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Jaruary 11, 2002

The Honorable Paul H. O"Neill
Secretary of the Treasury

15* St. & Pennsylvania Ave, NW
Washington, DC 20220

The Honorable Donald L. Evans
Secretary of Commerce

14™ 5t. & Constitution Ave, NW
Washingion, DC 20230

Diear Secretary O0"Neill and Secretary Evans:

| am ‘writing to request information sbout your communications with Enron Chairman
Kenneth L. Lay and possibly other Enron officials or representatives prior Lo the company’s
bankruptcy filing. The purpose of the request is to determine why the Administration apparently
did nothing 1o mitigate the harm of the Enron bankruptcy to thousands of its employees and
sharcholders. 1am also interested in knowing why it has taken so long to learn that two Cabinet
Secretaries had early waming of Enron's impending banlruptey.

MNews accounts of January 11, 2002, indicate that Secretary O'Neill received calls from
Mr. Lay on Ociober 28 apd November £.' In one or both of these calls, Mr. Lay reporiedly
informed Secretary O"Neill that he was concerned that Enron might not be eble to mest its
finaneial obligations and that the results could be similar to those that occurred when Loag-Term
Capital Management went bankrupt. Mr. Lay reportedly also had & conversation on October 23
with Secretary Evans, In this conversation, Mr. Lay spparently stated “that he was having
problems with his bond rating and he was worried about its impact on the energy sector,” and

\Enron Asked for Help from Cabinet Officials, Washington Post (Jan. 11, 2002); Enron
Contacted 2 Cabiner Officers before Collapsing, N.Y. Times (Jan, 11, 2002).
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that “he would welcome any support the Secretary thinks appropriate.” In addition, Enron
President Lawrence “Greg” Whalley reportedly telephoned the Treasury Undersccretary for
domestic finance, Peter Fisher, six or eight times in late October and early November.’

White House Press Secretary Ari Fleischer stated that as a result of your conversations
with Mr. Lay, Secretary O"Neill asked Undersecretary Fisher to explore whether the “financial
condition of Enron could have similar implications as Long Term Capital.™ According to Mr.
Fleischer, you decided to do nothing.” Mr. Fleischer siated:

[TThe government.. took a look at this from a substantive matter, from when Mr. Lay
made those phone calls, and decided the appropriate step Was not (o intervene or take any
action....This was done based on judgment of the Cabinet Secretaries and the merits, and
they decided properly and wisely o, in the President’s opinion, that the government
:huuld.*nut have intervensad in any way after Mr. Lay made the phone call to Secretary
Evans.'

On December 2, Enron filed for bankrupicy. Approximately 4,000 Enron employees
have been 1aid off, and an additional 3,500 have been placed on leave.” Many Enron employees
have logt virually their entire retirement accounts, which were beavily tied up in Earon stock.
Wumerous other investors, including many retirement plans around the country, have lost
millions of dollars.

Mr. Lay's discussions with the two of you took place squarely within a lock-down period,
when an estimated 12,000 participants in Enron’s 401 (k) plan were prevented from accessing

*Enron's Lay Sought Cabinet Officials’ Help, Wall Strect Journal (Jan. 11, 2002); Enron
Chatrman Warned Bush Officials on Collapse, N.Y. Times (Jan. 10, 2002).

Enron Asked Treasury for Credit Aid, Associated Press (Jan. 11, 2002).
“White House Press Briefing (Jan. 10, 2002).
d

*Id.

'Labor Opens ERISA Investigation of Enron Assistance to Dislocated Workers, U.S.
Mews and World Report (Dec, 5, 2001).
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their retirerment accounts and selling their plummeting Enron stock.” 1f Mr. Fleischer’s
represeniations are accurate, it would appear that no one in the Bush Administration acted on the
knowledge of Enron's rapidly declining financial condition to help employees whose retirernent
plan collectively lost an estimated S1 billion.” The life savings of many Enron employees simply
evaporated during this period. Moreover, based on the scant infermation that this Administration
has provided to date, it appears that no one bothered even to ask whether any remedies,
administrative or lagislative, were available 1o help the Enron smployees frozen out of their
Tetifement acoounts.

In fact, some senicor Administration officials have publicly expressed surprising
indifference to the fate of Enron employees and shareholders. Secretary O'Neill stated this
morning that “while Enron may be important, . . . in the world that [ live in, with mndreds of
other things going on, this is just ancther piece of business.”"* The President’s chief ecenomic
advisor, Larry Lindsey, called the Enron debacle a “tribute to American capitalism.™"'

In additicn, accounts of your early conversations with Mr. Lay raise concerns about
whether advance notice of Enron's desperate financial condition was taken into account as the
Administration formulated positions on important matters of public policy. For example,
throughout the month of November, you continued to advocate for rewosctive repeal of the
altermative minimum tax.'? This legislation would have had dramatic implicanens for Enron, as
it would have given the company a govemnment-funded infusion of $§254 millien."

Given the magnitude of the financial harm caused by Enron's collapse, and the close ties

VEair Shares? Why Company Stock is a Burden for Many, Wall Sweet Journal (Nov. 27,
2001).

*See Enron Employees Enraged Over Losses, Business Insurance (Dec. 10, 2001).
"*Transcript of Good Moming America (Jan. 11, 2002).
W farerview with Lawrence Lindsey, Fox News Sunday Roundiable (Jan. 6, 2002).

125ss Deal Breaker, New Republic (Nov. 29, 2001); U.S. Panel Says that Recession
Cfficially Began in March, Business Day (Nov. 28, 2001); Economic Aid Stalled Amid
Recession, Newsday (Nov. 27, 2001); U.S. Department of the Treasury, O Neill Urges Senate 1o
Act Quickly on a Bipartisan Economic Stimulus Bill (Nov. 8, 2001) (press release).

Ueitizens for Tax Justice, Howse GOP “Srimulus ©° Bill Offers 16 Large, Low-Tax
Carporations $7.4 Billian in Jnrtan Tax Rebares (Oet. 16, 2001, updated Oct. 26, 2001).
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berwesn the company and the Bugh Administration, the public deserves 10 know whal
Administration officials knew and when they knew it about the situation of Enron and its
employess, Therefore, I request that the two of you individually respond to the following
questions:

(1)  Please provide details regarding your conversaticns with Mr. Lay of October 28, October
29, and November §. Please provide any written or alectronic materials held by your
Department that relate to this question.

{2)  Please provide details regarding Undersecretary Fisher's conversations with Mr. Whalley
in October and November., Pleass provide any writlen or electronic materials held by
your Department that relate to this question.

(3)  Did you, any other person in your Department, or 1o your knowledge any other official in
the Administration have any other communicaticns with Mr, Lay or any other Enron
officials or representatives in 2001, beyond those referred 1o in questions 1 and 27 if so,
please provide names, dates, form of communication, and information exchanged or
marters discussed.

{4)  Upecn receiving the information regarding Enron’s financial sitation in October, did you
convey information about Enron’s financial comdition to any person, apart from
Undersecretary Fisher? If so, please provide the names, dates, form of communication,
and the information exchanged, including copies of any written or electronic matenials.

(5)  Did vou, any other person in your Department, or to your knowledge any other official in
the Administration convey this information to any person within the Vice President’s
office or any of the advisors to the President? If so, please provide the names, dates, form
of communication, and the information exchanged, including copies of any wrnitlen or
electronic matenals.

(6)  Please provide details about Undersecretary Fisher's review. For example, over what
time pericd did Undersecretary Fisher explore the financial implications of a potential
Enron bankruptey? What was the scope of the exploration? Did the Department of the
Treasury or the Department of Commerce examine the impact of Enron’s potential
banxrupicy on the employees of the corparation? On the sharcholders of the cerporation?
Om other ereditors of the corporation? What were your respeclve departments’s
conclusions regarding the impacts of an Enron bankruptcy on each of these groups? On
the energy sector? On the financial sector? On the econcmy at large? Please provide any
wrilt=n or electronic materials held by your respective departments that relate 1o any of
these questions.
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(7)  How did Undersecretary Fisher conduct this investigation? Did he or his staff
communicate with any Enren officials or represemtatives? If so, please indicate names,
dates, form of communicarions, and information exchanged. Did he or his staff
communicate with Enrons auditors or any financial backers? Did he or his staff
communicate with any financial experts outside of the Commerce or Treasury
Departments? Did he or his staff communicate with any others within the
Administration? Plzase provide any written or electronic materials held by your
respective depariments that relate Lo any of these questions.

(8)  Atthe time that you decided to take no action, had you considered the potential impacts
of an Enron bankruptcy on its employees? Did you make any arternpt 1o obtain
Information about the impact of such & bankruptcy on the employees?

(9)  The Bush Administration continued to advocate for Tetroactive repeal of the corporate
alternative minimum tax throughout the month of November, when repeal could have had
a significant impeact on Enron’s financial situation. Did apy Enren official or
representative ask you, any other person in your Department, or to your knowledge any
other afficial in the Admimstration, to support this legislation? Were you sware that
Enron favored adoption of this legislation?

{10)  Why did it take so long for the public (6 learn about your contacts with Enron prior to its
bankruptcy filing?

I'want 1o make clear that [ believe it is inappropriate 1o make any ethical allegations
against you or any other Administration official at this tme. I think it iz essential, however, that
these questions be answered so that there is a clear public secounting of this matter, We all owe
that 10 the thousands of families that are facing financial roin from the Erron bankruptey, and 1
hope that it will be possible for you to provide the answers I'm seeking by January 18, 2002

Sincerely,

[émaﬁ:r’

Ranking Minority Member
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Biegur. Peter

e —————
From: Gabilondo, Josa
Saent: Thursday, Mowvembar 01, 2001 348 PM
Ta: Mcinernay, Roberta; Biager, Palar
Subject: Enron meating - 4:00 pm Friday
Roberta,

Whan | got back lo my office, | got your massage and one from Batty asking if | could attend a 4:00 meating
lommorrow with David and Peter Fisher on Enron, | checked wilth Martha (wha pul it on your calendar - Yvetle was nol
around), looked for Peler, and then caled Betly back 1o say that we would atlend lomorrow, | hope thal's OK. Just 5o that
your knowy, | hadn't exchanged a word with David since we worked on the Argantina deal, Le. | ddn’t solici this assignment
from amyone.

On Teesday whon he called ma inlo his office 1o discuss Enron, Dawvid 1old me thal he wanied o meel that day or
thve following after I'd done some research. By noon yesterday, I'd leamed some things and made some noles that |
wanted 1o pass on before the meeting, because | wanled Io be responshve to his urgency. OF course | wanled to clear
i with you bul you wesa on lhe hill, Pater was busy, and after wailing a while | decided to leava a drall in his box
upstairs with 8 note saying thal neilher you nor Peter had velied the document bul that | wanted him to see a rough drafi
because it had seemed like a faify urgent prioaly when we lalked, They are background rather than legal noles [copy
below), 50 -- although | hesttalad at lenglh before sending them = it seamed OK,

José

i) e
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Eahilnn& Jose

Frarm: Omadey, Sean P, [DmalleyS@SEC.GOV]
Sent: Thursday, Mowembear 01, 2001 507 PM
To: ‘JMase Gabilondo@do. treas.gov'

Subject: RE: Enron maeting - 4.00 prm Fricay

[OUTSIDE SCOFE , (b)(6)]

griginal Message-----

From: Jose.Gabilondoddo.treas. gov [mailte:Jose . Gabilondosdo. treas.gov]
Sent: Thursday, Movembear 91, 2001 3:53 PM

Tar amalleyaises ,gov

Subject: FW: Enron meeting - 4:90 pm Friday

[OUTSIDE SCOPE , (b){6)]
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-=Driginal Message-----
From: Cabilondo,. Jooe
Sank : Thursday, Hovember 01, 2001 J:48 PM
To: Mcinerney. Roberta; Bieger, Pecer
Subject: Enren mesting - 4:00 pm Friday

Raberta.

When [ got back to my affice, I gor your message and one from Betty
acking if 1 could attend a 4:00 meeting tomorrow with David and Peter
Fisher on Efrcn. | checked with Martha [(who put it on your calendar -
Yvetce was not around), looked for Peter, and then call=d Becty back to
pay that we would attend tomorrow. I hope that's OK. Juet o that wyou
krow, [ hadn't exchanged a word with David since we worked on the
Argentina deal, l.e. I didn't sglicit this assignment [rom anyons.

gn Tuesday when he called me into his office te discuss Enron, David
cald me thar he wanted to meet that day or the fellowing after I'd done
some research. By noon yegterday, I°d learned scee things and made some
notes thar 1 wanted co pass on before the meeting, because 1 wanted to be
responaive to his urgeney. Of course T wanted te clear them with you but
you were on the hill, Peter was busy, and after walting a while I decided
to leave a drafe in hia box upastairs wich a note saying that neither you
nor Peter had vetted che document but that I wanted him to see a rough
drafc because it had peemed like a fairly urgent priorlcy when we talked.
They are background rather than legal notes [ecpy belowl, so -- although I
hesgicaved ar lengrh before sending them -- it seemed 0.

José
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Marshall Mills, Treasury (ISM) 82801 622-9398
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Davis, Michele

=
From: Maien John L [Jmn.L.mmﬁIREGﬂLH'EEL.TREA&GDV]
Sant: Tuesday, Janusry 15, 2002 717 AM
Ta: Michele. Deva@do reas. gov'
Subject: RE: Congrossonal Mearings on Enron

1 assure that you senl me shia fn error.
Joan L. Marien
Technicad Advisor
SGe==lon 415/4198 [(VEBA'sS)
Tl16] 961-5071 or
T16)] 551-5614 =% 13

=——-—0ziginal Message-----

From: Michels,Davisddo. treas.-gov [mailto:Hichele. Davisddo.treas.gov)
Sent: Monday, Jansary 14, 2002 T:3Z PM

To: Tim.hdams@do.treas.gov

e Robert.Misholsfds.treas.gov: John.L.MarienllRSCOUNSEL . TREAS . GOV
Subject: BRE: Congressional Hearings on Emron

YES, wetll make & ataff asalacant avalladle to gather infoc as nesded.

Marie, whatevor they need, please ask Shacon to do

————— ciginal Message—--—-

* From: Adams, Tim

= Senk: Honday Jancary 14, 2002 G:05 PM

*» Toe: Davis, Michele

%= Do Michola, Bobart

> Subject: Congressiocnal Hearings on Enrgn

]

> Michele -- to prepare “ar the anslaught of decument regquests and hearinga,
> Davigd Aufhuaser and John Duncan are secting up & preap/response team. We
» peed your help. Can you assign somaone {or eultiple somones) from yoor

» office to nelp us pull articles; build timelines, Donitsr the press, escc?
» Thanks

— —_a - mn =

00800000000177



Stricklar, Marie

From: Hardisty, Joann

Sent: Friday, January 11, 2002 4:30 PM

To: Sincklar, Mane, Jeseph, Verlens, Rudgway, Diana, Siarks, Ora, Galhers, Shirlay, Freeland,
Barbara Anderson, Judy

Subject: i(P) 2002-3E-000322 Enron Bankrupty

TADS Socumant has bsean routed to you.

To wiaw the Ffolder in FAD, pleass click oa the following link:
HITHF://Fadme.do. treas ., govsFad/Gatprofile. asp?pagée=lidispl apt ypenFiprofile=sZ002-SE-CO0322
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The Henorshle Pasl H. O°Nall
Secretary of the

15* §n. & Pernsylvasda Ave, NW
Washingten, DC 20210

The Hosarabie Donald L. Bvass
Secreiizy of Commests
14% 8t & Constinstion Ave., W
Washingtos, DC 20210

Dear Secretary O el and Secreiary Evans:

1 = writin g to request {aformation sbou! your commumications with Enron Chairman
Kemneth L Lay and possibly ather Ensen officials or representatives prior 1o the company’s
baskruptey filing. The purpose of the reguest 15 10 determine why the Adminisration
did nothing to mitigate the barm of 1he Enron bankrupecy o thousands of it employess and
sharshelders, Tam also mierested [n knewing why it has taken so loag to leam thal bwo Cabine
Secretarses had early waming of Esron’s impending bankrupicy.

H:-mmmudIml!.m,Mmmmﬂ‘Hdumdmwhm
Mr. Lay on Qciober 28 and November B In coe or both of thess celts, hin Lay reporiedly
ﬂmmﬂﬁmﬂm’yD'I:ir.!hhuhnuommnﬂM:Envnmilhuut'nuhhnmIu
ﬂm:qmi.pdnuudum:mdummh:mﬂuummummdwhmlmrrm
Capital Mansgenent =end backrupt. s, Lay repeatedly also had a converpation on Coioher 19
with Seesetary Evans. In this comversation, Mr. Lay spparently stated “that he wia havieg
problema with his bond razing end he wag worried aboat it fmpset on the eocrgy secson,” and

'Enran Asked for Help from Cabimet Officials, Washington Post (Jan. 11, 2002); Enron
Contacied # Cabinat Officers before Collapring, W.Y. Times (Jan. 11, 2002).
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ihat “he would weloome any suppant the Seetetary thinks sppropriate.™ In additien, Enron
Presiders Laowrenee “Greg™ Whalley reportedly tebrphonsd the Treasnury Undersccnetary for
damestic finance, Peter Fisher, six or aight times in lare October and sarly MNovember.”

White Howse Press Secretary Arl Ficischer gaed that as 2 result of your cogversations
with Mr. Lay, Secretary O Neill asked Undersecresary Fisher o explare whether the “finmmcial
conditien of Enson could have similer imalizations ss Loag Term Cepital.™ Acconding to Mr.
Fleizcher, you decided 1o do nathizg,” Mr. Fleischer stated:

[Tihe government., took & look at this from a submantive maser, from when M. Lay
mude these phese calls, mnd decided the appropriste step was not to intervens of taks any
action.... This was done based an judgmes of the Cabinst Secretaries and the merits, and
they desided property and wisely &, in the President’s opinian, 1hat the

should not have intervened in amy way afler Mr. Lay made the phoae call i Secretary
Evans.™™

Cin Deccenbes 2, Enron Bled for banboeptey, Appeoximately & 000 Ensen employeed
have been labd off, and an sdditanal 3,500 have bes placed on leawe " Marry Ergon smployees
Bave last virually their entire retiremen accounts, which were heavily tied up in Enron stock.
Murserous other nvesers, kneluding meeny retivement plans arcued ibe couniry, have lost
ez |bioos of dallas,

Mr. Lay"s discossions with the twa of yeu took place squarely within a lock-dows penind,
when a2 eatimatsd 12,000 participarns in Enren’s 401{k) plan were prevesned from sccessing

‘Enrca's Loy Seught Cabiner Oflcials" Help, Wall Strest Journal (Tan. 11, 2002); Enren
Chairman Wormed Busk OWFiciols on Collapee, WY . Times (fen. 10, 2002}

Emron Arked Treasury for Credii Aid, Assotiated Presa (Jan 110, 2002).
Wtzﬂuutmmtln 10, 2L

.

I,

'Labor Opens ERITA Jwvesrigetion of Envem Assironce to Ditlacated Workers, 1.5,
News asd Waorld Report (Dee. 5, 2001),

00800000000620
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1k eir refirement socounts and selling their plummeting Enron stock.’ 17 Mr, Fleischer's
repressniations e accurate, il would ippear that po one in the Bush Admipsstration acted on the
kmowledge of Enron's rapsdly declining fisanedal condition ts help employees whass retipement
plan colleetively lost an estimated 51 billion.” The life savings of mury Enron cployess sanply
evaporated dering this period. Moteover, based on the seant infermation thal this Administration
has provided to date, it appears (58t no ane bothered sven Lo ark whether any remedses,
administrative or legislative, were svailable 10 help the Enson employees frozen out of their
respement sscounis.

I fict, some senier Admisistration oBeials have publicly expressed saprising
indifference to tha fwe of Enrea eenplaytes end sharehalders, Secretary O'Wall stated this
moming that “while Enros may be imporiaat, . . . jm the world that T live in, with handneds of
pthser things going on, s i just anolber picce of business.™'® The President’s chiel econcmic
advisor, Larmy Lindsey, called the Enron debacle a “tribiite o Ameriean expialisn il

[n additian, sseounts of your early comversations with Mr. Lay radse concems ahout
whether advanee notice of Enfon's desperate financial conditian was taboen it aocound s the
Adminisiraction formulated posittens on impanant maners of puble pelicy. Far exampls,
throughewat the month of November, you continued o sdvocsts for regoactive repeal of the
altermative minimum tax. % This kegialstion weeld keve had drumatic implications for Exron,
it would have given the company & govermment-funded infusion of 5254 millien.

Griven the magninds of the fimsnsal kirm exased by Enror's collapse, and the close tes

ICa(e Sharer? Wy Campamy Stock iy @ Bueden for Moy, 'Wall Street Journal (Nov. 27,
2001 )

"eor Enrom Emplowers Enraged Chwer Eorzes, Business Insurance (Dec. 10, 2001)
B mnsript of Gowd Mining Ameries (Jaz. 11, 2002}
¥ nrervigw with Lowrence Lindray, Fox Nows Sunday Rousduble (Jan. & 2007).

Yew eal Breaker, Mow Bepublic (MNov, 28, 2001 0.5 Pasel 5o thar Recession
Cifficialty Began in March, Business Day (Wov. 28, 2000); Ecanomic Ald Soatled Amid
Recaspion, Newsday (Nev. 7, 2001%; U S. Department cf the Treasury, O Neill Urger Semate 1o
Aot Quickly on a Biparrisan Ecomomic Stimulus Siil (Nov. 8, 2001) (press releasa].

P inizens for Tax Justice, Howrs GOP “Srimuluz * Bl Offery 16 Large, Low-Tex
Corparctions §7.4 Billton in Inrtant Tax Rebates (Oet. 16, 2001, updated Ocs. 26, 2001).
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between the company and the Bush Administration, the public deserves to know wiat
Adminastration efficials knew mnd whes they lesew [ sbowt the sitation of Enmon and it
employees. Therefore, | request that the two of yoo individually respond to the following
aesoni:

{1)  Plesss provide detsils regarding your conversations with Mr. Lay of October 28, Ociober
26, and November 8. Pleass provide any written of ebectronic maserials hald by your
Diepartment that felate 1o this question,

(Z)  PFleass provide detalls regasding Undersecretary Fisher's conversaticns with iz, Whalley
if Oxctober and November, Pleass provide sy writlen or ebectromie matesials hebd by
yorar Diepastreent that pelate to this question,

(3]  Déd you, any olver person in your Department, of 1o your koewledge any other official in
the Adwministration have my other communbeatioas with b, Lay or amy other Enrse
oificials o pepresentatives i 2001, beyond these referred to in questions 1 and 27 I so,
plesse provide names, dates, form of communscation, and information sxcaamged of
matiers disoaseed.

{4}  Upco receiving the information regarding Enroa’s financial sitation in October, did you
convey imformasicn abost Enyon's financial conditien to any persen, apart fom
Undersesretary Fishear? If so, pleass provide the names, dates, form of communiestion,
and the information exchanped, meluding eapses of any writen or electronic maserials.

(5)  Did you, any ather person in your Department, or to your knowledge any otier official in
the Administraan convey ks infermation fo any person witkin the Viee President’s
office or amy of the advison 10 The Presideat? [f so, please provide the names, dates, form
of commusicaizon, md the information exchanged, incliding eapien af eny writlen ar
glectromic marerisle

{6)  Please provide details about Undersecrstary Fisher's review. For example, over what
tirme pericsd did Undsracesensry Fisher explore the financial implicadons of & potersial
Ervon bankouptcy? What was the seope of the exploration? INd the Departnest of the
Treasury of the Department of Commerce examine the impact of Enron's potensial
bankrupicy on e cEployess of the corporation? On the sharcheldars of te corporationT
O asher creditors of the sarparstian? What were your respective departments's
conelusions reganding the impacts of s Enzen bambruptcy on each of these groups? On
the ensrgy sector? On the fisancisl secror? On the economy at bags? Fleass provids any
writen or eleciroaie materials beld by your respective deparments thai refate ta asy of
thess questiong

00800000000622
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The Honorable Paul H. O Nell

The Honarabls Domald L Evans
January 11, 2062
Page 3

{7} How did Undaseeratary Fisher conduct this ivestigation” Did be or kis seaff
communscats with @y Eoron officials of representatives? 1 so, plesse ndiesie names,
cates, form of communieations, and Bfemition ecchangsd. DHd he o his safT
sommuias with Enron's saditors or sy financial backers? DHd he or ks staff
comemunicme with wy financial expents outside of the Commerce or Tressury
Depastmenis? Did he or bis #aiT commundzate with any otbers witkin the
Administration? Flesse provide sy written or electronde matcrials beld by your
respactive departments that relite Lo eny of thess qoestons.,

(81 Aduhe time that you dessded o Like oo action, bed you consldered (Be potential impacts
of an Enrop backupicy on ju emmployees? Did you make any asternpt to obtsin
information about 1he Enpact of such & banknapiey oo the emplevess?

(%)  TheBush Adminieration continced to sdvecate for retroactive repeal of the carporate
altenative mshimmen e rougbout the meath of Movember, whes repeal soutd bave had
ul,piﬂ-m'rmtu:;-nmznrm'l financisl mnation. Did agy Eryon official or
sepriantelve wilk You, my other person i yous Department, or to your know|edge sy
oiser afficial i e Adminiatritiin, to support tis leghilation? Were you sware tha
Enrom frvared sdoption of tkds legslation?

(10)  Why did i1 wake 30 long for the public to bearn about your contacts with Enren peior to s
banknsprey filing?

Iwant w make cleas that | believe it is inupproprisle 1o make any ethical allagations
against you of any ether Adminisration official of ths time, [ tbunk i is essential, boweves, that
thess questions be engaered 1o that there is o clear pablie scesicting of this mafter. W all swe
ikt 80 the tousands of famnilies that are fcing financia! roin fom the Enron banicrupecy, and 1
hope that it will be possible for you to provide the answers I'm sedldng by Tasuary 18, 2002,

Sincerely,

&mﬁrf

Ranking Mincrity Member

00800000000623
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FAX COVER
COMMITTEE ON GOVERNMENT REFORM

DEMOCRATIC STAFF QFFICE

HON. HENRY A. WAXMAN
RANKING MIKORITY MEMBEER
B3S0A RAYBURN HOUSE BUILDING
PHONE (202) 225-5081
| FAX {202) 2254784, 8185

DATE: _January 11,2002
TO:__Secretary Paul H, Q'Neill _
FAX:_ (202) 622 -0073

l FROM:__Rep. Henry A. Waxman

SUBJECT:

NO. OF PAGES: _ &
{INCLUDING COVER SHEET)

COMMENT:

i |F THERE IS A PROBLEM WITH THIS
| TRAMSMITTAL, PLEASE CALL OFFICE AS.AP.
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Bradshaw, Tara

e s
From: Young, JT
Sant: Wednesday, January 18, 2002 9:45 AM
Tao: Sweelnam, Bill Jr; Weinberger, Mark; Reeder, W Thomas; Olson, Pam: Walkes, Deborah;
Bradshaw, Tara; Bair, Sheila; MeCall, Meal: DeMarco, Edward
Subject: RE: Semate Hearing on Encon-Related Pension 1agues

i have also heard kennedy is doing somelthing. | have also heard 1hat finance |3 natat this time

«<Onginal Message- -
Fram: Seeefnam, Bl Jr
Sonts Tuesdsy, Yanudry 15, 002 8.30 PM
Ta: Weinberger, Mark; Reeder, W Thomas; Cison, Parm; Walkr, Deborah; Young, JT; Bradshaw, Tara; Bair, Shails; MeCsl, Real;
Dutarco, Edward

Saibijiecks Senzte Heanrs) on Enron-Aelated Pension Issues

| have heard, second nand, that Sen, Kennagy wil schedula a haaring on February 7 1o discuss the pension issues
surrounding Entan. He will have a government panel and will ask for tastimony from DOL and Office of Tax Policy,
He will also have a victims panel and a panel of academic exparts.

Wilam F, Swealngm, Jr.
Eonofits Tax Counsel

Office of Tax Policy

Traasury Dapariment

1500 Pennsylvania Avenue NW
Washinglon DC 20220

Phong; 2G2-622.0170
Fax: 208-522-0645

00800000000858
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Dan McCardell
DAS, Public Liaison
Contact/Correspondence with Enron Corporation

*  Enron Government Relations Representative (Carolyn Cooney) was on a broad distribution
list used by the Office of Public Liaison to distribute Treasury-related news o govemnment
relations representatives, associations, think tanks, ete. These e-mails included news clips
concerning remarks by Secretary O'Neill, public remarks, and Treasury releases. Any such
e=mails seni to Enron were always part of a broad-based disinbution.

* In July, 2001 there was a brief ¢-mail exchange with Michele Davis concermning a possible
site visit to Enron's Trading Floor in London. Public Liaison was invelved in finding a site
such as a trading floor for a photo opportunity for the Secretary while visiting London. No
action was tuken on pursuing this option, end the Secretary did not visit that trading floor.

*  Others: Two incoming e-mails from Office of the Assistant Sccretary (Public Affairs)
requesting above summary of contacts with Enron, several incoming e-mails that included
news articles concemning Enron collapse.

00800000001209



[OUTSIDE SCOPE]

01200000001050



To: _DL_Market Group; andrew D. Sacher; David oriffictha; Erlic H. ol 4 X H
Jay Hoffman; Lundsager, Meg; Fhillippa Malmgren; relidip; Shevlin,

Thomas; wallarjg; waynega
Subject: Financial Markets Might Report 1/16/02

[(B)S)]

0120000000105



[}

From: Sharer, Jamas
Sent: Tussday, January 15, 2002 4:43 PH
To: _DL_Market Group: Andrew D. Sacher; pavid Griffithe; Eric H. Otto;

Jay Hoffman; Lundsager, Med; phillippa Malmgren; reidip; Shevlin,

Thomas; wallarjg; wayneess
Subjact: Financial Markets Might Report 1/15/02

[(B)S)]

01200000001052



[(B)S)]

From: Zackal, Heacher

Sent: Tueaday, January 15, 2002 1:55 PM
To: Pedri, Malissa

Subjeat: RE: pretzel

did yeu read the second part of this article about Enron and the peaky
Treasury secretary?

--===0riginal Message-=---=-
From: Pedri, Melissa
Bent: Tuesday, January 15, 2002 1:46 PM
To: Zackal, Heather
Subject: preczel

never thought there would be so much discussion over a pretzel.....

nutprj;uuu-wnihingtnnpnnt.:nmpr-d?nflltiﬁllﬂfl!*913-9903J¥ﬂ15-h5'1
From: Pedri, Melissa

To: Zackal, Heather

Sent: Tuesday, January 15, 2002 9:456 AM

Subfesre: Read: more Enron stuff

From: Zackal, Heather

Sent: Tuesday, January 15, 2002 9145 AM
To: Pedri, Hallasa

Bubject: more Encron sacuff

hetp:/ fwww., foxnews . com/atory/ /0, 2533,42632, 00. html
From: Zackal, Heather

Sent: Monday, January 14, Z00Z 10:16 AM

Tix: Pedri, M=lissa

Subject: EE: went wing

01200000001053



did you see the Enron article in the Saturday Poet? Front page.,
Hentioned PF a lot.

-----0riginal Messagg-----

From: Pedri, Melissa

Sent: Monday, January 14, 2002 10:14 AM
To: Zackal, Heather

Subject: RE: west wing

kind of how everyona I spoke to this weekend in PA asked me about what I
knew about Enron - as if I even knew Bnron. :-}

[(B)EN

--=---0riginal Hessage-=----

From: Zackal, Heather

Zent: Monday, January 14, 2002 9:39 AM
To: Pedri, Meliosa

Subject: RE: west wing

Trug. But it's fun to try to Find stuff wrong. You know, you feel like
you have some ingide info since you live in DC. Plus, they could at
least get the names of the house committess and the placement of the

Washington Monumant cn:ruct-[{hﬂfﬁ]

----- original HMessage-----

From: Pedri, Melissa

Senkt: Monday, January 14, 2002 9:34 AM
To: Zackal., Heath=r

Subject: RE: weat wing

think they're being a lictle too critical ---- it's a TV show - you're
supposed to enjoy icl! I heard that lt's actually one of the best
depictions of what REALLY goes on in the white house --- who cares if
they list fighter squads that aren't really there! UGH! That Carrie is
right - people really do have too much time on their hands!

~=~---Original Mspsage-----

From: Zackal, Heabher

Sent: Monday, January 14, 2002 9:30 AM
Ta: Pedri, Helisea

Subject: FW: west wing

check this out....they said someone from Treasury wroté in with fesdback
and I loocked him up on Cutlook and he actually exists, fun,

Heather

----- drigipal Mespage-----

From: Carrie D Lynch@icpmech.navy .mil

Imailto:Carrie D Lynch@icpmech.navy.mil]
Eent: Monday, January 14, 2002 7:19 AM

01200000001054



To: Heather.Zackaledo.treas.gov
Subject: west wing

Heather,
These people have too much cime on their hands, but it ig interesting.
Carris

http://www.govexec. com/dailyfed/westwing. hem
From: Pedri, Melissa

Eent: Monday, Japwary 14, 20023 10:14 AM

To: Zackal, Heather

Subject RE: west wing

kind of how averyone I spoke to this weekend in PA asked me about what T
knew about Enrenm - ag if I even knew Enron, 1-)

[(b)(E)]

=eeeaQriginal Mesaage-----

Fram: Zackal, Heather

Sent : Monday, Januvary 14, 2002 9:39 AM
Ta: Pedri, Mellissa

Subject: RE: west wing

True. But it's fun to try to find ectuff wrong. You kmew, you feel like
you have some inside Info since you live in DC. Flus, chey ecould at
least get the names of the house committees and the placement of the
Washington Monument correct. [(bYE)]

-==-==0riginal Mesgage--:=-
From: Pedri, Melissa

Sent: Monday, January 14, 2002 9:34 AM
To: Zackal, Heather

Subject: RE: west wing

think they're being a little too critical ---- it*s a TV ghow - you' re
supposed te enjoy it!! I heard that it's actually one of the beat
depictions of what REALLY goes on in the white house --- who cares if
they 1ist fighter sguads that aren't really there! UCH! That Carrie is
right - people really de have too much time on their hands|

==---0Original Message-----

From: Zackal, Heather

Gent: HMabtday, Januvary 14, 2002 9:30 AM
To: Pedri, Melissa

Bubject: FW: west wing

check this out....they said somecns from Treasury wrote in with feedback
and I locked him up on Outlook and he actually exiece. Ffun.
Heather

----=0riginal Meosagg-«««-
From: Carrie_D Lynch@icpmech.mavy.mil

01200000001055



[mallto:Carrie D_Lynchilcpmesh . navy .mil)
Fent: Monday, January 14, 2002 Ti19 AM
To: Heather.Zackaledo.treas.gov

Subject: west wing

Heather,

These people have tos much time on their hands, but it ig interesting.

Carrie

hrep://www . govexec. com/dailyfed/westwing. htm
From: Zackal, Heather

Sant: Friday, January 11, 2002 2:50 pM

To: Pedrl, HMeliocsa

Bubjece: RE: interesting......

Did you pend ehis o Bd?

-----Original Message-----
Fraffi Pedri, Meliesa
Bent: Priday, January 11, 2002 2:47 PN
Tes Zackal, Heather
Subject: interesting......

Fyl

http:/fwwe.cnn.com/2002/LAN/01/11 fenron/index . html
From: Pedri, Helisea

Sent: Friday, January 11, 2002 2:47 PM

T@s Zackal, Heather

Subject: interesting......

FYI

hetp:/ fwww . con. com/ 2002/ LAW/S 01/ 11/ enron/ index . heml
From: Sharer, James
Sent: Wednesday. Jangary 0%, 2002 B:24 AM

To: DL _Market Group; Andrew D. Sacher; David Oriffiths; Erie H. Otto;

Jday Hoffman; Lundesager, Meg; Philllppa Malmgren; reidjp; Shevlin,
Thomas; wallarjg; waynesa
Subject: Financial Markets Morning Repore 1/9/02

[(b)(5)]
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[(B)(5)]

From: Byrne, Xathleen
Sent: Tueeday, December 18, 2001 8:05 AM

Tor _DL_Market Oroup; Andrew D. Sacher (E-mail); David Griffiths; E.A.
Wayne; Eorique Perez [(E-maill; Eric H. Otto (E-mail}; J.P. Reid; Jay
Hoffman; Meqg Lundsager; Philippa Malmgren:; T.J. Shevlin

Subjeck: fM Globkal Finansial Markets - December 18, 2001

[(b)S)]

01200000001057



[(B)(5)]
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[(B)(5)]
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[{B)(5)]

From: Cebina, Jill
Sent: Thursday, December 06, 2001 12:42 PM
_DL_HMarket Group; Andrew Sacher; ClayLowery; Bric Otto; Griffiths;

To:

Hoffman; Meglundsager; Paul Reid; PMalmgren; Wayne
Subject: Market Moon Report, Dec &th

[(B)(5)]

01200000001062



[{B)(5)]

01200000001063



From: Cetinma, Ji11
Sent: Wednesday, December 05, 2001 12:57 PH

To: _DL_Market Group; Andrew Sacher; Claylowery; Eric Otto; Oriffichs;
Hoffman; Meglundsager; Paul Reid; PMalmgren; Wayne

Subjeck Market Hoon Report, Dec Sth  -- *"Recession over" mood
prevails

[(B)(5)]

01200000001064



[(B)(3)]

From: Cetima, Jill

Sent: Tuesday, December 04, 2001 12:27 PM

To: DL Market Group; Andrew Sacher; Claylowery; Eric Otto; Grifficha;
Hoffman; Heglundsager; Faul Reid; PMalmgren; Wayne

Subject: Harket Noon Report -- Dec 4th

[(b)(5)]

01200000001065



[(B}(5)]

From: Catina, JE11
Sent: Tuesday, December 04, 2001 7:53 AM
To:  _DL_Marketk Greup; Andrew Sacher; ClayLowery; Eric Otea; Griffichs;

Hoffman; Heglundsager; Paul Reid; PMalmgren; Wayne
Subject: Markec Morning Report, Dec 4th

[{b)3)]

01200000001066



[b)(5)]

From: Sharer, Jasen

Sent: Mopday, December 03, 2001 5:19 PH
To: _bL Market Oroup; Andrew D. Sacher; David Griffiths; Eric H., Otto;

Jay Hoffman; Lundsager, Meg; PFhilllippa Malmgren; reidjp: Shevlin,

Thomas; wallarjg; wayneca
Bubject: Financial Markets Night Report 12/3/01

01200000001067



[(E)(5)]
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[(B)(5)]

Fram: Cetina, Jill
Sent: Monday, December 03, 2001 12:48 PH
To: DL Market Group; Andrew Sacher; Claylowery; Eric Otto; Oriffichs;

Heffman; Meglundsager; Paul Reid; PMalmgren; Wayne
Subjeect: Market Noon Report.

[(b)S)]

01200000001069



[(B)5)]

From: Cetina, Jill
Sent: Monday, December 03, 2001 7:45 AM

Ta: _DL_Market Group; Andrew Sacher; ClayLowery; Eric Otto; Griffiths;
Hoffman; Meglundsager; PFaul Reid; PMalmgren; Wayne

Subject: Market Morning Report, Dec 3rd

[(B)(5)]

01200000001070



[(e)5)
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[(B)5)]

Fros; 'E].I'l."!l'.lE. KEathleen
Sant: Friday, Hovember 30, 2001 S:48 PM
Tao _DL Marker Croup; Aadrew D. Sacher (E-mail); David Griffiths; E.A.

Wayne; Eric H. Otto [(E-mail); J.P. Reid; Jay Hoffman; Meg Lundsager;

Fhilippa Malmgren; T.J. Shevliin
Subjeet: Global Market Developmentas, Week of MNowv. 2E-30, 2001

[(B)(3)]

From: Cetima, Ji11
Sent: Friday, Wovembear 10, 2001 B8:00 AM
Te: _DL_Markek Group; Andrew Sacher; ClayLowery; Eric Oteo; Griffichas;

Hoffman; Meglundsager; Paul Reid; PMalmgren: Wayne
Subjeck: Market Morning Repork, Mow 3oth

[B)}S]
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[(B)3)

From: Céetina, Jill

Bent: Thursday, Howvember 25, 2001 5:24 PM

Toi _Di. Market Group; Andrew Sacher; ClayLowery; Eric Otvo; Griffichs;
Hoffman; Meglundsager; Paul Reid: PMalmaren; Wayne

Bubject: Market Clogsing Report; Hov 23th

== Latin agsets under pressure; Treasurles rally; stocks higher,

01200000001073



[(B)(3)]
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From: Cetina, Ji11
Sent: Monday, Cctober 29, 2001 12:27 PM
T OL Market Group; Andrew Sacher; ClayLowery; Eric oteo; Griffichs;

Hoffman: MegLundsager; Paul Reid; PMalmgren; Wayne
Subject: Financial Harket Mocon Report, Oct 29th

[(R)S)]

01200000001075



[(B)}5)]

From: Sharer, James
Sent: Monday, October 29, 2001 4:44 PM
To: _DL Market Group; Andrew D. Sacher; David Griffiths; Eric H. Ottop

Jay Hoffman; Lundsager, Meg; Fhillippa Halmgren; reidjp; Shevlin,
Thomas; wallarjg; waynesea
Subjeck: Financial Markets Hight Report 10,/29/01

()3

01200000001076



[(b)(3)]

From: Sharer, Jamep
Sent: Tuesday, Octocber 30, 2001 4:54 PH
To: DL Market Group; Andrew D. Sacher: David driffithe; Eric H. Otto;

Jay Hoffman; Lundsager, Meg: Phillippa Malmaren; reidjp; Shevlin,

Thomas; wallarjg; wayneesa
Bubject: Financial Markets Night Memo 10/30/01

[{B)S)]

01200000001077



[(B)5)]

From: Cetina, Jill
Sent: Wednesday, Octcber 31, 2001 1:02 PH
To: _bL_Market Group; Andrew Sacher; ClaylLowery; Erie Otto; Griffiths;

Hoffman; Meglundsager; Paul Reid; FHalmgren; Wayne

Subject: Dt 31 Noon Report -- A morning of surprises.. better-than-
expected data but the curve flattens
[(b)(3)]

01200000001078



[(B)S)

01200000001079



[{B)(=)]

From: Sharer, James
Sent: Wedneeday, Octeber 31, 2001 5:03 PM
To: _DL Market Croup; Andrew D. Sacher; David Griffithe; Eric H. Octo;

Jay Hoffman; Lundsager, Meg; Phillippa Malmgren; reidjp; Shevlin,
Thomas; wallarjg; waynesa
Subject: Financial Markets Wight Report 10/31/01

[(b)(5)]

01200000001080



[(B)5)]

Prom: Cetina, Jill

Lent: Thursday, Hovember 01, 2001 12:45 PM
DL _Market Group; Andrew Sacher; Claylowsry; Erle Otte; Griffichs;

To:

Hoffman; Meglundeager; Paul Reid; FMalmgren; Wayne

Subjece: Market Moon Eeport -- Hov 1 == Fixed incoma acill che focus
[(B){3)]

01200000001081



[{B)5]

From: Sharer, Jamea

Sent: Thursday, Nowvember 01, 2001 5:16 PM

Tou _bL _Market Group; Andrew D. Sacher; David Griffiths; Eriec H. Otta;
Jay Hoffman; Lundsager, Meg; Phillippa Malmgren; reidjp; Shevlin,
Thomas; wallarjg; waynesa

Bubject: Financial Marketm Wight Report 11/1/D1

[()(S)]

01200000001082



[{B)3)]

01200000001083



From: Sharer, James

Bent: Monday, November 05, 3001 8:12 AM
Ta: DL Market Group; Andrew D. Sacher; David Oriffithe; Eric H. Otto;

Jay Hoffman: Lundaager, Meg; Fhillippa Malmgren; reidjp: Shevlin,

Thomas; wallarjg; waynssea
Subjest: Pinancial Marketa Morning Repart 11/5 01

)

01200000001084



[(B)S)]

From: Sharer, Jameg

Sant: Tuesday, November 06, 2001 12:54 PH
To: OL_Warket Oroup; Andrew D. Bacher; David Griffithe; Eric H. Otto;

Jlé Hoffman; Lundsager, Meg: Phillippa Malmgren; reidip: Shevlin.

Thomas; wallarjg; waynsea
Subject: Financial HMarkets Noon Report 11/6/01

[(B)(5)]

01200000001085



[{(b)S)]

From: Byrne, Kathleen

Sent: Tuesday, November 06, 2001 4:33 PM

To:  _DL _Market Group: Andrew D. Sacher (E-maill; David griffithe; E.A.
Wayne; Eric H. Otto (E-mail); J.P. Reid; Jay Hoffman; Meg Lundsager;
Philippa Malmgren: T.J. Shevlin

Subjeck: Financial Markets Closing Report; Hov. 6, 2001 - Fed Cuto
Fates, UJ.3. Equities & Treasuries rally
[{b){(5)]

01200000001086



[(B)(5)]

From: Cebina, Jill
Sent: Tuesday, Hovember 20, 2001 13:22 PH
_DL_Market Group; hAndrew Sacher; ClayLowery; Eric Otto; Griffiths;

Ta:

Hoffman; Meglundsager; Paul Reid; PMalmgren; Wayne
Subject Market Moo Report, Nov 20th

[(b)(S)]

01200000001087



[(B)(5)]
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[(B)(5)]

From: Sharer, James
Sent: Thursday, MNovember 08, 2001 12:55 PM
To: DL Market droup; Andrew D. Sacher; David Griffiths; Eric H. Otto

Jay HoEfman: Lundsager, Meg; Phillippa Malmgren; reidjp; Shewvlin,

Thomano; wallarjg wayneesa
Subjeck: Financial Markets Hoon Report 11/6/01

[(b)}S)]

01200000001089



[B)(3N

From: Sharer, James

Sent: Tuesday, Hovesmbar 20, 2001 5:06 PM

To: _DL_Market Oroup; Andrew D. Sacher; David Grifficths; Eric H. Otto;
Jay Hoffman; Lundeager, Meg; Phillippa Malmgren; reidjp: Shevlin,
Thomas; wallarjg; wayneea

Subijeck; Financial Markets Night Report 11/20/01

[(B)(3)]

01200000001090



[(B}S5)]

From: Cetina, Jill
Sent: Wednsgday, Wovember 21, 2001 12:32 PH
_DL_Market Group: Andrew Sachar; ClayLowery; Eric Otto; Griffiths;

To:
Hoffman; Meglundsagser; Paul Redd; PHalmgren; Wayne
Subject: Market Moon Report -- Volumes thin as Thanksgiving looms

[(B)(S)]
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01200000001092



[(B)5)]

From: Byrme, Kathleen

Sent: Manday, Novembar 26, 2001 12:18 PM

To: _DL_Market Group; Andrew D. Sacher (E-mafl); David Griffiths: E.A.
Wayne; Eric M. Orte (E-mail); J.P. Reid; Jay Hoffman; Meg Lundsager;
Bhilippa Malmgren; T.J. Shevlin

Subjeck . Market Moon Report, Mow 2&th

[(B)(S]]

01200000001093



D)

Fram: Sharer, James

gent: Friday, November 23, 2001 1:26 PM .

To: _DL_Market Group; Andrew D. Sacher; David Griffiths; Bric H. Orro;
Jay Hoffman; Lundsager, Meg; Phillippa Malmgren; reidjp:; Shevlin,
Thomas; wallarjg; wayneesa

Subject: Pinancial Markets Afterncon Report 11/23/01

[(B)(5)]

01200000001094



[(B)(S)]

From: Byrne, Kathleen

Fent: Wednesday, Hovember 28, 2001 1:08 FH

To: _DL_Market Group; Andrew D. Sacher (E-maill; David griffithe; E.A.
WAy Erlie H., Octo (E-maill: J.9. Beld; Jay Hoffman; Meg Lundsager;
Fhilippa Malmgren:; T.J. Shevlin

Subijeck: Market Noon Report, How ZABth

[(B)(3)]

01200000001095



[(b)(5)]

From: Byrne, Kathleen
Eent: Wednesaday, MNovember 28, 2001 5:03 PM
To: DL _Market Group; Andrew D. Sacher (E-mail); David Oriffiths; E.A.

Hlynur-iri: H. Otto (E-mail); J.P. Reid; Jay Hoffman; Meg Lundsager)

Philippa Malmgren; T.J. Shevlin
Bubject: Cloging 9lobal Financial Markses - Nevember 18, 2001

)

01200000001096



[{b)3)]

01200000001097



From: Byrne, Xathleen

Sent: Thuraday, MNovembar 2%, 2001 12:36 PN

To: DL_Market Oroup; Andrew D. Sacher (E-malll; David Qriffithe; E.A.
Wayne; Eric H, Otto (E-mail); J.P. Reid; Jay Hoffman; Meg Lundsager;
Fhilippa Malmgren; T.J. Shevlin

Subjeck: Marker Moon, MNow 29th

[(BXS)]

01200000001098



(B3]

From: Byrne, Kathleen

Sent: Thursday, Hovember 29, 2001 7:5% AM

To: DL_Market Group; Andrew D. Sacher (E-maill; David Griffiths; E.A.
Wayne; Bric M. Otte (E-mail); J.P. Reld; Jay Hoffman; Meg Lundsager;
Fhilippa Malmgren: T.J. Shevlin

Subject: Market Morning Repart, Hov I%th

[(B)S)]

01200000001099



[(B)(5)]

01200000001100



