
Observations on the Current Program
• Since inception and in perpetuity, if there is a clean 

reauthorization of TRIA, a substantial amount of risk is 
transferred to the private sector.

• Policyholders have run and will continue to run significant 
economic risk through the recoupment feature and the program 
cap.

• Insurers’ have significant and increasing retained risk through 
their deductible and copay levels relative to policyholder’s 
surplus capital

• The program is generally effective, with some shortcomings as 
respects small/specialized companies and the potential for free-
riders.



Time Series Projections of Changes to the 
Terrorism Risk Insurance Program

Assumptions:
• Clean reauthorization of current law after 2020
• Premium growth shown for 5%, 4%, and 3% CAGR options

• 5% historical CAGR w/market cycle adj.
• 4% 2011-2018 avg. P&C premium CAGR (CBO nominal GDP forecast)
• 3% closer to OMB assumptions
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2020

5% CAGR
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2021

5% CAGR
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2022

5% CAGR
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2023

5% CAGR
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2024

5% CAGR
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2025

5% CAGR
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2026

5% CAGR
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2027

5% CAGR
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2028

5% CAGR
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2029

5% CAGR

RAA 2019 TRIP Legislative Model V1.2



RAA 2019 TRIP Legislative Model V1.2

2030

5% CAGR
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2030

3% CAGR
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2030

4% CAGR
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