FACTS

Draft Update

Reported Price Increases in medium to large insurance sccounts, November 1

compared (o yvear earlier

Share af brakers Feporiing price tncreaxe by size af

ircreaie
"Uip fexs than 30% 30-50% Dot Knaw
Workers' compensation B3% 19 T
Property 52 46 2
Gieneral liability 11 i &
Business Interruption b 25 L)
Reinsurance 20 15 %3
Aviation 1] il 62

Source; Council of Insurance Agents & Brokers, Survey of Property/Casualty Markets, November 20, 2001,

IM THE NEWS

Third-guarter commercial loan nrl;lnl:iulu signal limited impact of Sepd. 11

(Commeroipl Mortgape Aler). ..
Insurers filing to exclude terrorism loss (Magiong! Underwriter). . Insurance company ratings could suffer in
federal-state squeeze on terrovism risks (Sgndard & Poor’s). .. Re sturt-ups face stiif competition: S& P

(Insuramce Mewspet)... Post-Sept. 11 market bolds greater opportunity—and risk—for captives
(BestWire)., Industry Focuses on Concentration of Risk [BestWire)...
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FACTS

Draft Update

Reported Price Increases in medium to large insurance accounts, November 1

compared lo year earlier

Share of brokers reporting price increase by size of

Incriese

Llp lece thaen 30% | Dip 30-50% Dan’t Know
Warkers' compenssbion B3% 10% T
Property 52 4 2
General liabiliy BH n 2
Business Interruption b 25 o
Reinsurance 20 15 65
Aviation 0 PL] 62

1

Source: Council of Inmirance Agents & Brokers, Survey of Properry/Casualty Markets, November 20, 2001,

IN THE NEWS

Third-quarter commereial loan originations signal limited impact of Sept. 11 {Commarciol Mortpape Alerg).
Insurers filing to exclude terrorism loss (Magiona! Underwriner). . Insurance company ratings could saffer in
federnl-state squeeze on terrorism risks (Standard & Prorc’y) .. Re start-ups face stiff competition: S&F

(Insurance Newsnel).. . Post-Sepl. 11 market holds greater opporiunity-and risk—for capiives
(BzuWirg). . Industry Focuses on Concentration of Risk (BestWire)...

[{B)(5)]

00300000000085



The Collapse of Enrcn: Issues for Financial Markets
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PLATTS

MTBE

PRODUCTS-ASIA

Genaral Terms and Canditions
Al Asia-PacihulArab Gulf 3sscssments are ddsmsed up until 1330 Singapore standard e, Transacrion,

annd hisddfffers afrer 1330 Singapore time deadline will nat be taken into geeount. All Simpapone assesss
ar¢ FOB exvept MTBE which s CoF

Frice Units

All product prices ace in US dollars. Singapure fucl ail and MTBE are quoted on a dollars PEr MEtric ton
basis bar all ocher produces ane quoted on a dollars per barrel basis. For Japan and che Arsh Gulf bark

naphithia and fuel eal are quoted in dotlars per meoric con hur all other praducts ee quoted on 3 dollass
per barred basis,

Plaer's quoses three physical gasaline grades in Singapore and one in Japan:
1 Singapore = 97 research octane number (RON) unleaded grade.
The lead concent is 0.01 grams per liter (gl
2 Singapore - 95 RON unleaded. The trace lead concent iz 0.01 g
3 Singapore - 91 RON unleaded. The trace lead conrent s 0.01 g
4 Japan = 91-92 RON unleaded. The erace lead content i 0,01 g/l
RVT for all grades is 5-10 ps, Benzene content far all grades is 3 maximum of § per. All geades are
undved lighe yellow,

The masr froquently craded cargs size in Singapors is 50,000 bbl. Transactinas snd bidwulfers of 2 minimam
of 30,000 bbl are considered fur the agistsments, Specific graviry for the gasoline grades guoted i arpund
0.74 grams per milliliver (g/m). The amsemmenrs refleer eramaccions and bidstoffers for harrels loading 15 o
30 davs from the date of publicarion. Marker participants should specify tnading far 3 hve-day dare range,
Ten days preor to loading, seller must declare teeminal and buyer nominaces vesiel seven davs prior with
the loading window narrowed w three days.

The paper gaseline assessment is for 95 RON unleaded grade and reflects transacrings for 50,000 bbL The
assessments reflecrs the value of paper gasoline one and rwo months ahead from dare of publication and
are quoted on 3 full calendar basis, Far example, during the manth of February, Parrs would quotz March
and April paper gasalme iwver che fall course of the month. Paper gaonline is 2 contract serthed =strictly "on
4 cash basis, 26 it s 3 newn-delivery Anancial instrament.

Prices lor all gasolines are quored an 2 US dullars per barrel basis.

Specs are for *Arco qualioy™ worh minimam 95 put MTBE. Trpically, however, the maserisl rung classr to
9% pot MTBE. RVP is 8- 10 psi. Ocrane is 109 Re M. Oxwyen is 18.2 gt by weighe,

Placr’s quates physscal naphtha in Singapare, Japan and the Arab Gulf. The Guiates are hased on light
and full range naphtha with 3 minimum paraffinic contene af &3 por and apocitic praviey of 0.69-0.71 pim.
A conversieen factar of 9 hareels per merne ton is wsed. The assessiment retieves the typecal qualizy for
Mngapore barrels and includes 3 maximum RVP of 13 psi, selfur masimem congent of 800 ppm. The ini-
Bl hﬁlilﬂ{: poEnt & -25 dl"l‘lﬂ [:vl;I'ITiEFJ-ﬂt' and 4 Anal hailing paing maxinmm of 24 depgrees C. Chlgnne
CANGENE iF 3 Mamimem | ppm: mercury, masimem i | ppb; and aesenic, masimun 20 ppb. Naphtho with

3 high NeA content typically sold from India and Indonesia isa's included.

The Singapore physical assescment seflets Barrels loading 13-30 davs From pubficats, wirh 3 mipimes
valume of 100,000 barecls,

From May 2. 1995, the FOB Singapore raphtha assexsment has been hased silely o 5 nerback cakulation
fenmn [apan. O Mayv X, 1995, Plaer's intrdisved 3 mew "experimental” vaphitha whicl reflecss spot market
dS OV af MAgapune, il'l..'llll.i||1|.; Iy hm'Frﬂt Mipsasess. This will reflecr sl jriarkor E i SangapAT
"""‘:r"d""E AnY 'ﬁ"“l'l'!'"-": busivess, Wher there is nasns, iF Eakes o wccomier i rberergliped Busine® the
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Napistha forward paper marker, a0 other indicaners, [t appears only in Mas's APAGscan amd Plaee's Glabal Alore,
feantrmued] [rs name " Spor Naphtha [Experimcneal |~

[ ]

The Singapare paper naphitha aneament reflecs 3 minimum of 50,000 bbl paper fransactions,
Assessments bor paper are for one and two months facward and are quaced on a full calendar basis. As an
example, during the munch of February, Plan’s would quote paper for March and for Aprl. It is 2 mon-
delivery contrict.

Arab Culf quotes are assewzed on 2 nethack hasiy from Japan wang 35,000ms ship fremghe rares. Freighe
reporred in the Plan's clean canker reports are used. It may alio be 3stesied independendy depending on
4pat carge muovements from competing arsas.

C#F Japan forward naphths quotes répresent rrade for 3043 doys, 45-80 days, and 60-75 days ahead of
publicarion. Whichever half-monch these quates fall inta becomes the Label for the quote. As an example,
on February 2, PMan’s quored three cycles: second half March, first half April and second half April. The
main quote dssesses the market 45 o 75 days from che dace of publicanion. On every 1st and 16ch of
any given month the quotes will roll-aver to the immediately following half-monsh cyele.

Pesces For maphtha in Singapoce are quated an a US dollary per barrel basis. Prices for Japan and the AG
are quoted on a US dollars per metric ron basis.

JetKevasene  Arab Guif and Singapore quotes are based an jet DERD 2494 specifications. Specific graviry it eypically
0.8 ﬂ.l'ﬂ"l- Eihppﬂc imake panc i rfpi.:.:llr 19-21, bus premium may lae P:Id far hrgher smoke point and
discounes for lower smoke poine. Color refleces typical qualities for Singapare.

AG quates are atieised on 2 nethack basis from Singapore using 55,000me ship freighr rates. Fresghs
reporred wn the Plan’s chean canker repoms are used. It may also be assessed independently depending on
sput cargn movement and competing barrels from other areos.

The Japan quote 15 based nn DERD 2494, Color typically sold into Japan is around 20-11,

The Singapore physical asscssment refleces rransacoions, bidsfoffees of 2 minimum of 100,000 bbl, Marke:
parricipants should spegify loading fur 2 Bve-day dare range, Seven days prior o koading, seller mas
declare reeminal and buyer aominates vesel with loading window narrnwed o theee davs,

The Singapoce et paper awsessment reflecrs 3 minimuam af 50,000 bbl paper rransactions. Assessmenes foe
paper are fur one and rwa months horwand and are quoted o 3 full Glendar basis. As an example, during

the month of Februzry, Plarrs would guote paper for March and for April. Paper jer kerosene is a aen-
delivery contract,

Prices for all jeckerosene are quoted on a US dollars per barrel basis.

Casor] The Singapors regular 0.5 pot guate represents 0.5 pot sulfur barrels, typical specibic graviry of 0,843 g'm
and a pour point of B-15 deg € The ulor represented is maximum 2 and the flzsh paine i minkmum 66
degrees Centigrade,

The Singapuee 0.5 por LIP quosts is based on gasoil with a pour puint beliw & deg © and 0.5 pee sulfur

w=iRTEND

The Singapore LD pot gisote has 3 sulfur ctent up to 1.0 por,

The 5il_'u.'.-'lpurl= physical gasoil assessments reflect 2 minimam of 150,000 bbl, loading 1530 days from the
dace of pubdication. Market paftiapants shiuld specify II.IJ.I.IiﬂE fiar a P;'dr-q.!ny dare range. Seven days preor

eor acding:, sebler mwa declare mermanid el buyver mmiicites vessel wirk loadmg wondoeaw aarrsesd o
three days.
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PLATTS miscnsii

The Singapssre papef Asscsamont setlecms o ommsiman af SIIHID Talsl papct RENsICTIsE, Aswesamenty foe
paper are fiv e i ewas myintls forwsand and aec gquoted an 3 full wabendar basie As a8 example, duning
the nmaith of February, Plaee's uansdd quote paper fue March and ror April, Ip s 2 mow-delivery contrags

The Arab Golf gasod guiste 1 assrssed a2 nethack fo wngapone usaL L5 00 0mse freighs rames, Froghes
reported in the Plan’s clean ranker repurts are wietl, Tt mary alses be assessed indepennlently depending on
SPNT CATRD MOVEMET and cumpeting burrals from other argac Sulfur B rypecally 10™s max,

The Japan cracked gasoil asssasmen: typeally refleves 1527 cobir and 45 minimuam cetane index. Japan
*pure” gasnil quute represents straight-run barrels, eypically less than 0.5 color and 30 minimum ceranc
indes. Both quotes Jssvess 0.8 por suifur, -3 deg pour [wmmerd, N0 degg powr {winter] maserial mesting
Japan customs specifcations,

Prices for all gasail assessments are quoted on 3 US dollars per barrel basas,

Fuel Ol High sulfur fuel odl (HSFO) quotes are based an cracked fuel with 3.5 per sulfur contens on 3 FOB
Singapere hasis Plam's assesies 180 and 380 centistoke. The rypical specificatnons are as Folbows: specific
graviry at 15 C kg i 0.991 maximum; flash point 5 &5 degrees C minimums pour puint is 14 degrees C
maximuem: 3sh on a weight bass is 0.13% maximum Caaradson carbon residue (CCRY on 2 weight basis
s 1% vanadium is 200 parts per million (ppm) maximun sodiam is 100 ppm maximum: warer by dis-
gllation volume is 0.50% maximum; sediment by exraction is 0.1 5% max and Shell et fleramon pese &
015" max. In Singapere. the asscssment reflecrs frandactions o bideeffers fer parcels of 3 minimum of
20, 000me, Joading, | 5-30 days from the dan of publication. Marxe partichpants shuld spesify luading for
a hve-day dare range. Seven days prioe to loading, scller must declare termanal and buver nominaces
with huading window narrowed m three days.

180 CST 2.0 per swlfur refleces 2 minienem wolums af 200 ar ksading 1530 daws trom daze of publication.
The density is 0.98 maximum and the vanadium 95 ppm and sodium &3 ppm.

The Arah Gulf fuel odl 180 C5T queste in asscxed as o athack o Singapoes ucing $0.000me freghe rates.
Freighes reported in the Plart's dirry canker reports are used, Tr mav akn be asscssed indipendencly depending
O3 ST GOy FVEIneTiEE 3 cimipeTing tarrgls frsim srcher aseas, Donsity in the AG varies s JEscssmEents
include 0.986-0.975, CoF Japan may be assened independen fly simce cargons B Frasm varinus s

Prices fur all fuel vl assessments dre quoted on 3 US deflurs per et mon bass,

Low Sulfur Quute reflects mixedicracked LSWR with maximam susltiar comtent ot 1.3 per on 2 FOB IndunescaBingapore
Wary Residue— basis. liading 13-30 days From date of publication, The indonesan grade pvpically har g sulfur contens of
Mired/Cracked 0.2 per. A minimuny solume of 1000080 bal will s coetsidered fuor the assessment, Pricos are quored nAa 3

US dullars per barrel fuws,

Please notc: The LSWR soraight-run 00,5755 assessment was Jiscontinggd of fective April [ 1996

PRODUCTS—CHINA
Gagoline 1. 91 RON. The lead conteat is U4 @i, Specific graviey is 0.7100.735,
285 ROM, The lead comton i 0,8 2. ':l-pm.'ilit.' pravely is 0" 11,7
3. 70 ROIN, Thy kead conent is (1.4 @, Specific graviey is 0.7,

All gasoline guotes are on a CoF Soath Chana basis, from atonnd the Shenehen arca, Parel s K 40i b

35 (00t Asscssment winduw s 13- 310 daws from dare of publicanun. The assessment is e ot 2l
prause prabme swich a maximawne 0 dgg £ gaiad i sulbor cositei o i3 put,
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Exhibit 3

Craids Oil, Rafined Peiraleum Product sed
Pairechrmatals Troossslinas (FOR)
Sinpd-alows confirmetios for

Singapnre Pt trading only

ENRON CAPITAL & TRADE RESOURCES
SINGAPORE PTE. LTD.

Confirmeilos
DATE: [Taslay"s Dwtm]

FROM: Earon Capital & Trode Rescurces Singapors Prc. ik
RE: Special Termy wnd Condiiicns for Sale and Purchess of Prodects

Thtﬂ-ﬂlﬁmn-nﬂmn-ilhm-ulﬁ:Hlﬁmv-hiq'nnuln-ﬂuiiun-ﬂhq-ﬁlh;p-ﬂphltm
Rep]'s iclaphone coovermaiion oo [desl deic], 199 rogurding Enrom Capial & Trads Hescurces Singapars Pre:
L'y r‘llm'lnhnlhnilﬂ{hhuhtdnﬁhh- Tha fellowng contituty all of the tewma ol te

binding Epreement beheeen Uw pariis regardag bis cuassciasn (e ~Agresmnt™). Aqrmhu|nn.-1
condinons e abyecial o end shall mr be hinding upon Frron. Thiy confirmation supersales exd i gy
broker confinnation(s) regarding this trermaction,

ENRON CONTRACT MNO.: [P |

U Y KK [Mams]
[Sitrmet modras]
Telx Mot | |
Facvimile Moz | |

SELLEM: Envon Capital & Trade Resources Singapors Pua. Lid.
I Urchard Mond #10-07
M Asn Cily Tower B

Smgapors 235N
Telex Ma.: B3 37130 EGLSIN

Pecrimils Moo (65) 734-2063
FRODUCT: [Sogaparc Cesoil 0.5% SulphunType of Preduct)

B ppehlH Y TERAFTI T [Tl iinl) ARSI TA
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QUANTITY: Valwine] 1/-3%
[Valurea] plastmimes $5 speretional tolomncs. Vohnng o be beyed wpon the bill of leding Agure.

QUALITY:
Tha spaeifiosteues of tha Prouee dal] be s Billows:

[ASTY reforence or sther mpesi Nealiona| F Singepors Casadl. o nse mble sey ouwt baijon]

| Ciopaix : Sast | Mip | Max

Apesife Cirmwtey (4 |3 Deg © B ag2 oLv DI
Color i O 00
Fimh Foint Dog © [ ] o093
Powr Paim Nay C | e
EIM Visomity (5 40 Deg C C3T I35 36 Dadi
C.C. Rambuc WTRCT 0. 10% Lrigaslo
Ash WT PCT 0.01% Dei 2
O Corremirsn 3 hew | nia
Sulpivur WT T 5% DT
Coara Inders L1 ] D976
Wintsr & Sedimant YOLMCT 605 DI75E
Dt bation B0 Fusss verad DegC e g
Hegm|imtos valm

Stromg Acid Ma. MGEOH'g ML DeT
Totsl Ackd Ma MGEOHg 0.5 b, 5]
DELIVERY AND NOMIMATION:

In one cargo Iot by vessel procuted by Buyer Frwe on Board ("FOB”) [Siogapore/oscpant] (the “loadiog port
and the “losding Lerminal® respectivaly) during the period [des rnge], 199 By vritten motics o Saller,
Buyor to merow nomingted losding date mngs o & throedsy mage (the “loading dete rage™) no laer than
servan [T) days prior tor U first duy of the luwling daie reage. Mominated vossel and the loadlag daic renge sre
ﬂﬁlﬂﬂwmdm,-ﬁmﬂlhhm_ﬂbm Ary deleys sl
cnals inourvad by Baller ov Baller's suppliors & 8 reill of veissl et maming lesding termimal®s goncenl
requiremesls shall be for sccound of Duyer and Duyer 1thall indemnify Seller for oll com, lowes or dumages
mevrred by Eallur o Raller s supplism o a result thersall

PRICE:
UISD [prica] per [net metric lonnefberrel], FOU [Singipore/laadpan), flead and flar

FAYMENT:

e wirey (20 days after the Bl of Bding dus (he “ AL data™) (B dane u CouR & ONY BE7D) wilbou offiel,
dncount, withhalding, counterclaim o dedustien, in USD v win oasafer @ same dry Rpada istn Sellar's
MCCoUnt 31 i dasigraed bant a3 Mo ws:

iyl Mo Tork
For the sooouni of Clifbank Singapore
dcooant Ma. 10991581

Foor Marther eredil o Encon Capétal & Trads Rsscwitos Smgipors Pra. Lid,
Account Mo, O 10TIR0 |

S LrpdF Y TETEFTIELE (Elancii) Tl
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3

Fayment will ke cMcciod aywis presentation of dhe Nullensing documeiins:

i sctlers communcial inendce iriplicas (telecopy ur lckos accopiable).

1 Dwigival shappimy docwrment(§) as normally isnund st ingding lerminal.

3 Fall wa Wl evigimal bill of Wdmg (L") Bsucd or endorsed 1o Buyer o 200 anginad WL esd
ncrimaterimgent receipt of 1) orighnal DA

hmm#mllﬂn].lmwmmmmmﬁﬂlu’: lemer of mdemnity
(wlecapy accepiabie), in 1Be frm specified by S Seller. 11 ihe payment doe dase il o & Suierdiy ar bk
hatidey in the place whore Rellors devigneted benk is bocamd which i nat 3 Muislsy. o shall be dus on
the precoding benking dey. 17 the payment dee darc falls on 3 Sundsy or Mondey bask holidyy in the place,
paymicni shall be deor vn the banking dey nexr succccding the oripinal dus dme. 1T Ruyer dees nol pey way
amount whem due, such unpaid smount shall bear intereas gt 3% per anoum over SIBOR.

CHEDIT:

[Payrmcnl s 1p he secured by an imevacsbls (documenlary/stundby) leter of credit epencl snd'ar confirmed by
#a imiornateesl hank sccopiabls 19 Seller with letler Ul credit lomia il conditiuas Bt Be o o such form aa
Raller may resvonably require. The leuer of encdst vhall ba opened and received by Saller [prior s (deis). 150]
Timee lyter chae [fve (5] ceven(T)]{en [10)) days prior to the fire dey of the loadmg dete range (or on damand
if requesed by Sellar kess than [five (5)] Duewen (T¥ien (10)] days before the fAri day of the nscing dare
range}]. [Buyer to pay all costs gavacimcd wilk Lhe jaster of credit

=Bmdigr-

[Duyer shall deliver or cause w be defivorcd o Seller [prior b0 (datel 19[ || [no loter than [fiwc
{3 [seveni7)][een (10)] days prioe i the find dey of the eding dais rangs (or on demenmd o requeiied by Ssblor
less chan [five (5))[eevenT)]{ten (167)] days Sofor the firn day of the laading datc rengc)], an eriginal duly
sueciied puarenizs from (oeme of Buyer's pareet ar ather guarasior) o sach form us Seller shall reassmahiy
require.]

FEOFERTY AND RISK:

The prapemy and rink in the Prodect delivercd wador this Agnaimont shell pasa to Duper g3 (he Produoy prses
the flanpe cosneciion befwsen the delivery hote and the «cigchn purmanent hine conmeclion at b ouding
eermainad, The Preduet shall be 2t Buyer's rick o from tha) tims.

LMEFECTION:

Quantity and qualiy of Preduc re be determined conclusively by wn ndepemdent imspestor. Inspecion © be
wlhlluh, Eullewr Nmﬂh hﬂ{;wﬁw.lrﬂ i b My-lﬂhhnrm-h|u
srandard mesmuring ansd Lesting methods i ofTiut st the foading wrmissl st tha lime of delivery with ths cas apfit
egianlly benassn Buyer and Seller. The mulependant irrpeciors delemmimstiony thall be binding obsdnal fraud of
et fesd error,

IMIMEAGELAYTIME:

1 eml mllowsd lyiime fe lnading = Gecip-sas (I8 hours (Fusslaps, bolleys mal alghts imiudod cocep w jhe
crizid thal laading teem & prohibisd by the rules srd rigelelines applicakls o e bgding wrmisel) mmd pro miaa
for parl carpas. Leptime thall commencs & aix (&) rumaing hassta ailer ressipl of NOR, or upoa the vemials
arrival i berh, whichever scours Mirs. Layusme shall censs upon disconneciion af ibe loading hoses fram the
wenae] wiscn basd ing 8 erenplete. The smuont ol demurrage paid shall ba al the chamerpany rale of veuwsal g
swbjeri o s mapimum af TR0 1 00 demumape Limit] per day pro rals. Demurmgs claims musi bo submaied =
writing with full supponing decumentation within sinety (70) days from R, date, feiling which thay will be
decmey wwived 8nd extingiighed. Buyer is only entilled 12 demurmage o the gxtent Solfer 19 ablc in reggwer from
its seppinc{a), Seller chall wuar llable for darmauraps in exceaa of che mmoust sergully palid e wassyl,

2 U apaPE 1Y TRLOCAM] W2 (YT Rl L |
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OIL FOLLIIGN:

Liugyse ~earranis ilisd the weavel momineiud bl b seecd o doamise chariersd] by & mEmBT aF NE [ATET kN Dl
Tapker Uramers Polhuion Federsins Limitsd snd ahall ot afl relevant Limes bo oentered v A Froseciion and
Indemaity Clab (Pl Lhuls™) which {5 3 member of the hternatinnel Grroup of Pkl Clubs aad hava proesdion
and indemniny or oihir insursnce cavering pollution on terms s lows comprebensive in seape and guantem than
tRase affersd by such Esocisthirs in sech group. The Duyer shall cacrcise remonable offort o crsure that the
weinel carmies on board 4 Cenifica of Inswrsnce ag degenbed @ the 1993 Ciwil Lisbihty Convestion R Onl
Fallebon Lamags.

IIMITALION OF REMEDIES:

Muithor Sollet apr Fuyer shall be lwble for lom profas we other busises Aeroprion demepes, or special,
conmqueraisl, insidenial, paniive. cionplery of IndEec dEmages. B lor (Including seglipencel, ooigren ue
athorwise, af sny kind, wriwng owut of or in any way comsected wsih the porlisrmence, the Pespention ol porformancs,
s filurw i pearfosmn, oF th lrminatien o this & proceme.

LIMITED WARRANTIES AND EXCLUSIONS:

The yuality ol e Product wpplied hereunder shall be the produciion quality of the Product being supplied a1
ihi i mrminsl ot the dme of losding. All other condilbons, sereice el othsr oo implied by stete,
commun b of custom of usagr of e rade are excluded

BEFAULT, TERMINATION AND LIGUIDATLOMN:

I wn Evems of Defmslt (a3 defined Beiow) ocsids wirh respect to elihcr pary herwin, fhe ofher parly (the
“motilyimg Parry”) may do amy one or more of the fallowing: (i) upon three (1) dayt” writien aolics 1o te fira
party estublish 3 datv on which any of afl Unperformed Coatrects (8 dofincd beluw) will tarminste ("Karly
Terminution Dute), (i) suspcnd the Wodilyng Pery's parformancs wnder the relovant sproements, mcluding
witlvhalding amy paymeiis dus o tss At puty; aodfer (in] sadieies say dod all ather revedins availablu undor
spplicable Law: provided in respect of an Event of Defaelt desenbed in (2) below, all Unperfnrmed Contracts
shall sutcanatically iemminaie immediatcly prioe Lo such gwend, without SRy Bolics required. The Manfyaog Pary
shall exlculaie s damages, inchuding i assocuited costs and artomeys’ fees, reaulling frem the Lerminatian of
s Unparformed Conrecs sebecied by it, ar in ibe casae of en Cvent of Defaull described an () Uebew, all
1 Inperfiwrmel (loniects (e “Termination Faymeni”). The Terminalion Pryment will be determmad by (i)
comparing the valwe of (1) the conmract price in each Unperfonned Condract Lo (b) the egquivalent quantitics snd
rebewnnd market prices emher quated by & bona fde Unnl perty offer or which are re2sonably expocual lo be
availsble m the markel ender ® miplecement contract, ard (in) escemaining the associsiod costs smd gomeys
fpen. AN terminnted Linperfermol Coniracts shall be mared agaimat sach other asd upon neiting, il the
culculatinn of the Termination Payinend does not resubi in damages 16 the Nidifyimip Paply. the Temiinazion
Frayrrens shall o sors T Nedifyisg Fary shall pooesic (B rdhor ferly & wrilten setemend of e ansous of
dig Terminstion Payment. The Termiration Papment shall bu pasd immediatsly upon receipt of sid natice,

For purposrs of thiv Agreement, sn “Event of Delpull” mens; (1) the Gilure by 3 party o nake, when dus,
wry payment required o lo perform any other material coverand st fonb herein in each coss wilbin thres deys
alier reecipt af potice thereaf, or (2} 8 pary shall (o) make an assigranest or aramgerndnl B the benefit of
credilory, (81 flc m pelilion OF eAmmMERES, SuBhEriie of SCauicsce in ihe emmoncemenl of o proessding unsday
umy bankrupley of tunilar law, s hawe such patition fled against it and such procesding remaing wndisminscd
fiar 30 dleyn, (1) wthereisg become basknopt or imolvent or (d) be enabie 1 pay its debis a3 they fall dus or () a
parry's upsscussd lgllure o ke roeipl or eceepd dalivery or dacherge ol the Pradect is brosch of s
Agresmant. o this definition of “Fwent of Defagh”, cach refurence (o v “pariy” shall inchale thal parry’s
gussrwslon or other credil suppoet pravder

“Unperformed Coniract” means dils Agresment of any Other Agrearnent il the properiy in the Froduct agrend
i be vald thorounder bas not alresdy passed to Uipsr. The toen “Dther Agreveeat™ shell mean any
ranIActian bereoun the past e hareeo sdiver than e tmnsaction sovered by thin AprestiEnL

FUIRLCE MAJEURE:

I gEllser paty Beveso 15 rendered whahle by o cwnt ol Fosos Mujosn: (18 defingd below) 10 porfem o cismply Tully
w by part with any coligpton o condities ol i Agrooment (pihcr tein b obligasion le mebe (Ul snd punchial

§ WLrpwRFW T 1] A 10T (2] heaar ) o~
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puymert of 311 emounts due grder this Agrecment), thot party (the “Mos-Deviorming Pary™) shall prompily give
sriEien naties 19 e ol pany of sech cvont of Torce Migewrs (und in eny event 0o leier thai Ry aight (480 hoen
of receiving retiee of sk weourence of puch event of Fona Majeire), ardd upsn giving soch wriften solice, mch
perfiarmense ne wenplisevs dhall e sorpemded for s ooy e yuch swe all Freres Majaay ssimn, praskied Sheays
that the Mun-Performing Parry shall yse s regsonshlc cffonts to 3vaid of remwrs e event of Force Majeure if
pouslble, and thsi Buyes sl Solicr shall regiame parformance Igraisndar with tha wimas Jiapasl whensver tha
ewenl ul Farce Muejeure W removed. [0 the event that the Nem-Performing, Fay's performancs i maspomalcd for
imore than chimy (307 calendar days from the dae wuch netice in given, the sther party, o i wle diserstion, may
terminate this Agrecement by written netics i the Mon-Purforming Party, and seither Buyer mor Seller shall have
eny forcher liabulity 10 the other, except for rights and remedies provivwsly sccrued under this Agreement and
obligaiion w pey sums then duc and owing.

At uged herein, the ierm “Force Majenne” shall inclode: (1) finc, enrthquakes, lightning, Roods and other ects
ol malural calemity or acts of Ood; adverse wemther, nevigntional accidenty; vesu! demage or lows: atrikes,
gricvance of actions by of smong workers, leck-suts, or eiims labour diaturhwmces (whether of ned ch labour
difficalry could be seided by scoeding tn amy demands af any such lshour greop of individusls), scsidants ai,
closing o, or resriclions upon the ute of mooring Gsilites. docks, herbours, ports. pipelimes, or other
navigaticnal or transportation mechenims, sxplozions of sccidenin 1 wylly, pipelings. Norags Munts, refinerics,
wrminals, mechmery, and other facilities; seo of wer, hotilitin (wheiber declensd or undechued), civil
commation o sets of the public emmy: any st or omission of my durwabic of foneign narional, atale, regional,
frucal, oot maimicapl gresmemantsl bedy, agency, menementality, wikariry or ssilly sstehlsbed or sontrelled by
governineais, or subdivision thereof, including, bnit vot limited to. eny legivlative, adavinistrativg or judiciel
humly, uf sny Petsen purpeing to s therefoe (“Coveramentsl Autherby™): gond fuith oenpliones with sy
order, request or directive of suy UGovernmental Aubiricy; or (i) any other causc or causes reasonably boyond
the coatrol of & parmy, whether sumiler or dissmilar 1o those above and wheihcr forcscoable of unfonmacable,
which, by ihe smercisg of dus dilipmes. such party could nol hew: been sble to avoid or ovcronme, Selled's
abiliry to sell the Produet 1o 3 market & & isove sdvantageons price, shall ast enasdiluie en event of Farce
My jouire.

TAXES:

Collw will pay ol Bimes or ofher chanpes impossd upon e Prodect delivomd under thi Agreenienl which e
mcurrad by Sclicr prior w0 gasfer 10 Duyer of (Mic i U Proguce  Buyer will pry all weo or obwr chupes
ampamed wpun the Proguct deliworal weder this Agreament which are incurred by Buyer ofler brasafer o Duyer ol
bithe i tha Product.  [7 enber paty hitets i requirsd by applicuble lus in pay ey of the e, fees or suscomenty
which are the rovprssibility of the nthor party ander this Seciion, U roponsibbe paTy shall prmpily roimberss the
paying party tor all sl par s

ASBHCHNMENTS:

This Agreement shall he binding on the respachive urccessors and pormiticd saigna of tha parties herets and aludl
mof be ebatineed 44 crearing rights or benefls in any oiher person of cnbity; provided, penher parry ghall hyee tha
power 1o mrugn 113 fighis or uhligetioms ender thin Agreement, in whole or i pan, et il pror eris cnsent
af U ofer party, weh coment not (o be unreaonably withheld. Any assigrinsd aod miad o sccordince with S
Secvien shall b woid

COMPLIANCE WITH 0-4%%5;

Each party herow shall_ in the perfomance of this Agresitien, comply with il applicable Laws gnd Royuldine
(s defimgd fluw) by QMg o thg dase ihis Agiconmsil wus eutermd Iiw, ool s deey iy bo sl s Lgmy
t time. For the purpose of this &greemeni, the trm “Laws snd Hegulntiany™ thall meam the sppllcablc
pramteus, sleluton, fubss, regulsrions, decrem. ordinabces, licemses, pemils, somplisnes requirsment, doumsines,
arders, dinectivey, and sgrecments of, and/or concessions and arangemenn with, ary Liavomicnidl Autherty.

COVERNING Law AND ARBITILATION: _

This Arvesment shall be governed by and consirual, enforcod el porfurmed in gocondens with Smgenons lrer
and 1o the sxciusion ol the luws of eny wibar legel sysscm, The pertics heretn sgree thal this A gresment thall be
dasimied to have been made o Nisgepestc  The pariies sgres thal the Lnited Metons Convention on Conmracts for
the Intermutional Saley of (oods (1 980) thall nat epply i, o gevem, this Aprcement, The parties ereio agres
that sny dispule arising out of of in corgiection wilh thi Agresment including Any queslion regarding =
walgtines, waikiiy o igrminaiion, whall be referred 1o 2o0d Mnally rescived by wrbltmiion, endcr the Rulcs of

Tl ageb P T TRDGST T (et UL
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Singapore [niermational Arbitraiion Cantre, which fulcy are dasmed 1o bo inpprpnrated by micrence o this
Agreement. The number of erbilraens siall be thnod, caeh pamy having tha righ 1 nominalc one abitrator, The
third grbitrmiee shsll be @ person who hes bad five years or merc ceperience (s ihe nolovanl industry, The place
ol arbaestion hall be Jingapore where sl heariags snd meestings shall be held.  Unless de pertles sgrec
otherwine, (v lamuagee to be wsed in tho arbitral proceedings shall be Faglish

NOTICES:

Any totices and commumacations to be gves wndor this Agreement shall be i writing and dormad duly greon if
word by facximile of then. sent by courer o delivered by hasd wi the sddresa’mumber of the mociving party
prowided in this Agreemest ynlues that addepsinumber is changed by such party by way of prior netice & the
other party made b secunbence wiih thie Agresmeoni. Lnless Caron bfuema Counterpany wthenaise, ity sstices
required by this Agreement must be sent 10 the sppropriate departmont i fiyed below

Lisgkameni ikt ‘[elephons Mo Ea Mg, Lekes Mo,
Laogiatice Operatinm: Enc Tan 55 B3N 0K &5 Ti4 TRGR KS 17118
t'negit Risk Management Pavid Hardy 44 [ 7] 315 GEER 44 1TI 90 TISE WS 922468

Invoices and Conmract Semlements:  Amita Gosalia &4 171 316 5466 44 171 ETIONET MM FIRLEN
P! Clewring end Documenabion.  Amita Gosalia a4 171 316 5466 A4 170 UTIOIAT WS TGS

OMER FROVISTONS:

Any sinaatom not specifically addmised by this Agresment will be govcmed by Incotarms 1990 (19 the ot
spplicable) a3 in effect at the time ol this Agresmeni ls entered into. This Agreement shall scrve »s the opcrative
document. Ma nihgy moeament will b sear i Huywr objects 1o any dilTorences that it perccives.lo exist
hetween the oml agresmeal of the pariics’ omployees or sndd the contents of (s Apreement, it
mus molly Crron of it ebjections in writing via ielcfux or wias within fve (3] duys from mesipt of chis
Aproament. Fuilure i da 45 will cordilulc w waiver af Counterparty’s right 1o ahjeo w asy such diffsrences.
Adgitiomal of &lMerert woma Mom Gwose 3ef oul Derein thall b consurued as proposaly fer saditiong 1o this

Agrecinesm and shall rol hecome part of this Agrecment unless sspressly agresd 10 in writig B 8 spplemeneal
sonfrmation by Guller.

Repgunlds,

Enron Capital & Trade Resources Siagapon Pic. 144
iy =, L. S
Marme

Tile:  Agbuwmuys el

Addrgm For Wotiess ard Commorvcations bo Enren:
Four Wil lbeak,

Lordon 3% IF JCT

Limiicd K ingdom

Attn: Amily { persslin

Facabmile Mo &4 171 8730147

Tolophord Mo 29 17] 318 3ib

Telen Mo RS 911463

[

Eminn Capinl Trade & Bessurees Singapms Poe, |l
Telax N RS 1T

Anpeerbeck: COLSIM

Counlerparly:  Pleste pramptly pravide (o Encou’s deal claring sod ducumeniation depariment amy
earrecilans 18 your sddrens. feicphione, facsimilc of teic. and tha names of ull approprsic contect
Py EE.

% g aPFEY TR IUT] [ el L]
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CONFIDENTIAL
HISTORY OF AZURIX BUENOS AIRES DISPUTE WITH THE PROVINCE OF

BUENOS AIRES
NOVEMBER 20, 2001

[(b)4)]
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[(D)(4)]
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DEC L4 2001 1700 FR ErPOH [NTERMATIOMAL 713 345 5151 TO FLIPCGo@TS] P4 - on g

CONFIDENTIAL
CURRENT STATUS AND BACKGROUND OF THE AZURIX CORP

INVESTMENT DISPUTE WITH THE PROVINCE OF BUENOS AIRES
December 14, 2001

[(b)(4)]
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DEC 14 2091 17903 FR EMRON [NTERMAT IOMAL 71T 345 5131 TO 9l2Q2522803L P.ad-g4

[{B)(4)]
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DEC 1< 32@1 17:QL FA R0 [INTERMATIONAL 713 325 5156 TO 912806053791 F. 2424

[(e)4)

wr TITAL PAGE.BL
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INTER-AMERICAN DEVELOPMENT BANK
Washington, D.C. 20577

Egecutive Dircetor phoae pumber: 201 €23-1051
United State faxnumber: 201 62311

TO: Stephen Althelm, U.S. Treasuy
FROM: Erece Juba
DATE: September 25, 2001
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Page L ofl

Proyectos en Preparacion (Pipeline) Rep. Dominicana

B2 et s g ol ol e
Prayecto
DRO14Z PLANTA EMERGLA ANDRES 20014 400.0 750 506Dl
RPRO13E PRIVATIZACION AEROPUERTOS 20018 2800 83.0 (AL
INTERNACIONALE
QR0141 PROGRAMA DE VIVIENDA 20028 WA 300  6Febl2
DRO145 PROGRAMA GESTION RIESGOS DE DESASTRES 2002A  NA 50 GFebl2
DROY3G TRAKSICION COMPETITIVA AGROALIMENTARIA 2002A MR 55,0 2Z7Febl2
pRO14E APOYO AL PROGRAMA DE PEMSIONES 20028 2 NA 300 ZEMayld
DRO14Z PROGRAMA GLOBAL MICROCREDITO 20028 NA 300  17Jui02
ORQOTE PROGRAMADE DESARROLLO LOCAL 0028 400 400 28AgolE
DRO1ZS MEJORAMIENTO EDUCACION BASICA L 20028 NMA 500  20cii2
DE148 FACILIDAD SECTORIAL COMERCIOD EXTERIOR 20028 A 5.0 MIA,
pAO148 DESARROLLO INSTITUCIOMNAL 20028 WA B0 WA
SOCINFORMACION
pROY43 PROG. REHAB URBANA EN STO DOMINGD 20034 MR, 500 26Jun02
nRp13g PROGRAMA DE RENOVACION TECNOLOGICA 2002A 18 15.0 WA
pRO1ZZ DESARROLLO DE LOS AYUNTAMIENTOS Z003a 370 30.0 MiA
pRO144 PROGRAMA MULTIFASE DE VIVIENDA 20058  MNA B0.0 1Y
TOTAL: 15 541.0
Rl fTE, thEl

Huwﬂnu#mm_wn:m 1:ri08 PM

h@-:!i'ﬂpﬁ&ESPRJTRIPI?E.AS??E-DE 07252001
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LM520 - Acuve Partfolie Page L of3

mdmﬁﬂﬁﬂhdupﬂmm

@ L1520 - Active Portiolio
Country Office of Dominican Republic - Loan Operations
— Ae of Saptember 24, 2001
e — — — —
E‘ﬂ& aﬂﬂﬂﬁwﬂﬁﬂlwﬂ USD D4 3440000090 o MespETEl FLEMN T 8
sEC ESTADO OBRAS
PUBLICAS Y
F& pADOCE DES. AGRICCLA uso O 4850000000 gI551203 4561098522 psbaw  1.7S3EETS 23
] AREM RID SAN JuAH
IHETTTUTE MAL.
RECIFS0S
HIDRALLICDS
e, DERDI usp O 1350000000 00 133085110 SREI% 185,008 B
gl [HICLATTVAS
COMUNITARIAS
[ila]
muﬂhumﬂmwm ssa0040000 6355320 g3210.80424 STE0% omEnTy 38
TIvac- nEnG1E REFORMA SECTOR usD O 10L00A0H 0 7260050000 TI.E% 24,980,000.80
o2 FiHAMCIERD.
ﬂﬂzﬂwni
REPUBDOMINCANA
gﬁ- QRGITE PROGPACH. usg FD 1850000000 00 1650050000 100.00% o 3
COMUNITARIAS

AOCOMUNIDAD

paTinE- thmﬂmni pso O 23 0, 000,00 2,000,040 47,794, 506.58 posae Mn1STADIOR TR
pgso O 23 00000000 440037183 1191408058 2HETE% 71615947 58 10
LTI DEOQIE APOYD A LA uso O £, 200,000.00 4710007 {6 AE2TRAED 2T.55% 3945796838 87

'giﬁﬁ-. CiEgug pROGAAMA OE gysp Ol 23,000, 00050 741955755 345578728 BT5% 25 430 554 BT 13
JoTwQs- DEIUR PROGRAMA DE geo O o, 300,000 80 221268061 TR - i 17 42 B20.02
o BRAUE pROERAMADE wso O 41,700.000,00 y,206.591.24 apes0820n 1T56% BAJADIETE A

ﬁw}ﬂmliﬂﬂi pso O 10,300.000.20 4B0,000.00 £1,000.00 grat% 531750000 -

0 ﬁm‘lﬂw yso o 48,000,000.08 § Rz5 ATST 1,804,001,43 5 76% 4058850040 |

hnn:.'mwpfua.iadbn:g.fd.shprjﬂmﬂﬂ.up?ﬂ?mﬁunTWFLGE&.Eala:ﬁDﬂ:-CURS-:Mud-:.., 9/25/2001
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LMS20 - Active Porfolio

| AU W REAS
FUBLIC

waw0s- DRINE FORTA PROV.DELA
15‘11 REGION NORDESTE

SECAETARIA
TECHICA DE LA
FRESIDENCA

15RO ni ek PROG.EMERGENGA
Be HURACAN GECRGES

SECRETARM
TECHICA DE LA
FRESUENCE

. An1ds PROGEMERGENCIA
&?Fn' P AACAN GEORGES

COoMISION
aimauERAl DS

h.trp:I.Giwpﬁmiadb.mydsw@&nﬁlﬂ.aspﬂptmﬁwTw

use

Ush

s

B,000 20000 1,001.020.01

4105, 0010,000,00 5 BEL AR 14

B1,400,000.29 £ 5356831

12.500,000.00 425,000.00

16,500,00000 1,500,000.00

74,00,000.00 10,500,000.00

57 200,000.00 8,382,000

44 Ba0 00008 1,11 §,050.00

Emmi,ﬂmﬂ

Page2of3

221143720 ATOO% B TATEIRTR a7

5278875717 ER.80% 15 540 53669 124

4149112500 91.16% 33745 506.89 128

24,267 53217 TR 140000000 3

oo 0% 24,285 00000

8,310.000.00

gr7.Coa0e 355 WTED0G0S B

o L% 10,682,00040

fa40000 22T 4g,s8a,60000

LUH&B;!WDEEELFR&MML.. 97252001
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LMS20 - Active Portfolio Pagc3 of3

128900 pELAIL EDUGCACION MEDUA wo o 5z.000,000.00 4 200 30000 po  DO% 4720000000
=i}
E-E:FI.ET.IH*-DE
ESTADD OE
EDLCASION
%afm_- DROALE ECACAGIDH MEDLA ush Sl w3, 500,000.00 i, 524 B40.00 Lo 0% 6.475.360,00
ot
ESTADGD DE
EDUCACIEN
ﬁmmﬂmwuﬂm usn  § BAC000000 675,380.00 po  po% TTHEO000
gECRETARIADE
ESTADD BE
ECHPCACION
mmmqmmmm uso &l 200,600,000.00 2,000, 000.00 pg  00% 19800000000
=T BOCUAL
ariadl
TECHICD DE LA
BRESD
smudmnmudumwm 474,680,000,00 &7 BE5,024.07 39493075025 TEBNN A4 NEL 51648 252
7 gial cumaney USD BT, 560,000,240 42,500, 556.10 337 ,530,600.40 23 B5b 550.536,140.81 383
Qperation Project Project Currency  Lea ] Commibed Disbursed b jyavobls Disburse
y,uﬂ_br__,...._nm&,—— AppriExp S Curraet _ AmosTt_ E_#_E&.wﬂ__rzﬂ
2asAE-08 muunea.mw XOR, B 4250.000.00 00 AZ181T.00 BE51% pagaga4d TSRS
AFEA FIO SAN
JuaM
FETITUTO HAL:
RECURSES
FEORALLICOS
wmmmmmn A, 350,000.00 o0 AAZNEATE T 28 6140 TEE 05
Tutlln:ﬂﬂa'n'ﬂ 4,250,000.00 1421076 B8, EH2AIERAG TE5, 05

Lt:mupd-phuﬂ. eo-ci-abi01 134l us DrpurseTaal
Pricied G Spe 252901 17,150 US EET

‘nmtuf."ﬂwpfuindb.nrgidshprj}bﬂlﬂ.ﬁp?np:mﬁnnTrp:'LGH&Bﬂ:ﬂ;tbﬂﬁmﬂ;\dnﬂ:.. 62572001
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Projects im
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Exscution - REP. Deminicind

ﬂ PROJECTS IN EXECUTION

Project Hame

nR1Z CAMINGS VECINALES Il

pRO01E AES. AGRICOLA AREA RIO SAN JUAN

pROQI6 REFORMA SECTOR FINANGIERD.

DROGT PRDGPEDMJMGuwwwECDMUMWHRME
QRO10Y MEJORAMIENTO DE LA EDUCACION BASICA. I
DRDOS ADMON. DE SISTEMAS DE RIEGO POR USUARIOS
DROOTE MODER. Y REESTRUC. SECTOR SALUD

PRI MODERMIZACION JURISDICCION DE TIERRAS
DROOS4 PTMO CT ADMINISTRACION FINANCIERA
pROI3 PROGRAMA CAMINOS VECINALES

DROOTE DES. COMUNITARIO REGION NORESTE|

DRO13S PROG.EMERGENCIA HURACAN GEORGES
DRDOT3 MODERNIZACION DEL PODER EJECUTIVO
DRO13M4 PROGRAMA DE REFORMA Y CAPACIT. LABORAL
DROI23 REFORMA Y MODERN. AGUA POT. Y SANEAMIEN
QROGE MODERNZACION DEL CONGRESO MACIONAL
DRO112 EDUCACION MEDIA

DRO140 PROG REFORMA INSTITUCICNAL SEC SOCIAL
mrpjfup&'ucrprjf:xp:ﬂst.ﬂp"iﬂﬁﬂ

Approval
2800192

2650093
ONevE4

250135
BOcteT
17Deca?

ahargs
29.ui38

025/2001
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s - 140
APPROVED PRIVATE SECTOR INVESTMENT FACILITIES

{As of 31 December 2000) .
(ln 58 filsery
Bauity Picillies Toul
Liss of [mrese padeee Bamk Leam ! Baak Compl  Combined Dlase ol
| [mvmremi Mo Company Equityr  mewl ety OCR ADF Fands Laikin Testal Apprseai
[ p—
TNT/ESS  Paiisin induseial Learing S Lol . oE = Lo . 1573 . 3 7
- azr. - . . 0y - (B
e A marl Dwy Lessing Corp. Ll ; . - " 14000 - 153 - 15 o
¥ = + = . - LE ] 5.0
O UEE  Paicmn Symibeno Lxd . 1230 - . 430 - 5500 - &5
oL vER  Piorwer Cewens Limnated - 180 - 11500 . 190 21508 36300
07100 P Ferliner Co Lil, . % - ML - Moy Hoo 0.0
o007 Oetx Lassing Pakeisan Lud. ™ . . . 5000 . sme : 2000
o 3 - ) B = L S0
MRG0 Asian Lesssg Croep. Lidl. E . . 1m0 - Jmg . 10
i - = : . . Lo P ]
ey Pukiscan irvesters P Ine ™ : " Aoy T amo . . amn . 430
P “mamrmational Aaser Waragemen o ™ - o.ma . - . Qmg . wmo
b Pairomn Vershues Cagimd Lad. . 1.0 - . B LR - 1.040
TS sk Trvesomans Back Lad ™ . Rie) = . = o] » a0
PF11E  Asian Lemeng Corp Ll 0 . . - 7000 - T _ o0
s RERE Adlss LanswLsd = - = - S.000 = 800 = Sma
TSN Crecesk Inestmens Dank . - ] (5:0 e ] . f{eTe e ] : 1aam
WET IR Marl Dev. Lassing Corp. Ll [@ . . - OOy - 1200 - |2
S0 Opw Lessing Mabcosen Dad T - . - pé.000 = 10500 = 1880
Fadosen bl & Commenzall Lassing - - - 4,500 - A0 - _ Saon
M Pakisss balusinal Lessing Corp Lid 0 - - . LIm - axa - Ama
FAK Asian Pund ™ " 3 800 - . . L&n . 240
Wowr /1255 Fasgi Ol Terminal seel Distnbanon Sa Lad . 1008 - L1 . meEg LM X800
Fi16,/190 At Lesse Lick T ® z ; . T . 100 . 18E0
Mz Mark Dev, Lessing Corp. Lid IV - . - 15,300 - 1% (00 . 150
T390 Orix Lassing Pabcsian L [ - s " 000 s 100 = 1330
1141358 Palisier Iriosirial Lassisgg Corp. Ll [0 - s . (515 ] - 15000 = 15000
TIREAR,  Faagl Maberwals Power Co. Lid, . 5300 - nIE = Baxa @ bR
il Paiiisinr, Export Fiddios Cusranies - L - = . 2300 L FA- ]
“Tomo  Bam Ane 14150 - )
|ruilippiees
oo Plarssrn Developmant Bank - Lo - e . DA . o
. " 4351 . - - 8] - [k - §]
T8 Phil Long Disteses Tebsphons Co B . - e B 4.0 - 24000
o H & } Phili ppins Verbuse 2 1500 - ] . L5 . EL
T DB Lasuieg Corp. - ik g L] - - [HE i - o
To3 P Hopesil Erengy (Plippans) Corp - 110 - Lam . 11100 1850 L
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APPROVED FRIVATESECTCR INVESTMENT FACILITIES
{As of 31 December 2000)
(lin LSS Mikom)
Fariliden Total

I!ll! Ust sl laver Uner Bank Loan Baak  Campl Combimed  Dumol
tmemtment e Commpeay Equisy =masl ity OCE Funde Loss  Toil Ayl

Pkl (s s
Toar a8 Pakain indutnal Lessayg Corp Lid - a7 - 2500 273 - LETE  NOhoveRT
- azf. . - [T e . 0B7  F-Aug-m
- L = £ oo - 0,308 b= S R
TEITA MariDew Lessing Corp. Ladd O - - - 1o L5 D00 . 15000 IFeDenin
L - . - - £0m EED Of-bdsr
TOM A Palisian Symibecc Ll . 1.200 = 4300 5500 i AN MeApr
TO41/989  Plonser Cesnera Limined - 3500 - 11500 HROO0 13300 ETR TR
TOAT S 1OE Pyl Fertiliser Co Dl " . - 360000 o e 80,000 LN
roas 100y Onix Laassyg Pakistan Lid. * . . . 5o 5200 - §000  11-Deci®
= " = ' a L Sioa Tl Ay
TOB0/1008  Asies Lasieg Corp Lad - - - ETi: ] A000 - 330 WD
. - - . - 2o 100 DEAprEE
] Fainiwean b eatment Funa e ® . (Loen ¥ 430 . 4mn a 430 13-Sep
HET Ssmrnanoral Asssl Managemars Co. ™ : e * 5 ama . 2@ 13-Sup-95
o Pabiaan Yerurs Copital Lud - [ x e 1150 = 180 SOl
) Aslan mrentorns Bank Lul = . o . . oo . R |3
T Asian Lassicg o Ll 1 - - - frga o] 70 - 7 ma LT
FTHI0 Alls LeseLed ® 5 i . BO08 R0l
FEE1LN  Crescend e e Bank 5-# F;,l___ FLT ] 5 OO IERow-U1
FET/IE Mar] Dev, Lonsing Corp, Lul 0 CPC = S W00 : IWO0 Dol
JUE Ovir Lassieg Pakissan Lisl e — " b0 - BOOG EMewd
Pakdscan 'L & Comarernsl Lessing Drow hellew | M’ 5000 . | BEM  3Newdd
Padciaaan lnchasirial Lassing Corp. Lod. 1 i &g = Loy M-ew-in
PAK Agian Pupd ™ T 2400 " 1600 1 3AugTl
01285 Fagi Od Terminal and Dwinbuson Ca Lx 336 ?lf ro DD 1L KD XhSepeSl
M0 Al Lessa Lut 1T # - 1880 - 10400 WD
THZ/1398  HMarl Dev. Lessing Corp. Lsd ¥ VP Fine 15,00 2 15400 DO-Oer
AT O Lasing Palcsims Lad 2 N - ol i -
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T Pabciasien Evport Financs Cusranies _amo - 1000 F-Decd
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o H e ) Pl ppine Vend e 150 - 2500 i5-Sepeid
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o Table 14
{1’| PROJECTS INVOLVING CO-FINANCING IN 1993
il (amouris in % millioe)
[T}
I:l- Bank Lo
1 ol Sources of
I Praject Country OCR ADF  Co-Fmancing Co-Financing
.1 Third Mateed Gas Dupstlopenent Barsgledebh - e 10,10  OECF
| Special Rehabiiiation Assarce” Cambodia - 67.70 3.20 SIThA,
| 300 : 45000 Wk Bank
Eh Gaa Flarirg Resuction Indis 00 13180 E ol dopun
r” 71180  Expost sed Suppliens’ coslit
i Fihalelamien ; - 170.00  Eximbank of Japan
§ G e s e e 17400  Export and Supplers’ credt
I » 17.00 - 2000 COC
E P.T. Winssasia Germaang [ndonesls Indonesis el 1
: 700  AFC
' = WOD KW
| Epcommunicalions
i | Second T Inddorsnin 19500 i e oo
: o BN Indanesia 275,00 - 49.00 Expurt Crmd®
- 7.T. Sunnymas Prira Agng” Indonesia 9.00 - 4.00
:1;1 Alrperts Imgrovemant Lao POIR - 15,60 2.00

o 3 e
2

3 200
£ 800 OPEC Fund
s Microenedit Prosect for Werren . tepal g_{u; 500 1:1,3 I::::m
i, W 1 -
I.E Fau Of Terrminal & Destribution Co, Lad.®  Pakistan g'ﬁ ’E.f"‘”' r
’IFJ 5.00 ,-_|=|c.-“"'l|.u
- 7.11 690  World Bank
Pogriation ard Famiy Planning Papun Mew Cuiren a0
i Higsewell Power (Phippines) L Phibppines 40,00 - 17240  Eximbenk of US
i 36730  Exmbank of Japen
: §130  IFC
: 5 =
; Batangas Powser Corporasion” Phillppirss 26.50 - 5000  OFIC
{ . 460 - 681 CDC
i, Buikdnon Resources Co. lnc. ki 220 ARC
gy Nonforeal Ehazation Philiopines = 25.20 160 Merumy
H Primolina Oleothemicals, Inc ® Fhalipanes 15.00 - 750  ARCT
I4E 10.00 ODC
Ih 600 PMO
!j':' mmmnm-ﬂn.m“ Thaland S0UD0 ] {7000 Commercal banks
i Second Aurel Telecemmunications Thatland 84.10 - 4160 OFCT
alli Excheh Power Distsibution (Sector) Thailaed 13460 . 11080  Workd Barik/Bllatersls
ﬁ': Sacnrd Erswan Gai Transmisskon Thuadland 100,00 = 100.00 E.?ﬂ:mhnlhm
i 15500  World Bank
i 29.00  Export Credi
| ||-1'| Finad Iregrerement uunm Soc - 120,00 600 DECF
I Samoa = 2.00 100 DA
i!I' | Ahiuils Hydroslectric (Suppl} Westarns e e
sl
= TOTAL (24) 1.579.80 39901  3.493.60
iFi s Barik boan approved In 1992
' b Private sector oan,
¢ Complemenissy Finsncing Schame.

00500000000843




Table 15
. PRIVATE SECTOR INVESTMENTS APPROVED IN 1593"

i

{amoumts n & mélion] |
¥
Toel '
Exquity Bank  Complementary ¥
Cosntmy Ievissemanis  Undesreriting Loarea Fanda Loarss Toaal | |
| ]
bdls A
Twertioth Cemeury Capital Comp.” 110 - - L10 - 1.10
T seth Ceneary Finance Corp. Lid - = 20.00 2000 = il i}
K0S Limited - = 1000 10,00 - 1000
Iefrmsruchuns Liesaing and Firancial Sendces Lid, - = 15.00 15.00 - 15.00
Koeak Mabindm Finance Lid, - - 15.00 15,00 - 15.00 i
Irdonees !
P.T. Wisnsesstn Gemilang 150 - §T A 1850 = 1850
P.T. Sunrsyenas Prima Agurg .00 = .00 1.0 - 1.0
Pakistan |
F-jﬂlfmdudmfu. Lisd. 100 = 19,00 20,00 1180 11.80 |
Pradippirss
Hicrsrwel Proser (Philippine Corp. 1000 - 40 0 50000 = 50,00
Blabasigui Power Com 300 - 2650 29.50 - 20.50 {
Bultié=on Resourcm Co, e, 0.90 - 4,50 550 . 550 i
Primalira. Oleocharical, Inc. 300 - 1500 18,08 7.50 2550 |
Thaland I
Thasi Peeoleun Pipadiss Co. Lad - - 50,00 S0.00 = 5400
That Rating and Eeformation Senvdom Co, Lad ke - - 0,20 - 0,50
TOTAL 22.70 0.00 24110  263.80 1930 28310 |
& wwhmdmmwmhﬂqﬂmmw '
b Supplementary spproval. }
13
Table 16 f
ANNUAL PRIVATE SECTOR OPERATIONS, 1986-1993 I
famounts kn § million)
Publlc Sector Direct Private Sector 1
Losns® Loana & Inweatsents Toal of !
[ (¥4 {1} and (2} Private Sectoss Share
in Bank’s Total
Viear Mo.  Total Exguicy Losn N, Totsl Mo,  Amount Armual Lending
Amount  Amowsni  Amount Amount %
i 1985 2 1010 E0 64 4 124 [ 1134 56
L 1987 & G25.0 ¥4 205 T - | 13 6731 &8
19638 -] L5 156 280 11 2.6 16 ARG 15.4
- 1559 5 T05.0 TS 9a7 19 1532 24 BEEZ 23.6
H * 1990 5 25610 359 TE4 17 114.7 22 T o3
19491 5 28510 205 156.8 16 173 21 4523 ah
L 1992 4 BTL5 159 50,0 ] 659 2 Tar & 145
15453 F =00 287 2411 IL] 2638 16 513.8 a7

5 Cranneled b the privale sector through fnenelsl infermediarie.
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Anoumnts b 5 MiElen

OCR ADF s e
Comrtry Projct Project of
Coat’ Approval
PAPUA HEW GLINEA
Higher Education - 19.2% 28.03 1 Apr. 93
Paopulaticn and Family Planning - .11 33.02 | Ape. 93
Sai onl - 27.01 61.05
Hoprwell Power Corporation”
%000 - G300 18 May 93
muuunmmﬂ*.umﬂg 26.50 - 12264 14 May 93
Bukidnon Rescurces: Co., ke 460 - 23.00 21 Sep, 93
5 Nordarnal Educasion - 2530 3150 ) S, 53
L Primofina Clecchemicals, Inc.* 15.00 - 7218 9 Mo, 53
ay, Municipal Weter Supply 43.20 - 7200 25 Mov, 53
] ‘ Prower Transmission T, (1 - 250 30 14 Dee 53
1 iI!. Sulrtosal 293,30 2520 1.553.66
d i SOLOMON ISLANDS
! Ernergency infrasiructure Rehabilitation - 0,50 650 18 Feb. 93
it At MR 2 0.50 6.50
|3 SRI LAMKA
d Second Water Supply and Saritaticn - 40,00 51.20 17 Jurs 53
| | Secondary Education Developmend = A1.00 40.70 24 Mg, 93
ﬁ Financial Mansgement Training = 13.00 1620 29 Mov, 73
!L Subrtoital - 84,00 10810
i THAILAND
g, Thal Petroleum Pipeling Company Lid,® 00 - 421106 17 Juna 73
Sacond el Tebeommisications B4.10 - 37330 29 Jurm 93
_:l-: Fourth Poser Tranenission [Secior] 115.50 - 405,80 19 Aag. 93
.Ilr Eighith Posver Distritesien [Secter] 134.60 - 534,00 19 g 92
b Second Ersuan Gas Trarsmission 100,00 = 671.00 2 Dee 93
-% Suibrtotal 454,30 - 2.405.20
i VIET NAM, S0C. REP. OF
I_ Irrigatian and Fload Probection Rehshiiation - 76.50 55,60 26 Ot 93
1 Riad Impecisnand - 1210 141.0 29 New. 93
ﬂ_ tan : 65.00 81.00 79 Now, 93
i! Sebriotnl - 261.50 317.60
I L —— e
1! WESTERN SAMOA
:ﬁ AAfuliio Hidroshectric Power [Supplementan) - 2.00 660 02 Age, 53
: Subrtotal = 2.00 .60
TOTAL 3,%83.80 1,2%7.53 15,249.75

e UL R

& Tolsl project co Inchudes Bank, golemment and co-finenclin” contritutions. Since praject oo dor credi lines and progrem loans ase not keoun
at pproval sage, thes e estimases.
b Privete secsee laan withend goisrseninl juanalig.
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FACSIMILE TRANSMITTAL
THE WORLD BANK
OFFICE OF THE U.S. EXECUTIVE DIRECTOR

1818 H Sereet, NW Room D-13-004
Washingtoa, DC 20433

DATE: {'IEW 3¢ n‘ﬂmmﬂrm;ﬁmuunmmmvmm:;?

ro: €/avefly STewsr7

FAXNUMBER: [ 94 _ 0604~

FROM: Inwnice Maror, Procurement Linison
TEL: (202) 453-0118
FAX:  (202) 477-2967

COMMENTS:
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Enron [rternaticnal

1775 Eve Steeet, NW, Suife 800
Waskingten, DC 20006
4’- {202} 456-5151
*ﬂ Fax (207} 3314717

DOMINICAN REPUBLIC
TH IATION WER SE

1. SUMBMA

For the last 30 vears the power sector of the Dominscan Republic has gone through a chaotic situation

Although the present govermment has expressed the intention to resolve the problem, there are few signs of
improvement to date, The main problems of the scetor arc {a) the lack of effective generation capacity to
caver demand and 1o provide reserves for the system: (b) the weakness of the national transmission sysiem,
and (<} the high distnbution and commercial losses As a result, the country has been subject 1o constant
power shortages and blackouts and the central govemment has subsidized the sector heavily

Under these circumstances, it has been extremely difficult for the power sector participants, including
Corporation Dominicana de Electricudnd (CDE) and the Independont Power Producers (IPPs), 1o operate
efficiently.

1. TH WER SECTOR

CDE was created in the late 30's to replace the small private power companics that provided service to the
cities in the country During the 60°s CDE operated cfficiently. but quality of service staned to decline
steadily during the 70°s. The reason”  The government. awner af CDE. established a policy of providing
electricity to all Dominicans. regardiess of their necds and capacity 1o pay In most instances service was
provided free of charge,

In the 1990°s, several private companies have entered into the seefor by constructing and owning gencration
facilities. Presently ther are seven projects operated by dafferent investor groups. The total capacity of
the IPPs is 600 MW

3, MAIN PROBLEMS OF THE SECTOR

A. Management of CDE. Traditionally. the managemennt of CDE has been considered a political prize and
the General Administeator has been nominated dircetly by the President of the country. Because of the
nature of the process, political appoimtces achweve ther position without regard 1o traning and experience,
Even when a capable Admimistratoer was appomnted, he found no political support and had to work with an
anstitution traditionally incapable, where privare and often corrupt interest prevailed.

In the absence of expenenced leadership. small nuclel of pewer developed within CDE. A wpical example
iz the Office for Control of IPP's. which often in an authoritarian and umlateral way decides on how to

interpret Power Purchase Agreements (PPAs). o what amount of the monthly invoices presenicd by IPPs
should be pad. or wiscn to pay the IPPs, cie

Matural gas. Electricity. Endless possibilities.
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B. Financial Situation of the Sector. Due to very high-energy losses and poor commercial practices
(discussed below), CDE has been for the last three decades in a precarious financial situation. This
cifcumstance continues af present. To keep the utility in operation the central govemment has contributed
millions of dollars every vear to cover partially or totally CDE’s financial costs (including debt serviee for
IDB’s and World Bank's loans). It is estimated that in 1997 the central government transferred to CDE
abaut USS200 million; in addition, the govemment decided to purchase with public funds new gencration.

4. DEMAND AND GENERATION CAPACITY

Demand for electric encrgy by CDE's customers (representing about 70% of total country demand) has
grown steadily. In the kst few years demand has grown at an annual rate of 8 to 10%. In 1997 maximum
{peak) demand on CDE's system was 1,200 MW, whach CDE could not cover due to a lack of operable
generating capacity. CDE's available or effective capacity {including TPPs generation) in 1997 ranged
from 70% to 0% of demand and only on a few days could full demand be met. The causes of the shortage
were (1) the poor maintenance of CDE's thermal plants ( on average, only 45% of CDE’s 1200 MW
installed capacity has been operable); (b) mwo consscutive dry years that limited the output of CDE’s hydro
electric plants from 400 MW 1o 3s low as 160 MW and (c) mechanscal problems at the power plants of
several [PPs. i

A well designed power system should have operable generation reserves of 13% to 25% over the maximum
expected demand. When planning available capacity, the hydro plants should be rated based on the output
during a hydrologically dry year. Considering a 20% reserve margin, in 1997 CDE should have had 1,440
MW of available {or effective) capacity. The purpose of a generation reserve margin is to provide back-up
for sudden outages of any power plant (including IPP's} and for scheduled outages for preventive
maintenance. Inclusion of the IPPs in the generation segment of the power sector has reduced the capacity
constraints faced by the systems' customers. However, these enterprises and CDE's generating units are
subjected to problems in transmission and distbution, which they do not control.

5. OF T T M

CDE’s high voltage transmission system is weak. It does not (a) permit steady transfer of energy under
emergency conditions (for example, due 1o the outage of power plants) and (b} provide back-up for the
outage of & main line due to mechanical problems (such as lightning and mechanical failure). Very often,
the failure of a line results ina chain reaction that isolates all main power plants. Restoration of service
may take several hours

With the financial assistance of the World Bank and the technical assistance of the German consultant
DECON, CDE completed in 1996 a Ten Year Master Plan for the Expansion of the Transmission System.
An investment of over USS140 million is required. So far, CDE has not begun implementation of the Plan

&, HIGH DISTRIBUTION LOSSES

CDE's encigy losses are the highest of any system in Latin America and perhaps in the entire world, 48%
of the power input 1o the system is bost and is not billed to any customer, An estimated 40% of the total
lasses are due to technieal reasons, and the other 60% are due to ilkegal connections, gervice without meters
{70% of CDE's RO0,000 customers have no meters) and CDE's hilling emors (some of which are
“arranged” by CDE's employees). Of the remaining 52% of encrgy billed by CDE, only 70% are actually
collecied, Therefore, about 64% of CDE’s generation {own plants, plus IPPs) is lost and only 36%
produces revenue for CDE. In summary, out of every three kWh that CDE sends to the system, only one
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kWh generates revenue. The other two kWh are bost or not collected.  The situation is similar to a
stareowner (“colmada™) who must buy three sacks of nice 1o sell enly one sack (the other two being bost or
stolen). No one, not even CDE, can survive such commercial operation.

A waord regarding electricity rates: in 1997 the average price of electricity sold by CDE was 12.0 US
cents/kWh. Average price paid by CDE to the IPPs was about US cents 7.0 per k'Wh and the average price
of generation from CDE's own plant was 6.0 US centskWh . IF bosses were “normal™ {cven as high as
2084} and all bills were collected, the margin between cost of generation and selling price should be ample
to permit a profitable operation,

7. RELATIONS OF CDE WITH THE IPPs

CDE depends heavily on the generation from IPPs. In 1997 the IPPs provided about 43% of 7,000 gWh
input to the system. This contribution was made despite the fact that these same IPPs have less than 30%
of the nominal generating capacity on the system. However, due to its poor financial situation, CDE cannot
meet its financizl obligations with the IPPs, At the end of 1997, the amount due by CDE to the 1PPs was
about USSE0 million {including amounts disputed by CDE). In the case of SECLP at the end of 1997 total
amount due by CDE reached USS38 million of which §32 million are amounts disputed by CDE

8. THE FUTURE OF THE POWER SECTOR

President Leoncl Fernandez is committed 1o resolve the power sector problems of his country. Toward this
end his administration has submitted to Congress the Electricity Law; hopefully it will be passed in 1998

This should allow the privatization of CDE, which has been initiated, to conclude successfully. There is a
ueneral consensus among most political partics that the only realistic solution 1o the power crisis is o let
the private sector participate in all aspects of the business. This involvement wall bring to the power sector
contributions of new capital as well as efficient operating and administrative processes. Out of the
restructuring CDE will come fiscally sound power companics and much more reliable electric service for
the people of the Dominican Republic

U198
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His Excellency Bulent Ecevit
June 13, 2000
Page 1

June 13, 2000
VIA COURIER AND FACSIMILE
His Excellency Bulent Ecevit
Prime Minister
The Republic of Turkey
Ankara, Turkey

Dear Prime Minister Ecevit:

This letter is submitted on behalf of the American companies listed below, many of
which have invested millions of dollars in the development of projects essential to meet Turkey's
energy requirements. The purpose of this letter is to request that a reasonable transition be
i by which the Turkish Undersscretariat of the Treasury makes financial guarantees
available for eligible energy-related projects. Recent communications from the Turkish
Government and World Bank indicate that such guarantees now may be withheld even though
several energy projects, after years of preparation and negotiations, are in advanced stages of
development.

In a March 10, 2000 letter to the World Bank, Minister of State for the Economy, Mr.
Recep Onal, observed that reforms and the copsequent introduction of competition in the Turkish
energy sector “takes time and the transition period must be properly mapaged.” Of course, in any
slift fram state controls to market driven policies, transition is an important topic, worthy of
close attention. Unfortunately, it seems that proper management of the transition in the energy
mu:myhmﬁﬂmpuytnafnmnﬁncﬁmhwauﬂtmmdimimuﬁmly
Treasury's contingent liabilities. The Government appears to have accepted this precipitous
approach. As a result of a Bank-sponsored “Public Expenditure and Institutional Review,”
several reforms are expected to be incorporated in the 2001 Government budget. Minister Omal
rmmdﬂﬁslﬂn&mmnumﬂtﬂm.ﬂiwunnmmﬂmw“wuuld
be part of the immediate budgetary reform package. After several consultations by
representatives nfnwmpmiunhhnﬁdﬂ:uTnuummuuiwynfEnumrmdﬂm
Resources and the Bank, it appears that for energy projects being developed under the Build-
Operate-Transfer (BOT) or Transfer of Operating Rights (TOR) models, the Government may
decide 1o withhold Treasury guarantees for such projects unless a project-specific agreement is
in place that provides for such guaraniee.
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The ramifications of such a policy, if it becomes effective immediately, would be
disastrous for Turkey. Out of over 20 BOT and TOR energy projects currently under
WMMMMEMMMMMIMMWHNM,MM
majaﬂqrniﬂmmmplﬂﬂdmmlnpingmwujmwmhﬂhdﬂmlﬁdtnbﬁmm
the BOT and TOR projects would be eligible for such guarantees. The lack of a guarantee would
:mmnmhmﬁdmﬂmhﬁnnﬁfﬁmnﬁﬂmdehwmwhinhmpumﬂ:hmmﬁshﬂ
wrwmummmmmmuhmpqmm
the context of BOT and TOR. energy projects, which must be financed on the basis of the value
nfmnpmjmrﬁ-WMtMiEm[‘mujﬂ'ﬁumim],:huﬂnfliwmmuﬂpuﬂm“ﬁn
ome or more of the transactions that make up the project will render the project ineligible for
financing from most western financial sources. This condition is not unique to Turkey. Itisa
traditional consideration in the qualification and quantification of risk that all established western
financial institotions assess before agresing to support a project in an emerging market. Thus, in
the aheence of full implementation of energy sector reforms, commercial financing will oot be
available without a Treasury puarantee.

The problem created by the proposed restraints on guarantees is the same fundamental
problem we had hoped would be put to rest by the adoption of international arbitration for
concession and privatization contracts in Turkey. There, we worked together to remove legal
i to the availability of financing for Turkish energy projects. The irony i that only
after the ink dried on the enactment of the constitutional amendments and Law Number 4501 did
this new imitiative to withhold Treasury puarantess surface under the mandate of the World Bank
Economic Reform Loan. Now, the restricted guarantes policy, if implemented without a rational
transition process, will make the international arbitration achievement a Pyrrhic victory. The
international investors will be forced to withdraw for Iack of financing and the critical promotion
of investment and private sector participation in the Turkish energy sector will be stillborn.
Energy shortages will be more than predicted. Millions of dollars of project development costs
will be jeopardized and lvigation by companies led to believe that guarantees would be available
could embroil the Government and possibly the Bank in an embarrassing round of confrontations
in the courts.

All of our companies endorse and support Turkish Government effons o achieve
budgetary reforms. 'We agree with the need for the Goverament to stabilize the public debt 452
share of GNP. And our companies agree that guarantess should be phased out once the reform
and demonopolization program for the energy sector is fully implemented. We do take issue,
however, with the lack of a reasonable transition during the reform period. That transition
should take into account the realities of financing the projects that must bridge the gap between
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current conditions and the demonopolized market that the architects of Turkey's energy future

foresee,

History is a good teacher, and it is panticularly relevant to our peint. In virtually every
nnumiunﬂmdmguhﬁunnfﬁtmnmrumhuhmh@ﬂMEmchdhﬁmUﬂted
States), jihuukmhlmgﬂthnntpemdﬁunhupmmmwqudﬂmbgimﬁvum
Mqhm&ﬂrmpﬁmﬁ&my.hﬁmmpmwupmmupm:ﬁm
fuel supply or energy ﬁmm“mmﬂmemwﬂmﬂmymgjm:ianpﬁ:ﬁmﬂwmdﬂ
hﬁmmrmw:mmr,mmm&gmmwmmum.mm
Mﬁmyﬁm:hﬂhﬁnmwahmfmtmmﬂuﬂymﬂnﬂn

For the foregoing reasons, our companies believe that a transition formuls for assessing
Mavmﬂmgmhmmmrmmmmhmm
existing realities mdﬁam;ﬂjﬁvuiuﬁ:hrﬁnhmnmﬂm.luimnﬂnimﬁah
possibility of a real crisis in power production and delivery if the new regime falters or is delayed
{nrmymmmmﬁ:mmtpmpmﬂhﬂnwi:bundmfmrﬁmdmmﬂ factors:

(1)  Treasury guarantees should continue to be offered for energy projects but with
certain transitional qualifications;

(2) ﬁmmhg[nrprhﬂdjriwdnpdmdnpumdmﬁpmjmﬂnhniqm
time needs Treasury guarantees;

(3) the oatire and extent of the guarantees can be negotisted to meet Turkish Treasury
and commercial lenders’ requirements,

(4) kaeﬁn:tdfmmgfm&pﬁﬂufnr&mimm“dﬁmﬁngmqﬂmdm
the Turkish Government demonstrates good faith and predictability in the
implementation of its fiscal and privatization policies.

The formula that we propess for determining eligibility of a project for a Treasury

guarantes would have Treasury consider the following as indicators of a well-developed and
visble project (subject to whether the project is for power production or local distribution):

A :ﬁpudlmpmudmCMﬂuEnnuuimw

B. an Energy Sales Agreement under negetiation or signed,

C. a Fuel Supply Agreement under negotiation or signed,

D. a completed Environmental Impact Assessment Report;
WO LD vl
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E. a Public Benefit Interest Resolution from the Ministry of
Energy and Natural Rescurces;
F. a posted and cument performance bood,
G.  a formal letter of interest from an internationally recognized financial institution.

If a project can substantially fulfill these criteria, we believe it is in the best position 1o
help Turkey bri um:mwwbﬂwmmdlf:mhlm:mdﬂupmmi:whm, market-
oriented system for the futare, The private sector is doing its best, and has devoted substantial
resources, to participate in the privatization of the energy sector in Turkey. It is not only fair, but
good policy for the Turkish Government to continue support of that transition if it hopes to avoid
major energy shortages.

We have submitted the cbservations and proposals contained in this letter because our
companies are friends of Turkey. When a bilateral issue arises i Washington, we are among the
ﬂmmwmmﬂmmrmrhnnﬁnrmmmmm:mwhnpmmuwbﬂm
relationship. We are also imvestors in energy sectors around the world. We hope that you and
your government may find nurnqxﬁemuﬂpniﬂnfﬁrwmnfuluwuﬁmﬂumdhnplmt
the transition to a deregulated coergy market.

Wa would welcome the opportunity to meet with you in person to discuss this matter
more fully. Hmnrmynﬁdﬂﬁmmguumwmﬂdﬁhmdmmnmﬂmnﬁm
letter with a representative of any of our mmpnﬂu,plmnﬂvhewAubuudnr.LhiPmis.
and we will respond in a timely and forthright manner.

Respectiully submutted,

r

Charles R Johnston,. Jr. On behalf of
Forester Wheeler Corp.

GE Power Systems

Howard Energy Company

North Amencan Coal Company
PSEG Global Ine.

(=15 The Honorable Mark Parris
Ambassador
U.5. Embassy-Ankara
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Smith, Amy

From: Carlaton, Morman

Senl: F , January 04, 2002 5:30 PM

To: R , Brian; Bair, Sheila; Gross, Jared, Wiedman, Mark. Bitsberger, Timothy, Smith, Amy
Co: Schultheiss, Heidiynne, Nickoloff, Peter; Ellett, Martha; Gabidondo, Jose; Sutton, Gary
Subject: N Draft Memo on Enron/CENA Arbcles

Aftached is a memo that details our first attempt to clanfy what the press has been saying in regards to Enron and the
Commaodily Futures Modernization Act

| talked o the Ken Raisler, a New York Iawar about this, He tald me that Enron did Mﬂurmnmy the administration
about the CFMA but was part of an e coalition, which Mr. Raisler represented, that did on this issue. The
exampt commodity/alecionic trading provision in the CFMA, did net dlmctl',' benefit Enron since EnronOnline was nol
struciured as a l.rauln&hniw as defined in the CFMA, Therefore, the major beneficianes of these provisions ane Enron's

compeblors, such ¢ InterContinental Exchange and T!adaﬁpart. which are sluciured as elecionic irading facilities
Enran did get the legal certainty it wanted that the CFTC cannot reguiate EnronOnline.  However, 38 @ practical matter,
EnronCnline operated unreguiated prior io the enaciment of the CFMA

Ken also told me that he had faiked to then Assistant Secretary Lee Sachs aboul the exempl commodily issue. According

to Ken, Les told him that the Tressury would not se the CFMA because of the ex commodity 155w but
WWWMMH to reach a compromese wilh the CFTC. In the and, Wall Streat firms, unmmrl'lrma: and tha

futures industry, as well as the PWG (including the CFTC) all supportad passage of the CFMA

~Ciginal MEssage-—-
Fromi Eohuithelss, Heldihmine

Sent: Friciry, January 0, 2003 5:10 f+
To: Carfeton, Morman

Subject: Dot M=o on Eneon/CRMA Articles

Altached is The drafl memo on the Enron anliclas that assered that the CFTC and PYWG objected to the energy exclusion
provisions of the CFMA. The three news articles ase down'oaded as the latter pages.

)

roncima doc
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Smith, Amy

E:Lm: gm .Jmmn 08, 2002 5:14 PM

g L January 08, :

To: Bair, Sheila

Ce: Smath, Ay, Bair, Sheda; Berardi, Steve; Bitsberger, Timathy; Eichner, Matthew, Gabiondo,

Jose; Gross, Jared. Hammer, Viva; Lori Sarl.atammuna.{E-nﬂdj Nickoloff, Pater;
Kichael: Flatrangei Fred: Ft-naehum Brian; Schulthess, Heidilynne, Whalay, Jean, W'ﬂd‘frﬂn,

Mark
Subject: CFTC's Exemption for Cerain Contracts Involving Enengy Products {Ap 20, 1853)
Eheila,
The CFTC proposed an exemptive order for certain energy contracts on January 27, 19083, It was finalized on Apnl 20,
1993 (As you know, you dissented Decause the exe extended to the antifraud provisions of the CEA )

| talked 0 Ken Raisler about this. He indicated that the anergy coalition was concermad about forwand confracts being
characterized as futures contracts in lkght of a federal district court decision that Brent odl confracts were fulures contracts
(Transnor), The CFTC issued a sla Interpretation in 1800 that smd thal Brent contracts were nol fulures conlracts;
however, the anergy coalion which Mr, Raisler represented was nol sure that statutory interpretation would hold up in
court, aspecially sinte Commissionar's Fowler West had issued a coherani dissent

The legislative history of the Fulures Trading Practices Act of 1992 directed the CFTC 1o use its new exemplive authority
for three classes of instruments: swaps, hybrids, and enengy contracts.

Mr. Ralsler said that the definition of swap contained In the swap exempiion did not clearly cover forward contracts that

miight be considered futures. The energy coalition was concermed about contracts, such as Brent contracts, that called for
wr:nﬂdﬁmwnfmmm L &% a matter of practice, wene often offsel by other contracts. E thedr terms
though the contract called for delivery, and it was nol clear that thess wers "swaps” as then defined [or

BF Amoco, which was on the losing side of Transnor, and some Wall Street firms were the r members of the coaliton,
Al lh&mm Enurc%ngﬁ not that big & player but undoubbedly ubilized forward contracts. En rilne would not start
operatons u .

Borman

i3
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Fram: e el ], “WE-terawdonFiadb o

Ta: wx mailBRUCE JTiadb.ong™), Dam13 DOPOSBLOOMGARDEMN .
Date: 11719788 10057 am
Subjeci: Re: DR Power Projec

Krislin Madison, Senate Foreign Relations Commities stafl, called me
& few days back (o ask
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Hopa this helps. | undemiand that Freeman will ba masoting Troasury
folks al 2 pm on Monday. | think Pve been imled, bul am net sure | can
attend as | have an Audit Committes meating heno on tha Bank's internal
eantrols af the same Sme.

Todd

From: Bruce JubaiDS-HODBRIADE on 1111 786 01:29 PM

Ta:  ‘Willam Schusrchg@Willlpm, Schuarchi@ Do Treas Gon Smip Eladb,

Dawid SloemgardenEDavid Blosmgardani@Dao. Treas. Goni Smipd adb, Greg
ChristopulesE Gog. Christopulos Do, Treas. GownE SmipE ladb
ce!  Lawrance Haminglon/db-HgdbE adb, Todd W, Crawford Eds

Subgect DR Powier Project

[{B){5)]
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(=] e, rranil"wiliam, sehuarch® “dovid blogmgardan™,"gr...
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Points on disclosure — asset side of insurers’ balance sheet

[(b)(S)]
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Bair, Sheila

————
From: Bair, Shaila
Sant: Wednasday, Janwary 09, 2002 6:13 PM
Tao Kristen Siverbarg (E-mall)
Subject: Enran Papar

Here is the paper you requested, Tell Josh that | need lo have a five minule conversation about this as well,
Hope this halps.
Shodla

)

Pl - F rbmn or

01200000000906



MEMORANDUM FOR JOSHUA BOLTON

DEPUTY CHIEF OF STAFF

WHITE HOURSE
FROM: Sheila C. Bair

Assistant Secretary for Financial Institutions
SUBJECT: Policy Issues Presented by the Enron Bankrupicy
[(b)(3]]
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ce:  Secretary O'Neill
Peter Fisher
Dave Aufhauser
Mark Weinberger
John Duncan
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