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Herb Allison, Ass't Sec.
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Advisor to the Sec.
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the Secretary to revisit and restructure the CDCI review
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Valley Bank)
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The Honorable Barbara Boxer

112 Hart Benate Oifice Building

United States Senate

Washington, DC 20510 Sent vig email fo: marcus_stanley@boxer.senate. gov

Desr Senator Boxer

I am writing 10 ask you to coniact Secretary Geithner of the ULS. Department of Treasury fo strongly urge
the Department to immediately revisif and restructure the review process o increase the likelihood of
success of the Community Development Capital Initiative (CDCI) program.

The CDC is a new program created to invest lower-cost capital in insured Community Development
Financial Institutions {CDFls) that lend in the country's hardest-hit communities. CDCT is a Treasury
Department program. designed by the Treasury specifically to support mission-oriented institutions in low
income communities so thay can lend where others will not. As currently structured, the Treasary is
relying almost exclusively on the recommendations of the Federal bank and credit union regulatory
agencies with respect to which CDFI banks will participate, We believe Treasury has ceded too much
control.to the regulators. “We believe that: zm%ess Treasury taiqes grea{er awnershig ef ﬁ}e program,. itis
not. hkeiv to meet its pubhc policy gi}ai :

At the core of our concern are: (1) the lack of commitment by the regulatory agencies to the goals and
objectives articulated by the Treasury Department when CDCI was created; and (2) an overly
cumbersome, multi-layer review process that is preventing the vast majority of applicants from even
being considered for investment by the Treasury Department. Even though the CDCI program was
mitially announced in November 2009, and cofficially started in February 2010, more than four months
later, not a single CDCI dollar has been invested in any CDFI bank or credit union. Authority for the
program expires September 36, 2014,

CDFls are financial institutions that have demonstrated that at least 60% of their total lending and
investments serve low income people and communities, Large and small CDFIs across the country are
working to stabilize the fallout of the economic downturn. Today more than 800 organizations have been
certified by the Treasury as CDFIs. CDFIs deliver credit and technical assistance to borrowers in 3
responsible manmner that fits their needs and long term ability to repay. Our work helps low and moderate
income customers build wealth and assefs and revitalize communities.

My institution is Mission Valley Bank. When our bank was formed in 2001, our market was in desperate
need of a bank that was invested in the community. Mission Valley Bank is working hard to answer this
need, though without access to additional capital our ability to lend is greatly impaired. Strong
community banks are needed now more than ever — particularly by small to mid-sized business owners
and are essential to the growth, success and oftentimes the sarvival of this vital segment of our economy.
Our bank is committed not only to provide much needed lending to the communities we serve (i.e. during
the past 1§ months, our bank has funded more than $20,300,000 in just SBA and Accounts Receivable
loans alone with gross loans for the same period in excess of $61,000,000). Also we are commiited o
supporting our existing borrowers who are struggling through this economic downturn via loan
restructures — requiring significanily increased reserves — further impacting our capital position. It is clear
to see that the CDC] capital program 18 aritical 1o our bank {and other CDFUs) 50 that we cap continue o
serve our clients and our communities,
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CDFIs are uniguely positioned to help distressed markets begin the road to economic recovery, %3;;1 they
need support. Today, in the afiermath of the recession, CDFls are needed now more than ever
pieces back together.

Again, I ask vou 1o immediately contact Secretary Geithner of the U.S. Deparfiment of Treasury o
strongly urge the Department to immediately revisit and restructure the review process fo increase the
fikelihood of suceess of the Community Development Capital Initiative (CDCI) program.

Sincerely,

oLl

‘The Honorable Herbert Allison, Assistant Secretary for Financial Stability
~ The Honorable Michael Barr, Assistant Secretary for Financial Ensﬁzﬁiwﬁs
Tfhe H@mrabie Gene Spﬂﬁmg, Sem@r A@visor to'the Semeﬁaﬁ
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USSION VALLEY BANK

United States Senate
Washingion, DL 28310

Drear Senator Feinstein:

[ am writing 1o ask you o contact Becretary Geithner of the ULS. Department of Treasury (o sirongly urge
the Department to immmediately revisit and restructure the review process to increase the likelihood of
success of the Community Development Capital Initiative (CDCT) program.

The CDCl is a new program created (o invest lower-cost capital in insured Community Development
Financial Institutions {CDFis) that lend in the country’s hardest-hit communities. CDClis a Treasury
Department program, designed by the Treasury specifically to support mission-oriented institutions in low
income communities so they can lend where others will not. As currently structured, the Treasury is
refving almost exclusively on the recommendations of the Federal bank and credit union regulatory
agencies with respect to which CDFI banks will participate. We believe Treasury has ceded too much
control to the regulators. We believe that unless Treasury takes greater ownership of the program, it is
not likely to meet its public policy goals.

At the core of our concern are: (1} the lack of commitment by the regulatory agencies to the goals and
objectives articulated by the Treasury Department when CDCI was created; and (2) an overly
cumbersome, multi-laver review process that is preventing the vast majority of applicants from even
being considered for investment by the Treasury Department. Even though the CDCI program was
initially announced in November 2009, and officially started in February 2010, more than four months
iater, not a single CDCI dollar has been invested in any CDFI bank or credif union. Authority for the
program expires September 36, 2010.

CDFIs are financial instifutions that have demonstrated that at least 60% of their total lending and
investments serve low income people and communities. Large and small CDFIs across the country are
working to stabilize the fallout of the economic downturn, Today more than 800 organizations have been
certified by the Treasury as CDFis. CDFlis delfiver credit and technical assistance to borrowers ina
responsible manner that fits their needs and long term ability to repay. Our work helps low and moderate
income customers build wealth and assets and revitalize communities.

My institution is Mission Valley Bank. When our bank was formed in 2001, cur market was in desperate
need of a bank that was invested in the community. Mission Valley Bank is working hard to answer this
need, though without access to additional capital our ability 1o lend is greatly impaired. Strong
community banks are needed now more than ever — particularfy by small 1o mid-sized business owners
and are essential to the growth, success and oftentimes the survival of this vital segment of our economy.
Our bank is committed not only to provide much needed lending to the communities we serve (L.e. during
the past 18 months, our bank has funded more than $20,300,000 ip just SBA and Accounts Receivable
loans alone with gross loans for the same period in excess of $61,000,000). Also we are comumitied to
supporting our existing borrowers who are struggling through this economic downturn via loan
restructures — requiring significantly increased reserves — further impacting our capital position. If is clear
to see that the CDC] capital program is critical 1o our bank {and other CDFI's) so that we can continue o
serve our clienis and our communities,
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CDFIs are uniquely positioned 1o help distressed markets begin the road 10 economic recovery, but they
need support. Today, in the aftermath of the recession, CDFis are needed now more than ever 1o put the
pieces back together.

Again, 1 ask vou to immediately contact Secretary Geithner of the U.S. Department of Treasury 1o
strongly urge the Department to immediately revisit and restructure the review process to increase the

likelihood of success of the Community Development Capital Initiative (CDCI) program.

Sincersly,

(v

The Honorable Herbert Allison, Assistant Secretary for Financial Stability
- The Honorable Michael Barr, Assistant Secretary for Financial Institutions
The Honorable Gene Sperling; Senior Advisor fo the Secretary
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UISSION VALLEY

The Honorable Howard Berman

115, House of Representatives

2221 Rayburmn Building

Washington, DC 20818 Sent vig emoil o stephanie willigmson@mail house. o1,

Dear Representative Berman:

| am writing 1o ask you to contact Secretary Geithner of the U.S. Department of Treasury to strongly urge
the Department 10 immediately revisit and restruciure the review process to increase the tikelikood of
success of the Community Development Capital Initiative (CDCI) program.

The CDCI is a new program created 1o invest tower-cost capital in insured Community Development
Financial Institutions (CDFls) that lend inthe country's hardest-hit communities. CDClis a Treasury
Department program, designed by the Treasury specifically to support mission-oriented institutions in low
income communities so they can tend where others will not. As currently structured, the Treasury i3
relying almost exclusively on the recommendations of the Federal bank and credit union regislatory
agencies with respect to which CDFI banks will participate. We believe Treasury has cedéd too much
control to the regulators, We believe'that unless Treasury takes greater ownership of the program, it is
not likely to meet its public policy goals. o ST e

At the core of our concern are: {1} she lack of commitment by the regulatory agencies to the goals and
objectives articulated by the Treasury Department when CDCI was created; and (2) an overly
cumbersome, multi-layer review process that is preventing the vast majority of applicants from even
being considered for investment by the Treasury Department. Even though the CDCI program was
initially announced i November 2009, and officially started in F ebruary 2010, more than four months
jater. not a single CDCI dollar has been invested in any CDFI bank or credit union. Autherity for the
program expires September 36, 2010,

CDFls are financial institutions that have demonstrated that at feast 60% of their total lending and
investments serve low income people and communities. Large and small CDFls across the country are
working to stabilize the fallout of the economic downturn. Today more than 800 organizations have been
certified by the Treasury as CDFls. CIDFIs deliver credit and technical assistance 1o borrowers in a
responsible manmner that fits their needs and long term ability to repay. Our work helps low and moderate
income customers build wealth and assets and revitalize communities.

My institution is Mission Valley Bank, When our bank was formed in 2001, our market was in desperate
need of a bank that was invested in the community. Mission Valley Bank is working hard to answer this
need. though without access 10 additional capital our ability to lend is greatly impaired. Sirong
conununity banks gre needed now More than ever — particularly by small fo mid-sized business owners
and are essential to the growth, success and oftentimes the survival of this vital segment of our economy.
Our hank is committed not only o provide much needed lending to the communities we seTve (ie during
the past 18 months, our bank has funded more than $20,360,000 in just SBA and Accounts Receivable
toans alone with gross loans for the same period in £X08ss of $61.000,000). Alsoweare commitied o
supporting our existing horrowers who are struggling through this economic downturn via loan
restructures — requiring significantly increased reserves — furiher impacting our capital position. It is clear
to see that the CDCI capital program is critical to our bank (and other CDFD's) so that we can confinue o
serve our clients and our communities.
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CDFIs are uniguely positioned to help distressed markets begin the road 1o economic recovery, but they
need support, Today, i the affermath of the recession, CDFls are needed now more than ever to put the
pieces back rogether.

Again, [ ask vou 1o immediately contact Secretary Geithner of the ULS. Department of Treasury to
strongly urge the Department to immediately revisit and restructure the review process fo increase the

likelthood of success of the Community Development Capital Initiative (CDCI) program,

Sincersly,

[N

The Honorable Herbert Allison, Assistant Secretary for Financial Stability
The Honorable Michael Barr, Assistant Secretary for Financial Institutions
The Honorable Gene Sperling, Senior Advisor to the Secretary
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he % norable Brad Sherman

U.5. House of Hepresentatives

2242 Raﬁ burn Building

Washington, DC 20515 sherman@bradsherman.com

)w

Dear Representative Shenman

I am writing 10 ask you to contact Secretary Geithner of the U S, Department of Treasury to strongly urge
the Department to immediately revisit and restructure the review process 1o increase the likelihood of
success of the Community Development Capital Initiative {CDCI) program.

The CDCI is a new program created to invest lower-cost capital in insured Community Development
Financial Institutions (CDFls) that lend in the country’s hardest-hit communities. CDCI is a Treasury
Depariment program, designed by the Treasury specifically to support mission-oriented institutions in low
income communities so they can lend where others will not. As curréntly structured, the Treasury is
relying almost exclusively on the recommendations of the Federal bank and eredit union regulatory
agencies with respect to which CDFI banks will participate. We believe ‘Treasury has ceded t00 much
. control to the regulators. We beligve that uniesg Tfsasmfy takes greater omerahap @f %:he pf@gram z‘z is .
not Eik@i}f %9 meet: itb puiﬁ;s p{}%icy gﬁais : el :

At the core of our concern are: (1) the lack of commitment by the regulatory agencies to the goals and
objectives articulated by the Treasury Department when CDCT was created; and (2) an overly
cumbersome, multi-layer review process that i¢ preventing the vast majority of applicants from even
being considered for investment by the Treasury Department. Even though the CDCI program was
initially announced in November 2009, and officially started in February 2018, more than four months
later, not a single CDCI doliar has been invested in any CDF] bank or credit union. Authority for the
program ¢xpires September 30, 2014,

CDFis are financial institntions that have demonstrated that at least 60% of their total lending and
investments serve low income people and communities. Large and small CDFls across the country are
working to stabilize the fallout of the economic downturn. Today more than 800 organizations have been
certified by the Treasury as CDFIs. CDFls deliver credif and technical assistance to borrowers in a
responsible manner that fits their needs and fong term ability to repay. Our work helps low and moderate
income customers build wealth and assets and revitalize communities.

My institution is Mission Valley Bank. When our bank was formed in 2001, our market was in desperate
need of a bank that was invested in the community, Mission Valley Bank is working hard to answer this
need, though without access to additional capital our ability to lend is greatly impaired. Strong
community banks are needed now maore than ever — parficularly by small o mid-sized business owners
and are essential to the growth, success and oftentimes the survival of this vital segment of our economy.
Our bank is committed not only to provide much needed lending to the communities we serve (Le. during
the past 18 months, our bank has funded more than $20,300,000 in just SBA and Accounts Receivable
ivans alone with gross loans for the same period in excess of $61,000,000). Also we are commitied io
supporiing our existing borrowers who are struggling through this economic downturn via loan
restructures — requiring significantly increased reserves — further impacting our capital position. It is clear
to see that the CDCI capital prograrm is critical to our bank {and other CDFI's) so that we can continue o
serve our clients and our communities.
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CDFIs are uniguely positionad 1o help distressed markets begin the road to economic recovery, but they
need support. Today, in the afiermath of the recession, CDFls are needed now more than ever to put the
pleces back together.

Again, 1 ask you to immediately contact Secretary Geithner of the U.S. Department of T reasury to
strongly urge the Department to immediately revisit and restructure the review process o increase the

likelihood of success of the Community Development Capital Initiative (CDCI) program

Sincerely,

(818) 3642330
TGumey@missionvalieybank.com

L o
Tize H@ﬁembﬁe Herijm Aii;sen Assgstaﬁi Secfea:ar}f ?‘a‘r ?mancaai Stabﬁ;ty
The Honorable Michael Barr, Assistant Secretary for Financial Institutions
The Honorable Gene Sperling, Senior Advisor to the Secretary
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HSSION VALLEY BANK

The Honorable Buck McKeon
U5, House of Representatives
2551 Rayburn Building
Washington, DC 20313 Sent Via Email: mekeoncamp@earthlink com

Diear Representative McoKeon:

T am writing to ask you to contact Secretary Geithner of the U.S. Department of Treasury to strongly urge
the Department to immediately revisit and restructure the review process to increase the likelihood of
success of the Community Development Capital Initiative (CDCL program.

The CDCI is a new program created to invest lower-cost capital in insured Community Development
Financial Institutions (CDFls) that lend in the country's hardest-hit communities. CDClis a Treasury
Department program, designed by the Treasury specifically to support mission-oriented institutions in low
income communities so they can lend where others will not. As currently structured, the Treasury is

rely ing almost exclusively on the recommendations of the Federal bank and credit union regulatory
agencies with respect to which CDFI banks will participate. We believe Treasury has ceded too much
control to the regulators. We believe that unless Treasury takes greater ownership of the program, it is
not likely to meet its public policy goals,

At the core of our concern are: (1) the lack of commitment by the regulatory agencies to the goals and
objectives articulated by the Treasury Department when CIDCI was created; and (2) an overly
cumbersome, multi-layer review process that is preventing the vast majority of applicants from even
being considered for investment by the Treasury Department. Even though the CDCI program was
initially announced in November 2009, and officially started in February 2010, more than four months
later, not a single CDCI dollar has been invested in any CDFI bank or credit union. Awthority for the
program expires September 30, 2010.

CDFIs are financial institutions that have demonstrated that at least 60% of their total lending and
investments serve low income people and communities. Large and small CDFIs across the country are
working to stabilize the fallout of the econemic downturn. Today more than 800 organizations have been
certified by the Treasury as CDFIs. CDFIs deliver credit and technical assistance to borrowers in a

responsible manner that fits their needs and long term ability to repay. Our work helps low and moderate
income customers build wealth and assets and revitalize communities,

My institution is Mission Valley Bank. When our bank was formed in 2001, our market was in desperate
need of a bank that was invested in the community, Mission Valley Bank is working hard to answer this
need, though without access 1o additional capital our ability to lend is greatly impaired. Strong
conmmunity banks are needed now more thon ever — particularfy by small 1o mid-sized 5@{55;@9% OWAEES
and are essential to the growth, success and oftentimes the sirvival of this vital segment of our £CONROMY.
Our bank is committed not aﬁi}, to provide much needed lending to the communities we serve (i.e. during
the past 18 months, our bank has ﬁ;;@df&d more than $20,300,000 in just SBA and Accounts Receivable
foans alone with gross loans for the same period in excess of $61,000,000). Also we are commitied to
supporting our existing borrowers who are struggling through this economic downturn via loan
restructures — requiring significantly increased reserves — further impacting our capital position. It is clear
to see that the CDCI capital program is eritical 1o our bank (and other CDFI's) so that we can continue to
serve our clients and our communities.
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CDFis are uniguely positioned to help distressed markets begin the road 1o economic recovery, bui they
need support. Today. in the aftermath of the recession, CIDFIs are needed now more than gver to put the
pieces back together

Again, 1 ask you to immediately contact Secretary Ueithner of the ULS. Department of Treasury 1o
strongly urge the Department to immediately revisit and restructure the review process {o increase the
likelihood of success of the Community Development Capital Initiative {CDCI) program.

Sincerely,

Tamara awfney
President & CEO
818 394 2330

7 vigimissionvalievbank com

o8l

The Honorable Herbert Allison, Assistant Secretary for Financial Stabiiity
The Honorable Michael Barr, Assistant Secretary for Financial Institutions
The Honorable Gene Sperling, Senior Advisor to the Secretary
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