey - Prospecis

Turkey - “Bail Out™

Thanks for your help,

~Orignal Hesmge--—
Frosm: Toloid, Ramin
Sent: Wodnescay, May 03, 2000 10:55 P
To Coffman, Prydlis; Engelhard, Joo; Estep, Tammy; Fall, James; Harrs, Rosemany; Kimack, Michael, Les, Nancy; Lemay, Joanne
Munk, Rusesl; Facelnt, Steve: Schuerdh, Wiliam; Sobsl, Mark: Thome, Judith: Wooten, Linds; Baukal, Andnew; Berg, Kalie;

Rerger, Gregony; Chaves, Mary; Conley, Robert; Crowe, Brian; Dongvan, Stephen; Dulaney, Timn; Gelpem, Anna; Grews,
Maureen; Haarsager, Mathews; Hﬂtlw mmmmmmmmmﬁ:mmm:
Locvinger, Dind; Luciden, Ken; Mathiasen, Karen; MoCoy, Christophern; McDonald, Lamry; Mills, Marshall; Monroe, Wilbur;
Munden, Bil: Paulssn, Sara; Ralyea, Johng Schall, Bl Setser, Brads Shah, Sonal; Sits, Gay; Smith, Ged; Stedman, Lovelen;
Sheve Dackes; Tokowl, Raming Tvardek, Steve; Wallpoe, James; Waalsh, Helen; Warthin, Whi

co Domzean, Meg; Brown, Judaven; Durcan, John; Kesler, Ten

Subject: ACTION (due FRIDATE: Fra00d Intemationa Affars Approgriations Briefing Book

Secratary O'Nedl 5 scheduled to testify in two different-but-related sets of hearings this month:

(1} @n IFI reform before the Senate Foreign Relabons Commiltes (May B) and the House Financial Services
Committee (lantatively the week of May 21}, and

(2} on the FY2002 international affairs budget request before House Foreign Operations (May 15) and Senale
Foraign Dperations [May 17),
i
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Preparations for the first of these (IF] raform) are aleady well underway, Since the Secretary and U'S-designate
Taylor will ba away for most of next week for the As@an Development Bank meetings, we will nead to have a briefing
book ready for the second {Appropriations) before the delegation leaves on Tuasday. The Appropriations briefing
Baok will include not only QsfAs on the programs for which Treasury is requesting funding in FY2002 (ia., mullilateral
development banks, debi reduction and technicsl assislance programs), bul atso a ful rangs of DASIA-relabed topics

In ofher words, this is open season for questions about international issues inwhich Treasury has a role, and we will
depand upon inpull fram all ofices o pregare for the hearings. To this end, please

#  Review the attached documend (R0l _tepics™), which ks the lopics for all the Qs/As prepared for las! year's
Approgeiabions lestimony, Please add, delete, or update lopics for this year’s testimony as appropriaie,

s Prepase biel Os/As on these topics, drawing as much as possible on Os/As already developed for the
confirmalion and IF|-referm hearings. These Os/As need 1o be shorl. 1deal formal (1) Cuestion; (2} Answer, wilh
maximum of three points and each point of two lines maximum length; (3) Background, if needed.

o Send OsiAs (cleared by DASes and General Counsel) 1o Joan Kotze by COB on Friday, May 4th. If the Oslas
have not yet been fully cleared by that time, please sand the draft Os/As as a placeholder and forward the final,
cleared versions no kater than NOON on Monday, May Tih. Please be sure to mciude the name and phone
numbear af the drafber in the bottam righl-hand comer of each submissicn,

If you have any questions, please don't hesitabe o contact me. Thank you for all of your efforts during this very Busy
penod,

Rarmin

<< File: fy01_topics.doc >>
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India - Enron Dispute

[(B)S)]

Drafied by: Geetha Rao, x1238
Cleared by Investment Office
05/02/01
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Rao, Geetha

T —— EE——————
From Keidel, Alber
Sent: Wednesday, Augus 08, 2001 218 'M
To: R, Gieetha
Subject: RE: Transfer Pricing Issues in India - resdowt from USIBC meeting
[{B)(5)]
.....wlm w i

From: Rag, Gietha

Sent: Wiednesday, August 08, 2001 3:14 PM

Ta: Epidel, Albert

Subject: EE: Trarsler Pricing kesues in [ndia - readout from USIBC meeting

[(BN5)]

e Origjiril M —

From:  Kesdsl, Alber

Sent:  Wednesday, August 08, 2001 3:06 PH

To: R0, Gestha

Subjects RE: Transler Priors lasies in [ndia - readout from USIBC meeling

[(B)3]

Fram: Rag, Geetha

Sant: Wednesday, August 08, 2001 259 FM
To: Mesdel, At
Subiject: BE; Transior Pricng issurs in [nda - readout from LSIEC meeting

Thanks - any infio you come across would be greal. Also at some point, [(B)(5])]

Thanks again, Geeths

ELEL H.!m.n
Fraim: Kl Al
Sent: Wednesday, Auvgust (8, 3001 2:57 PM
To: Ha, Gortha
Subject: RE; Transfer Pricing Issues in Incdia - readout from USIBC mestng
Hi Geetha,
These are good questions. [(B)(5)] 2
0wl
see what | can leam from lawyer or imrestment banker friends
Thanks for forwarding this.
Bari
MRS
Frsm: Rao, Gestha
Sent: edresday, August 08, 2001 151 MM

1
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Ta: K, Albert
Subject: iz Trarester Pricing Tssues in India - readout froen USTBC meeting
Importance:  bagh

hi - | wanted lo flag this issue for you 1o see if you've dealt with transfer pricing issues in China, This
question (see below) was posed a meeting on this issue yesterday a1 an US-India business council
meeting. thanks. Geetha

~-—Criginal Message——

From: R, Geetha

Senk: Wednesdsyr, Ascaurst DB, 2000 1:34 FH

Toe MicTonald, Laery: Binown, Parica A

Ciz Mills, Marshal

Subject: Transier Pricing lesues in India - madout from USIBS mosting

Importance:  High
USIBC meeting - Tuesday August §

The GOI is amending the Income Tax Law to deal with income computation from
international transactions between associated enterprises.  The USIBC meeting yesterday
discussed some of the weaknesses/problems of the current legislation and requested further
discussion {with Treasury involvement). DoC, State, Deloitte Touche, PWC, Arthur
Anderson, KPMG, and Thelen, Ried and Priest were present.

Bey issucs
[(2)5)]

USIBC may request that this issue be raised at the upcoming Oneill-5inha meeting in
Movember.

00500000002241



Rao, Geetha

e e ———————
From: Rio, Geetha
Sent Fraday, [aly 23, 2001 10:49 AM
To: Kao, Geetha: Resnick, Bonnie; Christopulos, Greg; Sampliner, Gary
Cer Grewe, Maureen: Mills, Marshall; McDopald, Larry
Subject: RE: Reschedule of Enron's moeting

We will be having this meeting on Monday July 23 at 10.30 in Beom 3430,  thanks.

= r-Liriginal Messige—

Fram: R, Geeths

Sant: Wiednesday, buby 18, 2001 455 PM

Ta: Resnck, Bonnie; Cheistopulos, Greg, Samplines, Gary
[ Grewe, Maureen; Milks, Marshall; McDonald, Lamy
Suljet: Reschadule of Ennon’s meeting

Can we aim to reschedule the Enron meeting elther next monday at 10:30 am or Tuesday al 11:00 am? Please
indicale preforgnce, Thanks,

reeeiinl Mestage——
From:  Reg, Geetha
Sonk: Honday, July 16, P00 527 PH
Tos Sampiiner, Gary; Grews, Maunesn; Chrisbopubss, Greyg; Resnick, Bonnie; Sits, Gay
(&5 MeDoriadd, Lanmy
Subject: Erson Mosting this Wednesday
Impartance: High

John Hardy, Enron (DC office), requested @ meeting with Treasury 1o bring us up-to-date on the Enron's project in
Incia.

This meeting will take place on Wednesday July 18 a1 3 pm in Room 3430 MT.

Plaase lal me know if you plan to attend,

Thanks, geetha
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Bao, Geetha

e — — —
From: Kao, Geetha
Sent: Wednesday, [uly 18, 2001 349 PM
Toe SSAPPT
Ce: Crewe, Maureen; Wagoner, Theresa; Tester, Priscilla; Donovan, Meg: Tolowi, Ramin; Foote,
Morman; Rao, Geetha
Subject: FW: clearance requested

lmsportance: High

I would like to bring 1o your altention that this clearance information was sent down 24 hours in advance of the meeting.
that was supposed 1o take place at 3:00 TODAY, However upen his arrival, Mr. Hardy found thal b was not cleanasd
into the buitding. After failing 1o reach ower the phone the peopla he was supposed to meet with{We were waiting in Room
3430 for him), he lumed around and lefi, unabile to attend the mealing thal he requesiad.

Please make every effort in the fulure 1o ensure ihal this does not happen again for it reflects very badly on Treasury.

——— il Mg

From: Ra0, Geetha

Sent: Tisesthay, July 17, 2001 1;38 P
To: SSAPPT

Subject: clearane equesied

Please clear John Hardy, Enran mio Treasury at 3 pm on Wednesday July 18,
Mame: John Hardy Jr

SSMN: 221 32 7203

OoB: 1213/49

He will be atiending & meeting in Room 3430 MT [Pleasa indicate 1o hirm the location of the meating).

Thanks, Gestha
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Bao, Geetha

e — —

From: Ran, Geetha
Semi: Wednesday, July 18, 2301 332 AM
To: Raa, Geetha Grewe, Maureen; Sampliner, Gary; McDonald, Larry; Christopulos, Greg
Ce: Mills, Marshall; Sills, Gay; Resnick, Bonnie
Subject: RE: TALKING POINTS FOR US EMBASSY- INDIA
Impartance: High

T . Dt e

ras 3 Autached are the final points for the OPIC/Enron demarche to the GOI ... please send any

comments yvou have to me |:|].-' NOON TODAY, and [ will get back to Laurent. Thanks.

={riginal Message—

From: Laurent D). Charbonnet@nsc.eop.gov

[mailio:Laurent D. Charbonneu@nsc.eopgov]

Sent: Tuesday, July 17, 2001 4:59 PM

To: jaldo@opic.gov; pwatson@opic.gov; Farah_Naim@ita.doc.gov;
Maureen.grewefido.treas. gov; CampDA 2fistate.gov;
bryan_elenafjusir.gov.treas.gov; Speck] G@state.gov;
Greg.christopulosfido.treas.gov; usreygs@state.gov

Ce: Harry_K._Thomas@nsc.eop.gov

Subject: NSC revision of Dabhol points for demarche

(See attached file: TP - Dabhel rev2 nsc.doc)

Folks, please take a look at the awtached draft talking points. 1 believe
that we have addressed everybedy's concerns. Please also ensure thar all
relevant people within your agency get a copy of this - not sure whether
addressees above capture everybody. If there are major 1ssues remaining,
call me at 4369247 or email, by 3 pm Wednesday (7/18). Please, only one
representation per agency, so coordinate imernally first,

Let's consider this closed by COB tomorrow. I'll coordinate with State,
who'll send the demarche cable.

Thanks, everybody. Laurent
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TALKING POINTS FOR U'S EMBASSY- INDIA
Re: Meeting with Ministries of Finance and Pawer and Dabhol Lenders® Steering Committes

[Fallow-up to meeting between Principal Sscretary and National Seewrity Advisor Mishea and
OPIC President Watson v Washingron

[(B)(5)]
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Fan, Geetha

e — e ——
From: Ran, Geetha
Sent: Thursday, July 12, 2001 &:05 PM
To: ‘Speck, Janes &°; Rao, Geetha; Useey, Gary 5% Gadzinski, Pecer §; Shub, Adam MIE); Walker, M
Kasen; "brocks, jo

Ce: Schole, Wesley 5; Dielare, Thomas L; Bay, Janice F; Grewe, Maureen
Subject: RE: TALKING POINTS FOR US EMBASSY- INDIA

|

i

Epany | Daprl
e Jamet:

We have cleared the final set of talking points {with a minor addition in the final section). When you send
over, please convey as Joint State-Treasury suggested points on the Enron issue.  Thanks.

—Original Message-—-

From: Speck, Janet G [mailto:Speck] G@@state.gov]

Sent: Thursu:la}', jul].r 12, 2001 5:20 PM

To: 'Rao, Geetha'; Usrey, Gary %; Gadrinski, Peter 5; Shub, Adam M(E};
Walker, M Karen; "brooks, jo'

Ce: Scholz, Wesley §; Delare, Thomas L; Bay, Janice F

Subject: TALKING POINTS FOR US EMBASSY- INDIA

Attached are talking points for the Embassy to deliver to the GOI re Dabhol.
They have been revised as per Treasury's suggestions, Please let me know
asap il vou have further comments so that we can lorward them to the NSC
tonight. Thanks.

< < TP - Dabhol rev.doc > >
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TALKING POINTS FOR US EMBASSY- INDILA
Re: Meeting with Ministries of Finance and Power and Dabhol Lenders’ Steering Commiftes

[Ferllosiesip fo meeting between Principal Secretary and National Security Advisor Mishea and
OPIC President Warson in Washington|

[(B)(5)]

00500000002253



[{(B)(S)]

00500000002254



Rao, Geetha

From:
Sent:
Tas

Ce:
Subject:

lmpartance

Rao, Geetha

Thursday, July 12, 2001 11:01 AM

Raa, Geetha; Berg, Katie; Sills, Gav; Grewe, Maureen; Resnick, Bonnie; Christopubos, Gregs
Samplings, Gary

Donovan, Meg: Mills, Marshall; McDonald, Larry; Radelet, Steve

RE: Dabhol meeting on Earon/OPIC project at NSC

High

Altached are lhe lalking poinis that Stale sent over this moming, Please review and send back any commaents by 1-30 pm
TODAY. We need to submit a joint sel of TPs teday. [(b)(5)]

any clher sugpestions?

~=—Qrignal Message-—
From: Rba, Gastls
Sent: Wednesday, July 11, 2001 4:13 PM
: Berg, Kate; Slls Gory; Grewe, Maunsery Bedrick, Benig, Charsteguiss, Grag: Sampliner, Gary
Cex Dongwan, Meq; Mils, Marshall; McDonald, Larry; Radelel, Soeee
Sulbject: RE: Dabhal meeting on Ennon/OPIC projéct 58 HEC

Katia, EXIM showld be on board with OPIC's points but wall mentioned if just in case. Well go ahead and send
forward the poinis to State o push for a joint agreement on talking poinis... Thanks fo all

eI M

From: Ben, Kate
Sant:

Ta:
Cce

Weiresday, July 11, 2001 4:00 FM

S, Gay; Ruo, Geetha; Grewe, Maursen; Resrock, Bonnee; Chestopulios, Greg; Sampliner, Gary
Domvan, Meg: Hilks, Marshall; McDonald, Lary; Radaet, Steve

Subject: RE; Dabhol meeting on Enron/OPIC project ot EE

| must adrmit (o newer having heard of this problem. Geatha's revised lalking points ook good to me, bul | would
suggest that OPIC clear with Exlm in addifion to Stabe and Treasury if Exim ks involved.

——-Driginal Message——
From: Sills, Gay
Sent: Wesdnesday, July 11, 2001 3:54 P

To: Rao, Gastna; Grese, Mauness, Recnick, Bonnie; Crestopulos, Greq; Sampliner, Gary
Cer Donowan, Meg: Mils, Marshal; MoDonald, Lamy; Radelet, Steve; Berg, Kalie

Subject: RE: Dabhel mesting o Ereon/OPIC project a1 HSC
aim adding katie berg. she doas axpor

KEUR Mg e

——Criginal Message---—

From: Rag, Geetha

Sents Wednesday, July 11, 2001 1:54 PM

Tor Grewes, Maureen; Sills, Gay; Resnick, Bonrie; Chnstopuios, Greqg; Semplingn, Gary

Cc: Danavan, Meg; Milis, Marshall; McDonald, Lamry; Radele, Sheve

Subject: RE: Datihol reseebieeg on Enron/OPIC project at NSC

Impartanoe: High

00500000002255



Aftached are the revisons 1o the CPIC talking peints that OPIC sent over late yesterday. [(D)(5)]

The Charge from the US
Embassy will most likely deliver (he points to the GOI.  Please comment asap. Thanks

<« Figg Embialk¥1.doc ==

=gl Mlegiige-——

Firoam! Grese, Mineen

San: Wednesay, July 11, 2000 12:52 PH

Tos Sibs, Gay: Reandck, Bonnie; Chiistopulos, Greg; Sampliner, Gany; Rao, Geatha
Ce: Donovan, Meg: Mils, Marshal; MoDonald, Lamy; Radest, Steve

Subject: Dabhal reeting of EnferyOPIC peoject at NSC

Importancs: High

This Is & readout of the meeting al NSC this moming. There is also an ACTION request. USG
agencies are roquesied o gel back 1o NSC by cab tomarrow with cornments on OPIC's suggested
talking points for a demarche to the GO by the Charge in Delhl. | talked to the State reps after the
meeting (from South Asia bureau, Investment office and Larson's office) and they seem 1o ba basically
in the same place as | was on what an appropriate message might be. My proposed plan is that
Geslha will lake a firsl crack al commen|s on l.I'l-i I:Hhhn points and -mrmHu I:hal'n wathin Treas.u'y' a5
early as possible this aflemoon, | & Quas al o il enmme 1
that wa can circulale our comments to Euaha md iry mm up '-Hh Mlﬂ.nﬂul: J.umnm
o MSC by cob tomormow. Please kot me know if you have any concerns abowdt thas plan.

Boadoul of mesaling:
Asterdees: NSC, State (EB front office and invesiment office, South Asia Bureau), Treasury (Grews,
Rac, Sampliner), Commerse, OPIC (Prasidant Peter Waltson, GC Ron Jonkers and several oihers)

[{B)(5)]
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[{B)(5)]

Geatha will circulate revised points today, Please commeni as quickly as you can and by cob loday if
possitla, 50 We can try bo coondinate with State. Call ma or Geatha if you have any questions or need

ather background,
Thanks.
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Rao, Gectha

e — —— e ——
Froam: Sampliner, Gary

Sent: Tuesday, July 24, 2001 %:59 AM

Ta: Rao, Geethay Chnstopules, Greg

Subject: RE: Info memo 1w Taylor on Enron

I'd be willing 1o bet that the June 21 descrption is the correct one, bul why don't you call one of the OPIC people lo make
sure?

b .wn_-u Message——

Froem: Rao, Geeths
Sunts Tuesdey, July 24, 2001 357 AM
Ta: Samplingr, Gary; Christapulas, Greg

Subjiect: RE; Irifo memo to Taylor on Envon

| took the information from OPIC's background information (July 10, 2001) that was prepared along with their falking
points that was sent in advance of the NSC meeting on July 11, [(b)(5)]

From:  Samplingr, Gary

Senl: Manday, July 3, 2001 6:35 P
To Orristopulos, Greg; Rag, Getha
Subjects RE: Infia e bo Tayler o Enon

I looked Back o the sheel, and it says $143m in loan guaraniies,

- —Original Message-
Froam: Chistopulos, Greg

Sent: Moncay, July 23 2001 628 P
Te: Samphrer, Gary; Bao, Geetha

Subjact: RE- infio memo to Taylor an Enmon

The cormes! numbers are in e handout OPIC distributed at the NSC meeting, Geetha, & thal where you gol
the numbers?

P |w._
Frem: Sampliner, Gary

Sent: Morclay, July 23, 2001 6:22 PH
Ta: Fag, Geethas; Chimtopulos, Geeg
Subject: RE; Irfo memo bo Taylor on Enon

[(B)(5)]

— N ofher comments.

-asQiggnal Message----

From: Ao, Gootha

Semtkz Sonday, Juy ¥3, 3001 5:11 PH
Ta: Sampkner, Gary; Christopulsd, Grag
Subject: [rifs enema to Taylor on Encon

FY1 Wa've prepared an info memo to LIS Tayler on the Dabhol issue. DAS Radelel 15 currently
reviewing. I you have any clarficalions, please lel me know. Thanks

<< Fig; (07-12-01 ) Eneon-CPIC info memo - final.doc >>

PS Greg - these are the final tdkng points which were defivered 1o Post on Friday.

1
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Rao, Geetha

—

From: Sampliner, Gary
Sent: Wednesdsy, July 18, 2001 12:08 PM
T Rao, Gooha
Subject: RE: TALKING POIMTS FOR US EMBASSY- INDIA
[{(B)(S)]

Are we sull on with Enron people ar 32
—-Original Message—

From: Rao, Geetha

Sent: Wednesday, July 18, 2001 9:32 AM

To: Rao, Geetha; Grewe, Maureen; Sampliner, Gary; McDonald, Larry;
Christopulos, Greg

Ce: Mills, Marshall; Sills, Gay; Resnick, Bonnie

Subject: RE: TALKING POINTS FOR US EMBASSY- INDIA
Impartance: High

Attached are the final points for the OPIC/Enron demarche to the GOI ... please send any comments you
have to me by NOON TODAY, and [ will get back to Laurent. Thanks.

~=riginal Message—

From: Laurent [}, Charbonnet@nsc.eop.gov

[mailto:Laurent D. Charbonnet@nsc.cop.gov]

Sent: Tuesday, July 17, 2001 4:59 PM

To: jaldo@opic.gov; pwatson@@opic.gov; Farah Naimgta.doc.goy;
Maureen.grewe@do.treas.gov; CampDA2@state.gov;
bryan_elena@ustr.gov.ireas.gov; Speck] Gistate.gov;
Greg.christopulos@do.treas.gov; usreygs@state.gov

Ce: Harry_K. Thomas@nsc.eop.gov

Subject: NSC revision of Dabhol points for demarche

(See artached file: TP - Dabhol rev2 nsc.doc)

Folks, please take a look ar the arrached draft valking points. [ believe
that we have addressed everybody's concerns, Please also ensure that all
relevant people within your agency get a copy of this - not sure whether
addressees above capture everybody. If there are major issues remaining,
call me at 456-9247 or email, by 3 pm Wednesday (7/18). Please, only one
representation per agency, so coordinate internally first.

Let's consider this closed by COB tomorrow. I'll coordinate with State,
who'll send the demarche cable.
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Rao, Gectha

e
From: Sampliner, Gary
Senik: "ﬁl'ednud.a.}',]uly 11, 2001 2:38 P
Tao: Fao, Geetha: Grewe, Mawreen; Sills, Gl.]-". Beinwck, Baame; C]'I.r':!'tl:lp.ﬂﬂd-. qu‘,
Ce Dromovan, Megs Mills, Marshall; McDonald, Larry; Radeles, Steve
Subject: RE: Dabhol meeting on Enron/OPIC project an IN5C
[(B)(5)]
----- Original Mistage—

From: Rsa, Geetha

Sent: Wednesday, Juby 11, 3001 1:54 PM

Ta: Grewe, Mauresen; S, Gay, Rednck, Borne Ohesiopios, Gred; Samiphner, Gy

Cc Doncwan, Meg; Mils, Marshall; McDonald, Larry; Hadals, St

Subject: RE: Dabhol mesting on Enron,/CRIC project st NSC
Importanca: High

Attached are the revisions 1o the DPIC lalking points that OPIC sent over late yesterday. [(D)(5)]

The Charge frorm the US Embassy will most likely deliver the points to

e 301, Flease comment asap. Thanks

=< Firl Emibitalky 1. oo >

: - . Bary;
Cc: Dongvan, Moy, Mills, Marshall; McDonaid, Lamy; Radelet, Steve

This is & readout of the meating a1 NSC this moming. There i also an ACTION reques]. USG agencies ane
requested to get back 1o NSG by cob tomomow with comments on OPIC's suggested lalking points for a demarche
ta the GO by the Charge in Dalhi. | talked 1o the Stale reps after the meeling {from South Asla bureau,
Imvvestrment office and Larson's office) and they seem to be basically in the same place as | was on what an
Bppropriale message might be. My proposed plan is that Geetha will take a first crack at comments on e lalking
points and circulate them within Treasury as early as possible this alernoon le.:mmﬂuﬂ.lhﬂu:ummﬁ_
provide commisnts by ool today, 5o that we can circulate our comments o State and iry 1o come up with joini
guggested points to submil 1o NSC by cob tomommow, Please let ma know if you have any concedns about this
plamn.

Besdout of meeting:
Aftendees: NSC, Stale (EB frand office and invesiment office, South Asia Bureau), Treasury [Grewe, Rao,
Samplrer), Commerce, OPIC (President Peter Walson, GC Ron Jonkers and several athers)

[(b}(5)]
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[(b)(5]]

Geatna will circulabe revised points today. Please comment as quickly as you can and by cob today if pessible, so
we can iry 1o coordinate with Stale. Call me or Geetha if you have any questions or need other background.

Thanks.
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Hao, Geetha

From: Sills, Gay
Senl: Thursday, [uly 12, 2001 5:41 PM
To: Rao, Geetha; Berg, Rasie; Grewe, Maureen; Resnick, Bonnie; Chrastopulos, Gregg Sampliner, Gary

Ce: Danovan, Meg Mills, Marshall; MeDonald, Larry; Radelex, Steve
Ebhicl:l:: RE: D;]:Iml mut'lrtg on Enron/OPIC 'P.miaﬂ at MSC
O WITH ME
R 1 TR T
Frama: R, Gewfha
Sent: Treursday, Jily 12, 2000 5:539 P
Te: Sils, Gay; Berg, Kase; Grews, Mauren; Resrick, Bonnee; Chistopulos, Greg: Sampliner, Gary
Ce: Donowan, Meg; Mils, Marshall; McDonald, Larmy; Radelel, Shegs
Subject: RE: Dabbol mesting on EnranOPIC project sk NSC
Importance: High

Wa have a final sot of talking points for both Treasury and State to send over o NSC by COB today . pleasa
commaent by & pm today if you have any concams.... il is line with what we had suggesiad. We've also posed some
guaslions to OPIC. Thanks! and sory far ihe shorl deadling

----- griginal Meosage-----

From: Speck, Janet G [mailtc:SpeckJGIstakte.gov]

Sent: Thursday, July 12, 2001 5:20 PM

To: ‘Ras, Gescha'; Usrey, Gary 5; Cadzineki, Peter 8; Bhub, Adam M(E);
Walker, M EKaren: 'brooks, jo!

Cc: Bcholz, Wesley 5y Delare, Thomas Ly Bay. Janics F

Subject: TALKING POINTS FOR US EMBASSY- I[MOIA

Attached are talking points for the Embasay to deliver to the 301 re Dabhel.
They have been revised ap per Troasury's suggestions. Fleass let me know
asap If you have further cosments so that we can forward them te the HSC
tonight. Thanks.

<< Filg: Emblalky1 Dabhol rev.dog >>

-.-m Hm...-
From: Sds Gay
Seniz  Thorsday, July 15 2001 318 PM
To: R, Geetha, Berg, Kabe; Grewe, Maursen; Resnick, Bonnie; Cheistopulos, Greg;, Samglner, Gary
Ce: Dongvan, Heg; Mils, Marshal; McDonakd, Larry; Radelet, Sime
Subiject: RE: Dabhal mesting on EnvenOPIC project at NSC

[(b)(3]]
— =il Message—
Erom: Rao, Geetha
Sent: Thursday, July 12, 2001 11:01 AM

Ta: Rao, Geetha: Bery, Kate: Sils, Giy: Geewe, Mauree: Rednick, Bonnie: Christopulos, Greg; Sampliner, Gary
Ce: Donovan, Meg; mnu-mwumrnmm

Subject: RE: Dabhol meeting on Envon/OPIC project a1 NSC

Importance: Hij1

Ajtached are the talking points that State sent ovar this moming, Plaase review and Send back any comments
by 1:30 pm TODAY. We need to submit a joint set of TPs today. [(D)(S)]

any othar
suggestions?
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=< Fila: Emblalky'1 State.doc ==

——-Orignial Mesage—
From: R, Gestha
Senk: Wednesday, July 11, 2000 4:13 PH
Ta: Barg, Katie; Silks, Gay; Grewe, Mauneen; Resnick, Bonme; Oistopulos, Greg, Sampliner, Gary
Cie= Donowan, Meg; kil Marshall; MoDonald, Lamy; Radeiel, Steve
Subjsct: RE: Dabhol meeting on Erson/OPIC project ot MSC
Katie, [(B)(5) | _ We'll go head and
send forward poinis to State to push for @ joint agreement on talking poinis... Thanks lo all,
~—=Criginal Mesiage——
From: [y, Katis
Sent: wm'u.-ﬂh',lirll, 2001 4209 PH
T Sills, Gay; Roo, Gestha: Grewe, Maurssn, Resnick, Boanio; Chiistopulos, Gmg; Samplner, Gany
Tz Donowan, Meg; Mils, Marshal; McDonald, Lary; Radelet, Sleve
Subject: RE: Dabhol maebng on EnonyOPIC projsct st WEL

1 must admit to never having hiard of this problem. Geetha's revised talking points look good fo me,
but | would suggest ihat OPIC clear with Exim in addition to State and Treasury If Exim is involved.

--relipiginal Mpestge--—
Frm Sills, E-l'r
Sant: Wodnesday, July 11, 2001 3:59 PH
Tt Rag, Goctha; Grewe, Maunsen; Resnick, Bonne, Crvslopuies, Greq, Seenpleer, Gary
et Donowan, Meg; Mills, Marshall; MoDonald, Lamy; Radelit, Steve; Berg, Kalie
Subject: RE: Dathal meeting on Enren/QFIC projedt at NSC
Hb!!ﬁ!l am adding katle berg. she does

. and eximbans

—-Cginal Message---

Fram: Rag, Geetha

Sant: Wednesday, July 11, 2001 1:54 PH

Tas Grewe, Mauresn; Sils, Gay; Retnick, Bonnke: Christopuios, Gheg: Sampline, Gary

Ce: Doncwan, Meg; Mills, Marshal; MoDonald, Lamy; Radelet, Sheve

Subject: RE: Dabhal mesting on Enrcn/OPIC project al NSC

Importance: High

[(B)(5)]

The Charge from the US Embassy will most [&ely deliver the points to the GOl Pleass
comment asap. Thanks,

=< Fila: Embtalky1.coc »>

senriginal Message-—--

Feam: Greswe, Mauresn

Senk Wednestay, July 10, 3001 1352 PM

Tae Sils, Gay; Hesradk, Bannle; Christopulos, Greg; Sampliner, Gany; Roo, Geetha
e Donvan, Meg; Mils, Marshall; McDonald, Lary; Radoiet, Steve

Subject: Dabhel mestng on EnnonfORIC project af RSC

Importance: High

This is a readoul of the meating at NSC this moming. There is also an ACTION request,
USG sgancles are requested 1o gel back 1o NSC by cob tomorrow with commants on

OPICs sugpested talking points for & demarche to tha GOI by the Charge in Dedhi. |
falked o the Siabe reps after the meabing (Inom Soulh Asia buresu, Investment office and

00500000002263



Larson's offica) and they seem to be basically in the same place as | was on what an
apprapriale message might be. My proposed plan is that Geetha will take a first crack al
comments on 1he talking points and circulate them within Traasury as early as possible
this afternoon. | am requesting that everyone provide comments by cob loday, so that we
ean circulate our comments to State and try 1o come up with joint Suggested goints (o
submit to NSC by cob tomorrow. Please et me know if you heve any concemns aboul this
plan,

Beadout of mesting:

Altendess: NSC, State (EB front office and investment office. South Asia Bureau).
Treasury (Grewe, Rao, Sampliner), Commerce. OPIC (President Pater Walson, GC Ron
Jonkers and several others)

[(B)(3)]
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[(e}S)]

Geatha will circulate revised poinis ioday, Please comment &s quickly as you can and by
cob today if possible, 8o we can fry 1o coordinate with State. Call me or Geatha # you
hawva any quastions or need olher background.

Thanks,

00500000002265



Rao, Geetha

T — e — ——
From: Salls, Gay
Senn: Thursday, July 12, 2001 3:44 PM
Ta: Raso, Geetha
Ce: Danovan, Meg
Subject: FW': Dabhol meeting on Earon/OPIC project at N5C
e w._.
Firoem:! Dondyan, Hisg
Sanl: Thursdery, July 12, 2001 311 PM
T Lits, Gary
Sulsject: RE: Dabhal mesting on EnenOPIC project af NSC

[Sills, Gay] firve with me, 'di is good for india and not paying will dampen foreign investors interes! in india.
st a qwestion ~ [(b)(5)]

Al M-
From: S, Gy
Sanit: Thuriday, July 12, J0L 3218 P
To: Rao, Geetha, Ber, Katie; Grews, Maunmeen; Resnick, Bonnke; Christopules, Greg; Sampliner, Gary
iy Donovan, Mesg; Mills, Marshall; MeDenald, Lasry; Radalict, Steve
Suliject: RE: Dabhol meeting on Enron/OPIC project o G0
[(B)(5)]

—--Onginal Message——

From: R, Geeths

Sent:  Thorsday, huly 12, 2001 11:01 AM _

To: Ran, Geetha; Berg, Kathe: Sk, Gy Grews, Maireen, Resnick, Bonnle; Chiistopuics, Gre. Sampliner, Gary
Ce: Dioncyan, Meg; Mk, Marshall; McDonald, Larry; Radeiel, Sheve

Subject: RE: Dabhal mesting on Ennon/0PIC praject af NSC

Importance: High

Altached are the falking points that State senl gver this . Please review and send back any comments by
1:30 prm TODAY. We nead to submit a joind sel of TPs today. i{b]{ﬁ}]

any othar
Suggeshons?

<< File: Embtalky 1 Slate.dog ==

-.-..whm Hw_
Fram: Ens, Goatha
Sant: Wadresday, Juby 11, 3001 4:13 PM

To: Bang, Kabe: Sils, Gay: Grewe, Maursen; Resnick, Bornie: Crristopubos, Greg; Samplner, Gany
Crt Donovan, Heg; Mills, Harshal; McDonald, Lamy; Radeler, Steve
HE: Dabhol mesting on Enron/ CRIC project a1 KGO

%

Haﬁa.’[éh}‘{rﬁd)L _ Wo'll go ahead and
sand far g points to State to push for a joinl agreement on talking points... Thanks to all.

s m..
i Mmu 7001 4:0%9 PH
Sant: ; 3 :
Ta Sils, Gay; Hao, Geetha; Grews, Mauresn; Resnick, Bonnie; Christopules, Greg; Samplner, Gary
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[’ Darrwan, Mag: Milks, Marshall; McDonakd, Larmy; Radelel, Shésa
Subject: EE: Dabnol mestireg on Enron/OPIC project al NSC

| must admil 1o never having heard of this problem. Gestha's revised talking points look good o me, bt |
would suggest that OPIC dear with Exim in addition 1o State and Treasury if Exim is involved

===Ciiginal Mesiage—-
me Sy, Gary
Sent: Wadnstay, July 11, 2001 3:54 PM
Ta: R, Geetha; Grevs, Maureen; Resnick, Bonnee; Christopules, iGreg; Sampliner, Gary
Cce Donovan, Meg: Mills, Marshall, McDonald, Larry; Radelet, Steve; Berg, Kate
Subiject RE: Dabhol meeting on Enron/CFIC project at NS

by s am adding kale berg. she 0oes
uxpﬁ'lﬂedim.Mam'mbmk
iyl Message—

me s, Geslha

Senk Wedneatsy, July 11, 2001 1:54 FM

Toe Grewe, Maunsen; Sils, Gay; Reonick, Bonnie; Crestopuelos, Geg; Samplrer, Gany

Ciz Boncean, eg; Mills, Harshall; Mcllenadd, Lary; Radolet, Steve

Sulsject: RE; Dabhol mesting on Ereron/OPIC prodect at NSC

Importanoe: High

Aftached are the revisions to the OPIC talking points that OPIC sent over late yesterday. [(B)(5)]

The
Charge from the US Embassy will mos! Bkely deliver the poinis to e GOL. Please commant
asap. Thanks,

<< Film Embtalk’y 1. doc >>

—-Ciriginal Mesgage-.-

From: Grewie, Mauresn

Sentr ‘Wednesday, July 11, 2001 12:52 PM

Tat Sk, Gy, Bearick, Bomne; Chivstopuios, Greg, Sampliner, Gary; Reo, Geetha
Cc Donovan, Mieg: Mils, Marshall; MoDonald, Lasry; Racelet, Seve

Subject: Dabhal mesting on Enan/OPIC praject at NSC

Importance:  Hgn

This is a readout of the meeting al NSC this morning. Thera is also an AGTION request.
USG agencies are requested to get back o NSC by cob formormow with comments on OPIC’s
suggesied talking points for a demarche to the GOI by the Change in Delhi. | lalked lo the
Stabe reps after the meeting {from South Asia bureay, Invesimant office and Larson's offica)
and they seem to be basically in the same place 85 | was on what an appropriate message
might ba. My proposed plan i thal Geetha will lake a first crack at comments on the Ealeng
pumumuﬂniatemamuﬂthmaauw as early as possible this alternoon, Lam requesting

: £ is by cob ioday. so ihal we can ciroulate owr comments 1o
mmmwmmmmmmﬂwmﬂﬂnqu
Pleass el me know il you heve any concems about this plan,

Esadout of mesling.

Aftendess: MSC, State (EB front office and invesiment office, South Asia Bureau), Treasury
{Grewe, Rao, Sampliner), Commerce, OFIC (President Peter Watson, GG Ron Jonkers and
savaral othars)

[(B)(S)
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[(b}(5)]

Geelha will circulate revised poinls loday. Please commenl as quickly a8 you can and by cob
today if possible, so we can bry to coordinate with State, Call me or Geetha if you have any
gqueshons or need olher backgrownd,

Thanka

00500000002268



Rap, Geetha

—
From: Cirewe, Maureen

Sen: Wednesday, May 02, 2001 11:12 AM

T HRac, Gectha

Subject: RE: Clearance on T A

Sanctions Q&4 is fine with me, as long as State cleared, could you run it by David Joy and Elizabeth Stewart though?

| had sent everyone an email with some suggestions on what O&As we should have, bul | can't find i now, Could you
resend back bo me if you hawve it?

~==-Qriginal Message--—
Fram: Raa, Goetha
Sanit: Vipdnesday, May 03, 3001 11:03 AM
Ta Grewe, Maurcon

Subject: RE: Clearancg on (b

| sent an em io Mancy K. 1asi night - on the India's acces to AsDF and mentioned that we are working on a Glenn
Amendment and Enronfindia O&A and thal we would shool this over to her today. Wae had a lormer O8A on Glenn
Amandmants (for confirmation bearings), | passed thal by Stale again and they cleared this mroning. This s attached
for you (o look al, << File Inds-Fak sanclions doc >> Do we have any other Q&A for har? Once réady | can go
ahead and forward both to her.

.mm m_-_
From: Growe, Mavreen
Sent:  Wednesday, May 03, 2001 10:58 AM
Ta: P, eetha
Saibjects RE: Ceaanoe on O0A

this looks good. Thanks, When are Q8As dus again?

——Criginal Mesiags——-
From: Rao, Gestha
Gt Wednesday, May 02, 3001 5:5T7 AM

Ta: Sempliner, Gary; Christopuics, Greg
Coy Grewe, Haleen

Subject: RE: Clearance on kA
| suppose we can say something to that effect - included below.
[(B)(5)]
seasOriganal Mamsage—--
Frien Sampdiner, Gary
Senl: Wiednesdyy, May 02, 2001 91359 AM
T Christopulns Greg: e, Gestha
Subject: RE: Oearance an QA
[(b}(3)]

00500000002273



[(B)(S]]

——{irigiral Message—--

From: Chrstopuls, Greg

Senk Wednesdyy, Moy 02, 2001 8:46 AM
Taoz R, Gesthas: Samphnge:r, Gary
Subjoect: RE: Oearance on Qs

Parfact answear, | says avarything

From: Hao, Geeths
Senk: Tuesday, May 01, 2008 7:37 FH
To: Christopios, Greg

Clearance on (8A

Greg: We are working on Q&As for Oneill's press confarance at the Asian
Development Bank next week. Enron may come up - can you clear the following
Q&A on this issue? Btw, Enron was discussed al our bilat last Friday (Oneill
met with FinMin Sinha) where Sinha said that GOI will be directly involved in the
negoliations batwean the State and Enron....... [(B)(5)]

[(b)(5)]

f yvou can respond back by Wednesday at 10 am - that would be graatly
appreciated! thanks.
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R, Geetha

—

From: Rao, Geetha

Sent: Wednesday, May 02, 2001 %57 AM
To sampliner, Gary; Christopalos, Greg
Ce Crrewe, Mawrgen

Eub;il:ql_' RE: Clearameor on QH.‘\

| suppose we can say samathing to thal alect - included bedow,

[(B)(5)]

Frosm: Samgliner, Gary

Saent: VYiodnescay, May 02, 2000 9:29 AM
Ta: Crwistopulos, Greg; Rao, Gestha
Suibjocts RE: Cearanoe o A

[(B)(S)]

Fram: Christopuios, Greg

Sent:  Wednesday, May 0, 2001 B:46 AM
Ta: Rag, Geetha; Samplingr, Gary
Subject: RE: Crarnce on OAs

Perfecl answer. | 5ays everyihing.

PP IHEH’#-
From: Ras, Geetha
Sent: Tuesclay, May 01, 2000 7237 FH
To: Chrishopulos, Greg
Subiject: Clagranie or QHA

Greg: We are working on Q&As for Oneill's press conference at the Asian Development
Bank next week. Enron may come up - can you clear the following Q&A on this issue?
Btw, Enron was discussed at our bilat last Friday (Oneill met with FinMin Sinha) where
Sinha said that GOl will be directly involved in the negotiations between the Slale and

Enron....... [(B)(3)]
[(BX(S)]
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[{(B)(3)]

f you can respond back by Wednesday at 10 am - that would be greatly appreciated!
thanks.
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Q&A
Asian Development Bank Mecting

[(b)(3)]

05/02 ISMIOASIA,
Cleared by Investment Office
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Rao, Geetha

——————————— ———
From: Rao, Geetha

Senil: Wednesday, June 06, 2001 6:25 M

To: Tolow, Ramin; Donovan, Meg

Ce: Grewe, Mlauresn; Mills, Marshall

Subject: Enron Call pe O Meill

hMegRamin:

| just neticed a cabde from India stating that Enron Chiel Ken Lay called ONedl (as well as Rice/Powell) last Thursday night
o discuss Enton's last minule siralegies in atl ing to resodve its power project disputas with the Mahacashirs siate
government and the Indian governmant. [(B)}5)

| am approaching you both as my first point of contact. Ay
information you can oblain and'or advise on how 1o procesed would be superb.
Thanks in advanca.

Geslha
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fao, Geetha
T ——_—C E——

From:
Seni:
Taa

Ces
Subject:

Raa, Geeths

Friday, Jume 08, 2001 12:32 PM

Donovan, Meg Grewe, Maureen; Tolous, Ramin
hiills, Marshall

RE: Enron Call to O'Nall

Ramin just called and said according to Tim Adams - PoiN was in listéning mode, he did not express any views nor did he
commil le anything.
Tim did not stay for the antire phone call and also did not hear specifically Ken Lay's explanation of the Enron situation.

Thanks Ramen, If you hear anylhing more, please kil us Know,

c—riginal Message--—-
From: Donowan, Meg
Sent: Fricay, Jure O8, 2000 10-02 AM
Ta: Grese, Mauroon; Tolow, Ramin; Ao, Geetha
Cc: Milks, Marshall
Subject:  RE: Enven Call bo CfNeil
Tim Adams was going bo stop by yestarday (o speak with Ramin... 1l see what | can find out.
inanks Msureen,
——Cxiginal Message-—-

From: Grewe, Maureen
Senl:  Friday, kne 06, 2001 5:50 AM

Ta:
[l 54

Tidoui, Ramin: Rag, Goetha
Dingvan, Mag; Hills, Marshall

Subject: AE: Envan Call o O'Rell
Any news on this?

O] Meispge-——

Eram: Tokol, Bamin

Sent: Thursday, Jure 07, 2001 §:07 &M
To: Hao, Gastha

Cc: Donovan, Meg, Grewe, Maunnsen; Hils, Harshadl
Subject: FVW: Enron Cal i Ol

Geatha — Should have an answer later today. Pleasa remind me if you haven't heard from me. Thanks,
Ramin

====Origriall Hessags.-—-

From: Adams,

Sent: Thursday, Jene OF, 30071 F:00 AM
T Tolou, Ramin

Suils pect: RE: Enron Cal ta O'Nedll

Il follow up -- Shag by later,

""W“ m..n

From: Tokoui, Ramin

Seniz Wednesday, June &, 1001 5:08 PM
Toz Adams, Tim

Cicz Doninn, Meg

Subject: FW: Encon Call to Ol

Tirn - Do you know anything about this call that | could pass along to our India desk officer? Please let
me know i | should follow up with someone else, Thanks, Ramin
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——{mignal Memage—

From; Risa, Geatha

Sant! Wednesday, June 06, 2000 6:25 PM
Te Tolow, Ramin; Donovan, Heg
Ces
Subject:

Grewe, Maureen; Mils, Marghal
Ereon Call to O'Nedl

MegRamin

| just noticed a cable from India stating that Enron Chief Ken Lay called O'Neil (25 well as Rice/Powell)
last Thursday night to discuss Enron’s last minute strategics in attempting (o resolve its power project
disputes with the Maharashira state government and the Indsan government. [(h)(5))

| arm approaching you both s my first point of contact,  Any Informaton you can
abtain andfor advise on how o proceed would be superb.

Thanks in advands,
Geetha
Tracking: Ropciphent Read
[ranovan, Mg Fead: Do/DE/T0N] 1245 1"
Grewe, Maarcen Read: 0038/ 2000 12043 I
Tolow. Ramun
Wil Marshall Besd: Sl 200000 1244 M
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Jume &, 2001

WEEELY ISSUES (ITI)

[(B)(3)]

00500000002283



Hao, Geetha

From:
Sent:
To:
Subsject:

Ran, Geetha

Monday, June 18, 2001 9:19 AM
Crrewe, Mauwreen

Enron and O

)

Ervon 841 de

Alached is Greg's section an Enron and OPIC -

Tracking:

Recipient

Grrwe, haurem

Head
Fead: 00/ EB/2001 525 AN
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Ran, Goetha

From: Rao, Geetha

Senni Monaday, June 23, 20001 1:35 M
Tix Cirewe, Maureen

Subject: RE: Talking potnts for Mishra

| just tatked to him - After the Thursday meeting, Peter Watson from OPIC called to [{B)(5])]

e~ iginal Mg ——
Frowm: Greans, Maunseh
Sent; Manday, June 25, A001 1:13 PM
To Rao, Geetha

Subject: RE: Talking posnts for Mishra
nat that Pve seen. Please call Laurent Charbonnet 3t 456-9251 1o ask him for them. Thanks

m.ul:qlw m.u am
From: Rao, Goetha
Senty  Monday, June 25, B00L 11017 AM
T Grewe, Maureen
Subject: Talking pointc for Mishi

Hava we recaived the final 581 of talking points from Laurent fo include inthe Mishra briefing?
Tracking: Raip=en Read

Gireve, Maureen Besd: 062572300 1:40 PM
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Bao, Geetha

From: Ran, Geetha

Sent: Monday, June 25, 2001 631 M

Ta: Sl.mphinn, Ga.r}", Chri:-'.l::]:l-u]dldl, Grtg
Cez Grewe, Maureen

Subiject: Clearsnce on Enron TPs
Importance: High

Gary/Chris:

Sec. ONeill will be meeting with Brajesh Mishra (Indian National Security Advisor) this friday to discuss,
among other issues, Enron, As disucssed at the NSC mecting last week, here are the talking poims for the Enron
disucssion that are being sent 1o all (most™) USG officials who are meeting with Mishra, Please comment asap

and 1 can forward any concerns you have to NSC, thanks.

[(b)(5)]

Tracking: Recapuent Frad
Liesgplines, Gary Rl DGSI5FI00) 1143 '
Cheaegealon, Greg Bl D/ 267 2001 9:20 AN
Larewe, Miudeen Reods T 530 2001 6:12 Pl
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Kao, Geetha

e ———
Froo Rao, Geetha
Sent: Wednesday, June 27, 2001 12:53 AM
Ta: Danowan, Meg,
Subject: Mishra meeting stuff

According to Maureen, the OPIC Summary was specfically prepared by OPIC |ast week for the [ast Thursday's NSC
meating on the inferagency approach to raising tha Enron {and WTO) issues with Mishra, The NSE Gusdancs was agread
to duaring thal meeting and is being used by those USG agencies meeting with Mishra

I prepared all ather infarmation - (Macro-overviee and Sebeciad Economic Indscators)
Fyi - | also hawe a confidential béo of Mishra to inchude in the final packags to Cnedll,

A for tha talking poats, I'm still wailing on resclion from Maunsen (My own lake would be to inchude Ihis as a tab i tha
background).

Thanks! o
Tracking: Recipient Read
Dromeowan, Meg Poead: D877 F2000 1055 AM
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Rag, Geetha

e ————— e —
From: Ran, Geetha

Semt: Wednesday, July 11, 2001 738 AM

Tos Grewe, Maureen

Subjeat: RE: TALKING POINTS FOR US EMBASSY- INDA

Could you check the classfied system to see if there are any additional cables from Delhi on Enron (before
the 10:30 mig). As for clearing on these OPIC poims, [(B)(5)]

etc
etc.... thanks!

—Original Message-—

From: Grewe, Maureen

Sent: Tuesday, July 10, 2001 5:16 PM

To: Rao, Geetha; Sampliner, Gary; McDonald, Larry; Christopulos, Greg
Subject: RE: TALEING POINTS FOR US EMBASSY- INDIA

I just printed it. Geetha - can you arrange 1o get a copy to Gary?

—-Original Message—

From: Rao, Geetha

Sent: Tuesday, July 13, 2001 5:11 PM

To: Grewe, Maureen; Sampliner, Gary; McDonald, Larry; Chrstopulos, Greg
Subject: RE: TALKING POINTS FOR US EMBASSY- INDIA

Mo I have not yet seen this cable - since Lay met with the Power Minister yesterday and with Sinha voday,
the cable must be out today. Can you pull off the classified system for me? thanks.

—Onginal Message——

From: Grewe, Maureen

Sent: Tuesday, July 10, 2001 5:05 PM

Tao: Rao, Geetha; Sampliner, Gary; McDonald, Larry; Christopulos, Greg
Subpect: FW: TALKING POINTS FOR U EMBASSY- INDIA

FYI - | imagine this will be raised at tomorrow’s meeting. Geetha — do you have the referenced cable?

~—Original Message—

From: Harry K. Thomas@nsc.eop.gov [mailto:Harry K. Thomas@nsc.eop.gov]
Sent: Tuesday, July 10, 2001 5:04 PM

To: bryan_elena@pustr.gov

Ce: maureen.grewe@do. treas.gov

Subject: TALKING POINTS FOR US EMBASSY- INDIA

1
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Maureen/Elena: This is the paper that OPIC wants us to obtain interagency
agreement on to have Embassy Delhi deliver as a demarche 1o the Indian
government.

Also, pls. read New Delhi 5003, which is a read our of Ken Lay's meeting
with the Indians. Cheers
Forwarded by Harry K. Thomas/NSC/EOP on 07/10/2001

05:02 FM

(Embedded

image moved “Jonkers, Ronald® < RJONK@opic.gov >
to file:  O7/10/2001 04:33:57 PM

PIC27595.PCX)

Record Type: Record

To: Harry K. Thomas/N3C/EOP

ec:
Subject: TALKING POINTS FOR US EMBASSY- INDIA

Antached are the talking points we believe you are looking for in respect
of

Dabhol. They are focused on securing the the lender meeting with
Ministries

of Power and Finance.

By separate e-mail follows the update promised.

Ron < <EmbulkY.doc> >

Tracking: Raocipuent Read
Grrwe, Maureen Riead: O7/11/2001 552 AM
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TALKING POINTS FOR US EMBASSY- INDIA
Re: Meeting with Ministrics of Finance and Power and Dabhal Lenders” Steering Commitiee

|Foilow-up to meeting between Principal Secretary and National Security Adviser Mishra and
CHEIC Bresident Watsan fn Weshington |

[(B}S)]
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[(B)(S)]
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Rao, Geetha
Ca—

EE —r— S —
From: Rao, Geetha
Seuil: Wednesday, July 11, 2001 1:54 PM
Tax Grewe, Maureen; Sills, Gay; Resnick, Bonnie; Chrimopulos, Greg Sampliner, Gary
(] Donovan, Meg; Mills, Marshall; McDonald, Larry; Radelet, Sveve
Subject: HE: Dabhol meeting on Enron/OPIC projecy at NSC
Impartance: High

Altached ara the revisions to the OPIC talking points that OPIC sent over late yesterday. [(B)(5)]

The Charge from the US Embassy will most likely deltver the points to the GOI
Please commend asap, Thanks

i

[ Sp LA o

e M-

From e, HameEn

Senk: whadnesday, July 11, 2000 12:52 PH

Toz Sils, Gay; Resnick, Bonnee; Chrstopulos, Greg; Sampiner, Gary; Raa, Geetha
Ciz Donavan, Heg: Mills, Haschal: MoDonakd, Lamy; Redelal, Steve

Subject: Biabhal mesting on EnecryOPIC project at HEC

Tmpartance: High

This is a readaut of the meeting &t NSC this moming. Thene s also an ACTICHN reqguesl. USG agences are
requasted to get back to NSC by cob tomorrow with comments on OPIC's suggesled talking points for @ demarche to
the GO by the Charge in Delhi. | talked 1o the State reps after the meeting (from South Asia bureau, Investment office
and Larson's office) and they seem lo be basically in the same place 5 | was on what an appropriate message might
be. My proposed plan is thal Geetha will take a first crack 8t commenis on the talking points and creulate them within

TW BE Eﬂ'l‘,l' as pu-!-ﬂiﬂ RS .Hmn_ aim requesting thal erargane prevcle Cmmenis oy oo M‘ 50 lhal
we can circulse our comments to State and try to come up with joint suggested points to submit 1o NEC by cob
{marrony. Please kel me know if you have any concemns about this plan,

Readout of mealing:

Atlendees. NSC. State (EB front office end investment office, South Asia Bureau), Treasury (Grewe, Rao, Sampliner),
Commerce, OPIC (President Peler Walson, GC Ron Jonkers and several others)

[(B)(S)]
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[(b)(5)]

Goatha will circulale revised poinis loday. Please comment as quickly as you can and by cob today if possible, so we
can iry to coordinate with State. Call me or Geetha if you have any questions or nead other background,

Thanks.
Tracking:

Recipiomt
Gaewe, Muueeen
Salhy, Gy
Resnich, Bonnie
Chernepulog, Geeg
Sammpliner, Gary
Danuvan, kg
Wialh, Bdasvhall
MeDonald, Earry
Ralitiet, Sarve
Lemay, Josnss

Eead
Read £F/ 1043000 1:54 P
Reak: I7/10/3000 5:50 PM

Besld 0F/23/ 3001 1036 AM
Bend 0710/1000 3UH P
Resd: 0771072001 2:21 P
Read: 0771172000 287 PM

Read: O7S U7 2000 4:03 M
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TALKING POINTS FOR US EMBASSY - INDIA
Re: Meeting with Ministries of Finance and Fower and Dabhol Lenders’ Steering Committee

[Follow-up 1o meeting between Principal Secretary and Navional Security Advisor Mishra and
QPN Prestdernt Watson in Washingfon)

[(B)(5)]
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[(B)(S)]
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Rao, Geetha

——
Froam: Han, Geetha
Sent: Wednesday, July 11, 3001 5:14 PM
Ta: Gn:-:, Maureen
Subject: Enron/OPIC talking pownts

attached is the final version of the sugpested talking poinis o send over o siata...
¥
Eormiah YT 3

Tracking: Recipient Read
Crewe, Miticen Resd- 07/ 103000 5:16 P
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Rao, Geetha

From: Rao, Geetha
Senl: Thuarsday, July 12, 2001 2:25 P'M
T Donovan, Meg
Subject: RE: Dabhol meeting on EarondOPIC projecy st NS
[(B)(S)]
o dmw.--.-
From: Doncwan, Meg
Sent: Traursday, Juby 12, 2001 1.5 FM
To: Rbd, Gatthia
Subject: Fé: Dabhod mespding on Endcan"OPRC progect at NS
Importance: High
| couldn't resist. Whal's the deal with Siate's abilily 1o spall korekili?
[{(BM5)]

Eskuz the ranil and pleaz uze the dealest ki.

—-Ciriginil Message——

Froma Hao, Gasths

Senk: Thursdsy, July 12, 2000 1100 AM

Ta: Hao, Geeths; Berg, Katie; 588, Gay, Grewe, Maursen; Hesnick, Bonnie, Chrtstopulos, Gr; Semplines, Gary
2 Donovan, Meg; Mills, Marshall; McDonaid, Larry; Radeiet, Stove

Swhject: RE: Dbl mesting o EnvonOPIC progect ot NSO

Imiportance: Hgh

Attached ara the talking points that State sent over this moming. Please review and send back any commants by 130
pm TODAY. We need 1o submit a joint set of TPs today. [(h)(5)]

any othar suggestions?
=< Fila: EmbialkyY 1 Siate doc »>

sesso[rgerial HeREage ===

Frem: Rao, Goetha

Sent:  Wodnesday, July 11, 2001 413 PM

Tal Borg, Kabe; Sllg, Gay; Grewe, Miunesn; Feonick, Bonnig; Christopulos, Greg, Sampliner, Gany
e Doncwan, Mog; Mils, Marshall; McDonald, Larry; Radelet, Steve

Subjoct: RE; Dabhy meeting on Enron/ORIC peoject 21 MSC
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watie, [(D}5)] , We'll ge ahead and send
forward the ponts 1o State 1o push for a joint agreement on talking points... Thanks 1o all.

———Chiginal Message- -
Fram: Bong, Eabi
Senk: Wadnesdiay, July 11, 2001 4:09 PM

Tor Sils, Gay; Raa, Geetha; Growe, Maureen; Resnick, Bonnie; Cheistopulos, Greg; Samgliner, Gany
Ce: Donovin, Meg: Mils, Masnall; McDonald, Larry; Radeled, Steve
Subject: RE: Dabhol meeting on Erron/OPIC project ot M50

I must adma to never having heard of this problem. Geetha's revised talking points look good lo me, but |
would sugges! thal OPIC clear with Exim in addition to Stale and Treasury if Exim is involved.

— il MegEaGE - —
Fromz Gills, Gy
Sent: Wednesday, Juby 11, J001 3:54 PH
T Reo, Gestha; Grewe, Maursen: Resnick, Bannie; Chetstopulos, Greg; Samplines, Gary
o Dorcran, Meg; Mils, Marshall; MoDonald, Larry; Radelet, Steve; Borg, Katie
Subjeck: EBE: Dualbhol meeting on Enron/OPIC project at N5SC
Ebsﬁs}]! am adding katie berg. she does expor
. and eximbank
——-Cirigiral Massage
From: Rao, Geetha
Sank: Wednesday, July 11, 2001 1:54 PM
To: Grewe, Mauneen; Sils, Gay; Resnick, Bornie; Christepulos, Greg; Sampliner, Gaey
Cex Dondvan, Heg: Hills, Marshall, McDonsid, Larry; Radefet, Siev
Subject: RE: Dabhal meeting on ErronfORIC project &1 M50

Importance: High

Altached are the revisions to the OPIC talking points that OPIC sen! over Late yesterday. [(b){5)]

The
Charge from the US Embassy will most likely deliver the points to the GOIL. Please comman] Ssap,
Thanks

<< Filg: Embtalky1.doc ==

seaoLirigrial Massnge-—

From: Greyws, Hacneen

Senk: Wednesday, July 11, 2001 12:52 PH

To: Cils, Gay: Resnick, Bonnig; Christopulos, Greq; Samoiner, Gany; Rbo, Geetha
Ci: Diiacaian, Mg Mils, Marghall; McDonald, Liry; Radelet, Steve

Subject: Dabhol mesting on Enron/OPIC project s1 W5C

Impartancs High

This is & readout of the meeting at NSC this moming. There is also an ACTION request. USG
agencies are requesied to get back ta NSC by cob temorrow with comments on OPICs
suggested lalking poinis for 8 demarche Lo the GO by the Charge in Delhl. I talked 1o the State
reps after the mealing (from South Asta bureau, Investment office and Larson's office) and they
seam fo be basically in the same place as | was on what an appropriale message might ba. My
proposed plan s that Geetha will take a first crack al comments o9 the Lalling points and circulate
therm within Treasury 8% early &s possible this aflermnoon. Lam requesting thal everyone provide
comments by cob inday. so thal wa can circulate our comments 1o State and iy lo coms up with
joint suggesiad points to submit 1o NSC by cob lomormow. Please let me know if you have any
concems acoul this plan.

Besdout of mesting:

Allendees: NSC, State (EB front office and investment office, South Asia Bureau), Treasury

iGrewe, Rao, Sampliner), Commerce, OPIC (President Pater Watson, GC Ron Jonkers and
2
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several olhers)

[(B)3)]

Goelha will ceculale revised points today. Please comment as quickly as you can and by cob
today il possible, so we can try to coordinate with State. Call me or Geetha if you have any
guestions or need other background,

Thanks.
Tracking: Revipirat Head
Desorvan, Meg Real: 07/ 1272000 2098 PM
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Hao, Geetha

From:
Seml:
Ta:
Cez

Subject:

[(B)(5)]

Bao, Geetha

Thursday, July 12, 2001 3:52 PM

Sills, Gay

Donovan, Meg

RE: Dabhol mesting on Enron/OPIC project at NSC

-.-_wm m .....
Frams: Sdks, Gary
Sent: Thirscay, July 12, 2001 3:44 PM
Toz Ao, Geatha
Ce: Donovan, Heg
Subject: Fi: Duabihol mssting of Encon/ ORI project at MSC

-~ Irsginid HERsane--—
From; Dongeran, Meg
Sant: Thursttay, July 12, 2004 3:21 PH
Ta: Sibs, Gary
Subject: RE: Dabhol meebing on Enron/CRIC profec at NSC )
[5ills, Gay] fine with me. 1di is good for india and not paying will dampen foreign investors interest in india
[(b)(5)]

l-l---l:luiﬂﬂ Hm—-.

From:  Siis Gay
Semtr  Thursday, Jufy 12, 2001 316 PM

Tas
Ce:

Rao, Geetha; Berg, Kabie; Grewe, Maureen; Resnick, Bonnie; Chiistopulos. Greq; Sampiner, Gary
Dionovan, Meg; Mills, Mardhal: MoDonald, Lary; Radeled, Sleve

Subject: RE: Dabhol mesting on Ereon0PIC project at KSC

ak with me 1o add In 1ps on damaging consaquences. on fdi,
i am nol bothered by emphasis on opiciexim becausa isn thal point of domarche,

-—-Origing bessage-—
From: Raa, Geetha
Sent: Thursday, Juby 12, 2001 11:01 AM

Tot Rao, Geelha: Baig, Kathe; Sils, Gay; Grews, Maunsen; Resnick, Bonnie; Christopulos, Greg, Sampiner, Gary
Cot Donovan, Mege Mils, Marshall; McDonald, Larry; Radslel, Sheve

Subject: RE: Dk mesting on Ennon/0FIC praject ot N5C

Impartande; Figh

Atlached are the talking poinis thal State sent over this morning. Please review and send back any commenls
by 1.30 pm TODAY. We need to submit a joint set of TPs todav. [(p)(5)]

any oihar
sugoestions?

= Fikg: Embtalky1 Statledod »>>
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- —Original Message——

From: Raa, Geetha
Seni: Wedresdeny, Juby 11, 7001 4:13 PM
Tat mm;wsmm.mmm;mm;m.ﬁw
Cet Danovan, Mag: Milks, Marshall; McDonald, Laery; Radetet, Sthirve
Subject: RE: Dabha! meting on Enron/ORIC praject a8 BSC
Katie, [{b]{ﬁﬂﬂ We'll go ahead and
send forward the points to State to push for a joinl agreamant on talking points... Thanks o a,
sessariginal Memibge——
Frams B, Kate
Sant: Wieresday, Juy 11, 2001 4:09 PM
Ta: Ty, Gay; Aao, Gentha; Grewe, Maureen; Resnick, Bormie, Christopulos, Greg; Sampliner, Gary
Ces Danovan, Meg; Mills, Marshall; Melonald, Larmy; Radelet, Steve
Subject: RE: Dabhal mesting on EnrondORIC project a8 M50

| must admil 1o never having haard of this problem, Geetha's revised lalking points ook good o me,
but | would suggest that OPIC clear with Exim in addifion to State and Treasury if Exim is involved.

===Criginal Messsge-—
Fram: Sk, Gay
Senl: Wiedresdey, July 11, 2001 354 PM
Ta: Rag, Geetha; Growe, Maure; Bonnee; Chistopulos, Greg; Samplines, Gary
e Donavan, Meg; Mills, Marchall; McDonald, Larry; Radelet, Steve; Berg, Katie
Subject: RE: Dabhol maeting om Ennon/OPIC project 3l NS0
b) Elged am adding kabe barg, she does
its, and eximbank
Frodm: Rsn, Gestha
Sent: Wiednesday, July 11, 2000 1:54 P
Tat Grewe, Mauresn; Sils, Gay; Resnick, Bonnie; Chiistopuios, Greg; Sampliner, Gary
cc: Doncran, Meg; Mils, Marshall; MoDonald, Lanry; Radelet, Sime
Subjec: RE: Dubhol meeting on Ennan/OPIC project ak N5C

Impartance: High
[(B)(5)]

Tha Charge from the US Embassy will mosl likely defiver the ponts to the GOL. Please
commuent asap. Thanks.

<« File: Emibtalk | doc ==

—— Qg Message——

From: Grove, Maureen

Sank: Wednesday, Iy 11, 2001 12:32 PMI

Toa Sy Gay; Resnick, Bonnis; Cheistapidos, Greg; Sampliner, Gory; Rag, Gestha
Cicz Donevin, Mege Mills, Marshall; MeDorald, Lamy; Radelst, Sleve

Subject: Dabha! mesting o EnrondDRIC project at HSC

Importanos: High

This is a readout of the meeting at NSC this moming. i

USG agencies are requested o get back to NSC by cob tomorrow wilh comments on
OPIC's suggested laiking points for a demarche to the GOI by the Charge in Dalbi. |
talked to the Stata reps after the mesting (from South Asta bureaw, Investment office and
Larson's office) and they seam 1o be basically in the same place as | was on whal an
aporopriale massage might be. My proposed plan is that Geetha will take a first crack at
comments on the talking points and circulate them within Treasury as early as possible

s
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this afternoon. |am requesting thal everyone provide comments by cob loday. so inat we
can circulate our comments to State and try to come up with joint suggested poinis to.
syl 1o NSC by cob lomormow._Please et me know if you have any concams about this
plan.

Baadog of meeting:

Attendoes: NSC, Stle (EB front office and investment office, South Asia Bureau),
Treasury (Grewe, Rao, Sampliner), Cornmérce, OPIC (President Peler Yalson, GC Ron
Jonkars and several others)

[(b)(5)]
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[(B)S)]

Geetha will croulzle ravised points loday. Please comment as quickly as yeu can and by
cob today If possible, 50 we can iry 1o coordinate with State. Call me or Geetha if you
have any questions of need other background.

Thanks
Tracking: Heciplesi Pesad
Sills, Tray FReeack 7/ 1242000 £:10 P4
Drencvat, Mg Pk T7012/23000 3:52 P
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e e ———
From Fao, Geetha
Semit: Thiursday, July 12, 2001 &:05 PM
Ta: "':'rpnp:]':., Janer G'; Ra, Geetha, Usrev, Gary 8 Gadrinsk: Peter 5: Shub, Adam M[&:I‘. Walker, M
Karen; "brooks, jo'
Cez Scholy, Wesley S; Delare, Thomas L; Bay, Janice F; Grewe, Maureen
Subjpect: BE: TALKING POINTS FOR US EMBASSY- INDLA

[Se =T gl ]

e e Janer:

We have cleared the final set of talking points (with a minor addition in the final section). When you send
over, please convey as Joint State-Treasury suggested points on the Enron issue. Thanks.

ceriginal Message——

From: Speck, Janet G [mailto:Speck] G@state.gov]

Sent: Thursday, July 12, 2001 5:20 PM

To: 'Rao, Geetha'; Usrey, Gary 5 Gadzinski, Peter 5; Shub, Adam M(E);
Walker, M Karen; "brooks, jo'

Ce: Scholz, Wesley 5; Delare, Thomas L; Bay, Janice F

Subject: TALKING POINTS FOR US EMBASSY- INDIA

Attached are talking points for the Embassy to deliver w the GOI re Dabhol.
They have been revised as per Treasury's suggestions. Please let me know
asap if you have further comments so that we can forward them to the N5C
tonight. Thanks,

< < TP - Dabhol rev.doc> =

Tracking: Resipient Read
“Gpack, Janet I
Rac, Genba Read) OF/ L1r2000 &4 P
Usrey, Gary
Cimbein, Terer §
Shub, Adam AE]
Walker, M Raea
‘hrooks, jo'
Teholy, Waley §
Delme, Thomas L
Bay, Janue F
e, Mauzeen Fesl 07/ 121001 6019 L
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TALKING POINTS FOR US EMBASSY- INDIA
He: Meeting with Ministries of Finance and Power and Dabhol Lenders” Steering Committee

[Follow-up to meeting between Principal Secretary and Natéonal Securiy Advisor Mishra and
OPIC President Watson in Washingion)

[(B)(3)]

00500000002305



[(B)(S)]

00500000002306



Ran, Geetha

From: Rao, Geetha

Sent: Monday, July 16, 2000 12:52 PM
To: Fesnick, Bonnie

Subject: Enron meesing

Mr, John Hardy from Enron requested a meeting with Treasury to discuss the Enron project in India. We
are planning to set up a meeting this wednesday. Will someone {e.g. Greg, Gay Sills, yourself) from the
mvestment office be able to attend this meeting?

Please let me know asap,

thanks, peetha

Tracking: Hecipiond Hewd
Fanck, Boaxie Rapadd: OFV R0/ 2000 321 M
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Rao, Geetha

From: Ran, Geetha

Sent: Monday, July 23, 2001 246 M
T Gunaratne, Nilmini

Subject: Classified syseem

Can you check the classified 1o sea if the USG defivered the demarche 1o the Indians over the weekend or [ast

friday on the Enron issuse? thanks! Once | know | will finglize the OPIC/Enron meme fer Taylor to be delivered

today (note the timeframeal),
Tracking: Hewizuent Read

Gusarsae, Milin Real: CPF 2000 246 PM
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Fao, Geetha
E—

— —— re— — —
From: Ran, Geetha
Sent: honday, July 23, 2001 5:11 FM
T Sampliner, Gary; Chrisiopulos, Greg
Subject: Info memo to Taylor on Enron

FY| We've prepared an info memao lo VS Taylor on the Dabho! issees. DAS Radedet is currenlly réviewng. If you hawe &ny
clarifications, pleaze kbt ma know. Thanks,

o

Far A Erven-DEIC
L L L

PS Greg - these are the final talking paints which warg didvenad o Post on Friday

Tracking: Eeagient Reud
Sampleer, Gary Aead: o/ 2072000 17 P
Chrisopubs, Greg Papasl; OFF 2073000 628 Tl
1
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Han, Geetha
e

S ——— T ———— E—
FProm: Ran, Geetha
senil: Wednesday, Augast OB, 2001 5:02 PM
To: MeDonald, Larry
Suibject: RE: Desft email b0 Dam
[{b){S)]
Let

sea what wa haar back fram Robhb

pls send away and lel's hope for a queck response. Thanks

From:

sant:
Ta:
Subject:

[(B)(5)]

'l'ndting:

MiEsage——

McDonald, Ly
Wednescly, August 08, 201 4:52 PM
Rao, Geetha

Draft e=mail lo Dam

Heciplest Hesd
MeDhosald, 1 seny Flead: C8A085 2000 807 Pil
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Rao, Geetha

From: Rao, Geetha
Sent: Wednesday, Augun 29, 2001 9:55 AM
To: Christopulos, Greg
Subject: RE: Briefing Book for VS Diam's erip ro India
[(b)(31]
-=40riganal Message-—-
Firoam: Ini. Gneg
Sani: Wednescay, Augeest 29, 2001 G-31 AM
Tos Hao, Goetha
Subject: F%: Brefing Book for OVS Dam's tnp to India
I portance: Hoh
[(B)(5)]
==-{Iricnal Mestage-—--
Froem: HicDonald, LTy
Sent: Tuescary, August 28, 7001 5:29 PM
Taoz Chang, Won; Chaes, Mary: Warthin, Whit; Christapulos, Gregy Sills, Gay, Gunaratne, Nilmini; Kuhn, hlia; Monrog, Wik, Crowe,
Bran; Paukon, Sara; Brown, Patricis A LeCrey, Jessica; Burrows, Mathew
Cex Hobln; Hao, Geetha; Mils, Marshal; MoDonsld, Lammy

Laktritz,
Subject:  Brefing Book for OVS Dam's
Importance: Hoh

=< Filg. india Table Contants.dog >>

f
;

Deputy Secretary Dam will be iraveling 1o India, Korea and Japan from Seplamber 11-22. Clearad briefing books far
his 1rig ane due 1o the 0/S's office for review the middia of next weak {a short week). A lable of contents for the India
book with tasking assignmenis for requested issve papers is attached, In order o give relevant |A policy officials an
opportunity to review materials for the Book over the coming weekend, | would greatly appreciate recaiving
submissions by noon this Friday (August 31). (Please copy Geetha Rao on any submissions ) | apologire for the
requesied quick turn-around, especially at a time when many offices are shor-staffed due to summer vacation (such
as it Is).

Consistent with LIS Taylor's recent memo on briefing formal, each issee paper should be brief — aim for one page,
under no circumstances mane than bwo — and shauld consist of an overview and key poinls (not in the form of lalking
RS )

You'll nofice that the Last fab of the brefing book will be for O's and A’s. Please think aboul and propose any essential
VA% in areas thal vou cover. The DVS will have interaction with Indian and U5, press, Without going overboard, we

should provide key points and any essential background o any thoomy issues thal are likely (6 oome up (for excample

U5, sanctons applicable 1o India),

Many thanks.
Tracking: Reecipient rad
Ceraremale, Gieeg Reack: CH/I5/ 1001 L2143 P
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Fau, (seetha

From: Rao, Geetha

Sen Monday, Seprember 03, 2001 11:29 AM

Tox MeDwopald, Larey

Subject: Comments on Investment papers for Dam's boak
Imp-u-rl:nnnt': Hi.gJ:

(B}

Please comment and we would need to send back o IT1 for their approval. Thanks!

Il vl | o [ ]
OPIC-Ciabhel doc
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Briefing for Treasury
Dabhol
83101

[(B)S)]

00500000002316



Page 1of 3

Rao, Geetha

From: Raa, Geseliha
Sent: Momday, September 10, 2001 7:51 AM

To: Donovan, Meg, McDonald, Larry

Ce: Sobel, Mark

Subject: RE: from sobel at home - de we nied anything in the dam briefing book on this. s he still going o
indig?

Tracking: mecipient Rind
Congvan, Meq  Read: 09/00/3001 7:51 AM
McDonald, Lary
Sohel, Mark  Road: O9/10/M001 T:54 AM

| also Saw this over the weekend, We have a one page informaticn plece on OFIC's role in fhe Dabhod projec
which manfions Exim's invalvemant as wall. Sae allachad,
as B, we will include thes arlicla in the bnefing book as wall.

P3 - Meg this wall probabty look familiar to you

rrrrr Original Message—-—-
From: Conovan, Meg

Sent: Monday, September 10, 2001 7:25 AM

To: McDonald, Larry; Rao, Geetha

Cc: Sobel, Mark

Subject: FW: from sobel at home — do we need anything in the dam briefing book on this. s he still going o
india?

are you all covered on this? Letme know if | can help,

thanks.

—-—-Drigingl Message——--

From: marmarad [mailto: marmars0Egateway. net)

Sent: Sunday, September 09, 2001 10:36 PM

To: meg.conovanido,treas,goy; chris.mocoy@do, treas.goy

Subject: from sobel at home — do we need anything in the dam briefing book on this. is he still gaing o
india?

US credit agency may call in Indian loans

By Khozem Merchant in Bombay

Published: September 9 2001 16:16 | Last Updated:
September 9 2001 20:03

R — —

= The US Export-Import Bank, one of the
| 'biggest lenders to the controversial Enron
power praject in Bombay, has indicated it
may call in loan guarantees from Indian
banks if a legal dispute over the plant is not
resolved.

The Washington-based export credit
agency has advanced $298.2m to Enron's Indian arm, Dabhol

01/16/2002

00500000002317



Page 2ol 3

Power Company (DPC), which is owed $45m in unpaid bills by
its sole local customer, the Maharashira State Electricity Board
(MSEB). The two sides are locked in a messy legal dispute
over the choice of an arbitration authority.

Enron's relations with MSEB have collapsed since the utility
rescinded its contract earier this year and refused to draw
down power from the 2,184mw plant in Maharashtra, western
india,

The Houston-based company says it wants to quit India and is
demanding full compensation of the 31.1bn it has invested in
the plant, whose 52 9bn total cost makes it India’s biggest
gingle foreign direct invastmant.

About a third of the 32bn in debt raised by DPC to finance the
project was from foreign lenders, including Bank of America,
Citibank, ABN Amro and Overseas Private Investment Corp of
the US. Indian banks' exposure is $1.4bn, including
guarantees of foreign banks' loans.

U5 Export-import Bank's thraat to invoke loan guarantees by a
syndicate of five Indian banks, including Industrial
Development Bank of India, the country’s biggest long-term
lander, iz contained in a pelition to a Bombay courl, The US
bank wants to be allowed to argue in court on behalf of DPC,
which is contesting MSEB's choice of a local arbitrator to
resolve the payments dispute.

MSEB says the relatively untested Maharashtra Electricity
Regulatory Commission (Merg) is the appropriate body lo
arbilrate. Bul DPC says arbitration must take place in the

neutral location assigned in their contract.

Last month, India's Supreme Court upheld DPC's appeal
against the Bombay high court, which had earlier ruled that
Merc must decide for itsell on whether it is the comrect body to
arbitrate. The new judgement by the Bombay high court is

expected soon.

The US bank's move, which follows a similar initiative in July
by 11 foreign banks with loans of $440m to DPC, is designed
to persuade the Bombay court to uphold the arbitration
procedure laid out in DPC's contract with MSEB.

In its patition, US Export-Import Bank, which has loans and
guaranteas totalling $1.2bn in India, says a safe and
internationally recognised arbitration procass was a key factor
in its decision to advance the loan to DPC.

oL 1642002
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The dispute aver arbitration is one element of a cooling
relationship between Enron and India. Matters reached a
diplomatically embarrassing point last manth after Ken Lay,
chairman of Enron, spoke of sanctions against India if the US
company was nol fully compensated.

01/16/2002
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Rao, Creetha

Fram R:D, CGeeiha
Sent: Thursday, Movember 01, 2001 1:47 PM
Toe Crunaratre, Milmim
Subgect: RE:

[{BMS)]

——Original Meisage--—

Fram: Gunarabne, klmini

Sk Thirsday, Movenber 08, 2007 1:43 P

Ta R, ispthay

Subject:

| 5w this, thowght of you..
Mowvember 1, 2001

S.E.C Opens investigalion Into Enron
By ALEX, BERENSOMN

The Securities and Exchange Commission has opened a formal investigalion imMo ransactons amaong the Enron
Corporation [newsiguobe) and parinershaps headed by Andrew 5. Faslow, the company’s former chief financial officer,
Enron said yesterday.

The commission’s maove comes &s Enson struggles to reassure investors and ils partnars that its profits ane resd and
that ils cash pasition is strong. Shares of Encon, the world's largest trader of electnicily and nalural gas, heve plunged
£3 percant this year a5 inveslors question the company’s complex and opaque accounting. Shares of Enron rese
£2.74 yesterday, o 513,80, ending a 10-day string of losses.

In addRtion, Enrons board sald westerday thal i had appointed a apecial commitiee o examinge the transactions. The
panel will be neaded by Willlam Powers Jr., the dean of the Univarsity of Texas law school, who was aleclid to
Enron's board yesierday, The commities has hired William R, McLucas, a former head of the division of enforcement
atthe 5.E.C., a5 its counsel, He is a parines i the law firm of Wilmners, Cuther & Pickering i Washinglon,

Enron disclosed 10 days ago that the commission had opened an mformal inguiry inlo its ransactions with Mr. Fastow
A formal investgation signdicantly increases the pressure on the company.

Johin Heine, a spakesman for the commission, sald he could not commeant on the 5. E.C.%s investigation of Enron. Bad,
spaaking ganarally, Mr. Heine said the opgening of a formal nguiry enabled the mﬂm:m i ] !uh-pn-ﬂ-l'l_b documants
and was used when 5. E.C. staff members thought that the companies or execulives wene not responding volunlanly to
their questions

If staff maanbars “run into situations where they feel they need information o look further and the sources for that

information are not cooperative, the stalf can go to the commission and recommend that the commission issue a
formal arder of investigation authorizing that the staff isswe subpoenas,” Mr. Heine said.

Whan it disclosed the commission's infarmal inquiry an Oct. 22, Enron promised to cooperate fully with the 5.E.C. "We
wilcame this request,” Kenneth L. Lay, Enron's chaimman, said.

A spokesman for Enron did not return calls yesterday.

Enron began this year on an apparently unstoppable growth streak. But the company has suffered one selback after
anather. The company’s effers o become a profilmaking water supplier and to create a new markel in broadband

1
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communications capacity have been expensive fadures, In August, Jeffray K, Skilling resigned as chief executive,
farcing Mr. Lay, his predecessor, to resume diy-lo-day control

Enron’s probéems came ko & head in mid-Cctober, when it disclosed that its shareholders” equity, & measune of e
company’s value, dropped 51.2 billon in the third quarter because of a doeal with partnerships led by Mr. Fasiow,
Because of complex accounting rules, te write-down was not apparent in Enron's quarterly eamings regort. News of
the write- down disturbed investors because it suggested that Enren might have lound o way to hide losses, throwing
ihe accuracy of ils mancial statements N0 quesbon,

Last week, the company cusied Mr. Fastow, but It is now struggling to explain the transactions to its shareholders and
bond-rating agencies. Amid rumaors that the company might face a cash squeeze, Enron used a 53.3 billion fine of
credit last week and is seeking additional financing. Still, some enargy companias are shying away from making Iraces
wilh Enron that will take more than a few weaks to close.

Tracking: Reciplent Horad
Ciusaraiae, Milinas Head: 1050072008 155
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Rao, Geetha

Fron R, Geetha

Senl: Thasrsday, Movember 08, 23001 642 PM

To: “Rapzon, Robert (G°; Ran, Geetha

Ce: Soriang, James ¥V, McDonald, Larry

Subject: RE: Terrorist financing’ PHO-Oneill Mecting

For the meeting tomorrow with Vasudev, we'd be interested in the following areas:

[OUTSIDE SCOPE , (b)(5)]

[(B)(5)]

[OUTSIDE SCOPE , (b)i5)]

~-{riginal Message—
From: Rapscn, Robert G [mailte:RapsonRG@Estate.gov]
Sent: Thursday, Movember C8, 2001 1:40 AM
To: 'Geetha. Raog@do.treas.gov’
Cc: Soriano, James V; 'Larry McDonald@do.treas.gov’; Bean, James W
Subject: RE: Terrorist financing/ PHO-Oneill Meeting
1
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Geetha,

The Charge's meeting with Vasudev is now confirmed for Friday at 1200,
Please pass us any points you'd like for him to raise. As [ menticned in an
earlier e-mail, we understand [(D)(5]]

Look forward to hearing from you. Rob

- H—-Dri.gjnal M:Higl:-—-

> From: Rapson, Robert G

= Sent: Wednesday, November 07, 2001 5:52 PM

= To: "Geetha Rao@do.treas.gov’

= Cg: Sorianoe, James V; 'Larry McDonald@do treas.gov’; Bean, James W

= Subject: RE: Terronst financing’ PHO-Oneill Meetng

>

= Geetha,

=

= Talked with Kishore today and passed on your request to schedule a regular
= hilat between O'Neill and Sinha in Owawa before G-20. Noted that this

> message had been conveyed to their Embassy in Washington. Kishore was
> non-responsive other than to say it would be something they would want to
> talk about with the Charge. FYL, meeting between Vasudev and Charge is
> now tentatively scheduled for Friday ax 1200,

-

[(B)(S5)]

>

> Rob

=

= ——Original Message——

= From: Geetha Rao@do.treas.gov [SMTP:Geetha. Rao@pdo.treas.gov]
= Sent: Wednesday, November 07, 2001 5:01 AM

> To:  RapsonRG@Estate gov; Geetha Rac@do.treas.gov

= Ce:  Soriano]V@state.gov; Larry McDonald@do. treas. gov

> Subject: Terrorist financing/ PHO-Oneill Meering

>

> Rob:

=

>  We are going ahead with scheduling a bilateral meeting between
= decretary

> (¥ Neill and Finance Minister Sinha in Owowa belore the G-20
> meetings

>  commence. The Indian Embassy has already relayed this message back
2
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= o

> Delhi. We trust (and hope) that they will agree to this meeting.
p= The objective of this n:u::Li.ng to discuss a range of U.5.-India

= hilateral

= issues, including [(b)(5)]
-3

-

= Many thanks,

- Geetha

Tracking:

Recint
TRapscn, Robert G
Fan, (eeetha
Sorano, |ume ¥

MeTroeald, Lasry

Kead

Hesd: 10082000 1011 PM
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Rao, Geetha

— e ——
From: Rao, Gectha
SemL: Thursday, November 29, 2001 %:29 AM
T McDonald, Larry; Mills, Marshall; Kifayat, Adnan
Ce: f.'.|1.r-u|:|:||:'|.|]|:|:, Grrg
Subiject: Enran nears final collapse
[(b)3)] Enron was in the

middle of negotiations with Tata Power and BSES 1o sell its stake but given all that has happened in the last few
weeks, Enron probably won't have time to continue those negotiations.

Enron nears final collapse

End of merger talks, debt downgrade all but seal the company's fate, analysts say

Nov. 28 - The collapse of Enron Corp. - which rose during the 1990s from a
sleepy natural gas distribution company to become one of the largest U.S.
corporations - picked up speed Wednesday as merger talks broke off with
rival Dynegy Corp. and its debt was downgraded by another rating
agency. As its energy trading customers fled and its cash problems
mushroomed, analysts said the company’s options were fast running out.

AS RECENTLY as February, Enron’s encrgy trading business - and its stock price - were nding high as the
company rapidly expanded, buoyed by the volatility in natural gas prices and the deregulation of the electricity
industry. Encouraged by glowing Wall Sireet reports on the company”s cutting-edge business model, Enron's
stock traded earlier this vear above $80 a share. It was recently ranked seventh on the Fortune 504 list of the
biggest LS. companies.

But in a stunning reversal, Enron’s commanding share of U.S. encrgy trading has all bul evaporated. Following
the collapse Wednesday of merger talks with Dynegy, Enron’s shares closed Wednesday at 61 cents, wiping oul
virtually all of the $80 billion in value its stock investors held less than a year ago.

Though analysts say it is all but certain the company will seck bankruplcy protection, the company faces a huge
mountain of debt - the size of which is not fully known. And many of Enron’s most attractive assets have
already been pledged as collateral for a series of loans the company sought to stay afloat

“All the debt is in question,” said Jon Cartwright, a senior encrgy analyst at Raymond James & Associates Inc.,
alter the downgrade by Standard & Poor’s, one of the agencies. “It is inconceivable that Enron can continue as a
going concern.” In response to the credit rating downgrade and Dynegy's announcement that it was ending
merger talks, Enron said it will temporary suspend all payments other than those necessary to maintain its core
operalions

Kenncth L. Lay, Enron’s chairman and chief executive, said the company was evaluating and explonng other
options lo prolect 1S core energy businesses.

But analysts said there was little in the way of a viable business left to pretect.

“1 don't think there's too much to break up anymore.” according to A.G. Edward analyst Mike Heim. "What

you're left with is people and cutdated computers, ™
The company also faces a blizzard of lawsuits from those Enron workers, whose jobs are now at nisk. Many
have lost hundreds of thousands of dollars on Enron stock held in retirement accounts, wrecking dreams of a
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comfortable retirement for some. I1's been a painful experience for people like Enron employee Roy Rinard,
who was mvested heavily in Enmon stock.

“I'm hasically wiped out,” said the 54-year-old Rinard, who lost more than $400,000 as a result of investing all
of the funds in his 401(k) retirement account in Enron stock.

SWIFT SLIDE

Enron's collapse began earlier this year but picked up speed six weeks ago with the announcement of a 5638
millien guarterly loss. Investor and customer confidence eroded further after the company admitted it had
overstated earmings by almost S600 million since 1997,

The disclasure of the company's so-called “off-balance sheet” debis - those not carryed on its books nor
disclosed to investors - heightened concems about its financial health. Those debts were hidden in a senies of
partnerships which included top Enron executives, including its now-ousted chiel financial officer Andrew
Fastow. The deals, in which Fastow earned about $30 million in management fiees, are the subject of a
Securities & Exchange Commission investigation,

The final blow came when Dynegy on Wednesday accused Enron of breaching a takeover agreement negotiated
on Mov. 9, and invoked an escape clause that let it pull out of the all-stock deal valued at about 59 billion at the
timc,

In a terse conference call with Wall Street analysts, investors and reporters, Dynegy Chairman and CEQ Chuck
Watson said early Wednesday afternoon that merger talks had broken down becacse Enron had breached the
original merger agreement, “including the material adverse change provision.”

Watson said the merger was off because the company didn’t want to nisk its “franchise, eredit or credibility.”
“We weren't going to do anything to jeopardize our stakeholders,” he said. “Sometimes a company’s best deals
are the very ones they did not do.”

DEBT AVALANCHE

In calling off the merger, Dynegy was fleeing an impending avalance of debt. All three major credit rating
agencies had downgraded Enron's bonds to junk status by the time Dynegy called off merger talks. That lit the
fuse on a debt bomb that Enron is unlikely to be able to defuse. The logs of Enron’s investment-grade credit
rating forces some 53.9 billion in debis to come due immediately, a major problem for a company that has spent
maost of the $5.5 billion it sought in recent weeks to stay afloat. Enron said in a recent regulatory filing that it
was unlikely to “continue as a going concern™ were its credit rating to be slashed to junk status,

Analysts say it's still not clear just how much debt is out there. Prudential Securities energy analyst Carol Coale
estimates the total - both on and off the books - at about 523 billion. How could the company hide so much debt
from analysts and investors? Pant of the reason stems from the company's insistence that its business model
relied on proprictary trading strategies that it could not disclose to its competitors, Coale said. The lesson
learned is that managements do lie,” she said. “And analysts need 1o be less trusting of management when they
have poor financial disclosure.”

Enron’s customers have been scrambling to find other energy companies (o trade with, Dynegy CEQ Watson
said Wednesday there was a “a clear flight to quality™ underway in the energy markets, and that Dynegy was in
a position 1o pick up a piece of that business “with virtually no incremental cost to us.” Dynegy has about 573
million in exposure to possible trading losses with Enron, he said. Watson also said Wednesday that Dynegy has
exercised an option to buy Northemn MNatural Gas - Enron’s largest interstate distribution system with some

1 7.000 miles of pipeline that stretches from the Permian Basin of Texas to the Great Lakes. ChevronTexaco
Corp., which owns 26 percent of Dynegy's stock, contributed $1.5 billion to Dynegy as pan of the transaction.

INVESTOR PAIN . ;
Watson insisted the business model that Enron had pioneered remains sound, but stocks in other companies with
enerey trading operations moved lower, But whatever the long-term impact on the rest of the energy industry,
Enron’s legacy will almost surely be the wide swath it cut through its investors” portfolics.

i
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“They [Enron] entrapped the sophisticates,” said Robert Stovall, senior strategist at Prudential Secunities,
referring to what was once an almost fawning admiration for Enron by institutional investors. “ think this is

going 1o become a classic case.”

Stovall, with nearly 50 years of Wall Street experience, said he could not recall any previous corporate

unraveling that matches that of Enron.

“You would have to go 1o pre-SEC days for that,” he said, referring to the creation of the SEC in the aftermath

of the stock market crash of 1929.

Enron has also lefi its financial backers with egg on their faces. J.P. Morgan Chase and Citigroup, who were
advising the company in merger talks, have already contributed an estimated $1 billion to the deal - much of it
unsecured, according to analysts. Citigroup shares were off $2.30, or 4.55 percent, at 548.25 on the New York

Stock Exchange, while J.P. Morgan shares were off 52,37, or nearly 6 percent, at $37.43.

Enron's collapse will be felt around the world, especially in Europe where the company had expanded into in
maost major cities. Until recently, Enron had accounted for about 30 percent of German wholesale power trading.
It was also a major player in UK. gas and electricity, and Nordic power, and was driving forward 4 fledgling

French power markel.

Tr:.:ﬁ.i.l'lg: Recwpient
S cTheeald, 1 arey
Mulls, Warihatl
Falays, Adzan
Chrimopulos, Grrg,

Forad

Reead: 18/29/2000 108 AM
Raead: 1352973000 9001 AM

Read 1072973000 L34 P
Read: 10/729/3000 941 AM
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Hnlfm:hi

Frvrmc: B, Geetha

Seni: Monday, December 03, 3001 3:07 PM

To: Sills, Gay; Resnick, Bonnie

Ce: McDonald, Larry

Sulject: RE: Dam trip to India. Geetha: do you have anything in the briefing abow enron’s problems with
Insfia?

Gay - Is Dam lo u-;qum king for an informational memo on Enron and India or is he requesting an
Enron specific paper for his Jan trip? On the first question, we put something together over the summer

that details OPIC's interests in the project. Much has happened since then, which can be pull together in an
updated memo.

=

[LoREF O] T Y.
i

On the second question, we received the first paper from your office and the second paper from OPIC. I've
been following these Enron-India developments and have additional mformation if needed.

¥l

FAT £ 3407 Erron- 0 Iyl e
Wi . [ -

—-Criganal Mesdhie—

Frowm: Sils, Gay

Sent: Honday, December 03, 2001 2:56 PM

Tz Resnick, Bannke; Rasa, Geetha

Subject: Do brip to fndia, Geetha: do you buree sfrything in the briefing about enmon's poblems with India?

Cam told Jog Engelhard he wanted somathing in. please let us see what you have in, If anything. Otherwise bonnie
who is filling in for greg will have to do something. thanks
Kecipient

Tracking: Feead
Lills, Gay Hpasd: 12/00/3001 5:11 P
Wesnick, Bonnwe Rt 1273072001 Nila P

MeDonald, Lary
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