Gabilondo, Jose

——

From: Carlgton, Norman

Sant: Thursday, Decarmber 05, 2001 4225 PM

T Bair, Sheila; Berardi, Seve; Bitsberger, Timalhy, Eichner, Matthew, Gabilondo, Jose, Gross,
Jared; Hammar, \Wva; Lon Sanatamorena (E-mail); Mickalaff, Patar, Movay, Machied,
Faeirangeli, Fred, Rosebara, Brian; Schuliheiss, Heidilynne, Whaley, Jean; Wiadman, Mark

Subject: DJ: Enrar's 31.58 DIF Loan Syndication To Start Next Week

December b, 2001

Enron's $1.5B DIP Loan Syndication To Start Next Week

By CAROL 5. REMOND
of Dow Jonesa Newswlres

NEW YORK -- Enron Corp.’s (ENE) §1.5 billion intenim financing package will be marketed for syndication
beginning next week,

A final werm shecet for the deal, which was preliminanly approved by the bunkruptoy judge who oversees Enron's
reorganizalion on Dec, 3, is now in the process of being nalized, people lamiliar with the mabier said Thursday.

1P Morgan Chase & Co. (JPM) and Citigroup INC. (C), Enron's two lead banks, have been organizing the

rescue loan, known as deblor-in-possession, or DIP, financing.

That money 15 needed for the company 1o continue 1o operate and to protect any value left - value that could be
crucial for creditors 1o recoup any of their losses.

Under the terms of the deal, Enron has already received 5250 million from 1P, Morgan Chase and Citigroup.
Another 5250 million is expected to become available in the next couple of weeks, after Enron's lenders approve
the company new business plan.

The final 51 billion in funding is contingent on final approval of the court and successful syndication of the
loan. Somc of that last installment will be used to repay a $550 million loan extended by Citigroup and J.P.
Maorgan Chase 10 Enron last month.

Although Enron's rapid fall has lefl a number of financial institutions exposed to the company's fiscal and
accounting woes, the people famibar with the matter said they expected most symdicale players to be inlerested
in taking on some of the DIP financing. In a loan syndication, lead lenders ofMoad a large part of the loan ono
other banks, thereby sharing the nsk with the so-called syndicate group.

Most banks arc willing 1o take on DIP lending because such exposure is senior to all other claims in bankruptcy
courl. DIP loans are also attractive because they carry higher intercst rates,

In the case of Enron, P financing comes ot a cost of 350 basis points (3.5 percentage points) over the London
Interbank Offered Rate, or LIBOR. That's 104 basis points wider than the rate under which Citigroup and J.P.
Morgan Chase recently loaned 31 billion 10 Enron, which consisted of a $550 mullion loan secured by Enron's
Transwestern pipeline and a $450 million loan secured by the company's Northern Natural Gas pipeline.

The final DIP package is scheduled 1o be approved by the bankrupicy judge on JTan, 7.

Meanwhile, 1.P. Morgan Chase and Citigroup are said 1o continue working with LU'BS AG (UBS) on a plan to
form a jeint venture under which UBS' subsidizry UBS Warburg would take over Enron's trading operations,

¥
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Background on Reaction of Energy Markets to Yesterday's Attack
September 12, 2001

[(e)}5)

Prepared by OfTice of Economic Policy September 12, 2001
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California Electricity Update

Thursday, February 1, 2001

[QUTSIDE SCOPE | (b)(5)]

[(b)5)]
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BRIEFING

MEMORANDUM FOR DEPUTY SECRETARY EIZENSTAT

FROM: ~ Timothy F. Geithner

Under Secretary (International Affairs)
SUBJECT: Briefing for Your OPIC Board Meeling
DATE AND TIME: Tuesday, March 21, 2000

Board Luncheon 12:00-1:00 P.M
Board Meeting 1:00-3:00 P.M.

LOCATIOM: Twalfth Floor
| 1100 Mew York Avenua

[(B)}5H]
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Brazil - Construction of a full service business hotel Tab 3

[{B)(3)]
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Brazil -- Telephone Billing Services Tab 4

[(B}S)]
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Brazil -- Cellular Phone Service Tab s

[(b)}(S)]
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Argentina - Electricity Distribution Tab B

[{B)(5)]
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Turkey - Electric Power Plant Tab7

[{B)(5)]
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Turkey -- Electric Power Plant Tab B

[(b)(5)]
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Jamaica -- Resort Hotel Project Tab g

[(B)(3)]
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Gaza - Power Project Upcoming Project Tab 11

[(B){(5)]
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From: Margaral Kuhlow

Ta DOROVANM

Date: 2300 10:53am

Subject: RE: Bolivia Article IV -Reply -Reply

I hayen'l sean the cable and would ke a copy, ianks

=2= Meqg Donovan 020300 10d1am »»>

Thanks Erik..., apprecials (he updats, On the PRSPIHIPC section, do youw keow if Laune be ipowanding us & copy? |
think hede was some conlusion at ihe maeeting with TFG st week as 10 our positon on Bokvia and just wanted 1o
m:mumwmmutm P,

#:50, I'm sure ewanyone probably saw il, bul yesterday’s cables from S2ae included a review of probilems dus 1o
Nooding ard suhasguant breakags of an Enron pipeline in Bolvia togetber with prefiminasy envircnmanitad mpact
assessmenl

e g madl "EVWEISMANZ{morg® DETA00 10:2Tam »»=
Meg

[OQUTSIDE SCOPE , (b)(5)]

Thans you, Mr. Chanman,

[Opening sentence - addressing mulliple docume ts)
Arfiche Iy

[QUTSIDE SCOPE | (b)(5)]

00500000000457



[(B)(5)]

HIPIC
PRS

e Origingl Mgsage——
From: Meg. Donovangido treas gov [mailta:Mag Denavanddo. traas. gov]
Sond: Thursday, February 03, 2000 10:10 AM

To: eweisman2 i@ ong

Subject: Bolivia Artcie IV

Date: 02032000 10:00 am (Thiesday)
From: Meg Doncvan

To: ErkWeisman

Subject: Bolia Aricle [V

Erik:

jusd checking in Lo See i we're all set on the Aricls IV for Bolivia,
| saw Margarers comments o | ihink that clears everything from
iy and. Ao thore any Esues nol covered in my slalement hat
wall likoply b raised? Please lel me know B you're walling on
anything elss from our office...

Thanks,
Meg
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Froan: ux. mail WMEOBELGiml.arg”

Tas e mail{"MS0BELEimLorg™,"Meg. Doncwan® "Brian, Crow..
Date: 500 1:10pm
Subject: RE: drafi Boliva siatemant -Rephy

[OUTSIDE SCOPE |, (b){5)]

—-—-Ciriginal Massgi-—-—-—

From; Sobsal, Mark

Senl: Friday, Fabnuary 04, 2000 521 AM

Tae “heg Donovandldo treas goy'; Brian. CromeeiEdo. e ae. oo

Stephan, Dondvani@da. treas.gov; Barbar. Hollowayifdo, e o

Clay Loweryifida trass gov, Willlsm SchuerchiDdo \reas gov.

barbara halloway@ido.ireas.gov; bran crowe@do. ress . gow,

mmﬂﬂmmqw Risdiler, Laure; slephen. donovanifido s goy
Margarel Kublosidoreasgoy; Cumlols, Chisting, Lissakers, Kann;

iﬂwﬁd&mm Sobel, Mark; william schusrchifids. reas.goy

Subgct RE: drafl Baliva stalament -Reply

Meg:
[OUTSIDE SCPOPE , (b)(5)]

Could you send Brian's irip rneport 1o ma?
[OUTSIDE SCOPE , (b)5)]

ey ircall Message--—

Fram: kag. Donovanilido. ireas.gov [mailtd:Meg. Donovan Edo. raas. gov]
Sant: Thursday, Febreary 03, 2000 8:31 Pid

Te: Brian Crowefhdo ireas gov, Stephen, Donovangldo. reas.gov;

Barbara Holloway({ido. lreas gov; Clay, Loweryido.reas.gov;

William. Schuerchi@do, réas, gov, barbara holowayEdo. troas. gov,

iorian. crowsido treas. gov;, clay loweryfido. ireas.gov; LREDIFER@imEong;
mig, donovaniEdo. reas . gow; stephen.donovanido. ineas. oy

Ce: Margaret KuhlowiDdo treas.gov; CCURATOLOG@EM.org: KLISSAKERS@im! org;

com; MSOBELGim{ o, william schssrchidodreas.gov
Subject: drafl Boliva sistemant -Reply

Date: Q20000 08326 pm (Thursday)
Froen: hiag Donovan
To: CROWER, DOROVANST, HOLLOWAYE, LOWERYC, SchusrchiW,
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. mail "LREQIFERZmS, ong”, ex, maill “barbara holioway®,
e, mail. " Drian.crows”, eximail. “clay owary®,
e, mail,*meg. donavan®, ex.mail *staphan.donovan®

GG e mail, "COLIRATOL QEImT.org™, e meail, "KLISSAKERSERmI ong”,

ex. mai “Fedder@dalinal com”, ex.mail "MSOBEL@iml o™,
ex.mad_ "williaer: schuarch”, ax mail "redilergoelinel com”,
HLUHLOWIA

Subject daall Boliva statermant -Reply

Lawna:
thanks for sending along the statemand, | know il's been a lof of

work 1o el lhese cases ready and we apprecale tha alforis
you've madme,

[OUTSIDE SCOPE | (b)S)]
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[OUTSIDE SCOPE |, (b)(S)]

b. The Erwon pipeling spill... Enron has sent in a plansiosd of
gxparts 1o deal with the resulting damage and has assured the
G083 thal cost Is nol a consideralion.

Thanks Laure..,,
»x g mall, LREDIF ER@imLorg™ 0000 05 35pm »>

LawEe editorial commants are talicized. 'm sending s 1o Kann &l
hame

00500000000461



tonight and wa hope b Esee o writben statemand in ibe moming.

Plaase gal

coamamanits o me tanighd, i pogsible, i not, firsd thing fomomow,
I'm sonry

abeat the tight limeframs. I aaight, slease sand 1o my hama
addrass

“wediferi@dednel.com” o ensure | ged iL

MOTE THE BIG ISSUE 15 WHETHER OR WOT WE ARE
PLSHING FOR AN IMPLEMENTATION

PERIOD AFTER PREP |5 COMPLETED. This is written, par
Fanms insirections

based on convearsations with Bill, ihat we ar pushing foe an
impdamentation

pariod. We may wish 1o cansider again [OUTSIDE SCOPE | (b)(5)]

=<Balivig-ArlV-PRGF-HIPC-02-04-00.docse

ce: et i "William_Schuerch” "Margaret Kublow® "CCUR.,
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[(B)(5)]
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ENRON MEETING WITH TREASURY
IPF Dispute with GODR

February 18, 2000
Enron: David Shields, Executive Director Caribbean Region
Treasury: Gay Sills, Greg Christopulos, Gene Clapp, Elizabeth Stewart, Gary Sampliner, Meg
Donovan

\ istri i entitled “Summary of Debt Crisis of the
Independent Power Producers™

[(b)(4) . (b)(5)]

f?l‘?,
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[(B}(4) . (B)(3)]
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[(b){4) , (B)5)]
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[(B)(4) . (B)(3)]
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Fraim:
Tex
Date:
Subjoct:

Todd:
[(b)(5)]

Meg Dondvan

BERGEK, CHRISTOPULOS, CLAPPG, KUHLOWM, SILLSG, ex.m...
121475 1:10pm

DR Power Secior - Cogantrix - Rophy
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[{B)S)]

3 g mall, terawlond@wordbankoong”™ 12011398 DE:3Tpm »em

[(B)(5))

Just thought yau might want o kidw,
_ Forearded by Todd W, CrawfordPersoniWedd Bank EDe on

1211096 0530 PW

Orsalia Kalsniropoules
124 Ve DB-3T AM
Exir: B2638 LOCIC

To: Todd W. Crawdford Eds
oc:

Subject: DR Power Socior - Cogantrix

Tosdd:

Piease see the attached from Max

As you know, the Bank, IDB technical staff, and members of D8 senior managoemsant
have raised concems, bul with very limited success. Orsalia

—— Forwarded by Max B, Pulgar-\VidalPersoniWark] Bank an

121 0/88 05:35 AM

JP. Durand
1208035 0555 PM
Extrc 33244 LCSFE
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To: Max B. Pulgar-Vidal
[ = s

Subject: Re: DR Power Sector - Cogentrix (Document link: Ma: B. Pulgar-\idal)
Mol
Adda meamoing is almost ready. | hope to finksh i bonigh.

08 has destributed the documentation on the Cogenirix project to &s Boand.
Presantation date is Decamber 15 and approval is expected

[(b)}5)]

regards.
Philippe.

Max B. Pulgar-Vidal
120709 0812 PM
Extn: 34839 LCC3G

"o Phiippe L. Durand, Susan G. Goldmark

Subject: DR Power Sactor - Cagentrix

Oirgalac

| mat with Philippe Durand earier ioday. He is finalizing the Akde-Memcire and

will pat bck o me Mmoo, Onca | meot with him again, we should meaet with
you. Mearwhile, a few items for your information:

[(b)(5)]
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MCGREWW, JOHNSTONR
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Ta:

Euhﬁtl.‘.

[(B)(5)]

e mail. "terawford@workibank. org”

e mail"Bruce_Juba®Gindt@woddbank org™) Dom13.DOF,.,
1171823 10.51am

Flo: DR Power Project
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[(B)(5)]

Todd

From: Bruce JubalDB-HONOBEIADE on 1117799 0129 PM

To: Wiliam Schusrch@Wilkam Schuench@ Do, Treas. Govi@Smipd@iadb, David

BloomgardenEDaved_Blocmga
CharistopulosEGeeg Cheistopules Do Tmn: Gowi@ SmipEiadb
on  Lawrenos H-ﬂwmmlm Todd W, Crawdesd Eda

Subject DR Power Project
[(B)(5)]
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[(B}S5]

CcC: ex mad{"Wilkam_Schuarch¥wiliam schuerchdo traa, .
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From: il lerawfond Eworidbank, org®

Ta: ax mail{"gay.sills”,"greg. christopules™, hofsching. .
Date: 42549 Z:22pm
Subject: Dominican Republic — US Concams Fallow-up

FYI, attached a message from the Warld Bank's counbry dinecior indicating follow
up action sha ook in Dominican Republic pursusnt to concems we had roised wilh
her about The invesimeant cmate.

s FOOWATded by Todd W, CrawfordPerson®orld Bank EDs on
CB2580 02-20 PM

Drsaka Kalantzopoulos
DR300 O4:-55 PM
Extn: BPE36 LOC3C

To: Todd W, Crowford Eda
e

Subject: Dominican Republic = US Concerns Follow-up
Todd:

| was in tha DR this weak for couple of days, During my visit | mat with USAID
and stall fram the economic section of the US Embasay. [(b)(5))

Plaass give me o call if you would like lo discuss this further. Regards,
Crzala

Todd Crawfard

MAdvisor, Offica of U.S. Ewecutive Dimcior
The World Bk

Fhone: 202-458-0112

Fax: 202-477-286T

email {crawford @rworidbank oy
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Enron goes glohal

Houstophased  corporstion  Enran
anmoianeed an apnual urmover st yedr
of 46hn = making it ane of the waorld's
largest gEs Companics. Mibouagh most of
thesr basiness is =il in the Unlied Stases,
ihe company’s greatest growih is through
contracts beyond Morth America

According 1o Hed Gray, Enron’s fenios
vice president, fimance and treasury, the
world will meed another 100,0008W al
porwer over fhe next 10 years, most of
st outside the US U gasfired staticns
gocount for even @ smafl pereeninge al
that, it is still 2 very big markel

“We ge [ooking at countries with the
{oliowing characteristics: these that are
privatizing their infrastrsciure, these thal
have a esursl gas polential which is
wirderautilised, and those with a moed for
miore electrical power,” says Lray.

“We soe gres rrumities for Enron
1o partcipate in all tevels of development
in such countries = from explorasion and
development 13 transporting g8 through
pipeines, liguid extraciicn ar ebectrical
p-:li'ﬂgﬂuiw?n.' i

I the UK, Enron is in negotabon oo
faiar more plants, one of which, wilued 3
aqnim, could go shead later this year.

Apather rea of focus is Laon America,
wheespe Enros owna 3,800 miles of pipeline
in Aspeptins, and has just completed a
110MW plant in Guatemal fnanced fy
the lntemational Fisanoe Corparalian
(FC), In southeast Asia, the company
has just completed ane 100KW plank and
i% stariing constracthan on Another, both
fipanced with advice from
Citfbank, and with mulbtilateral Agency
funding. Epran is also in discussion o
fture projects in Malaysl
Indcnesia snd China,

Fastern Europe and the formes Eovdel
Undon have proved frstrating fnsstrating
markets for Enron. A nismber of projecis
are under consideration, incuding one n
Biiterfeld, n eastern Cermamy, andd &
&200m project or Russia’s Gaspeom 1o
upddste part of ils pipeline sysiem and
compreasor statiops. "Bt ks a very shoe
process, and the lack of 2 apund legal
gructure is & greal probiem in that
pegion,” says Gray,

Misch moge prosising s o poesibie
sihe SO0MW station in Turley, where
Enros 18 ing  sdvised by Fhdder
Peabody and Bankers Trust, n conjunc-
ien with the UK's Midlands Electricity.

T I S

 Upman Admadiayi. i
Sheng Huaren, says (he pariners will

Ve how Tach Tinanciig s required
“Srafrer shadiestire

DEALS
() COMING UP_

Gruy expects Turkey's relatively devel
oped capital markets to play a sigmiftcant
role n ke Gnencing of the project

In India the company i chreest b0 S
coss on a pew derlopment. Enrof pro-
poscs bullding a # OOMW power sintion
south of Bombay. The project will cost
between S2bn and $ibn, to be buill in Two
phases, slarting as & naphithsfueied
operation which will later b converied 1
fguitfied patuml gis {LMG)

It wasn't at aH_ihE

agonising experience
you often hear about
T T

The project, i which Fnron is being
advized by Barclays Banl, is 1o be unded
theoagh a enmbination of World Bank,
IFC and the US Exportimport Bank
(Eximbank) loans, with burther participe-
tiafi by the Owerseas Privale Imvesiment
' i [OFIC) amd the Asian
Development Bank (ADE), Gray expeis
at Jeast S100m tn repee fnancing 1o ke
ralsed from the Indian capital markets.

=post of the risks in the patural gus
gector are similar 1o other sectord, EVER
though the operational fclors miy (LI
fer® notes Gray. "5o- ol course the

MM.-EM mME
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DEALS
] COMING UP_

appranch 1o strochsring ihe fnascing s
similar,” What is besa bipical is the ecase
with which Enroa operales within the

Bio-Bio awards
frameework of malilateral hending. ImMIn“i
“Iif wou work with muliilabers] agen-

s, says Geray, “it is impoaiant o under: Conbracts for the constnsdion of a conlrs-
sagnd their needs and e them the kind  versial A50MW bydro-cloctric power plant
of structure they wanl [n this semse. they  In Chile are expected 10 be awarded [n
are peally no different from any commer-  June. The o the HioBio Hiver
sl bank lender. 11 can also be necessary  south of Santiago is to be bl kv & joint
to understasdd the relationship the host  wenture called Pangue
country has with the agencies. In The jotst venture will be dominabed by
Guaternala, for example, our co-operation  the partprivatized Chilean utility com
with the [FC went very well. It wasn't ot pany Endesa, which will owa approxs-
ol the agonlsing, long drawn-out cxperic  mately 9% of the sharen.  The
enee you often hear about ~ International Finance Corportion (IFC)
A new gspect 1o the Tedia project will  has also indicated that it will takee a small
be the participation of Eximbank, *Up o equity stake in the joist venbure.
pow,” Gray explains, “we haven't worked Mepotistions o Gnance Pangue are
very much with the export credin sgen already underway. The esibmated total
ches, which used 1o Jend to sovercign  cost is around S470m, with S120m being
credit daks They are now moving 6ita provided in the form of a kan fom the
limited recoisree propect fnancing, In  IFC. Arcund half of this loam will be sym-
[ndia, for example, Eximbank will proba:  dicated through the New YVork capitad
by be a key player.” markeis, with ithe balimoe provided by
Enron useally takes a certain ameunt  the [FC's own account Another magor
of direct project risk, inchuding an equity  chement fo the Enancing {8 expected from
gtake  the company i lo operate the i i
faciBry after construction. Bul the com-  ment supply
pany 18 nof comforable tiking o country will be provided by locally generated
rik, sccording to Gray. end usually Joans and share capital from Endesa
includes OPIC or MIGA insurance in #is The progect |s also lkely o benefit
sgructured, a8 well as omulti-laleral agency i
lending, o ensure this il s offset

Lkl P Cor |I‘E'H'?l| “and [aiwans
.thh[ﬂm'ﬂm_ﬁtﬁlhmmpﬂﬂﬂ (CPC).
Malaysia's  nafiona]l  oil  dompany; " i '
Petronms, and Conoto of the US are .~ M Telecam projects  hook up 6
develop a second Petronascon  Manila  Simgapore Telecom and the
trolled ofl refinery in the Sangai Udang  UK's Cable & Wircless are members of
district of north Makaeea, “. pwo consortia eompeting for a mulidbil
Petranas had been booking foc 3 part- oo dollar telecommunications costract
ner for the refinery since las year when in the Philippines. The eontract Evolves
Japan's [demitss Kosan and o unit of the development of a natiorwide digital
Soulh Kerea's Samsung Corp pufled ot cellulsr mobile telephane system and an
o {hee rnwiiers pxzanssan of the country's over-siretched

i

affer funds if companbes from their coui-
tries nre awarded the equipment supply
contracts. O=se of (he mosl prominent
agencics invobeed in pegotistions s the
Swedish development sgency BITS. The
agency bas stated that it ls willing 1o offer
a 530en tied aid package | equipment sup-
ply and machanery supply contracls are
wwarded to ARE Generation in Sweden
and the Swedish subsidiary of the
Mursegian eegineers Kaerser Turbls,

Howewer, the project has yet 0 pass
the hurdle of a threephase [rvestigation
imto 118 epvironmesiial asd sacinl [npact
The [FC hes indtiated the sudies = the
second phase of which sheuld be ready
by Jume, The first phase, which looked 28
the bmpact of the plant upriver, com-
cluded In Pangue's vour, [t stated tha
only a few families would have to be dis
placed snd thet the reservoir crested by
the plants dam was small enough to have

inzmsal frepact, Phase twa feports on the
impact of the project down-civer.

The Ble-Fio plan has a troubled his-
wory. The constrection of a dam and
power plant on the site was conceived m
the 1070, baut only hecame a ooncoele
proposal in the bt decade. Under
Finochet's dictaborship, no attention was
paid £o the esviranmsental impact and the
project heeame the subject of furlous crit-
iciam from ecology groups - criticism
that has et eatlnely abated.

trial facilities.
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Stewart, Elizabath K.

g Monday, Fab 05, 2001 1:06 PM
, Fabru :
#:cnt 'ﬁur, Ga wm Maureen; Mills, Marshall; Christopulos, Greg; Clapp, Gene; Stewan,
Elizabeth K.; | James
Ce: Radelat, Steve
Subject: RE: India/Dabhol Meeling

Jahn Hardy from Enron left a message u-u:momnu;amhrmn us that Enron is planning on calling the GOI guaraniee for
thie msEE'I'; missed payments tomormow.  Around 10 magu Enron invoked the State guarantes for MSEB's payments

which the State did not hanor, as of tast Thursday's deadline. In the meanwhie MSEB submitted a small payment (approx
52 million). The State had one week to submil the payment to Enron but oplad I:ng.ﬂ I place an commities o
review the Dabhol sifuation instead. [n other news, Enron is close to seling ds 30% stake in oilfgas & offshore of
Maharashtra and Gujarat.
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Clapp, Gene

m: Hhﬁﬁ.lamﬂﬂiﬁ'lﬁﬂim

To: ' . Grewe, Maureen; Mills, Marshall , Gary; Clapp,
1L wmww wreen; Mills Sampliner, Gary, Clapp, Gene
Subjoct: RE: indlaTabhol Meeting

We will go ahead and have the meeting on Wednesday January 24 at 3 pm. This tims wozrks

for Greg aa well. Thanks, gestha

===--friginal Msssage-----

From: Christopulos, Gred

Sent: Monday, January 22, 2001 3:04 PM

To: Rac, Gestha; Grews, Mauresn; Mills, Marshall; Basmpllner, Gary;
f_':llp'[h m- -
Cc: Radalat, Sceve

Bubiece: RE: India/Dakhcl Meeting

Is there a chance this meeting can be moved up an hour or sa?

----- Original MessAgE-=-=-=--

From: Rao, Gestha

Sent: Monday, Jangary 22, 2001 3:01 PM

To: Grews, Mauresn; Mills, Marshall; Bampliner, Gary; Christopulos,
Greg; Clapp, Gene

Cc: Badmlet, Steve

Subject: FW: India/Dabhol Meeting

Attached is background material for the Enron meeting on Wednesday. Fls.

Hardy will also ba attending.

cccsa0riginal Message-----

From: Tom.Briggseenron.com [mailteo:Tom.Briggs@enzon.com)
Senk: Honday, Japuary 22, 2001 1:54 PH

To: geeths.rasids.treas.gov

gubject: India/Dabhol Mesting

Gaatha,

note Mr. John

My apoleogiss for the delay in sending this material. I have lost both my

reqular assistant and my temp so I am a bit cverwhelmed.

John Ha {11 be a the mest B e 3. [ib)WE
rdy will be atcending the mesting tomorzow at 3.[(DNO)

address of the mesting I would appreciate ib. I managed to lose that as
wall.

John and I have a brief agenda: 1) we want to update you on Dabhol and 2)
we want to discuss way in which the USG may become involved in ancouraging

parket reform necessary to sxtract value out of our generating assst.

Spacifically, we want to focus on refgozm at the Indian federal lewel that

will be necessary to deliver power to customers other than MSEB.
#e lock forward to meebing you Eomorrow.
{See atbtached file: Dabhel FPA - DC Talking Points.doc)
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_El:ln'l: Monday, January 22, 2001 154 PM
o geetha. treas. gov
Subject mmumm
Geatha,

apologies for the in sending this materal. | have lost both my
m;uhrm.ndmy 50 | am & bit overwhelmed,

John Hardy will be atiending the mﬁ‘gﬂmm at 3. !{I::EE];]E s

m?uummmlmmapmmﬁwnmwlu
well,

John and | have a brief agenda: 1) wa want o update you on Dabhol and 2)
we wan! o discuss way in which the USGE may bacoma involved in ancouraging

market reform io axtract valse cuwt of our generaling asset.
i .ummmmulmlmhda;uwm
be necessary o deliver power o customers other than MSEB.

We look forwand to meating you tomanrow. .
(Sea attached file: Dabhol PPA - DC Talking Points.doc) << File: Dabhol PPA - DC Talking Points,dog >>
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Clapp, Gene

—
From: FRao, Geatha
Sent: Monday, January 22, 2001 3:01 PM
To: Grawe, Maureen: Mills, Marshall, Sampliner, Gary, Christopulos, Greg, Clapp, Gens
Ce: Radelat, Stews
Subject: FW: India/Diabhol Meeting
Dubisl FPA, - DG

TehisgPeem.  Attached is background material for the Enron meeting on Wednesday. FPls.
note Mr, John Hardy will also be attending.

=====fOriginal Hespaga-=-=-=--

Frem: Tom.Brigge@enron.com [mailto:Tes.Briggseenron.com]
Sent: Monday, January 22, 21001 1:54 PH

To: geaths.rasddo.trean. gov

Subjact: India/Dabhol Meeting .

Gaeatha,

My apolegies for the delay in sending this material. I have lost both my
regular assistant and my temp 2o I am a bit averwhelmsed .

John Hazdy will be attending the meeting tomosrrow at E;L&b:lfﬁ}ll
If you could remind me of the

address of the meeting I would appreciate it. I managed to lose that as
wall.

John and I have a brief agenda: 1) we want to update you on Dabhol and 2)
we want to disevas way in which the USG may become inwvolwved in encouragling
market reform necessary to sxtract values out of our generating asset.

gpecifically, we want to focus on refgorm at the Indian fedaral level that
will be necesgary to deliver power to customersa other than MSER.

We leok forward to mesting you COmMOITOW.

iSge attached fils: Dabhol FPPA - DC Talking Points.doc)
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Jaruary 10, 2001
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Clapp, Gena

From: Grewa, Maunsan

Sont: Tuesday, January 23, 2001 8:55 AM

To: Rac, Geetha, Marshati; Sampliner, Gary; Christopulos, Greg; Clapp, Gena
Ce: Radelel, Steve

Subject: RE: IndiaDabhol Meating

Piease note the folowing article from this moming's press sumimary’:
US Envoy: Indla’s Enron Project Key To Forelgn Investment

BOMBAY (AP}-L1.S. Ambassador to India Richard Celeste wamed Monday that
investmant in lndia would falter because of political pressures that
th 1o diasaal the $3 billion Enron Carp. (ENE) power project.

"It regreftably feeds the concem amang American and other foreign investors
that India remains a less-than-reliable destination for their investment
dollars * Celeste told an audience of business leaders, politicians and

nongovernment agencies in Bombay, India’s financial hub:

India’s |largest-ever n investment has been in troubke since December
aftar thee government of mmhnmmﬂumhqumnw
would review a power-purchase agreement /5. energy gian Carp.
ummwﬂmmmwngmmmm

The agresment signed in 1995 details the rate at which Enron’s Indian
subsidiany, the Power Co., will sell electricity to the skate.

Thi first o @ [l Iﬂ?‘ﬂmﬁl.ﬂrﬂdﬁ'hﬂhﬂﬁl
B whila thes sacond pitase of 1,444 magawalls is scheduled for

complation by and 2001,

tion of the Indian rupee and high cost of naphtha used io generate
um:-nmmeﬁywummgm&rmnwmmﬁmma
F&tmmgﬁl‘lﬂm. agreed on when the deal was signed six years ago
L] » X

Enron has said [t saw no current need to renegotiate the tariff and maintained that a transition from naghtha to iquefied
natural gas would reduce the tanff. X

Celeste, an appointee of former LS. President Bill Clinton, sakd he hoped

both ssdes waould find 8 solution in ing discussions, but cautioned that
"parcapbons American and o ign investors will be affected by the
W&Eﬁa mm;lmhmdwﬁ_'m .
&35 partmarsh software and information L

hvuﬂmmmullmmmﬂuﬂmm:#mmmmand

MMHmmMmammmﬁl

Stressing the need to strengthen business ties India, Celeste focused on

the Enran and asked that "The Dabhol power plant remain a symbol of

successful American investment in India and not a symbol of the impediments that

st hinder even graater foraign direct investmant.”

Copyright [c) 2001 Dow Jones and Com _Ine,
Hmamld IErraNmE[}EEIUH; 172201 i-:? PM

nal
Front fag, Gastra
Sent , January 22, 2001 301 PM
To: Grews, Mawresan; Marshall: Sampliner, Gary, Chrstopulos,

. Clapp, Gene
Subject FW: India/Dabhol Meeting
Attached is background material for the Enron meating on Wedneaday. Pis. nole Mr, John Hairdy will also be attending.

From: $E‘: m.mm [maitto: Tam. Brggs@enron.com)

1

1
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Jrl
[OQUTSIDE SCOPE |, (b){5)]

Eleciricity reform law gererates more confroversy; On Thursday, Parlizment approved an article of the law
extending the deadline for the completion of contracts to transfer operating rights (TOR) for electricity
distribution from March 31 10 June 30, The draft low to end the state monopoly on power production and
distribution, has been part of World Bank and Fund conditionality since early last year. The Turkish
authorities did miss the strucharal performance criterion of enactment by February 15, but passage of the
whale law and enactment are expecied next week, [(B)(5)]

[OUTSIDE SCOPE , (b}{5)]
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Ran, Geetha

———
From: Crrewe, Maureen
Sents Thursday, July 12, 2001 2:57 PM
To: Rao, Geetha
Subjecr: RE: Enron talking poings

sounds e you have it wedl in hand, Good work.

Lt mié know whit Janét has 10 say wieh she calls you back,

D RpNA Messags.-x

Fram Ean, Gaetha

Sent Thursciay, Juby 13, 2000 2:53 PH
Ta Grinss, MBuresn

Suibject= Ervca balking pasnts
Importasnce: High

| Ieft & message with Gary/Gay - 518 no word - Kabe berg oked the talking points (and agreed o move the EXIM/OPIC
polni dewn below)

Janel Speck is oul al a meating and should be back al 4 - | lell her 8 message to clarily the situation.

| spoke lo Gary Usrey who mentioned that tha first st of paints that Adam seni over this morning ané the most receni
ones, as far as he knows. Hh}fﬁ,}]

1 think Janel and her office had somathing & da with
incfuding that as the first point.. He 1odd me 1 take up this issue with her.  Hel be back in his office at 5 so requested
& voszemail by then,

50 that s whero wa stand righi now -

00500000002230



Rao, Geetha

—

Froma b6

Seni: &n nui}':!}S:plmhzr 0%, 2301 15:14 PM

To: Cieetha, Reofido.treas. gov

Subjeet: Be: FW': Comments on Investment papers for Dam's book

Geetha, thanks for these. I'll read tonight and we can

chat in the morning. [ agree that we need a note on the

Enron case.

e

-

> = —Original Messape——

> = From: Rao, Geetha

> > Sent: Monday, September 03, 2001 11:29 AM

= % To McDonald, Larry

> > Subject: Comments on Investment papers for Dam's book
= > |lmportance: High
e
- >

[(B)(3)]

= = Please comment and we would need to send back to ITI for their approval.

= = Thanks!
= =
- >

> > < <Indiainvt climatel.doc> > < <Briefing on OPIC-Dabhol.doc> =

00500000002243



India — Enron Dispute

[(B)(5)]

Drafted by: Gectha Rao, x1238
Cleared by Investment Office
05/02/01
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MR 22 209 14 1% Fr Er@on
= 0 az2emazy F.81-84

FAX COVER SHEET

ENRON, WASHINGTON
1775 Eye Strosat Straet, N.W.
Washington, DC 20008
202-828-3360

202-828.3372 (Fan)

TO: Mﬂf‘ﬂiﬁff /WX/.S
FROM: o /fgf 4'9"*? <
FAX #: G232 —°63
RE:

DATE:

Number of pages Including ecover sheet: :{'
Message:
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Strickler, Marie

Fram: MeCardell, Dan

Sanik: Thursday, January 17, 2002 12:20 PM
Tow Strickler, Mare

Subjecl: Enron Summary for OPL

00800000000576



ﬂnnmmu. Mark

— o
From: Sharer, Jamas
Sent: Waednesday, January 16, 2002 4:55 FM
Ta: _DL_Markel Group: Andrew D. Sacher, David Griffiths; Eric H. Otto; Jay Hoffman; Lundsager,
Meg: Philippa Malmgren; reidip; Sheviin, Thomas; wallarjg; wayneea
Subject: Financial Markets Might Report 116402

[OUTSIDE SCOPE , (b)(5)]

05027
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Munhnrna' Mark

From:
Sent:
Tao:

Subject:

[OUTSIDE SCOPE

Sharer, James
Tuesday, January 15, 2002 4:43 PM

DL_Markel Group: Andrew D. Sacher; David Griffiths; Eric H. Otto; Jay Hoffman; Lundsager,

Meg: Phillippa Malmgren; reidjp; Shevin, Thomas,; wallarjg; wayneea
Financial Markets Nighl Report 11502

- (B){(3]]

05028
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[(B)(5)]
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Bair, Sheila

From: Bair, Shaila
Sent: Tuesday, January 08, 3002 5:56 PM
To: Carlefon, Norman
Subject: RE: CFTC's Exemplion for Ceraln Conftracts Involving Energy Products (April 20, 1853)
[(B)(5)]
men s
From: Carigton, Korman
Senk: Tuesday, January 08, 2002 544 P
Taa Bair, Shaila

Subject:  RE: CFTC's Exemption for Certaln Contracts Irvohving Energy Products (April 20, 1993)
[(B)E) . (B)S)]

Morman

——-uiginal Message-—-

From: [Bair, Shails

Sent:  Tuescay, January 08, 2002 5:24 P

To: Carbston, higrman

Subject: RE: CFTCs Exemption for Certain Contracts Irvohving Energy Products (Apel 20, 1993)

Norm - [(D)(S)]

Shedla

Dl s sanpss

From: Carleton, Norman

Sent: Tistsday, Janaey 08, 2003 S:14 P

Ta: Bar, Shoia

Cet Semith, Amy; Bair, Sheda; Berandl, Steve; Bitsberger, Timothy; Bichner, Matthew; Gablonda, Jose; Gross, Janed; Hammer, Viva; Lod
Sanatamorena (E-maill; Nickoloff, Peter; Novey, Michael; Pletrangell, Fred; Roseboro, Brian; Schylthetss, Heldbmne;
Whaley, Jean; Wiedman, Mark

Subject: CFTC's Exemption for Certain Confracts Irvaiving Erergy Products (Apeil 20, 19493)

Shala,

The CFTC proposad an exemplive order for certain anergy conlracts on January 27, 1883. [t was finalized
on Apl 20, 1983, [As you know, you dissented because the exemption axtended to the antifraud provisions
of the CEA.)

I talked to Ken Ralsler about this. He indicated thal the enengy coalilion was concermed about forward
confracts being characterized as fulures coniracts in light of a federal district court decision that Brant ail
conracts were futures confracts{Transnor]. The CFTC issued a stabulory Interpretation in 1980 that said that
Brent contracts were not fulures contracts, however, the energy coalition which Mr. Raisler represented was

not sure that statutory interpratation would hold up in court, especially since Commissioner's Fowler West had
ssued a cohenent dissent.

01200000000926



The legisiative history of the Futures Trading Practices Act of 1992 directed the CFTC to use its new
exemplive authority for three dasses of instruments: swaps, hybrids, and energy contracts,

Mr. Raisler sald that the definition of swap contained in the swap exemplion did not clearly cover forward
conftracts that might be considered futures, The energy coalition was concemed about contracts, such as

Brent contracts, that called for physical delivery of the commadity but that, as a matier of practice, were often
offsat by other contracts. By their tlerms though the contract called for dilivery, and it was not clear that thaze
were “swaps” as then defined (or not).

[(B)(5)]

Morman

01200000000927



Bair, Sheila

From: Bair, Sheila
Sent: Tussday, January 0B, 2002 5:24 PM
To: Garaton, Norman
Subject: RE: CFTC's Exemption for Certain Contracts Involving Enengy Products (Apeil 20, 1993)
Morm — [(B)(5)]
Sheila
ermmsITHGINA| MEESGE-=

Froma Carleton, Morman

Sart: Tucsdry, lanuary 08, 2002 5:14 PH

To: Bair, Sheks

= ml:n,.-.mr.-m.mmmm;m.rm;m.mm;mmmmw,vm:m

Saratamorena (E-mail); Mool Peber; Novey, Michael, Metrangsll, Fred; Riseboco, Brian; Schulthesss, Hesdityrsne:; Whaley,
Jeary; Wiedman, Mark
Subject: CFTCs Expmption for Certain Contracts Irvohving Enengy Products (Apdl 20, 1953)

Shila,

The GFTC propased an exemplive order for certain energy contracts on January 27, 1983, It was finalizad on April
20, 1993, (As you know, you dissented because the exemplion extended 1o the antifraud provisions of the CEAL)

I talked to Ken Ralsier about this. He indicated that the energy coalifion was concemed about forward conbracts
being characterized as futures contracts in light of a federal district cour decision thal Brant oil conlracts were fulures
confracts(Transnor). The CFTC issued a statulory interpratation in 1990 thal said that Brent contracts were not
fulures conbracls; however, the enengy coalition which Mr. Raksler reprasentied was not sure that statutory
interpratation would hokd up in court, especially since Commissioner's Fowler West had issued a coharent dissant.

The legislative history of the Fulures Trading Praclices Act of 1892 directed thi CFTC 10 wie ils new axemplve
authority for three classes of insiruments; swaps, hybrids, and energy contracis.

Mr. Raisiar said thad the definilion of swap contalned in the swap exemplion did not clearly cover forward contracls
that might be considered fulures. The energy coaliion was concemed about contracts, such as Brent contracts, that
called for physical defivery of the commadity but thal, as a matler of practice, were ofien offset by other contracis. By
thair 1erms. though the contract called for delivery, and it was not clear that these were "swaps® & then defined (or
nat).

[(B)5)]
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Bair, Shella

———c—

From: Baidr, Sheila
Sant: Tuesday, January 08, 2002 4:06 PM
Ta: Carleton, Morman
Subject: RE: PWGE's Reporl on OTC Derivatives and the CEA
thanks

—— il Metsane—

Firaem: Carlebon, Norman

Sent: Tuasday, Janmry 08, 2002 151 PM

Tos Bk, Shedla

L] Resebor, Brian; Bsbenger, Tirnothy; Wiedman, Madk; Gross, Janed; Schultheiss, Hedinne; Mickoloff, Peter
Subject: PWG's Report on OTC Derfvatives and the CEA

Sheila,
[(b)}(S)]
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